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^ iach crash 
■f jar Paris 
lls British 


urists 


-Q British tourists were 
3 and 22 seriously hurt 
tyre on thetr dou- 
■ ecker coach blew out and 
it careening off a motor- 
• at Joigny, south of Paris. 

cing crackdown 

' * and troops patrolled 

ng. snuffing out isolated 
• ists on the anniversary 

■■ - st year’s bloody militar y 
Icdown. In Hong Kong at 
100,000 people marched 
ieve for the dead of Tian- 
.. en Square. Page 16 

iter assurance 

-■ Republican Army mur- 
of two British soldiers 
- two Australian lawyers 
aken for off-duty service- 
■■vili have no effect on 
Teas towards talks about 
hem Ireland’s future, UK 
■mment spokesman said. 

? 9: IRA shift. Page 6 

irnalist freed 

Indian army, which had 
rst denied any involve- 
t, freed Kashmiri joumal- 
‘usuf Jam eel after holding 
Tor nearly 30 hours. 

n olive branch 

Prune Minister Margaret 
tcher said Iran had offered 
olive branch” over the 
hdie affair and raised the 
•ifcility of restoring diplo- 
ic relations. Page 9 

:rd World plea 

-en developing nations 
•d .i three-day summit in 
!;i Lumpur with calls for 
r money to help Third 
■d nations repay debts. 

{garian mystery 

:ar:an army officers called 
i».e resignation of Defence 
ister Dobri Djurov after 
•freer shot an opposition 
: i-t. latest in a series of 
iL-rious pre-election deaths 

ndela’s mission 

/r. Mandela begins his 
s-’ss SB- extensive foreign tour 
y. travelling through 
■a. Europe and America. 

' ;g suffers stroke 

.vay’s King OLav, at 86 the 
J? oldest reigning mon- 
.. was struggling for his 
.liter a stroke. 

tson on forests 

government, under 
sure to save the dwindling 
I.- or. rain forest, will use 
rmed forces to combat ille- 
-jurnins and logging. 

jerian miners die 

jsh flood inside a zinc and 
mine at Ain Azel in east- 
Algeria killed at least 19 
ers l. 050ft below ground. 

clear ban sought 

N delegation seeking a 
/car-free zone in the Middle 
. began a two-day visit to 
reportedly the only 
.itry in the region with 
it ic weapons. 

Brians flee 

v s and children of Liberian 
i*r« fled Monrovia and rssi- 
:s complained of food short- 
-■ and rising crime as the 
-awaited a rebel attack 
-_d a: overthrowing Presi- 
; Samuel Doe. 

e party is over 

Social Democrat Party. 
n'hed in 1981 to “break the 
lid ’ of British politics, is 
o disbanded. Its leader, 
id Owen, said: “This is a 
c.-iv." Page 9 

eek visitor 

:K- M mb ter Constantine 
sotakis left for the first offi- 
vusis to the US by a Greek 
uier in 26 years. 

ench derby winner 

5 id Abdullah’s Sanglamore, 
ai*d by Roger Charlton in 
:iaml and ridden by Irish 
•c. I‘3t Eddery- won the 

.. .in Jockey Club (the 
:u-h Derby* at Chantilly. 
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□Lima ECU Party JPgrPOsMon 

The chart shows the constraints 
on EAfS exchange rates. The 
tipper grid, based on the sys- 
tem’s weakest currency, defines 
the cross-rates from which only 
the peseta may move by more 
than 2U per cent The lower 
chart gives each currency's 
divergence from the ‘central 
rate" against the European Cur- 
rency Unit (Ecu), itself derived 
from a basket of currencies. 

CORONA, Canadian resources 
group, plans to raise its share- 
exchange bid for s tiktn e 
Resources. Vancouver gold 
exploration company. Gram 
just over C$60 ($50-84) a share 
to $75.69, or $257 m. Page 20 

KERRY PACKER’S, Consoli- 
dated Press Holdings, of Aus- 
tralia, has reached agreement 
with Bond Media over a recapi- 
talisation of the Bond Corpora- 
tion unit, giving Packer control 
of the Channel Nine television 
network. Page 20 

BANCO CENTRAL, of Spain, 
has fully resold 12 per cent 
of its stock it repurchased from 
unwanted suitor Carters Cen- 
tral Alfonso Escamez, chair- 
man said. Page 21 

HONG KONG is to extend 
maturities of bills issued under 
its Exchange Pond bills pro- 
gramme from 91 days to up 
to 12 months in a decision seen 
by bankers as a way to bolster 
the capital markets. Page 21 

GATOIL: Court -appointed 
administrators of the troubled 
Swiss oil company, have 
accepted a takeover offer 
worth more than SFrfOOra 
($140. 84m) from Swiss-Libyan 
controlled Tamoil. Page 20 

NCNB, the US super regional 
banking group, wQl strengthen 
its lead in the Texas banking 
market with the purchase of 
nine of the troubled National 
Bancshares’ 12 banks for S59m. 
Page 18 
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Manville case 
reopened by 
two judges 
in New York 

Two New York judges, 
concerned with the slow pace 
of compensation to asbestos 
victims, have reopened pro- 
ceedings under which Man- 
ville. the US company crippled 
by asbestos-related health 
suits, emerged from bank- 
ruptcy two years ago. 

Their action is seen as an 
important precedent in bank- 
ruptcy cases, since this is 
thought to be the first time 
a large company’s bankruptcy 
reorganisation plan could he 
revamped years after being 
negotiated. Page 26 

EUROPEAN Monetary System: 
Pressure increased on the EMS 
last week, prompting interven- 
tion from the Bank of Italy 
and Bank of Spain to stem the 
rise of their individual curren- 
cies. The Bank of Italy bought 
large amounts of French 
francs, plus D-Marks and Ecu’s 
as the lira hit its mavimnm 
allowed value against the 
weakest placed franc. The 
Bank of France also bought 
francs, against the lira, but 
on a much smaller scale. Inter- 
vention by the Bank of Spain 
to limit tbe peseta’s rise 
involved purchases of dollars. 


Bush faces Congress threat to block trade deal unless Lithuania sanctions are eased 

Summit promises era of trust 


By Peter Riddell and Robert Mauthner In Washington 


June 1, 1990 
1% 2% 3% 


PRESIDENT George Bush and 
President Mikhail Gorbachev 
yesterday pledged to seek a 
more cooperative relationship 
in spite of admitted differences 
over Lithuania and the future 
of Germany. 

After four days of summit 
talks both leaders expressed 
effusive enthusiasm for each 
other and their ability to work 
together. They agreed to meet 
more regularly, perhaps once a 
year on a more informal basis. 

Underlining their warmer 
relationship, Mr Bush said the 
US was “not trying to deal 
from strength, ” while Mr Gorb- 
achev stressed that “to assume 
that one of us «m dictate to 
tbe other is absurd.' 

A feature of the summit was 
the willingness of both leaders 
to air their disagreements in 
public without any fear that 
this would undermine their 
new-found mutual trust With- 
out resolving their differences, 
both the US and the Soviet 
Union put forward fresh ideas 
on how to solve the external 
and security aspects of tbe uni- 
fication of Germany. 

These will now be taken for- 
ward by their foreign ministers 
at a meeting with Mr Hans-Dle- 
trich Genscher, the West Ger- 
man Foreign Minister, in 
Copenhagen later this week. 

The main concrete results of 
the summit are the signing of a 
treaty virtually eliminating 
both countries' stockpiles of 
chemical weapons and a frame- 
work agreement on reducing 
strategic unclear weapons 
(Start), as well as a host of 
commercial and cultural 
accords. 


However, important differ- 
ences must be resolved before 
a Start treaty can be signed 
towards the end of this year or 
current negotiations on reduc- 
ing conventional forces in 
Europe can be completed. 

President Bush's desire to 
offer public support for Mr 
Gorbachev and ms reform pro- 
gramme was underlined by 
willingness to sign a trade 
agreement despite warnings by 
US cougressiotral leaden that 
it would not be approved until 
Moscow eases its sanctions on 
Lithuania. 

Mr Bush yesterday backed 
the treaty as being “in the best 
interests of the US” and sought 
to make its approval dependent 
solely on the enactment by the 
Soviet parliament of a law lib- 
eralising emigration. He 
treated the Lithuanian issue 
separately, describing it as 
“one of the thorns in the side 
of an overall relationship,” 
while repeating his support for 
the rights of self-determination 
of tbe Baltic peoples. 

President Gorbachev warned 
that unless Israel gave assur- 
ance that Jewish migrants 
from tiie Soviet Union would 
not be allowed to settle in the 
occupied territories, he might 
re-cons id er the issuing of exit 
permits. 

On Germany, there contin- 
ued to be disagreement over 
whether a unified state whnnlrt 
be in Nato, but both leaders 
discussed ways of providing 
assurances that unification 
would not threaten the secu- 
rity interests of the Soviet 
Union. 

Mr Baker confirmed that tbe 
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Presidents Bush (left) and Gorbachev with their wives during a Camp David interval 


US had put forward a nine- 
point plan about the future 
security approach of Nato and 
a unifie d Germany, while he 
disclosed that the Soviet Union 
had suggested “exploring the 
possibility of some sort of 
agreement between the Nato 
alliance and the Warsaw Pact.” 

During yesterday's press 
conference. Mr Gorbachev was 
reminded by a question from a 
Soviet reporter - and to the 
Soviet leader's evident displea- 
sure - of his political prob- 
lems at home, and in particular 


of last week's election of Mr 
Boris Yeltsin as president of 
the Russian Republic. 

Mr Gorbachev warned Mr 
Yeltsin against engaging in “a 
political game for him to hold 
hi gh office,” accusing him of 
having changed his views on 
some fundamental political 
issues. Mr Bosh and other US 
leadens have remained notably 
silent about Mr Yeltsin. This is 
in contrast with the American 
media and many commenta- 
tors who have hi ghlights his 
electoral victory. 


■ Soviet defence chief 
raises prospect of 
volunteer army. Page 3 

■ Unification Issue eludes 
breakthrough. Page 4 

■ Key differences slow 
progress on nuclear arms 
treaty. Page 4 

■ Pitfalls remain on path 
to perfect trade relations. 
Page 4 

■ The Germans will 
decide. Page 14 


Adviser drafts alternative to Ryzhkov plan 


By Quentin Peel in Moscow 

SOVIET President Mikhail Gorbachev’s 
personal economic adviser has drawn 
up a plan of immediate radical mea- 
sures to begin the process of transfor- 
mation to a market economy on the 
Soviet leader’s return from the Wash- 
ington summit. 

The plan amounts to a complete 
alternative to the economic reform 
package presented by Mr Nikolai Ryzh- 
kov, the Prime Minister, to the Soviet 
parliament and faring probable rejec- 
tion by the deputies this week. 

The Ryzhkov plan is for drastic price 
increases, starting with a tripling in 
the bread-price, but only step-by-step 
institutional change. 

Professor Nikolai Petrakov, one of 
three personal aides to the Soviet presi- 
dent, spelt out his programme in an 
interview with the Financial Times, 
Insisting that it was simply his advice 
to Mr Gorbachev. He said there were 
three immediate measures which the 
Soviet leader could and should enact 
on his return. They would: 


• Create the conditions for competi- 
tion. inghiiHiip “demonopolisation” of 
the state sector, abolition of Industrial 
ministries; and selling shares in state 
enterprises. 

• Order farther emergency cuts in 
budget spending, to reduce state invest- 
ments. 

• Begin the radical reform of the 
banking system, making the central 
hint independent of government, and 
patting all other banks on a commer- 
cial basis. 

At the same time, he wants to 
include measures to stimulate the cre- 
ation of small businesses and promote 
a wider property market to create far- 
ther competition, and provide another 
outlet to invest the savings of ordinary 
people. 

His plan amounts to a reversal of the 
Ryzhkov package, because only once 
those institutional reforms were in 
place wonld he introduce price 
reforms. He wonld freeze the prices of a 
few dozen basic foods and consumer 


goods and free all other prices. 

The Ryzhkov plan provides for the 
virtual doubling of most controlled 
prices by government order, the tri- 
pling of the bread price, and only grad- 
ual Institutional reform s to carry out 
the transition to a market. 

Mr Petrakov added his name to the 
string of distinguished Soviet econo- 
mists who have virtually denounced 
the Ryzhkov plan. He said-ihe pro-, 
gramme did no more than raise prices, 
without liberalising them, and failed to 
order any concrete steps for transition 
to a market economy. 

“First of aR, it is necessary to create 
conditions for competition. The soul of 
the market is competition," Mr Petra- 
kov said. 

•That is why we need to introduce 
de-monopolisation measures. I think 
that the branch [industrial] ministries 
should be abolished, and stock-holding 
companies should be created.” 

He suggested that a committee on 
state property could be set np immedi- 


ately to decide how to transform big 
state enterprises into joint stock com- 
panies. The programme wonld also 
involve the creation of a share and 
securities market. Stocks could be sold 
to en ter p r i ses, private citizens, banks 
and foreign partners. 

The process of creating joint-stock 
companie s should begin immediately, 
and coinride with the creation of a 
securities market. Mr Petrakov said 
2,200 big state enterprises conld be 
turned into joint stock companies 
before the end of the year. 

He said that under his plan the price 
of bread would not be Increased on 
July I, as proposed by the Government, 
bnt wonld be frozen, as wonld the the 
price of “a few dozen basic foods and 
consumer goods. Other prices should 
be set free, and turned into market 
prices.” 

He said the programme conld be 
implemented by the decrees of the pres- 
ident. bnt admitted that popular reac- 
tion was unpredictable. 


Grand Jury 
to examine 
link between 
Iraqi banker 
and BNL 

By Alan Friedman in New 
York and Lionel Barber in 
Washington 

A SENIOR director of the 
central bank of Iraq is being 
investigated by a US Grand 
Jury in Atlanta in connection 
with possible bank fraud, kick- 
backs and money laundering 
charges stemming from last 
year's scandal over S3bn of 
improper loans made to Iraq by 
the A tlan ta branch of Banca 
Nazionale del Lavoro (BNL). 

The Grand Jury, which has 
yet to bring indictments in the 
BNL case, has heard testimony 
claiming that Mr Sadik Taha, a 
Baghdad-based director general 
of tbe central bank in charge of 
loans, played a key role In the 
BNL affair. 

The US State Department, 
however, is understood to be 
worried about tbe implications 
of bringing any indictment 
against an Iraqi government 
official and may seek to stop 
the Grand Jury from bringing 
criminal charges. 

The Grand Jury has heard 
from witnesses who were 
directly involved in the BNL 
affair. Their testimony coupled 
with evidence gathered by 
investigators in Washington 
and Rome have established 
that: 

• Mr Ta ha held a series of 
meetings in Washington. Bagh- 
dad and London to organise 
and sign SSbn of letters of 
credit and medium-term loans 
that were not authorised by 
BNL. 

• That the central bank offi- 
cial liaised with officials of 
Iraq’s Ministry of Industry and 
Military Production in order to 
organise payment for exporters 
in the UK and elsewhere in 
Europe who were shipping 
goods to Iraq believed by West- 
ern intelligence to have mili- 
tary application. 

Up to Slbn of the unauthor- 
ised BNL Iraqi loans is 
believed to have gone towards 
the purchase by Baghdad of 
militarily useful civilian equip- 
ment and technologies that are 
part of Iraq's effort to develop 
a range of conventional weap- 
onry as well as chemical and 
nuclear-tipped missiles. 

The US Investigation has 
learned of Mr Taha’s frequent 
meetings and bank dealings 
with Mr Christopher DrogouL 
the former manager of the 
BNL Atlanta branch who is 
himself facing a possible 
indictment by the Grand Jury. 

Mr Taha is said to have 
signed two BNL loans in 1989 
totalling $1.75bn that bore only 
Continued on Page 16 


Western allies poised to relax 
curbs on exports of technology 


By William Dawkins in Paris 

WESTERN allies are poised to 
give the go-ahead to reduced 
export curbs on the sensitive 
technology needed by Eastern 
European countries to rebuild 
their economies. 

Diplomats are optimistic 
that a high-level meeting this 
week of CoCom. the 17-nation 
Co-ordinating Committee for 
Multilateral Export Controls, 
will agree to ease controls on 
exports of personal and main- 
frame computers, some tele- 
communications equipment 
and sophisticated machine 
tools. 

This is expected to be the 
first step towards the creation, 
possibly by the end of this 
year, of the UK-inspired idea of 
a core list of a third to a half of 
the 120 industrial goods cur- 
rently vetted by CoCom. 

It would be the biggest 
reform in the history of the 
organisation, founded 41 years 
ago to stop sales of militarily 
useful technology to the Soviet 
Union and its Warsaw pact 
allies, a role which it has been 
struggling to change in tine 


with the east’s political 
reforms. 

The ynafa relaxations likely 
during the meeting on Wednes- 
day and Thursday would not 
take effect unto August at the 
earliest, but the session will 
also consider making an 
instant political gesture to the 
east by immediately abolishing 
controls on 20 to 30 goods of 
little strategic or commercial 
value, such as floating docks 
and redundant rocket fuel 
chemicals. 

Outline agreements have 
been hammered out in advance 
by late-night talks at CoCom’ s 
Paris headquarters. They pro- 
pose that tbe east should be 
allowed to buy 32-bit personal 
computers, based on the Intel 
80-386 microprocessor industry 
standard. These are twice as 
powerful and more than five 
times faster than the 16-bit 
machines that can now be 
exported. 

The meeting will be asked to 
allow individual CoCom mem- 
bers to clear exports of older 
mainframes without seeking 


the rest of the group's 
approval, as they have to at 
present 

. The outline accord on 
machine tools would double 
tbe accuracy of permitted 
equipment and double the 
power of the computers that 
control them. 

CoCom members will also 
consider a compromise to let 
the east buy more western tele- 
communications equipment. 
This is the roost sensitive area 
because its great military 
value. This would allow the 
free sale of digital packet 
switches and fibre optics to 
countries believed capable of 
controlling the re-export of 
sensitive equipment to the 
Soviet Union. 

Hungary, Poland and 
Czechoslovakia are the most 
likely for such favourable 
treatment There would also be 
a less substantial easing of 
controls on other countries 
such as the Soviet Union. 

A small opening, Page 14; Gor- 
bachev in Silicon Valley, Page 
16 


1992 . 

BE NEAR THE 
AIRPORT, 

OR IT COULD BE 
TERMINAL. 


FT SURVEYS THIS WEEK 


IE MONDAY INTERVIEW 
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As a screen idol and 
Hollywood power bro- 
ker. Charlton Heston is 
the closest thing 
America has to a god 
But his conservative 
views have isolated 
him in an industry he 
says has become 99 
per cent left wing 
Page 34 
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European 

Investment 

Locations 

With the approach of 1992, 
more companies, in and 
outside the EC, re-examine 
their location strategies 


■ TODAY: 

Export Finance: new markets 
open up as national barriers 
start to tumble down 

■ TUESDAY: 

New South Wales: bold 
reforms are planned, but the 
toll begins to tell 
European Investment 
Locations (see panel, left) 

■ WEDNESDAY: 

Executive Cars: a price war 
looms In the showrooms. 

■ FRIDAY: 

Japanese Computers: an 
explosive demand at home, 
while the Industry plans fresh 
challenges on world markets 


If you fly to Europe two or three limes a week, and 
you’re based in Central London, you spend an entire 
month each year sitting in traffic - just to catch your plane, 
Status Park is a brand new, beautifully -fin ished 
complex of four head- 
quarters buildings, rang- 
ing from 19,000 to 38.00( 

square feet. 

It is designed to stale 
of-the-art standards. You 
will discover the joys of 


plentiful reserved parking. It is all of five minutes from 
Terminals One. Two and Three. 

It casts probably half what you pay now for the 
dubious pleasure of staying in town. And it’s ready. 

it now. 

For your Information 
, adc. Dial 100 and ask 
or FREEFONE 
tEINHOLD STATUS 
PARK, or call us now 
on 081-759 7230. 



Status Park 



The runway To Europe 
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INTERNATIONAL NEWS 


By Lionel Barber in 
Washington 

MAYOR Marion Barry of 
Washington DC is sot to go on 
trial today on charges of per- 
jury and possession of roraine. 
the climax of a controversial 
investigation into one of 
America's best-known black 

political leaders. 

In the run-up to the trial. 
Mayor Barn' has come under 
growing pressure from his 
friends and associates to pica 
bargain. Many arc expected to 
be called as prosecution wit- 
nesses In what threatens to be 
an exposure of the private life 
of the high-rolling mayor who 
has ruled Washington for the 
past 10 years. 

Though the mayor has 
reportedly suggested that he 
would be open to a guilty plea 
on misdemeanour charges of 
possession of cocaine, the US 
Attorney's office wants him to 
plead guilty to at (east one fel- 
ony perjury charge. 

Under federal guidelines, 
this would almost certainly 
bring a prison sentence, bar- 
ring him from office. 

The case's racial oiertones 
are ever-present. Ever since 
the allegations surfaced. 
Mayor Barry has accused the 
white establishment - includ- 
ing the Washington Post, the 
city's leading newspaper - of 
trying to unseat him. 


Japanese ‘notebook’ computer war escalates 

Stefan Wagstyl reports on a battle which shows the electronic giants at their best 


COMPETITION is hotting Up 
in the Japanese market for 
small laptop computers, as 
rival companies vie to pack an 
ever -wider range of features 
into an over-smaller box and 
sell it for an ever-lower price. 

Toshiba launched the first 
so-called "notebook" machine 
lost July, followed by NEC in 
December. They have been so 
successful that Sharp. Mitsubi- 
shi and Fujitsu h3ve recently 
announced plans to join the 
fray. Sony and Hitachi are con- 
sidering following them. 

The companies are Fighting 
each other with leap-frogging 
announcements of innovations 
designed to capture market 
share. The battle shows Japa- 
nese electronics groups at their 
best: the same competitive 
pressures which led them to 
make the world's best-selling 
radios, televisions and music 
centres are now working in the 
notebook computer market. 

Foreign as well as Japanese 


consumers will benefit. 
Toshiba already sells its 
machines In the US and in 
Europe. NEC has introduced 
models into the US but not yet 
Into Europe. Sharp intends to 
make its debut in both tbe US 
and Europe this summer. 

Notebook computers have 
developed as a sub-section of 
the established market in lap- 
top machines. The small 
machines are generally the size 
of an A4 sheet of paper and 
weigh 3kg or less. Unlike the 
original generation of laptops, 
they are truly portable. 

The manufacturers expect 
competition to become more 
intense. “It will be severe.” 
says Sharp. Toshiba comments: 
“It will be difficult but we hope 
to win." The effort will be 
worth it if market forecasts 
prove correct. Sharp estimates 
195.000 machines were sold last 
year, worth Y28.9bn (£111. 6m). 
This could jump to 450.000 
machines this year with a 


Forecast growth of the 
Japanese notebook 
computer market 


Year 

Units 

Yeti (bn) 

1989 

195.000 

26 9 

1990 

4 50.000 

52.5 

1991 

710,000 

94.0 

1992 

1,100.000 

140.0 

1993 

1,700,000 

205 0 


Sou rcm. Sharp 


value of Y62.5bn. and l.7m 
worth Y205bn in 1993. 

Prices are fallin g. Toshiba 
says its original Dynabook was 
priced at Y198.000 (£764) when 
it was launched. The same 
model can be bought at 
Y160.0Q0 now. But successive 
upgrades make price compari- 
sons difficult Toshiba’s latest 
model, which is compatible 
with IBM machines, sells for 
Y328.000. 

Toshiba's biggest rival is 


NEC. The two are running 
neck-and-neck in the domestic 
market. But NEC could streak 
ahead following the launch in 
April of 98 Note-SX. which 
NEC c laim s is the first small 
laptop fitted with, a 32-bit cen- 
tral processor, instead of the 
16-bit chip in other machines. 

NEC says this makes the 
machine twice as fast. It does 
not. however, have any plans 
to introduce a 32-bit version of 
its 16-bit US model, called 
Ultralite. The competition 
overseas is not so tough. 

NEC's biggest advantage is 
the fact that its small laptop 
computers are compatible with 
its own desk-top machines, 
which dominate tbe Japanese 

market NEC says 6,500 differ- 
ent kinds of software written 
for the desk-top machine will 
run on the laptop. 

It may be too late for the 
new entrants to catch the 
front-runners, but they are not 
without hope. Sharp, which is 


strong in calculators, is empha- 
sising the extreme lightness of 
its machine, which weighs 
only 2kg, against 2.95kg for 
Toshiba’s Dynabook. Also 
Sharp is spreading its develop- 
ment costs by supplying to Mit- 
subishi to sell under the Mitsu- 
bishi brand-name. 

Sony is still considering 
launching a laptop. But in 
keeping with its tradition of 
technological Innovation it bas 
recently started marketing a 
machine which is entirely dif- 
ferent - the “PalmTop”. 

Instead of a keyboard, the 
PalmTop has a screen on 
which the user writes instruc- 
tions with an electronic pen. 
The machine can recognise 
more than 3,500 Japanese char- 
acters. This palm-sized 
machine is not sophisticated 
enough to run personal com- 
puter programmes. Nor can it 
understand English. But, one 
day, Sony believes, it might 
just make keyboards obsolete. 


Spain outdoes Brady Plan by writing off half its bank loans to Mexico 


.SPAIN and Mexico have signed an 
agreement whereby Spanish banks will 
write off 50 per cent of S156m <£92.3m) 
in Mexican loans. Reuter reports from 
Madrid. 

The write-off is significantly larger 
than the 35 per cent under the scheme 
drawn up by Mr Nicholas Brady. US 
Treasury Secretary, to which Mexico 


was the first large debtor to subscribe. 
The agreement was “in line with princi- 
ples Spain began to defend well before 
the Brady Plan” Mr Carlos Solchaga, 
the Spanish Economy Minister said. 

Mr Pedro Aspe. the Mexican Finance 
Minister, said he was grateful for 
Spain’s gesture which he saw as recog- 
nition of Mexico's efforts to restructure 


its economy. In March, Mexico signed a 
$48bn agreement with around 450 credi- 
tor banks for a three-option debt reduc- 
tion scheme. Creditors could write off 
35 per cent of the principal in exchange 
for 30-year Mexican bonds, accept a fiat 
6 'A per cent interest or make new lend- 
ing equal to 25 per cent of banks' exist- 
ing exposure to Mexico. 


The agreement signed on Thursday 
involves Spanish banks accepting Mexi- 
can government bonds in exchange for 
up to $7Sm in old debt and writing off 
the rest. The bonds carry a 17-year 
maturity, with four years grace and 
interest of six-months London Inter- 
bank Offered Rate plus H per cent. 
Mexico has foreign debt of $93 bn. 
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one hour finding out how their businesses can be 
more energy efficient and environmentally friendly. 

National Power Energy Direct is delighted 
to be co-sponsor of Power Plus 90 and looks 
forward cn seeing you chere. 

Reserving your seat now could be one of 
the most important things you've ever done for 
your company. 

For details of the seminars or for more 
information abuur Combined Heat and Power 


write to David Green, Power Plus 90, Combined 
Heat and Power Association, Grosvenor Gardens 
House, 35-37 Grosvenor Gardens, London SW1. 
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E German GNP 
is estimated to 

fall by some 10% 


By David Goodhart in Bonn 

the GROSS National Product 
of East Germany eo ^ n f£ f qq b x 
un to 10 per cent in 1990. 
according to one of West Cfer- 
many's leading economic insti- 

This would contribute to a 
much larger public sector defi- 
cit for the second half of the 
vear way above the DM33bn 
(£11.7bnj expected by the Bonn 
Finance Ministry. 

The institute, which works 
closely with both the Bundes- 
bank and the Finance Ministry, 
stressed the provisional nature 
of the estimates and the diffi- 
culty in applying nonnal CNF 

measurements to East Ger- 
many. , , .. 

Nonetheless the calculations, 
to be published later this 
month, lend some authority to 
the assumption, shared by 
many West German business- 
men, that the East German 
economy faces a gruelling two 
or three-year transition. 

Earlier this year, industrial 
production In East Germany 
was reported to have fallen by 
5 per cent, thanks in part to 
the outflow of workers to West 
Germany, but the institute's 
estimate for the whole year 
presupposes a farther slump in 
domestic output after eco- 
nomic and currency union 
with West Germany on July 2. 

To prevent that slump swal- 
lowing up too many East Ger- 
man companies the Bundes- 
bank has been encouraging 
West German commercial 
banks to be as generous as pos- 
sible with loans after July 2 - 
at least for those companies 
with medium-term survival 
chances. 

However, Mr Theo Waigel, 
the Bonn Finance Minister, 
repeated at the weekend that 
he would not contemplate a 
complete waiving of East Ger- 
man corporate debt as 
demanded by the opposition 
Social Democrats. Corporate 
debt is to be converted at 2 
East Marks for 1 Deutsche 
Mark, but Mr Waigel said a 
complete waiving would cost 
the East German state an extra 
DM1 Obn to DMllbn in interest 
costs a year. 

Despite reports from East 
Germany of a large rise in cor- 
porate credit in recent months, 
especially among those con- 
sumer goods companies which 


have virtually stopped selling 
their output, the total fcdebt. 
edness of East German compa 
nies has actually fallen fro® 
260bn East Marks at the end of 
1969 to 23tibn East Marks at the 
end of April. 

The increased indebtedness 
of some companies has been 
more than off-set by the ability 
of others to reduce debt 
through retaining more of 
their profit, according to the 
Finance Ministry. 

But the economic institute's 
gloomy growth forecast for 
East Germany in 1990 will 
raise more doubts about the 
Bonn Finance Ministry’s costs 
of unity calculations. Unity 



Waigel: against debt waiving 

related borrowing for 1990 by 
both German states (including 
the German Unity Fund* is 
currently expected to be about 
DM42bn, but that assumes the 
East German deficit can be 
held at around DM33 bn. 

There are also uncertainties 
over how much support East 
German companies will need 
to continue their existing con- 
tracts with the Soviet Union; 
the Bonn Finance Ministry cal- 
culates DM2bn. while the East 
German Government puts it at 
DM5bn. 

Such economic uncertainties 
have prompted the Bundes- 
bank to stress the need for 
widespread savings by centra] 
and local government in West 
Germany. 

Mr Karl Otto Pohi. Bundes- 
bank president, said on West 
German television that with- 
out such savings higher inter- 
est rates would be unavoidable. 


Phnom Penh struggles 
on war and cash fronts 


By Robin Pauley, Asia Editor 

THE Cambodian government 
appears to be in increasing eco- 
nomic and military difficulties 
amid growing reports that Pol 
Pot’s Khmer Rouge guerrillas 
have made strategic advances 
in the long-running civil war. 

Another round of talks 
between the warring factions 
begins today, this time in 
Tokyo. Compared to six 
months ago, when the last 
talks were held, the Khmer 
Rouge is in a stronger battle- 
field position and diplomats do 
not hold out great hopes of 
meaningful progress or com- 
promise. 

Some form of ceasefire pact 
may be signed by some of the 
parties but its chances of hold- 
ing are minimal, particularly if 
the Khmer Rouge do not sign. 

Recent travellers and aid 
workers in Cambodia report an 
important advance by the 
Khmer Rouge which is 
reported to have launched an 
offensive against the provincial 
capital of Kompong Speu, 40km 


from Phnom Penh. However 
reports that the town has been 
under virtual siege remain 
unsubstantiated, although an 
important 20-metre bridge on 
the main road linking Kom- 
pong Thom, in the north, to 
Phnom Penh has been 
destroyed. 

The Vietnam-backed Hun 
Sen government, still subject 
to a Western aid blockade,-!® 
also facing a serious economic 
crisis. The blockade has 
remained principally because 
the US Government, founder- 
ing in its search for a new 
Cambodia policy, refuses to 
accept the Hun Sen govern- 
ment as an interim administra- 
tion pending elections. V- 

The economic crisis is made 
worse by the impact of devel- 
opments in eastern Europe and" 
the Soviet Union. The Interna- 
tional Monetary Fund is also 
expected to dry up as a source, 
of finance as resources are 
directed towards east Euro- 
pean countries. . •= 
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US 

Mar. '90 

Feb.'90 

Jan. '90 

Mar. ’69 v 

46.424 

43.913 

45,233 

20,298 . -. . 

UK 

31.345 

31.839 

31.765 

38.771 

W. Germany 

56.819 

57.158 

56.001 

50.157..:-: 

Japan 

86,663 

74,483 

75.736 

92,739 

Belgium 

9.935 

9.920 

9.963 

9,368-' 

Italy 

46.943 

45,755 

46.001 

35.534 5 V - 

Netherlands 

15,479 

15.531 

15.146 

14,437 . 

France 

Feb.‘90 

Jan. '90 

Dec '89 

Feb. ‘69 

22.211 

21,646 

21.868 

22.104* 

Source: 
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to Communists’ best hope lies in humour 

| jjie party is the butt of bitter jokes which may just help it survive, writes John Lloyd 


7 IVE YOUNG people, in 
I the uniform of the Pio- 
neers (Communist 
-ts) stand on a platform in 
Prikope Street In centra) 
rue and solemnly recite 
• h and sing stirring songs, 
audience doubles up with 
hter. 

ihind them, a wall has 
erected on top of which, 
coconuts in a fairground 
, are the heads of past 
et and Czechoslovak Com- 
1st leaders: Stalin. Brezh- 
and Andropov, with the 
hoslovaks Gottwald, Zapo- 
ty Svoboda and Husak. 
ie ■•Pioneers" are actors, 
their act Is little more than 
"Red Verses" and songs 
•h nearly all the audience 
to memoriae at school. 
r ‘ ' - . don't need US dollars," 
i - one song, “all we need is 
- own work, and a belief in 
country under the banner 
immimism." 

£ . ie la ughter Is a little bitter. 

V? Mpurse, for the system from 
• s|h such "art" sprang was 
T>ke only seven months ago. 
. as the election campaign 
- .* hes Its final week, the 
tmunist Party has joined 
- - ranks of the other 20-plus 

~*jes vying for power, seek- 
; through its ultra-demo- 
ic propaganda and its 
• f-v -vpacific symbol (oddly, a 
ch of cherries) to wash 
y the bad taste in the 
:tbs of many Czechoslo- 
s. 

can hardly be said, how- 
. that it Is being treated 
ly” in this campaign: it is 
yone’s whipping boy. Snch 
ifestations as that on Na 
ope are common. Every- 


OPINION POLLSTERS 
believe Civic Forum, with its 
Slovak sister organisation. 
Public Against Violence, can 
win an outright victory in 
Friday's elections, the first 
free voting for 42 years, 
writes John Lloyd. 

The last poll to be pub- 
lished, last Friday, showed 
the two on neary 40 per cent, 
with Public Against Violence 
Just beating the Christian 
Democrats In Slovakia for 
the first time. 

The Christian Democratic 
Union, which includes the 
People’s and Christian Dem- 
ocratic parties, held a rally 
yesterday in Veilehrag In 
Moravia, the centre of 
Czechoslovak Christianity. 
Dr Jan Caraogursky, a Dep- 
uty Prime Minister, said 'the 
election would complete the 
defeat of communism.* 
Speaking as a Slovak, he 
said, the union between Slo- 
vakia and the Czech republic 
would remain strong. 'Slo- 
vakia does not want to sepa- 
rate from the Czech lands.* 

Analysts at the Public 
Opinion Research Institute 
forecast that the propor- 
tional redistribution of votes 

where, its posters are defaced 
and mocked; and, rubbing the 
point home. Civic Forum and 
the Government continue to 
reveal the extent of the money 
taken horn the state by the 
party over the past two 
decades, and to show that the 
party's most feverish activity 
since the November revolution 
has been to try to keep some 
part of its holdings. 
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Czechoslovakia 

of smaller parties which fall 
to reach the qualifying 5 per 
cent to the larger parties 
will carry CF/PAV over the 
50 per cent mark and allow 
the group which engineered 
the revolution to take power 
without a coalition. 

However, President Vac- 
alav Havel, who will make 
an important speech In Wen- 
ceslas Square tomorrow, 
may wish to bring In mem- 
bers of other- parties In order 
to create a wide consensus 
for the difficult economic 

A preliminary audit by the 
Federal and Czech Republic 
Audit Offices has established 
that the party's immovable 
property is worth some 9.5b 
Korunas (around £370m). of 
which the Goverment has 
already decreed that more than 
half must be handed back. A 
second audit, on the cash and 
movables, Is due to be com- 
pleted by September 90 


restracting which has hardly 
begun. 

The latest poll figures 
show the Christian Demo- 
cratic Union trailing far 
behind CF/PAV at 13 per 
cent, with the Communists 
on 8 and the Greens on 6. All 
others - including the 
Social Democrats, Socialists, 
Democrats together with the 
Beer and Erotic Initiative 
parties - score 4 per cent or 
less. 

In addition, some 13 per 
cent of people say they still 
do not know how they will 
vote. Analysts expect many 
to join the CF/PAC band- 
wagon as it continues to roll. 

All parties except CF/PAC 
have suffered a loss of pres- 
tige during the campaign, or 
have been unable to make an 
impression. 

• President Vaclav Havel 
said yesterday the home- 
made bomb which injured 19 
people, many of them tour- 
ists, In central Prague on 
Saturday had been planted 
by “enemies of Czechoslo- 
vakia’s new democracy." The 
Government would take firm 
action to prevent similar 
incidents. 

Some of the ruses now being 
used by local Communist com- 
mittees to retain their property 
have been revealed by district 
auditors. In Ceske Budejovice 
in southern Bohemia, the dis- 
trict party has leased two of its 
buildings to a shell coopera- 
tive, which then attempted to 
provide housing for district 
committee members. In the 
industrial city of Kladno, prop- 


erty has been sold to local lead- 
ers at a third or less of the 
subsequently audited value. 

Mrs Jitka Zetkova, Minister 
in charge of the Czech Audit- 
ing Commission, said that she 
now had around 200 people 
working full time on the audit, 
and that documents had been 
secured on the internal affairs 
of the Communist Party up to 
the end of last month. 

The party's share of the vote, 
which had held up in the low 
teens for some weeks, has 
slumped to 8 per cent in the 
latest polL It has lost many of 
its prominent members in the 
Government, including Mr 
Marian Calfa, the Prime Minis- 
ter, and Mr Vaitr Komarek and 
Mr Vladimir Dlouhy, Deputy 
Prime Ministers, who left 
shortly after being appointed. 
It has only survived calls for 
its outright ban from other 
parties - including the Social- 
ists, its former partners - 
because Civic Forum and Pres- 
ident Vaclav Havel pointed out 
that the new order should not 
behave like the old. 

The Communist Party, more 
than most other ruling parties, 
inserted itself into every crev- 
ice of Czechoslovak society, 
riftmandlng membership for all 
leadership functions and peren- 
nially suspicious of any Inde- 
pendent Initiative, while 
remaining closed to new think- 
ing and determinedly anti-in- 
tellectual. 

Its best hope, for the immedi- 
ate future, is that the national 
sense of humour, rather than a 
desire for vengeance, will 
remain the dominant response 
to its continued existence. 


oviet defence chief raises prospect of volunteer army 


.eyla Boulton in Moscow 

POSSIBILITY of creating 
ofcssional volunteer army 
no Soviet Union was held 
y esterday by Marshal Dml- 
Yazov, the country’s 
nee Minister. But he said 
sweeping military reforms 
Id take 10 years to coni- 
ine of the central problems 

military reform is 

iging the recruitment 
;m and the possible transi- 
to an army recruited on a 
nteer basis,” he wrote in 
jrticle published by the 
y newspaper Krasnaya 


Zvezda (Red Star). 

The marshal also disclosed 
that a government commission 
would report to the Supreme 
Soviet (parliament) on reform 
proposals in two months' time. 

He said that changes already 
under consideration included 
reducing military service to 18 
months from two years - 
move aimed at stemming the 
growing problem of draft dodg- 
ing. 

He also revealed that by way 
of an experiment, the Soviet 
navy would reduce its current 
three-year conscription period 


to two years from 1992. Next 
year, it would try "contract 
recruitment", a system which 
could later be extended to 
other brandies of the armed 
forces. Basically, this would let 
recru*ts choose between two 
years’ service, or a three-year 
contract on much higher pay. 

Marshal Yazov warned that 
the whole reform process could 
take up to a decade to com- 
■plete, involving cuts in the mil- 
itary bureaucracy, more com- 
puterisation, and improving 
troops' living conditions. 

Military observers said the 


article appeared to be an 
attempt to counter military 
dissatisfaction with increasing 
public criticism of the armed 
services and a lack of response 
by the high command . 

"Most top military would 
admit privately that tbey need 
to move to a volunteer profes- 
sional army but they’ve never 
said it publicly before," said 
one western military observer. 

Middle-ranking officers and a 
growing number of radical pol- 
iticians flavour switching to a 
volunteer force, while the mili- 
tary high command has main- 


tained that a large conscript 
army is necessary to defend 
the country. 

But even proponents of such 
reform recognise that a profes- 
sional force would be much 
more expensive to run than an 
army of conscripts paid Rbs7 
(£7) a month. 

The services are plagued by 
draft-dodging, a steady fall in 
the standard of living of profes- 
sional staff, and the return 
home to inadequate housing of 
thousands of Soviet soldiers as 
part of troop cuts. 
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Bulgarian 
opposition 
hits out at 
intimidation 

By Judy Dempsey in Sofia 

BULGARIA'S largest 
opposition party, the Union of 
Democratic Forces, yesterday 
accused disgruntled Commu- 
nists of intimidating voters 
after four UDF officials died 
last week in suspicious circum- 
stances. 

The deaths, two in a car acci- 
dent, one by shooting and 
another in which the body was 
found at the bottom of a lift 
shaft, occurred as campaigning 
was being stepped up for the 
country's first free elections in 
more than 45 years. 

The first round or voting 
takes place next Sunday. 

The UDF, which groups 16 
political parties, discounted 
Interference from the secret 
police. Instead, Mr Petko Sime- 
nonov. editor of Demokracia, 
the UDF’s daily newspaper, 
yesterday pointed the finger at 
bitter Communists who were 
trying to "create a climate of 
fear throughout the country". 

Nevertheless, despite polls, 
which give the ruling Bulgar- 
ian Socialist (former Commu- 
nist) Party nearly half the vote, 
the UDF’s organisers reckon it 
is gaining ground and could 
gain 40 per cent of the vote. 

The UDF says large sections 
of Sofia, the capital, and other 
cities are "blue", the UDF’s 
campaign colours, but that 
support remains weak in the 
countryside. Mr Simenonov 
said the elderly and peasants 
were being told by the Com- 
munists that their pensions 
would be stopped if the UDF 
won. 

The campaign itself has been 
given qualified approval by the 
Washington-based National 
Democratic Institute for Inter- 
national Affairs, an indepen- 
dent group which monitors 
elections, 

It said the campaign was 
"remarkably open”, but 
pointed out that some voter 
registries were "missing 
numerous names, while others 
included the names of those 
who had moved or died". 

But the UDF adds tbat its 
policies are not getting 
through in some regions 
because the circulation of its 
four-page newspaper fre- 
quently falls to reach the prov- 
inces because of “distribution” 
problems. 
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Big companies 
for changes In 
merger yetting 


By Lucy Kellaway in Brussels 

LEADING European 
companies have warned Brus- 
sels that Its proposed system 
for vetting cross-border merg- 
ers will be a shambles, unless 
it changes it radically. 

According to the Paris-based 
International Chamber of Com- 
merce. the procedural rules 
spelling out how the -regulation 
will work when it comes into 
force in September are "highly 
disappointing to business". 
They warn that the 17 years of 
discussion it took to produce 
the merger regulation - 
finally agreed by member 
states last December - could 
be wasted. 

The regulation Is designed to 
provide a system of "one-stop" 
control so that large mergers 
- with combined world turn- 
over of more than Ecu5bn 
(£3.65bn) and EC turnover of 
Ecu250m (£182. 50m) each - 
will be vetted by the Commis- 
sion and smaller ones by 
national anti-trust bodies. 

The draft notification form, 
which all large merging com- 
panies will have to fill in and 
send to the Commission, has 
already been sent back for 
redrawing following a hostile 
reception by member states. 
Competition officials admit it 


is too complex and are trying 
to simplify it. 

The ICC. however, is worried 
they will not go far enough. It 
says the present form requires 
more information than most 
compapies have readily at 
their disposal. They would 
have to provide 20 copies of all 
relevant studies and docu- 
ments (with all figures in ecus) 
and supply exhaustive owner- 
ship lists for all related compa- 
nies, complete with diagrams 
and flow charts. For companies 
with 500-1,000 subsidiaries this 
would be very time-consuming. 
Instead, the ICC has suggested 
a two-part form with a brief 
compulsory first part which 
would allow the Commission to 
decide whether to investigate, 
supplemented by a further 
questionnaire that companies 
would fill in on a voluntary 
basis. 

The ICC is also taking issue 
with a draft document describ- 
ing which kinds of joint ven- 
tures will he covered by the 
merger regulation. It believes 
the Commission has defined 
these far too narrowly, so tliat 
most would continue to be 
dealt with by the blunt tool of 
Articles 85 and 86 of the Treaty 
of Rome. 


Brussels under attack for 
hampering biotechnology 


By Tfm Dickson in Brussels 

CONCERN IN industry that 
Europe’s competitiveness in 
biotechnology Is being threat- 
ened by regulators in Brussels 
will be voiced at an interna- 
tional forum In Dublin today. 

The conference is being 
staged under the aegis of the 
Irish presidency of the EC and 
will be attended by civil ser- 
vants, industrialists and and 
research experts. The aim is to 
consider bow modern biotech- 
nology can address global prob- 
lems such as health care and 
food supply. 

A key industry message, 
however, will be the urgent 
need for the EC to develop a 
coherent policy enabling it to 
prevent the bulk of new invest- 
ment going to the US and 
Japan. 


While there Is no doubt 
about the formal political pri- 
ority which has been accorded 
the issue (a "communication” 
Is due later this year) industry 
is frustrated at what it sees as 
a damaging battle within the 
European Commission between 
the departments responsible 
for the internal market and 
research on the one hand, and 
the environment department 
on the other. 

The Senior Advisory Group 
Biotechnology, a high-powered 
lobby whose members include 
Ferruzzl, Hoechst, IC1, Mon- 
santo Europe, Rhone Poulenc, 
Sandoz and Unilever, is calling 
for a coherent “line manage- 
ment" to be put in place in 
Brussels for Community regu- 
lation of biotechnology. 
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WITH ABN PLANET 5 " YOU CAN TALK BUSINESS 
WHILE YOUR COMPUTER IS TALKING MONEY 
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As trade becomes increasingly international, more and 
more time is taken up with aggravating paperwork. 

This is why the ABN has introduced a new product ABN 
Planet” 1 - A computer system for electronic Letters of Credit and 
Documentary Collections. A program that is tailored to the needs 
of each client, and allows the client’s pc to communicate directly 
tt iLh ABN's computer. Enabling you lo handle many of vour trade 
fcvicing activities in an accurate and efficient manner. 

Tailor-made forms are predefined on your screen. More- 


over, customized information on your suppliers, issuing and advi- 
sing banks and merchandise is stored for you in the program, 
which saves you a lot of time. 

With ABN Planet”, available in an increasing number of 
countries, an Import Letter of Credit can be processed within 
hours. And at the push of a button, the program provides 
details of all your outstanding Letters of Credit Saving not only a 
great deal of time and paperwork, but more importantly, money. 

But Letters of Credit are not the only instrument covered by 


ABN Planet”. The program provides instant status reports on 
import and export documentary collections, including information 
on notification, acceptance, payment and correspondence. 

The ABN is able to develop such an advanced system thanks 
to its network which is spread over more than 45 countries and 
comprising almost 1,000 offices. Offices with TVade Finance 
Specialists who have a thorough understanding of their sector. 
And who can make use of each other's expertise: Whether it be 
for countertrade, transit trade or export finance. 


It is therefore not surprising that the ABN is able to build 
solid relationships with large numbers of international enter- 
prises. Because a bank that knows the world, automatically becomes 
known throughout the world. 
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WASHINGTON SUMMIT 


Bush plays courteous host to nurture Soviet ties 


By Peter Ridded, US Editor, in Wa 

THE theme of President George 
Bush's diplomacy is “keep talking". 
As he said reveallngly during Friday 
evening’s ceremony to sign various 
arms and commercial accords: “We 
may not agree on everything - and 
Indeed we don't agree on everything 
- but we believe in one great truth: 
the world had waited long enough. 
The Cold War must end." 

To this end Mr Bush's priority is to 
keep pushing forward the US-Soviet 
relationship, not letting it be derailed 
or sidetracked, whatever the openly 
admitted differences over Lithuania 


and Germany. Mr Bush was the 
patient, courteous host, not seeking to 
exploit his guest’s problems back 
home, but rather emphasising the 
positive points of the relationship. He 
was sensitive to Mr Mikhail Gorba- 
chev's often repeated concern about 
appearing to look weak or to beg. 

At yesterday's press conference he 
talked of "not looking for trying to 
achieve advantage”. Both leaders yes- 
terday praised each other. 

US conservatives have accused Mr 
Bush and Mr James Baker, the Secre- 
tary of State, of pinning US policy too 


much on the survival of Mr Gorba- 
chev when his future is increasingly 
in doubt. But they are working with 
the grain of US public opinion. 

However, Mr Bush has taken a 
political risk in signing the trade 
treaty after congressional warnings 
that the deal should not go ahead as 
long as Moscow continues its squeeze 
on Lithuania. The decision was taken 
at the last minute. 

A trade treaty will open the way for 
the granting of Most Favoured Nation 
(MFN) trade status and a lowering of 
US tariffs. However, granting it will 


not happen until the Soviet parlia- 
ment passes a law codifying the liber- 
alisation of emigration. Indeed, the 
treaty will not be sent to the Senate 
for ratification until then. 

Mr Bush said yesterday that the 
only linkage was between granting 
MFN status and the emigration law - 
and the Lithuanian issue Is separate, 
“one of the thorns in the side of an 
overall relationship". 

However, as Mr Bush apparently 
told Mr Gorbachev in private, it will 
be “extraordinarily difficult” to win 
congressional support for the trade 


treaty without a resolution of the 
Lithuanian issue. , _ _ . . 

It is unclear yet whether Mr Bush s 
decision to sign the trade treaty is 
largely an empty gesture of support 
for Mr Gorbachev to help him at 
home when the US President knows 
that the treaty will not be approved 
by Congress. The alternative view is 
that once the Soviet emigration law 
has been approved Mr Bush will urge 
Congress to adopt the trade treaty, 
along with the multi-year grain agree- 
ment, in what he yesterday described 
as "the best interests of the US". 


New note sounded 
on unification theme 

By Lionel Barber in Washington 



Camp David talks involving, Mr Baker, left, Mr Bosh, National Security Adviser Scowcroft, Mr Shevardnadze and Mr Gorbachev 


Thatcher adamant on German role in Nato 


THERE was no breakthrough 
on German unification at the 
US-Soviet summit but the over- 
riding impression after four 
days of talks between Presi- 
dents Bush and Gorbachev is 
that there is movement. 

Talks will resume with an 
important three-way meeting 
in Copenhagen tomorrow 
between Mr James Baker. US 
Secretary of State. Mr Eduard 
Shevardnadze. Soviet Foreign 
Minister, and Mr Hans-Dietrich 
Genseher, West Germany's 
Foreign Minister. 

The triangular talks under- 
line the close co-ordination 
between Bonn and Washington 
on bow to sell German unifica- 
tion to the Soviet Union. Chan- 
cellor Kohl will arrive in the 
US later this week to give a 
commencement address at Har- 
vard and to hold talks later 
with President George Bush. 

For a brief moment during 
the superpower summit, it 
seemed as though President 
Bush and President Mikbail 
Gorbachev were on the brink 
of a breakthrough on Ger- 
many: but Mr Gorbachev's tan- 
talising words - “something 
has emerged” - proved to be 
just that. 

This week in Copenhagen, 
both sides will examine in 
more detail the current US- 
West German proposals on the 
table which include capping 
the future size of a united Ger- 
many army; a transition period 
for Soviet forces in East Ger- 
many : substantial West Ger- 
man-led economic aid to the 
Soviet Union: and the shape of 
a second round of conventional 
arms agreement in Europe. 


From Bonn's rand the West- 
ern Allies’! standpoint, the 
joint summit declaration on 
the need to accelerate the con- 
ventional arms (CFE> talks in 
Vienna is crucial. CFE Is 
intended to be the foundation 
of a new security structure for 
Europe, after German unifica- 
tion. Soviet foot-dragging was 
proving a problem. 

The Soviet Union is now on 
record supporting the US posi- 
tion that a CFE agreement is 
the pre-condition for a meeting 
of the 35-nation Conference on 
Security and Co-operation in 
Europe (CSCE) later this year 
to underwrite a European set- 
tlement. "We are reassured 
because there is now a process 
under way," said one West 
German offlcial 

Bonn will also have been 
reassured by Mr Gorbachev’s 
talk during yesterday's news 
conference of "synchronising” 
the internal process of unifica- 
tion with discussions on its 
external security. Nobody in 
Washington or Bonn wants to 
cement the economic, mone- 
tary and political ties between 
the two Germanies in a Euro- 
pean security vacuum. 

If there was a fear in West 
Germany, it was that Mr Gorb- 
achev would act as a spoiler on 
the unification question. 

The Soviet leader's demean- 
our during yesterday's news 
conference was of a man who 
may still harbour doubts. 

But Mr Gorbachev, who com- 
plained last week, about the 
“same old melody” on German 
membership of Nato. now 
appears to have a more open 
mind. 


MRS Margaret Thatcher, the 
UK Prune Minister, yesterday 
foreshadowed her talks later 
this week with President Gorb- 
achev with an uncompromis- 
ing stance on German mem- 
bership of Nato, writes Philip 
Stephens. 

Speaking on the BBC World 
Service, Mrs Thatcher said full 
participation in Nato by a 
united Germany was “vital” to 
western security. 

As the US-Soviet summit 
broke up without agreement 
on the issue, she made it clear 
that any suggestions that a 


united Germany might Join 
Nato’s political structure but 
be left outside its military 
framework was completely 
unacceptable to Britain. 

Mrs Thatcher, who will meet 
President Gorbachev in 
Moscow on Friday during a 
three-day visit to the Soviet 
Union, said she would offer 
strong support for the Soviet 
leader’s programme of inter- 
nal reforms. 

She also indicated that 
she would seek to avoid 
publicly fuelling Moscow's 
dispute with Lithuania over 


the Baltic republic's desire 
to secede from the Soviet 
Union. 

Acknowledging that the 
issue would be on the agenda 
for her talks with President 
Gorbachev, she said that 
Britain had consistently 
backed Lithuania's right to 
self-determination. She 
stressed also, however, that 
the Soviet leader had acknowl- 
edged that right. 

President Gorbachev had 
passed a law allowing repub- 
lics to secede, and the priority 
for both sides now was to 


negotiate the considerable 
practical difficulties involved 
in the split, she said. 

Mrs Thatcher, who has no 
plans at present to meet Mr 
Boris Yeltsin, the new Russian 
President, during her visit to 
the Soviet Union, also 
eschewed any direct comment 
on his differences with Presi- 
dent Gorbachev. 

She preferred Instead to 
speak of the need for all Soviet 
leaders to pull together in 
pushing through the country's 
planned programme of eco- 
nomic reforms. 


Progress on nuclear 
arms treaty slowed 


by key differences 

By Robert Mauthner in Washington 


THE US and the Soviet Union 
have narrowed their differ- 
ences over reducing their stra- 
tegic nuclear arms arsenals oy 
an average of 30 per cent, but 
several important issues 
remain to be resolved before a 
treaty can be signed. 

The "tangible progress 
described by Mr James Baker, 
the US Secretary of State, was 
summed up in a statement by 
Mr Bush and Mr Gorbachev, 
which reaffirmed their deter- 
mination to have a strategic 
arras reduction treaty (Start) 
“completed and ready for sig- 
nature bv the end of this year . 

The two leaders also issued a 
guideline statement for fol- 
low-on Start negotiations, to 
begin at “the earliest practical 
date" after the signature of the 
first treaty. They set as their 
target "removing incentives" 
for a nuclear first-strike and 
giving priority to highly sur- 
vivable systems. 

In particular, the two sides 
undertook to seek to reduce 
the concentration of warheads 
on strategic delivery vehicles, 
including heavy missiles and 
long-range ballistic missiles 
with multiple warheads. The 
wording of this statement 
clearly indicated a desire to 
reach a compromise between 
the US objective to eliminate 
land-based missiles with multi- 
ple warheads, in which 
Moscow has a clear advantage, 
and the Soviet aim to limit 
sea-launched missiles, an area 
of US superiority. 

Though the two statements 
were hailed as settling “almost 
all the major substantive 
issues” by Mr Baker, US offi- 
cials frankly acknowledged 
that there was continuing dis- 
agreement in three important 
areas at least These include 
the US demand for restrictions 
on the Soviet Backfire bomber, 
limits on the testing of the 
heavy Soviet SS-18 missile and 
what are decribed as the “non- 
circumvention" provisions. 

Britain is directly concerned 
by this issue, since it could 
involve the Trident 2 missiles. 
The US has insisted in the 
negotiations with the Soviet 
Union that any non-circumven- 
tion clauses should not affect 
the Anglo-American nuclear 
arrangements. 

US officials said that the 


Soviet Union was prepared 
make a political ly-blo*." 
statement that the Backfir! 
bomber would not be used in 
"an inter-continental 
and to take measures tn 
restrict in-flight fuelling £ 
that it could not be used S 
such long-range operations 
But the US negotiators, und^ 
heavy pressure from the con 
servative arms lobby in em- 
press. continue to insist™, 
additional assurances, such £ 
a limit on Backfires assigned 
to naval operations. 

On the Soviet SS-18 heavy 
missile, another special t arm 
for conservative critics who 
feel that Washington has been 
making too many concessions 
US negotiators do not consul 
that the 50 per cent reduction 
in numbers which they have 
obtained is sufficient. They 
have also been pressing the 
Soviets to agree to measures 
which would inhibit their abil- 
ity to modernise these missiles, 
such as limiting the number o! 
tests that can be carried out 

The most significant prog, 
ress that was reported was the 
agreement on sub-limits for 
mobile missiles. Within the 
limits of 6,000 warheads overall 
and 4.900 warheads on ballistic 
missiles, which had already 
been agreed long before the 
present summit, a sub- limit of 
1,100 warheads on mobile mis- 
siles has now been fixed. 

If several tricky hurdles need 
to be negotiated before the 
treaty is completed and signed, 
even less progress was mart. 
towards solving the remaining 
problems in the Vienna negoti- 
ations on conventional forces 
in Europe (CFE), particularly 
those concerning aircraft. 

The two presidents did, how- 
ever, reaffirm their commit- 
ment to conclude a CFE agree- 
ment by the end of 1990. 

Of particular significance 
was their agreement that the 
completion of a Vienna agree- 
ment should be a pre-condition 
for a summit of the 35-nation 
Conference on Security and 
Co-operation in Europe, due to 
be held at the end of this year. 

It is at this meeting that 
European countries, together 
with the US, the Soviet Union 
and Canada, will have their 
first substantive talks on a 
new security structure. 
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Engineered Like no Other 
In The world 


SPA FWTiGIUM - SUNDAY 3 JUNE 1990 = 

THE MERCEDES-BENZ SPORTS CAR TEAM SCORED ITS THIRD WIN OF THE 
SEASON WITH JOCHEN MASS AND KARL WENDLINGER DEFEATING STIFF 
OPPOSITION ON A RAIN-SOAKED CIRCUIT AFTER STARTING FROM SECOND 
PLACE ON THE GRID. THE OTHER MERCEDES-BENZ DRIVEN BY JEAN- LOU IS 
SCH LESSER AND MACRO BALD I QUALIFIED IN POLE POSITION, BUT WAS 
DELAYED by A MINOR PROBLEM WHILE LEADING THE RACE. THE 
MASS /WENDLINGER CAR RAN FAULTLESSLY MEANWHILE, TO SCORE YET 
ANOTHER IMPRESSIVE VICTORY. 

(RESULT SUBJECT TO CONFIRMATION) 
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n Ucj WASHINGTON SUMMIT 

8 W*itfalls remain along path 
e,lc to perfect trade relations 


INTERNATIONAL NEWS 


Nancy Durm» in Washington 

■;,E trade pact signed by the — 
and Soviet presidents sets 
J -: * superpowers on a course of 
. ser commercial ties. But the 
tn towards a flemishing x _ 
■ .-■ ‘siness relationship is still. 

ewn with potential pitfalls * S 
■ ; *): most immediately the Lithu- ^ 
'<r . ian crisis which could bring * 

. , * agreement a defeat in Con- ? 


SUMMIT ACCORDS 


The pact guarantees US busi- 
. 5s the same rights provided 
■ the western free market 
- . • morales. 

V Market access is improved; 
option of protectionist dis- 
. . minatpiy standards is pro* 
lited. 

‘['Intellectual property' limits 

patents, trademarks, copy- 

- tits, trade secrets - axe to 
. protected, with particular 

' ■, iphasis on copyrights for soft 
ar and sound recordings. 
Red tape is to be slashed 

- - th foster accreditation prece- 
des promised for -business 

- ices; access guaranteed to all 
.vertising wiftflfa; and rights 

; '* toted to directly hire local 
d third country employees. 
: -mpanies can engage and 
-ve as agents and conduct 

- irket studies. 

.-.rhe treaty meets one of two 
juirements for the granting 
. Most Favoured Nation sta- 
J for the Soviet Union. The 
ier is a liberalised Immigra- 
l n policy. President Bush has 
...listed that this be codified, a 
: pulatkm not laid upon China 
other eastern European 
lid tries. 

. .. MFN would reduce tariffs on 

- viet goods to the same tariff 
'els of most of US trading 

.rtners; duties would fall 
: >m an average 40 per cent to 
average 5 per cent - 
' The immigration bill is near- 
g final passage in the 
preme Soviet. The delay 
ys time for a resolution of 
e r.ithwfl'ntan stand-off and 
tes President Bush a good 
'cuse to withhold the trade 
ct from Congress. 

Two-way trade between the 
1 and Soviet Union last year 
is a comparatively tiny $Sbn_ 

- some estimates, MFN could 
id to a doubling or tripling of 
: total in the next few years. 

- Even more importantly, 
r N status clears the way for 
creased export-oriented US 
vestment and the advantages 
at generally accompany full 

. ide relations: credits from 


Id addition to a “framework** deal on strategic arms reduction, a 
trade treaty and a chemical weapons reduction treaty, Presi- 
dents Bush and Gorbachev also signed at the summit ■ 

• A protocol strengthening on-site verification measures for 
existing treaties that Hmit nuclear tests. 

• A deal to expand commercial air travel between the US and 
the Soviet Union by adding four US and six Soviet cities to 
current airliner routes. This wOl also allow one more Soviet and 
six more US alrHues to run flie routes. 

• A new five-year atomic energy agreement to provide closer 
co-operation in nuclear reactor safety, fusion energy and basic 

alninfr «riann». ‘ • 

• A grain deal committing the Soviet Union to buying at least 
10m tonnes annually, starting next year, of US wheat, feed 
grains and soya beans. That is an increase of lm tonnes annually 
from a current agreement that took effect in 1988. . 

• A maritime transport pact to make it easier for US and Soviet 
commercial vessels to deliver goods to each other’s ports. 

• A plan to open reciprocal cultural and information centres in 
Washington and Moscow. 

• The first govenmient-to-governmeni agreement to increase 
student exchanges between the two countries. 


the US Export-Import Bank, US 
Agriculture Department credit 
guarantees and investment 
insurance provided by the 
Overseas Private Investment 
Corporation. 

Commersant, the Soviet . 
.business newspaper, estimates 
that the Soviet Union will need 
$25bn-$30bn a year over the 
next two or three years in hard 
currency for imports to ease 
the economy’s transition to 
market liberalisation. About 
$5bn-$10bn would be required 
in foreign currency funds. 

IBM, for example, at the 
weekend announced a $20m- 
$30m deal to provide 13,000 per- 
sonal computers for use in 
Soviet schools. The deal Is in 
convertible currency. 

Most of the 172. US-Soviet 
joint ventures already regis- 
tered are still to get off the 
ground but the crnnmitnranfai 
offered by the trade agreement 
are bound to help. Chevron on 
Friday cited the pact as an 
important component of a deal 
to send 20 technical experts to 
Soviet Kazakhstan to assess 
the feasibility of a joint ven- 
ture for oil exploration, produc- 
tion and development. 

Company officials said that, 
the survey of the big Tengiz 
oilfield could lead to a signifi- 
cant expansion of Chevron’s 
Soviet commercial activities. 

Despite the potential boost 
offered by the trade pact, the 
TTinin obstacles to flourishing 


business relations remain. The 
rouble is as inconvertible as 
ever and the Soviet economic 
system as rigid and inefficient. 

But Moscow last week dem- 
onstrated its ability to learn 
from the West When President 
Bush early in the summit . 
wavered over the signing of 
the trade pact, the Soviet- 
Union showed Congress it too 
could practise Hniwy and held 
up the scheduled renewal of 
the long-term grain agreement 

This was not viewed with 
complacency, by the US form 
lobby which expects a prolific 
harvest this year and sees the 
threat of new surpluses. The 
urgency for a guaranteed total 
market of at least 50m tonnes 
over . the next five years 
spurred both deals. 

• President Gorbachev said 
yesterday he would travel to 
Japan to discuss increasing 
economic ties, AP reports from 
Washington. 

- The announcement, made 
during the joint news confer- 
ence with President Bush, 
came as a surprise. Mr Gorba- 
chev said he was going to 
Japan “so as to open up that 
area” for economic links with 
the Soviet Union. 

Relations between the Soviet 
Union and Japan have been 
strained due to a territorial dis- 
pute involving the Kurile 
Islands, which the Soviet 
Union seized at th« end of thp 
Second World War. 


Mulroney 
begins crisis 
meeting 
on Quebec 

WITH the future of national 
unity at stake, Canada’s Prime 
Minister and. its' 10 provincial 
premiers gathered for an emer- 
gency meeting yesterday to try 
to break a constitutional 
impasse over French-speaking 
Quebec. Renter reports from 
Ottawa. 

Mr Brian Mulroney, the Con- 
servative Prime Minister, who 
has bluntly warned that the 
country's future hangs in the 
balance, summoned the leaders 
to meeting is a last-ditch effort 
to save his troubled Meeeh 
Lake accord. 

Quebec leaders believe the 
province will have to separate 
from Canada if the accord is 
sot by a June 23 dead- 

line. 

The agreement was designed 
to protect Quebec as a distinct 
society within Canada, allow- 
ing the province to sign the 
ISS2 Constitution. 

But three English-speaking 
provinces are strongly opposed 
to the set of constitutional 
OTiMmihmmta , named after Mr 
Mulroney’s lakeside retreat 
where the accord was reached 
in 1987. ‘ 

The growing threat of Que- 
bec separatism has mesmerised 
the nation and sent shivers 
through the fiwamrfal mwlmhi 
Business, church and civic 
groups have been speaking out 
and placing advertisements in 
newspapers in em oHAnai pleas 
for national unity. 

On Saturday, several hun- 
dred people descended on Par- 
liament mil in the nation’s 
1 capital to pray for the future of 
Parmrin and t.ha fflu y ggg Qf the 

meeting. 

It was three years ago yester- 
day that Mr Mnlmnpy arwi tha 

10 premiers signed the final 
accord. 

But since then new govern- 
ments have been elected in 
New Brunswick, Newfound- 
land and Manitoba, and the 
new administrations are 
opposed to the accord without 
substantial rJumg ien. 

The provinces want a new 
formula to trans f orm the cur- 
rently appointed Senate into 
an elected chamber. - 
, They are also concerned that 
the “distinct society" clause 
will allow Quebec to trample 
Rn gliah minority rights in Que- 
bec in the name of preserving 
the French heritage. 


European TV picture is slow to focus 

Cultural barriers seem likely to thwart a true single market in 
television for a long while after 1992, writes Raymond Snoddy 


T HE STORYLINE was 
dramatic. A truck-driver 
is found shot dead in a 
parking lot In Cologne with his 
hands corroded by add. His 
employer is suspected of ship- 
ping drugs from the Far East 
to Germany. It is clearly a case 
for Inspector Dorn. 

The detective show, made by 
ZDF, the West German 
national broadcaster, may not 
have been Europe’s most bril- 
liant television programme. 
But it was none the less a mile- 
stone da kind. It was part of a 
series called “Eurocops”, the 
result of a joint effort by six of 
Europe's public service broad- 
casters to tackle serious com- 
mon problems; rising costs of 
producing and acquiring pro- 
grammes; keener competition; 

extra hours to fill; and fears of 
US domination - “cultural 
imperialism” as some would 
have it 

“ Eurocops” was produced 
under the of the Euro- 
pean Co-Production Associa- 
tion. involving SRG of Switzer- 
land, ORF of Austria, ZDF, RAI 
of Italy, Antenne 2 of France 
and RTVE of Spain. Each 
national broadcaster told a 
story involving its own police, 
in their own setting and in 
their own language. It was also 
hi g hl y gcnnnmiraii Bach broad- 
caster paid for its own one- 
hour show and then broadcast 
the others with subtitles, get- 
ting six hours of new drama 
for the price of one. 

Miss Liz Forgan, deputy 
chief executive of Channel 4, 
which showed the series in 
Britain, is pleased with the 
result The audience of up to 
2m was good and viewers were 
apparently not put off by sub- 
titles, which tend to hit ratings 
severely in the UK. Tbe pro- 
gramme had a dis tin ctive char- 
acter and avoided coining out 
as “ Euro-pudding.” 

A series like "Eurocops” is 
unusual, however, in a Euro- 
pean market fragmented by 
cultural and linguist! cal differ- 
ences. Despite the advent of 
pan-European satellite chan- 
nels, many stru g glin g to make 
ends meet, European broad- 
casting is still heavily domi- 
nated by national broadcasters. 

According to the European 
Commission, nearly 90 per cent 
of pr og rammes transmitted in 
western Europe never leave 
their country of origin. And it 
is nf fcen said that Americans 


understand the European mar- 
ket for films and television bet- 
ter than the Europeans. 

Cultural barriers seem likely 
to thwart a true single market 
in television long after 1992. 
Even in Belgium and Switzer- 
land, which receive broadcasts 
from neighbouring countries in 
their own languages, viewers 
spend most or their time 
watching their own national 

chjmnfllg 

“The viewing habits and 
tastes of French farmers and 



THE EUROPEAN 
MARKET 


German grocers, of British bak- 
ers and Belgian bankers, are 
not to change overnight in 
1993,” says Mr Richard Dunn, 
managing director of Thames 
Television, the UK's largest 
commercial television com- 
pany. Mr Dunn’s European cre- 
dentials are considerable! he is 
a si gnificant investor in Astra, 
the Luxembourg-based pan- 
Eiuropean satellite system. 

A further barrier is the legal 
right of copyright holders - 
upheld by the European Court 
of Justice in 1969 - to distrib- 
ute films for exhibition in some 
EC countries but not others. 

Brussels Eurocrats seem to 
have quite modest dreams 
about bow much harmonisa- 
tion Is desirable or practical in 
what they call the “European 
audio-visual area.” That was 
not always so clearly the case. 
Last year, an EC directive on 
cross-border broadcasting 
alarmed the US production 
industry by proposing binding 
quotas on the amount of 
non-EC programming transmit- 
ted by Community broadcast- 
ers. 

Since then, the directive has 
been watered down and now 
aims merely to reserve for 


European productions a major- 
ity of transmission time 
“where practicable and by 
appropriate means.” Like a 
clause setting aside at least 10 
per cent of channels, excluding 
news, sport and game shows, 
for independent producers, it is 
a guideline and not a legal 
requirement 

Mr Jean Dondelinger, the 
European Commissioner 
responsible for the broadcast- 
ing and film Industries, told a 
recent conference in Luxem- 
bourg that the verbal war with 
tbe US over quotas was “last 
year's battle belonging to the 
past” It was right for Europe 
to set up its own audio*visual 
area, he said, but it would 
involve partnerships with the 
rest of the world - “beginning 
with the US.” 

The Commission hopes 
broadcasting can promote cul- 
tural diversity, while also 
encouraging a new sense of 
European identity. Brussels 
believes the sector’s total 
revenues could grow from 
around Ecu2Sbn (£l8J25bn) this 
year to Ecu35bn by the end of 
the decade. Technological 
change and the growth of 
channels will also increase the 
need for programmes from 

about 260,000 a year in 1987 to 
400,000 in 1995. 

Mr Dondelinger emphasises 
that the Commission does not 
intend to become Involved in 
the creative process or to hand 
out large subsidies. Instead, it 
is concentrating on practical 
measures to help the down- 
stream and upstream parts of 
programme production. 

This week a technical com- 
mittee of the European Parlia- 
ment Will begin emmining an 
“action programme” to develop 
the European industry costing 
Ecu235m over five years. Pro- 
posals range from support for 
scripts suitable for broadcast- 
ing across national frontiers to 
help for improved dubbing, 
sub-titling and the creation of 
more European distribution 
organisations. Many countries, 
particularly German-speaking 
ones, insist on dubbing rather 
than sub-titling. According to 
British consultants Logica. 
dubbing costs from $11,000 to 
$24,000 for an hour-long pro- 
gramme. 

European broadcasting 
organisations and the Commis- 
sion have set up a script fund 
to finance script writing for 


trans-frontier production. 
Chaired by Sir Richard Atten- 
borough, chairman of Britain's 
Channel 4, it has attracted 
1,500 applications in the past 12 
months from all over Europe. 
It has agreed so far to finance 
130 scripts, of which 25 are 
already in production. 

Many broadcasters believe 
tbe key to a single programme 
market in Europe will lie in 
developing a “second market” 
on the American model. US 
networks pay for rights each 

time they show a programme. 

But the real money is made 
later by independent pro- 
gramme-makers, which are 
entitled to syndicate their pro- 
grammes to the more than 200 
independent US television sta- 
tions. 

In Europe, independent pro- 
gramme-makers are usually 
obliged to surrender copyright 
to broadcasters. But Mr Alain 
Modot, head of the French 
independent producers’ group, 
thinks they should have the 
right to retain copyright That, 
he argues, would give them a 
big incentive to promote a sin- 
gle market by selling pro- 
grammes right across Europe. 

Ironically, last year's bogey- 
men, the Americans, could 
turn out to be among the roost 
powerful catalysts for a more 
competitive European pro- 
gramme market 

Many large American media 
companies are eagerly pros- 
pecting the European market. 
For example. Paramount has 
bought 49 per cent of Zenith, 
the production subsidiary of 
Britain's Carlton Communica- 
tions; NBC has set up a co-pro- 
duction with Yorkshire Televi- 
sion; and Time-Warner is on 
tbe verge of taking a substan- 
tial stake in the Zurich-based 
European Business ChanneL 

But perhaps the most 
remarkable phenomenon of all 
is the growth of contacts and 
trans-national alliances 
between European producers. 
It may not amount to a single 
market, but something inter- 
esting is under way when ZDF 
(when not chronicling the 
exploits of Inspector Dorn) is 
talking to S4C, the Welsh lan- 
guage broadcaster, about a co- 
production adventure series to 
be shot in Wales. 

It’s the splendid Welsh 
castles which interest ZDF, 
though, not the Celtic lan- 
guage. 



LeClub 

by Keiichi Tahara. 



Air France is pleased to introduce (soon available on long haul flights), 
Le Club, a new space for the dynamic fully adjustable to suit the way you like 
executive. When you are flying halfway to travel. And certainly the finest gour- 
round the world for a crucial meeting, it met food flying today, accompanied by 
is essential for you to have a restful flight superb wines from the most prestigious 
Which is why Le Club class now offers cellar in the sky. In this picture commis- 
you unrivalled standards of comfort sioned specially for Air France, entitled 
and personalised service. The cham- “Watcher’s space”, Japanese photo- 
pagne welcome. The redesigned spa- grapher Keiichi Tahara has created an 


ciousness of the Le Club cabin, intimate imaginative space that invites serenity. 


and serene. The gener- 
ous “Espace 2 000” seat, 



So has Air France. Fly 
in serenity. Fly Le Club. 

THE FINE ART 


JBWOr FLYING 




f 


1 




4 




FINANCIAL TIMES MONDAY JUNE 4 


UK NEWS 


Ulster dialogue 
holds course in 
spite of killin gs 


By Paul Abrahams 

THE PAST week's murders by 
the Irish Republican Army of 
two British soldiers and two 
Australian lawyers mistaken 
for off-duty servicemen will 
have no effect on progress 
towards talks about the prov- 
ince's political future, the 
Northern Ireland Office said 
yesterday. 

The progress towards the 
talks between Unionists and 
nationalists remained on track, 
and the recent murders held no 
implications for the political 
process, an official for the 
office said. 

Mr Peter Brooke, the North- 
ern Ireland Secretary, has been 
making efforts in recent 
months to bring the various 
parties to the negotiating table. 

The response from Unionists 
to the recent shootings has 
been curiously muted. The pro- 
cess towards talks appears deli- 
cately poised, and participants 
seem unwilling to jeopardise 
any progress that could be 
made. It should be added that 
tbe killing s of the British ser- 
vicemen would have generated 
considerably less publicity if 
they had occurred In Northern 
Ireland. 

Specialists on Ulster doubt 
that the latest series of killings 


was related to the recent prog- 
ress in negotiations. They 
believe that the attacks were 
planned far in advance and 
that the timing of the attacks 
was left to active service units, 
which act autonomously. 

Meanwhile, the Ministry of 
Defence said it would not be 
forced into a siege mentality 
with soldiers being confined to 
barracks. An official said the 
ministry did not discuss secu- 
rity arrangements, but added 
that security was under con- 
stant review. He called for 
extra vigilance among service 
personnel. 

Mr Tom King, the Defence 
Secretary and former Ulster 
Secretary, promised at the 
weekend that the men who 
killed a soldier and wounded 
two others In Lichfield last Fri- 
day would be caught 

“It is right to say that there 
are a small group of very evil 
people who have no compunc- 
tion about killin g. There are 
not many of them, and we 
have got to find them," he said. 

The latest shootings repre- 
sent a change in IRA tactics. 
Until last week its attacks on 
soft British military targets 
were limi ted to car bombs and 
planting timed devices. 


IRA hunts where 
security is weakest 


T WO tersely worded mes- 
sages, issued in tbe spe- 
cially coded language of 
the IRA. have come out of Dub- 
lin in tbe past seven days. 

One apologised for what was 
called “the tragic mistake" of 
the ERA murder in tbe Nether- 
lands of two Australian tour- 
ists mistaken for British mili- 
tary personnel. The other 
carried no apologies. 

Issued late on Saturday 
night, it claimed responsibility 
for the murder of an army 
major in Dortmund, West Ger- 
many, and the gunning down 
of three soldiers on a station at 
Lichfield in Staffordshire. 

The “army council" of the 
IRA, which probably co-ordi- 
nated the attacks from Dublin, 
will be pleased with its week's 
work. Once again, the IRA has 
grabbed tbe headlines. 

The logic behind IRA actions 
is simple and deadly. In the 
words of Mr Danny Morrison, 
former publicity director of 
Sinn Fein, the IRA's political 
wing; “If the fatality rate of 
British soldiers rises, then the 
troops out' sentiment rises in 
Britain and the closer we come 
to a resolution." 

The IRA's present campaign 
on the British mainland and on 
the Continent began early in 
1988. At that time, the IRA let 
it be known that it was in 
ftitune going to concentrate on 
military targets, in Northern 
Ireland and elsewhere. 

In part that was a reaction to 
the adverse international pub- 
licity from several botched 
operations in Northern Ireland 
resulting In civilian deaths, 
including the Enniskillen 
bombing. It was also a recogni- 
tion of the sad fact that deaths 
of service people outside 
Northern Ireland reap far more 
publicity than killing UDR 
men within the province. 

From the IRA's point of 
view, it was also much easier 
to strike at so-called “soft tar- 
gets" - ranging from army 
bandsmen to military' post sort- 
frig staff, to off-duty soldiers on 
the Rhine, than to launch 
operations in Northern Ireland, 


Irish terrorists 
may again kill 
troops, Kieran 
Cooke warns 


where security forces' intelli- 
gence has made terror attacks 
progressively more risky. 

From tbe beginning of its 
present campaign, the IRA has 
aimed to spread among mili- 
tary personnel the fear of being 
attacked any time, anywhere. 
It has also sought to intimidate 
anyone connected with tbe 
forces, issuing warnings not to 
travel with forces personnel 

In 1987 and 1988, the IRA 
experienced several setbacks, 
including the shooting of eight 
of its “volunteers" by the SAS 
at Loughall in Northern 
Ireland - the biggest single 
loss of life it had suffered since 
the Irish civil war of the 1920s. 

In early 1988, another three 
of Its top operatives were killed 
by the SAS In Gibraltar. 
Recent IRA attacks show that 
it has re-established an infra- 
structure on both the Conti- 
nent and England. 

The security forces also 
admit that the ERA, whether in 
England or on the Continent, 
now has access to considerable 
amounts of arras and bomb- 
making equipment, part of the 
massive shipments that origi- 
nated in Libya. 

It includes not only large 
amounts of the Czechoslovak- 
made Semtex explosive. Light 
and odourless and therefore 
easily transportable, but large 
quantities of sub-machine 
guns. 

Police and military face a 
very difficult job in tracing 
IRA cells. There will doubtless 
be calls for more international 
co-ordination to fight the IRA. 
There will be increased secu- 
rity at military establishments 
everywhere. Yet the army and 
the IRA know that no matter 
what precautions are taken, 
there will always be another 
“soft target." 


Energy and obstinacy give way to reality 

Philip Stephens traces the acrimonious life and prolonged death throes of the SDP 


NEWS IN BRIEF 



B 


RrTAIN’S electorate 
administered the last 

rites in 1987, but the 

funeral procession of Dr David 
Owen’s SDP took until yester- 
day finally to enter the ceme- 
tery. 

No one at Westminster over 
the past two years has doubted 
the inevitability of the decision 
to wind up what remained of 
the force that less tban a 
decade ago promised to “break 
the mould" of British politics. 

Tbe failur e of the then Liber- 
al-SDP Allianc e to achieve a 
breakthrough in the 1983 and 
1987 general elections, and the 
subsequent acrimony sur- 
rounding the creation of the 
Liberal Democrats left the SDP 
without a political future. 

The shift towards the centre 
of Mr Neil Kinnock's new 
model Labour Party ensured 
that even as self-confident a 
politician as Dr Owen would be 
obliged later if not sooner to 
recognise that reality. 

With the benefit of hind- 
sight, the SDP's foundations 
were built ou a polarisation 
that its very creation would 
help to ensure proved an aber- 
ration rather than a permanent 
shift in British politics. 

Once Labour saw that its 
policies on Europe, on unilat- 
eral nuclear disarmament, and 
on economic management, 
would bring political suicide, it 
was destined to move into the 
ground claimed by the SDP. 

Dr Owen's often bitter per- 
sonality clashes with both his 
Liberal partners in the Alli- 
ance - above all with Mr 
David Steel during the 1987 
election campaign - and with 
his original partners in the cre- 
ation of the SDP. bolstered Mr 
Kinnock's determination. 

Recently Dr Owen has 
admitted that the latest stage 
of that shift had left Labour’s 
policies perilously close to 
those which he quit the party 
to fight for. Only on the issue 
of electoral reform are there 
still decisive differences. 

So. in spite of moments of 
near-glory - as in the Rich- 
mond by-election last year - 
the SDP had been sustained 
since 1987 only by the energy. 



David Owen, Shirley Williams and David Steel, present a united if gloomy front at a 1987 press conference. 
— SDP removes a Irritating nock is determined not to 


Rise and fail of the SDP 

OCT 1980; Dr David Owen tells Labour conference he is fed up 
with "fudging and mudging." 

JAN 1981: Limehouse Declaration by Or Owen, Mr Roy Jenkins. 
Mrs Shirley Williams and Mr Bill Rodgers marks establishment 
Of SDP. 

MAR 1981: New party launched, recruiting 29 MPs. virtually all 
from Labour, by time of 1983 general election. 

DEC 1981: Liberals and SDP win 50 per cent rating in the 
opinion polls but then support begins to slide. 

JUNE 1983: SDP wins only six seats at general election. Dr 
Owen replaces Mr Jenkins as leader. Formal Liberal/SDP 
Alliance established but popular support continues to ebb. 
MAY 1987: General election campaign marred by differences 
between Dr Owen and Mr David Steel. SDP retains only three 
seats and Mr Steel calls for merger with Liberals. 

FEB 1988: Dr Owen refuses to accept merger vote as maiority 
of SDP join newly-formed Social and Liberal Democrats. 

MAY 1989: SDP lorced to acknowledge that it can contest only a 
handful of seats in European elections. 

MAY 1990: SDP membership down to an estimated 5,000. 
Party's candidate in Bootle by-election beaten by Monster 
Raving Loony Party. 


obstinacy and personal stand- 
ing of its leader, and by tbe 
financial help of Mr David 
Sainsbury. 

A sustained drop in member- 
ship to a tenth of the 50,000 it 
once claimed and the humilia- 
tion of last month's Bootle 
by-election, where it polled 
fewer votes than the Monster 
Raving Loony Party, meant 
that the pretence that it 
remained a national political 
force could no longer be kept 


up. As a former colleague com- 
mented: “David has one of the 
thickest skins in politics but 
even he could not stomach los- 
ing to a party led by someone 
called Screaming Lord Sutch." 

As friends and enemies 
reflected on the decision, there 
was agreement that, if Dr 
Owen long ago lost any hope of 
real power, he has retained 
considerable influence in Brit- 
ish politics. 

For Labour, the end of the 


removes a 
reminder of the extremist past 
that pushed Dr Owen and the 
rest of the Gang of Four - Mr 
Roy (now Lord) Jenkins. Mrs 
■Shirley W illiams and Mr Bill 
Rodgers - Into their 1981 
Limehouse Declaration. 

But it also holds out the 
hope - although not the cer- 
tainty - that a man who has 
frequently been more scathing 
about Labour than Mrs Mar- 
garet Thatcher might now offer 
Mr Kinnock his blessing. 

For Mr Paddy Ashdown's 
Liberal Democrats, battered by 
the internecine warfare that 
followed the merger after the 
1987 election, it offers an 
opportunity to begin to rebuild 
support for a third party. 

In spite of public protesta- 
tions of serene Indifference, 
senior Labour figures agree 
that an endorsement by Dr 
Owen might be worth the votes 
of thousands of those who 
remain unconvinced of the 
depth of the party's reforms. 

Dr Owen himself is said to 
believe that he could Influence 
perhaps 4 or 5 per cent of a 
wavering electorate. Even if 
the real figure was only a frac- 
tion of that, it might prove piv- 
otal in what promises to be the 
most closely fought election 
since 1974. 

The SDP leader says that the 
price of such backing is the 
commitment to proportional 
representation which Mr Kin- 


gi ve - . r 

But as one member of 
Labour’s shadow cabinet com- 
mented with a certain cyni- 
cism yesterday. Dr Owen has 
shown himself extremely 
“adaptable." 

For Mr Ashdown, the prior- 
ity now must be to woo as 
many as possible of the 
remaining SDP members. 

Few, though, even among 
liberal Democrats, think Mr 
Ashdown can hope for much 
more than a chance for his 
party to retain its present 
strength at the general elec- 
tion, gaining perhaps the sup- 
port of between 10 and 15 per 
cent of the electorate. 

Ironically, Mr Ashdown will 
be hoping that his party will 
now reap the benefit of the sce- 
nario which has persuaded Dr 
Owen to go on fighting for so 
long - a scenario in which a 
fourth successive defeat finally 
persuades Labour to embrace 
proportional representation 
and thus guarantee that tbe 
mould is indeed finally broken. 

Few expect Dr Owen or Mr 
John Cartwright and Mrs Rosie 
Barnes - his two remaining 
SDP colleagues - to be at West- 
minster to see whether that 
dream too is shattered by the 
harsh realities of two-party pol- 
itics. His friends expect Dr 
Owen to avoid the humiliation 
of defeat by opting for a career 
outside politics. 


Single-solicitor 
firms are found 
more profitable 

By Ian Hamilton Fazey, 

Northern Correspondent 

SOLICITORS who work as sole 
practitioners are about 14 per 
cent more profitable than those 
operating with up to three 
partners, according to a study 
by Manchester Business School 
of small and medium -sized 
businesses offering legal ser- 
vices. 

The mean annual profit for 
the one-person firm was found 
to be £46,998, or 45.47 per cent 
of a total Income of £103,359. 

Finns with between two and 
four partners brought in more 
income per partner. £109.092. 
but comparatively higher oper- 
ating costs reduced net profit 
per partner to £40,953. or 37.54 
per cent of income. 

The figures come from a ser- 
vice to be launched next week 
by the business school. It will 
provide industry sector 
research for small businesses. 
Tbe school claims it is the first 
service of its kind. 

Small firms of solicitors are 
the first sector the service has 
examined. Another report on 
the plastics processing sector 
and, in particular, injection 
moulders is in preparation. 

Sotidtors‘ Firms, A Review of 
Trends. Financial Characteris- 
tics, Strategy and Performance. 
Manchester Business School, 
Booth Street West, Manchester 
M15 6PB. £ 148. 


Scottish Power’s sales increase 


By James Buxton, Scottish Correspondent 


SCOTTISH Power, the larger of 
the two Scottish electricity 
companies, increased its sales 
of power to England and Wales 
more than tenfold in the first 
two months of Britain’s new 
trading regime for power. 

The company, formerly the 
South of Scotland Electricity 
Board, has also agreed a con- 
tract for supplying electricity 
to Guinness and its subsidiary 
United Distillers, for all its 
plants in Britain, many of 
which are in Scottish Power’s 
own area. 

The deal involves supplying 
power at a fixed price to distill- 
eries in the north of Scotland, 
the area of Scottish Hydro- 
Electric, Scottish Power's 
northern rival, as we LI as 
plants south of the border. 

Whereas Scottish Power 
exported about 22 gigawatt 
hours of electricity to England 
and Wales in the first two 
months of the 1989-90, its 
exports in April and May 
totalled more than 250 giga- 
watt hours. 

Mr Donald Miller, chairman 
of Scottish Power, said that the 
power exports would be “a sig- 


nificant way of increasing our 
sales and our profitability." 

He declined to say what the 
value of the exports was. In the 
year to March 31 1989, the last 
for which figures are available, 
Scottish Power was, as in pre- 
vious years, a net importer of 
power from the Central Elec- 
tricity Generating Board, buy- 
ing £20m worth of power. 

Mr Miller said that Scottish 
Power was only interested in 
exporting power when it was 
profitable to do so and that it 
still imported power from the 
two English generators. 
National Power and PowerGen, 
when it was economic. 

Most exports were to the 
English and Welsh electricity 
trading pool rather than being 
made under a contract, struck 
in March, to supply the 12 
English and Welsh distribution 
companies. That contract 
allowed for the sale of up to 
180MW of power on an option 
basis, under which the distri- 
bution companies have the 
option to take power when 
Scottish Power's price is below 
the pool price. 

Mr Miller said the success of 


exports emphasised the need to 
increase the capacity of the 
interconnecting power lines 
between England and Scotland. 
Scottish Power has drawn up 
plans to increase their capacity 
from 850MW to 1,200 MW. 

With the ending last week of 
the open season for competi- 
tive tendering for supplies to 
large industrial users, Scottish 
Power says that 97 per cent of 
its existing Scottish customers 
have decided to remain with 
it. 

Last month Scottish Hydro- 
Electric also disclosed a sharp 
increase in power sales to 
England and Wales. 

• Friends of the Earth, the 
environmental group, will 
today urge the 12 area electric- 
ity companies in England and 
Wales to itemise the cost of a 
nuclear power levy on electric- 
ity bills. 

FoE estimates that the levy, 
to compensate area companies 
for having to use higher-cost 
nuclear power under the rules 
governing the new electricity 
market will cost tbe average 
household £150 over the next 
eight years. 


Guidance urged 
on future of 
state pensions 

By Eric Short, Pensions 
Correspondent 

BACON & Woodrow, one of 
Britain’s largest firms of actu- 
aries and consultants, has 
urged the Government to give 
employers a clear indication of 
the future structure of the 
state pension scheme. 

In the firm’s latest client 
briefing analysis. Mrs 
Vivienne Miller, head of 
research and information at 
Bacon & Woodrow, points out 
that a recent European Coart 
judgment requires company 
pension schemes to equalise 
benefits for all employees. For 
schemes with current normal 
pension ages of 55 for men and 
60 for women, the judgment 
would add about 5 per cent to 
payroll costs. 

Mrs Stiller says that employ- 
ers need guidance on how to 
allocate their resources. Since 
many schemes are designed to 
complement the state scheme, 
she argues that the Govern- 
ment should now review and 
restate its social priorities. 


FRANCE AND West German.. ' 
were las: night thought aum ■ 
unlikely to comply with 
European Commission-: 
demand that they revoke their ; 
controversial bans on British ' 
beef by 6pm today, Tim dja. • 
son writes from Brussels. 

EC diplomats believe the 
Brussels deadline will pass : 
without any immediate I 
response from Paris and 8131m, 
and that the stage will then;, 
fore be set for a potentially tur- 1 
bulent week of EC infighting 
and intrigue. 

On Friday, the Commission ; 
reacted to Germany's decision : 
to join France's controversial ‘ 
boycott over fears of bovine 
spongiform encephalopathy j 
(BSE) by threatening to star! 
legal proceedings if today's ! 
ultimatum was not observed. ' 

At the same time it was ' 
announced that EC agriculture 
ministers will gather for aa ; 

emergency meeting o n 
Wednesday evening, after a ' 
special session of the EC's Sci- = 
entitle Veterinary- Committee! 
earlier in the day. 

No -other member state last 
night had joined the ban. An 
announcement on Friday In 
Brussels that Luxembourg had 
followed suit was later with- 
drawn - the confusion appar- 
ently arising after a consign- 
ment of British beef was 
stopped for a routine check at 
the frontier. 

The Belgians are believed to 
be considering action, and 
their health minister has 
warned consumers either not 
to buy British beef or at least 
to cook it well. 

Rumours continued last 
night to circle around the 
intentions of Italy. Portugal 
and Spain. 

French woo MCA 

A £250m package of benefits is 
believed to have been offered 
by the French Government to 
pursuade the MCA Corpora- 
tion. the US company which 
plans to build a £2bn film stu- 
dios and theme park complex 
in Europe, to settle for a site 
near Paris. 

The French move had been 
expected after the slowdown in 
talks between MCA and its UK 
backers over plans to site the 
studios and theme park in 
R ainham . Essex. 

The Rank Organisation 
plans to take a 50 per cent 
stake in the project. 

Plutonium screening 

DOCTORS working for the 
West Cumbria Health Author- 
ity have agreed to start radia- 
tion screening as part of a foe- 
tal research programme to be 
carried out near the Sellafield 
nuclear reprocessing plant. 

The tests, ordered by the 
National Radiological Protec- 
tion Board, will monitor foe- 
tuses and placentas in miscarr- 
ied pregnancies to assess 
plutonium levels. 

Homes register 

BUSINESS agent Christie and 
Co is drawing up a nationwide 
register of people wanting to 
arrange part-exchange of then- 
homes for businesses. 

The scheme, aimed at people 
wanting to buy and sell hotels, 
pubs, shops, nursing or resi- 
dential care homes, is designed 
to counter the present decline 
in the housing market 


Vickers shows off Challenger 2 prototype 


CEREALS, OILS & FOODSTUFFS FROM 



MONGOLIA 


The agriculture and animal husbandry of Inner Mongolia 
have always been having good harvesrs 
and our foodstuff industry is, thus, 
thriving. 

The main export commodi- 
ties handled by the China 
Inner Mongolia Autonomous 
Region Cereals, Oils &. Food- 
stuffs Import 6t Export Corpora- 
tion include: Cereals, Oils vk Beans; 

Feeding Materials; Livestocks such as 
cattle and sheep; Frozen Meat such as beef, 
mutton, horse meat, rabbit meat, poultry, etc; 

Wild Animals and Fowls; Eggs. Fruits and Vegetables; 

Canned Fix'd such as canned beet", canned mutton, canned 
fish, canned soup, etc. 

China Inner Mongolia Autonomous Region 
Cereals, Oils & Foodstuffs Import & Export Corporation 

2-J Zheng Snan Road. West Huwioi. China. Tel. 667765 E*t. 0710 / 0702 

Cable. 7350 CEROILFOOO Tlv: 6 S 01-1 COflW CN Fa v [QJ 71) 667615 Postage Coda 1 010020 



By David White, Defence Correspondent 


THE PROTRACTED battle 
over the British Army’s next 
tank enters its final phase this 
week when Vickers puts its 
contender, the Challenger 2, on 
display for the first time. 

A prototype of the tank, 
which will have to compete 
against the latest US, West 
German and French models, 
will be seen from today by visi- 
tors invited to the British 
Army Equipment Exhibition in 
Aldershot. 

Most will only view it behind 
a Perspex screen, and nobody 
will be let into the turret, 
which is strictly secret 

Vickers has until the end of 
September to meet the require- 
ments set out a year and a half 
ago in a contract with the Min- 
istry of Defence, which gave 
Britain's only tank manufac- 
turer a second chance to dem- 
onstrate its project's worth. 

The company is running a 
day-by-day countdown at Its 
Leeds and Newcastle tank fac- 
tories and is believed to have 



The Challenger 2 tank: in battle against against US, West German and French models 


eight of the nine prototypes 
more or less finished. The final 
prototype has been slightly 
delayed to accommodate equip- 
ment modifications. 

Both Mr Tom Ring, the 
Defence Secretary, and Mr 
Alan Clark, Minister of State 
for Defence Procurement, have 
visited the factory in recent 
weeks to look at progress. 

A government decision is 
dne by early December, with 
the British Army of the Rhine 
clamouring for a replacement 


for its elderly Chieftain tank. 
However the Army’s require- 
ment, originally reckoned at 
up to 600, is expected to be 
reduced to between 300 and 350 
in view of future force reduc- 
tions in Germany. The initial 
order may be only about 200. 

Vickers said that if it won 
the order It would continue to 
use both its tank production 
fanilitins 

Both the Chieftain and the 
Challenger 1, which was 
designed for the Iranians, are 


notorious for reliability 
hitches. Experts believe the 
army’s own first choice at thta 
stage would probably be the 
US contender, the General 
Dynamics M1A2 Abrams. How- 
ever. the Abrams has a poten- 
tial drawback in the high fuel 
consumption of its turbine 
engine. West Germany's 
improved Krauss-Maffei Leop- 
ard 2 might be a second choice. 

Sir Peter Levene, the MoD's 
procurement chief, is under- 
stood to have backed the US 


option in 1988, but the argu- 
ments of Lord Young, then 
Trade and Industry Secretary, 
in favour of Vickers prevailed 
in the government decision. 

General Dynamics has inten- 
sified its efforts to swing the 
final verdict by the MoD now 
that the US Government has 
announced plans to suspend its 
purchases of tanks from 1993. 

Royal Ordnance, the British 
Aerospace subsidiary that is 
developing the gun for the 
Challenger 2, recently made a 
deal to become a key subcon- 
tractor to General Dynamics if 
the US tank is chosen instead 

Vickers Shipbuilding and 
Engineering (VSEL) - uncon- 
nected to the Vickers carsto- 
tanks group - is also poised to 
play an important industrial 
role if the MoD opts for a for- 
eign tank. However the tank- 
making Vickers has made clear 
ttet it is not interested in a 
similar deal “We will not build 
somebody else's product under 
licence," it said. 


Arms on display as exporters brace for testing times 

Rv David White O 


By David White 

A TOUGH “couple of years" was 
forecast yesterday for UK arms export- 
ers by Mr Alan Thomas, head of the 
Ministry of Defence's Defence Export 
Services Organisation. 

At a preview of this week’s British 
Army Equipment Exhibition at Aider- 
shot he said spending cuts in other 
European countries would have a lim- 
ited direct effect on UK defence compa- 
nies, since Europe was not a big mar- 
ket for them. However, the decline 
would mean increased competition In 
other markets. 

The biennial exhibition, which Is not 


open to the public, is dne to be inaugu- 
rated today by Mr Tom King, the Secre- 
tary for Defence. 

The show comes at an embarrassing 
moment for the UK arms business, in 
the middle of a six-week pause in the 
the Government’s own arm purchases. 

General Sir John Stibbon, Master- 
General of Ordnance, who is in charge 
of purchases of land weapons, said the 
pause covered all defence buying 
“while we get our sums right" 

China has been deleted from the list 
of countries invited to send delega- 
tions, after the internal repression a 


year ago. However, Chinese diplomats 
in London said they hoped to attend in 
the expectation that restrictions on 
arms sales would be lifted within the 
next year. 

Mr Thomas said about 80 countries 
were Invited. “It is not our policy to 
say which countries," he said. **i think 
they would like that to be their busi- 
ness." However, exhibitors said Iraq. 
Iran and Israel had not been Invited 

Mr Thomas said a country’s presence 
did not mean it would necessarily be 


to be strongly represented and Chile is 
understood to be sending a delegate™ 
for the first time since the exhib ition 
started in the late 1970s. . . 

Studies were still going on, he saw- 
He reckoned, however, that they wort® 
not lead to “massive" cuts. 

The moratorium, expected to last 
until about June 22, is not dirfitw 
linked to longer-term reductions cur- 
rently under review at the MoD. 

The ministry is believed to o® 
looking for short-term cuts of £350® » 
offset the effects of inflation on 
defence spending budget 



L'tti: 



CP486 



/ ~ pm. hjr ***» ***r wa **•» *«■> t»T' «■> 

r-y 


t. * 




The first Computing Platform. 
Simple as a PC. 
Powerful as a mini. 
Universal as a standard. 

Olivetti’s new CP486 combines the power of a 
mini-computer with the simplicity of a PC. 

The CP486 provides the link between existing 
mini-computers and PC networks, merging these ‘worlds’. 

As a mini-computer, the CP486 can provide 
computing power for up to 50 users. It can also give 
you the speed that will run the most complex software 
faster than any PC has ever run before. 

It can also power networks at a lower cost per 
terminal than most other computers. 

Olivetti Systems & Networks customers are 
supported by their own “Systems Partners”. This 
means that whatever your business, you’ll have a 
‘partner’ that understands your needs. 

They’ll help you develop an ‘open’ system so that 
the CP486 can integrate with, or replace your 
existing equipment. 

If you’ve been waiting for the right solution 
to your computer problems, the CP486 is available 
right NOW. 


I Call Justine Holland on 081-785-6666 or send this coupon to her 
at: Olivetti Systems and Networks, 86-88 Upper Richmond Road, 
Putney, London SW15 2UR. 

Name _ 

Position ____ 

Company ___ 
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Economy may be 
starting to pick 
up, survey shows 

By Andrew Marshall, Economics Staff 


THE UK economy may be 
starting to pick up again, with 
manufacturers expecting to 
take on more staff, according 
to a survey released today. 

Recent indicators have 
shown that the economy has 
been slow to react to the Gov- 
ernment's monetary squeeze, 
with both inflation and con- 
sumer demand remaining 
obstinately resilient. 

In contrast, the Association 
of British Chambers of Com- 
merce Quarterly Survey is the 
first to show that economic 
activity may be reviving. That 
is likely to cause some concern 
to the Government because of 
fears that it will Tuel inflation. 

Among manufacturers. 14 
per cent more expect to 
increase their number of 
employees than expect to 
decrease them, up from 6 per 
cent In the last quarter of 1989. 
A balance of only 3 per cent 
said they increased employ- 
ment in the last three months. 

The number of unemployed 
people increased for the first 
time for four years in Apriland 
led to widespread predictions 
of a return to high levels of 
unemployment. The survey 
suggests that may not be so. 

The manufacturing sector, 
which has been more 
depressed than the service sec- 
tor on the chambers’ figures, 
now seems to be experiencing 
a small bounce-back. 

The principal reason for that 
is a surge in British overseas 
sales with the balance report- 
ing export orders increasing to 
27 per cent from IS per cent in 


the last three months of 1989. 

Domestic orders and deliv- 
eries continue to tail off. but at 
a reduced rate. Manufacturing 
home orders are reported to 
have increased by a balance of 
only 3 per cent, compared with 
5 per cent in the last survey, 
while the equivalent figure for 
the service sector is 22 per 

cent, down from 19 per cent. 

Confidence has remained at 
similar levels to those of the 
previous quarter. Manufactur- 
ers' confidence in future turn- 
over growth and profit growth 
has increased slightly. 
Although the service sector’s 
confidence in both has slipped, 
it is from a higher base. 

Manufacturing investment 
plans are being modestly 
scaled up from a low base, but 
only 31 per cent of manufactur- 
ers" reported that they were 
operating at full capacity, com- 
pared with 35 per cent in the 
previous quarter. The propor- 
tion of service-sector compa- 
nies reporting full capacity 
remained at 31 per cent. 

The recovery seems centred 
on small businesses, which are 
showing the strongest growth 
in home orders and deliveries, 
the highest expectations of 
increased employment, and the 
highest confidence in turnover 
growth. 

The survey covers 3.821 busi- 
nesses in 11 regions. 

Quarterly Economic Survey, 
British Chambers of Commerce. 
Sovereign House. 212 Shaftes- 
bury Are. London WC2H SEW. 
£45 annual subscription. £15 
single issue. 


Economists oppose cuts 


By Our Economics Staff 

SHARP disagreements between 
professional economists' opin- 
ions and government policy 
are found in a survey of 1.000 
economists published today by 
the Institute of Economic 
Affairs, an independent 
research organisation. 

Two thirds of the economists 
surveyed were against reduc- 
tions in the level of govern- 
ment spending, did not support 
the view that the main concern 


of economic policy should be to 
eliminate inflation, and 
believed the European Mone- 
tary System was superior to a 
floating exchange-rate system. 

Mr Graham Mather, general 
director of the IEA, said: 
“Many wifi consider that this 
very thorough survey shows 
Britain's economists trapped, 
in key respects, in the conven- 
tional wisdom of two or three 
decades ago." 


Tunnel may 
marginalise 
UK regions, 
report says 

By Paul Abrahams 

REGIONS beyond the 
south-east of England risk 
being Increasingly marginal' 
ised, according to a report on 
the implications of the Chan- 
nel tunnel issued today by the 
Town and Country Planning 
Association. 

Unless there is significant 
investment in rail links, the 
report argues, the completion 
of the tunnel and the single 
European market will mean 
that the UK regions risk 
becoming increasingly per- 
ceived by investors as being on 
the periphery of Europe. 

The report also says the 
soath-east will suffer without 
additional rail investment as 
roads, particularly the M25 
motorway, become more con- 
gested. 

It says British Rail's plans 
to operate one train a day 
between the north-east, 
north-west and the Continent 
are Inadequate. BR estimates 
that 30 per cent of tunnel pas- 
senger traffic will originate 
outside the south-east. 

The report calls for an early 
decision on the provision a 
high-speed link between Lon- 
don and the tunnel; a ten-year 
investment programme to inte- 
grate the UK's rail network 
into the Continental system: 
and a feasibility study on the 
viability of a high-speed TGV 
North ronte to the north-west 
of England. 

The Channel tunnel; the case 
for a railway development strat- 
egy to benefit the whole of the 
United Kingdom. Town and 
Country Planning Association. 
071 930 8903. 

Data studies 
appointment 

MR Michael EarL a fellow of 
Templeton College, Oxford, 
and one of Britain’s leading 
management academics, has 
been appointed to the newly 
created chair of information 
management at the London 
Business School. 

The chair has been spon- 
sored by Andersen Consulting, 
the information-technology 
arm of the accounting firm 
Arthur Andersen. Mr Earl will 
take up the post next year. 


Constitutional confusion over war crime. 

Alison Smith says plans to allow prosecution of old Nazis are stir.mg up a rumpi 




F OR the House of Lords 
to vote on the general 
principles of a govern- 
ment bill is a rarity. For there 
to be a sporting chance that 
peers might throw the bill out 
the first time they have an 
opportunity to do so is the sort 
of stuff to make hardened con- 
stitutionalists reach for the 
books on precedent. 

If the Lords do decide today 
against the war crimes legisla- 
tion, enabling prosecution in 
the United Kingdom of alleged 
war cri minals who are British 
citizens or residents, it will be 
the first time they have voted 
down a government bill at sec- 
ond reading for more than 40 

years. 

That last happened when the 
post-Second World War Attlee 
government introduced legisla- 
tion to reduce the Lords' legis- 
lative powers. Those same 
powers may yet be invoked by 
the Government to ensure the 
passage of the present bill 
Under the Parliament Acts 
of 1911 and 1949, if the House of 
Lords rejects a government bill 
in two successive parliamen- 
tary sessions, after the second 
time it can go straight to the 
monarch for formal royal 
assent and then implementa- 


tion, unless the Commons 
decides otherwise. 

However, in what sounds 
like an attempt to distance 
themselves from probable 
political embarrassment, min- 
isters are already explaining 
that the war crimes bill is not 
straightforward government 
legislation. 

Although technically a gov- 
ernment bill, the issue is one of 
conscience and party whips 
will not be applied. 

Thus if the motion from 
Lord Campbell of Alioway, a 
Tory backbencher, is passed, 
refusing to allow the bill to 
proceed, that will not be a 
“government defeat”, the argu- 
ment goes. It will be more like 
the bill on embryo research, 
where the Government's job 

was to enable Parliament to 

make up its mind. 

The difficulty with the war 
crimes bill is that Parliament 
appears to be in two minds. 

Although the bill was 
brought forward only after 
there had been a majority in 
favour of more than 200 among 
MPs in a free vote, in the Lords 
the heavily represented legal 
establishment has twice led 
widespread opposition to the 
plans for war crimes trials. 
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Lord Belstead: cautious on 
a re-run for the proposals 

Late last year, when peers 
discussed the report from Sir 
Thomas Hetherington, the for- 
mer Director of Public Prosecu- 
tions, hardly a handful of peers 
supported bringing in legisla- 
tion as the report recom- 
mended. Those opposed 
included Lord Hailsham and 
Lord Havers, both former Tory 
Lord Chancellors. 

Just a month ago, when the 
Government proposed In legis- 
lation dealing with Scottish 


legal matters to allow viaco 
links to be used for giving evi- 
dence (already allowed m 
England and Wales) an amend- 
ment preventing that change 
in any war crimes trials suc- 
ceeded by more than two to 
one (137-62). in spite of govern- 
ment support for it. . 

If the same lobby succeeds in 
killing the bill, the Govern- 
ment will not be drawn into an 
immediate statement on its 
plans. There are. anyway, 
internal differences to be 
resolved. 

Mr David Waddington. the 
Home Secretary, is thought 
likely to press for the bill to be 
reintroduced next session, but 
the Government's business 
managers - particularly Lord 
Belstead, leader of the Lords, 
and Lord Denham, the govern- 
ment chief whip - are said to 
be more cautious about a 
rerun. , v 

One possible approach that 
ministers are considering is to 
give MPs a free vote on 
whether to pursue a course 
that could bring constitutional 
confrontation with the Lords. 

If the Commons still strongly 
supports changing the law. a 
clear vote to say so would 
strengthen the Government's 


hand in trying again ^ ir 
necessary making rare* h 
rhe powers in the 
Acts to override the Loi m 
While a defeat for tu*. 
would in the short term g 
the Government's pou .1 
troubles, ironically it 
almost as many difficult: 
the Labour Party in the U 
Legislation in the Q 
works under the "Salituy 
rules" - an informal a^. 
jnent binding the oppo$ 0Q 
not to wreck or vote ag.^ 
the second reading of a n,. 
ermnent bill if it is a mantis 
commitment. 

Given the bill's awku^T. 
combination of being both . 
ernment and free vote. 
only waj for the oppositions!’ 
be united and still within™ 
rules seems to be for 
Labour frontbench team 
agree to abstain while th ; 
backbench colleagues 
allowed a tree vote. 

Abiding', by such a “doctriy - 
of the mandate” has caust 
frustration on the Labor 
benches during previous Tor . 
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Number of homes with satellite 
dishes tops 800,000, study finds 


By Raymond Snoddy 

MORE than 100,000 satellite 
dishes are estimated to have 
been installed in the UK last 
month, taking the number of 
households receiving satellite 
television channels directly to 
above 800,000. 

The growth in the market for 
satellite television comes in 
the latest FT Satellite Monitor, 
which has been tracking the 
progress of satellite television 
in the UK since Mr Rupert 
Murdoch's Sky Television was 
Launched in February 1989. 

Households watching British 
Satellite Broadcasting were 
Identified for the first time in 
the survey of more than 4,000 
adults. A total of 132 receiving 
households were found - six 
of them receiving the five 
channels of BSB. The number 
is, however, too small to be 
statistically reliable. 

Last month's estimated rise 


of 104,000 - which has a mar- 
gin of error of plus or minus 
40.000 - takes the total to 
801.000. 

That is close to 4 per cent of 
households in the UK and 
means that multi-channel tele- 
vision is now available via dish 
aerials to one in 25 homes in 
the country. Because satellite 
homes have an average of 3.5 
individuals, that grosses up to 
a potential television audience 
of close to 3m. 

Channels such as Sky. 
Screensport or MTV are also 
available through cable televi- 
sion networks. 

The latest forecast by Conti- 
nental Research, the market 
research company that pro- 
duces the Monitor for the FT. 
is that there will be 1.3m 
dishes and Squarials by the 
end of the year. 

The trend of future demand 


continues downwards. Since 
December, the number of peo- 
ple who say they will definitely 
or probably install satellite 

receiving equipment has fallen 
from well over 4m households 
to below 3m in May. 

That will now probably 
change. BSB, a consortium in 
which Pearson, publisher of 
the Financial Times, has a sub- 
stantial stake, launched a £20m 
advertising campaign at the 
weekend. BSB launched its 
national service at the end of 
April but has been dogged by 
a shortage of receiving equip- 
ment 

Among households intending 
to install satellite equipment. 
Sky and the other Astra chan- 
nels lead: 38 per cent of such 
households say they will chose 
Sky/Astra. 31 per cent opt for 
BSB and 31 per cent are unde- 
cided. 



US BANKING 

THE WINNERS AND LOSERS 

The June issue of The Banker is devoted to 
an in-depth report on the US banking and finance market. US 
banking is going through a major shake up. The economy is 
slowing down and the major money-centre banks are losing 
ground to the super-regionals. The Banker presents its exclusive 
and authoritative listing of the Top 300 US Banks and assesses the 
winners and losers. 

The Banker also examines the thrift 
institutions and the difficulties some of them are encountering, 
and publishes for the first time a new listing of the 
Top 200 US Thrifts. 

As you would expect from a 
Financial Times publication, the June issue of The 
Banker also covers other important and topical 
issues and presents an in-depth analysis of the 
Singapore and Malaysian banking systems. There 
is an exclusive interview with the governor of the 
Banque de France on the future of Paris's financial 
markets, and a survey on dealing room technology. 

The Banker, with its regular features on 
capital markets, trade finance and banking technology as well as 
its special listings, gives readers a broad independent overview of 
the factors affecting the world of banking and finance. 

So make sure you pick up a 
copy of the June issue of The 
Banker - and ask your 
newsagent to reserve you a copy 
of forthcoming issues. £3.50. 
It's required reading. 
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APPOINTMENTS 


Changes at Air UK 


■ Mr Bob Frost managing 
director of AIR UK, has 
resigned for personal reasons. 
Mr Stephen Hans combe, group 
managing director, will be 
taking on the immediate 
responsibilities for the 
day-to-day running of the 
company. 

■ Mr Mike Flanagan has been 
appointed chief executive of 
the DEVELOPMENT BOARD 
FOR RURAL WALES to 
succeed Dr Iain Skewis who 
retires later this year, writes 
Anthony Moreton. 

Mr Flanagan has been the 
board's director of finance 
since 1987. He was previously 
with Telford Development 
Corporation. 

The Development Board was 
set up in 1977 to rejuvenate 
the economy of large ly-rural 
Mid Wales. Mr Glyn Davies, 
the board's chairman, said "Mr 
Flanagan is just the man we 
want to translate the ideas of 
a young, lively board and an 
enthusiastic staff into action 
to help rural Wales.” 

Encouragement of an 
enterprise culture which would 
help bring greater prosperity 
to the area would be at the 
forefront of his thinking. Mr 
Flanagan said. 

"The next few years will see 
the advent of the single 
market, the continuing 
problems within the 
agricultural industry, the need 
for more rural housing and 
the problem of depopulation.” 


WansbrOQgh as managing 
partner. He succeeds Mr Tony 
Lorenz who died recently. Mr 
Wansbrough was previously 
a senior partner. 




■ ASYSTEL SPARTEX.the UK 
operating arm or Asystel 
Group, has promoted Ms Helen 
White (pictured) to sales 
director. 

■ BENDICKS OF MAYFAIR 
bus appointed Mr Ian 
MacIntyre as finance director, 
replacing Air Ian Uotchen who 
retires. 

■ EC1 VENTURES has 
appointed Mr David 


■ Mr Hike Riley (pictured) has 
been appointed urea sales 
director-Northern Europe for 
HARRIS SEMICONDUCTOR. 
He succeeds Mr Geoff Hardern. 

■ AK INTERNATIONAL 
BANK has appointed the 
following as assistant general 
managers: Mr Peter James and 
Mr James Chesters, formerly 
general manager, treasury and 
assistant general manager 
treasury respectively of Libra 
Bank. Mr James will become 
the bank’s treasurer and Mr 
Chesters will be responsible 
for money markets. 

■ PREMIER CONSOLIDATED 
OILFIELDS has made the 
following changes; Mr J.A. 
Heath is being appointed to 
the board as director of finance 
on July I. He is group 
controller at Burmah Oil Mr 
GUs Verspyck is resigning as 
director of expoloratum and 
production on July l to take 
up other activities. 

■ Mr D.R. Jowett has been 
appointed works director and 
Mr K.A. Ram sden sales 
director of SMITH WIRES, a 
subsidiary of Arthur Lee & 
Sons. 

■ GRANVILLE & CO, the 
private investment banking 
group, has appointed Mr 
Charles Arnold, a director of 
Unitech, as head of corporate 
finance. He will join the 
Granville board. 

■ Mr Stuart Hallam has 
become sales and marketing 
director, communications 
systems at PHILIPS BUSINESS 
SYSTEMS. He was an account 
director for the BT businness 
unit. 



Cleaning contractors 
claim gains in WHS 


and will do 
Yei Labour pee: 


me tune, wifi nc~ 
it now. 


By Alan Pike, Social Affairs Corresponder 


CONTRACT cleaning com- 
panies in the National Health 
Service are strengthening their 
position against in-house work- 
forces. the Contract Cleaning 
and Maintenance Association 
says in research published 
today. 

The Association analysed 
NHS cleaning contracts after a 
report from public-service 
trade unions claiming that the 
practice of using contractors 
was proving unsatisfactory. 

According to the associa- 
tion's research. 83 cleaning 
contracts were awarded in the 
NHS in the five months after 
November 1989 with 39 of them 
being won by outside contrac- 
tors from health establish- 
ments' own teams .against only 
three losses. 

A further 16 contractors had 
their contracts renewed while 
15 other contracts changed 


cleaning corn- 


hands between 
panics. 

Mr John H$l. the associa- 
tion's sccreiarylsaid yesterday 
that health service trade 
unions were tring to distort 
the facts about She success of 
cleaning rompa&s. 

A recent dc&ment pub- 
lished by five onions with 
members in the fcaith service 
analysed 84 cas** of alleged 
failure to fulfil jgmtracts by 
outside cleaning Aitractors. 

Mr Hall said otfc- 16 of the 
cases had occurred within the 
past four years .^number of 
the issues raised bathe unions 
had not been aecei|-d as con- 
tract failure by NHananagers. 
"Our analysis sugtests that 
there have been o|y a few 
cases which were gefcine fail- 
ures.” I 

Contractors have|bout 27 
per cent of NHS cleai^g work. 
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ARE YOU INTE RESTED IN EffVSSTENG IN POLAND? 
ARE YOU INTER ESTED IN IMPORTING FROM POLAND? 
WE ARE THERE TO MAKE IT PAINLESS. 

KANT EMM. UI_ ODYNCA IA/I 
02606 Waauw. Ptlxad 
TcL- (22) 440731 
Tk: 82SI7S KANH PL 
Fu: (22) 173434 


BRITISH VIRGirjj ISLANDS 

The Financial Times prop sses to publish a 

Survey on the above on 

JUNE 29t i 

For a full editorial synopsis ind advertisement 
details, please coitact: 

NIGEL BICKNELL 

on 071-873 
or write to him 
Number One, Sootfawarl^Bridge 
London SE1 9HL1 
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UK NEWS 


wen resignation 
?nals end of the 
ad for the SUP 


Union leader warns of wage 
rises and job losses in ERM 


By John Gapper, Labour Editor 


*>n Smith 

' Democratic Party, . 
acrist political group, 
ay vot«l to abandon its 
ar attempt to break the 
of British pr>HH r g_ 
party’s 25-strong 
*1 Committee voted by 
:• wind up the party’s 
after a four hour emer- 
raeeting in a first floor 


Hie indicated that any move 
towards the . Labour Party 
would hinge on its commit- 
ment to proportional represen- 
tation and constitutional 
reform. The SDKs plight has 
partly been caused by Labour’s 
success in projecting a more 
moderate image- 
The SDP was formed when 




Lnjcr 




Hi - A:Jr 



vid Owen, with Rosie Barnes 


puce room at -a London 

SDP, which was 
ied in 1981 with am bi- 
ff opening up the centre 
I of British politics, will 
e with only 6,000 mem- 
. full-time staff of eight, 
tfPs and an ignominious 
h place in the recent 
by-election when it fin- 
seventh behind Scream- 
rd Sutch's Monster Rav- 
on y Party. 

David Owen, the SDFs 
emerged from the meet- 
tennined to put the brat 
i the party’s descent into 
d oblivion. 

ked by his two parlia- 
ry colleagues - Mr John 
right. MP for Woolwich 
rs Rosie Barnes, the MP 
•enwich - Dr Owen said 
ould work in parliament 
team of independent 
Democrats. 


Dr Owen left the Labour Party 
with the other members of the 
so-called Gang of Four, led 
then by Mr Roy Jenkins, the 
former president of the Euro- 
pean Commission and Labour 
Chancellor, Mrs Shirley Wil- 
liams and Mr Bill Rodgers, 
both former Labour ministers. 

The first tensions emerged 
after the 1983 election when Dr 
Owen replaced Mr Jenkins as 
the party's leader, vowing to 
create a radical centre party 
politics, which critics accused 
of being “sub - Thatcherite.” 

After the 1987 election, 
which the SDP fought in an 
fractious alliance with the Lib- 
erals. Dr Owen refused to 
accept a full merger of the two 
parties. 

A majority of the SDP’s 
members joined the newly 
formed Liberal Democrats leav- 
ing Dr Owen with a dwindling 
band of loyal followers. 
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WAGE RISES which add to the - 
costs of production will lead to 
Job losses “like night follows . 
day": when Britain joins the 
European ' Exchange Rate 
Mechanism, the leader of the 
second biggest British trade 
union said yesterday. ' * • 

. Mr John Edmonds, general 
secretary of the GMB general 
union, said membership of the . 
ERM would prevent -Britain 
devaluing sterling to offset the 
inflationary, effect of. wage 
iwmnaaftR which added to unit. - 
wage costs. . 

He said wage restraint agree- . 
meats would not; be possible 
under a future Labour govern- 
ment, but nnione . should 
instead concentrate' on win- 
ning pay increases for mem 1 
hers in exchange for productiv- 


ity improvements. 

Unions had lit the last tried 
to retain work demarcations 
which limited the chance of 
members expanding their 

Mr Edmonds 5 remarks, on 
tlw opening day of l>is union’s 
annual conference in Scar- 
borough, on the English 
north-east coast, constitute one 
of the clearest union state- 
ments that wage rises not off- 
set By- productivity increases 
can lead to job tosses. 

He was speaking after deliv- 
ering a speech in- which he 
suggested that unions should 
help create St new atmosphere 
of opportunity, where ingenu- 
ity is rewarded” rather than 
commit themselves to general 
wage restraint. 


Mr Edmonds said a Labour 
government would have to 
establish pay arbitration mech- 
anisms in the public sector to 
enable unions ana managers to 
. decide on pay independently 
once the gover nm ent haH allo- 
cated overall funding. 

He said public sector unions, 
including the GMB, would 
have to resist an “elbow tog- 
ging, insider dealing" approach 
to public sector pay in which 
pressure was put on a Labour 
government if managers 
resisted wage demands. 

He said most GMB members 
had "little ehancfi of advance- 
ment, however hard they 
work." If more people could see 
a possibility of their pay rising 
through promotion, pressure 
on pay rounds would decrease. 


Productivity up by 45% at dock 


By John Gapper 

THE ABOLITION of the 
National Dock Labour Scheme 
has led to an increase in labour 
productivity of 45 per cent at 
Hartlepool Dock altar the port 
authority reduced the number 
of stevedoring workers from 
193 to U4. 

The port, on the English 
north-east coast, has replaced 
its former group of stevedores 
who carried out only legally- 


defined tasks, with a small 
number of craftsmen and a 
pool of "general port workers”. 

The port has recruited a new 
workforce after all its former 
registered dockworkers left 
. under the statutory redun- 
dancy scheme established by 
the Government as part of the 
abolition of the Dock Labour 
Scheme, which guaranteed jobs 
for dock workers. 


Mr Joe Rayner, personnel 
manager of Tees and Hartle- 
pool Port Authority, said yes- 
terday the Dew port workers 
had “exceeded the wildest 
expectations” of managers, 
reaching former productivity 
levels within two months of 
joining. Productivity measured 
as tonnage handled per 
employee had now rised by 45 
per cent 


Thatcher 
welcomes 
Iran ‘olive 
branch 9 

By our Political Staff 

MRS Margaret Thatcher 
yesterday said Iran was hold- 
ing out an olive branch which 
could 1ml to talks over restor- 
ing diplomatic relations and 
obtaining the release of the 
British hostages. 

The Prime Minister’s com- 
ments followed reports from 
Iran which suggested that if 
Britain were to condemn “the 
insult to Islam” contained in 
The Satanic Verses, by Mr Sal- 
man Rushdie, then progress 
might be possible. 

Mr Saved H ossein Moravian, 
an Iranian foreign ministry , 
n*flraal, was quoted in a news- 1 
paper interview yesterday as 
saying: “We are seeking the . 
farther release of all hostages 
on humanitarian grounds.” 

He added: “If Douglas Hurd, 
the Foreign Secretary, would 
maim ft dear that the Govern- 
ment of the United Kingdom i 

respects Islam and Moslems i 
and condemns insults to 
Islam, which is what the Rush- 
die book did, the biggest obsta- 
cle to British-Iranlan relations 
would be removed.” 

Mrs Thatcher said: “We 
have sometimes had false 
hopes raised before [but] it 
looks as though this is a sig- 
nificant dive branch put out 
to us.” 


Rented space shortage 
hits UK companies 


By Lisa Wood, Labour Staff 

THE LACK of rented 
accommodation in the UK com- 
pared to much of the Continent 
is one of the problems facing 
British employers seeking to 
relocating employees, accord- 
ing to Reward, the consultancy 
and training group. 

Relocation of employees, 
with the almost universal prac- 
tice of employers compensating 
employees if they are being 
relocated at the company's 
request, is one of the several 
areas examined by Reward in 
its survey of Employee Bene- 
fits. 

Benefits had grown at all 
levels with many employers 
seeing an improved benefits 
packages as a response to the 
problems of skill shortages and 
demographic change, the 
report says. This was a shift 
from the position in the 1980s 
when the reduction in direct 
taxation and increasing taxa- 
tion of benefits initiated a 
move away from benefits 
towards “clean cash.” 

Reward said there were sev- 
eral reasons for companies 
having difficulty in moving 
employees - from a lack of 
rented accommodation in 
which to put staff, problems in 
selling properties - with the 
bottom having fallen out of the 
housing market - and the 
career of a spouse. 

On the latter Reward said a 
number of companies had 


reported such extreme difficul- 
ties “that they have virtually 
abandoned attempting to relo- 
cate personnel.” 

Reward said the average cost 
of relocating an employee 
within the UK was £10,000. For 
fids reason it was not surpris- 
ing that some employers stipu- 
lated that some or all of the 
relocation payments must be 
repaid if the employee left 
within a fixed period. 

A reduction in the working 
week - with a steady decline 
in the contracted numbers of 
hours was also reported by 
Reward which said the trend 
was not so obvious during 
1988-1989. 

Noting the campaign by the 
Confederation of Shipbuilding 
and Engineering Unions, 
Reward said the issue had been 
a major problem facing 
employers in 1989. 

• TITO executive of the Con- 
federation of Shipbuilding and 
Engineering Unions (CSEU) on 
Thursday will discuss how to 
extend its campaign for a 
shorter working week to GEC, 
the electronics and defence 
group. 

GEC was outside the original 
group of companies targeted by 
tbe CSEU for its campaign. 
This was because GEC is not a 
member of tbe Engineering 
Employers Federation and the 
CSEU has no bargaining 
responsibility there. 
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A Western hotel 
in Moscow 
was inevitable. 
The challenge 
was being first. 


One that Sheraton took in its stride. 

In September of last year, we 
signed a contract to operate the first 
two Western hotels in Moscow. 

A move as momentous in its field 
as the events currently reshaping the 
Eastern Bloc. 

But then, Sheraton are well qualified 
on the subject of firsts. 

In 1985, the Great Wall Sheraton 
Hotel opened in Beijing, making us the 
first international hotel company to 
operate under its own name in China. 

In 1986, the Sheraton Sofia Balkan 
opened its doors in Bulgaria: the first 
hotel in Eastern Europe managed to 
exacting Western standards. 

Each hotel we open offers the same 
high standards of service pioneered by 
Sheraton in the international hotel 
industry. 

If you*re exploring new markets in 
new countries, be sure to look for a 
Sheraton. First. 

For reservations at any of our 500 
hotels worldwide, call your nearest 
Sheraton or the toll free number listed 
below, or contact your travel agent. 

(S) 

TFT Sheraton 

HOTELS- INNS- RESORTS- ALL-SUITES 


BELGIUM 11 35 35 -HOLLAND 96 03 35 ■ SWEDEN 020 79 58 35 ■ GERMANY 0130 35 35 • FRANCE 19 05 90 76 35 ■ ITALY 16 78 35 035 U.K. 0800 35 35 35 

ANTALYA ■ BARI BRUSSELS CATANIA ■ COPENHAGEN • EDINBURGH ESSEN - FLORENCE • FRANKFURT - GOTHENBURC - ISTANBUL • JERUSALEM • LIMASSOL ■ LISBON - LONDON iBElCRaVIA. HEATHROW PARK TOWER, SKYLINE l 
LUXEMBOURG • MADEIRA ■ MALMO • MUNICH PADUA PORTO • ROME SAL20URC ■ SOFIA ■ STOCKHOLM • TEL AVIV • ZURICH • BISSAU • COTONOU • DJIBOUTI HARARE ■ KAMPALA ■ LACOS LUBUMBASHI SEYCHELLES 
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MANAGEMENT 


Local management in schools 


Why headteachers are now 
facing a learning curve 

Christina Lamb reports on organisational changes in UK education 



Sylvia West: controls a budget of more than a million pounds 


O vernight Sylvia West went 
from handling a yearly 
budget of around £45.000 to 
one of more than a million 
pounds. She had not just taken over a 
large company, nor was she a busi- 
ness executive who had just been pro- 
moted. In fact she had almost no 
accounting experience. At that time 
in 1983 West was headmistress of a 
Peterborough school - one of six 
involved in a pilot scheme - which 
had just been given control of its own 
budget. 

A revolution is occurring in the 
British classroom. In Nuneaton. 
Manor House school is offering dis- 
count showers to parents who enrol 
their offspring. John Mansfield school 
in Peterborough is buying advertising 
airspace on the local radio. A compre- 
hensive school in North Wales is mak- 
ing a profit of £40.000 a year after 
becoming a limited company - the 
first school in Britain to do so. 

While the outcry over the introduc- 
tion of the National Curriculum has 
contributed to the turmoil in teaching 
circles, the decision that from April 
the majority of schools in England 
and Wales should run their own bud- 
get has caused the biggest educational 
shake-up since the Second World War. 

The Government's scheme, known 
as LMS (local management of 
schools), will transform heads with no 
accounting experience into executives 
handling millions of pounds; they will 
have to learn management techniques 
and ways of selling their producL 
By 1993 local education authorities 
(LEAs) will have delegated responsi- 
bility for the management - includ- 
ing control of finances - to all sec- 
ondary schools and primary schools 
with more than 200 pupils. 

Headteachers will he in a strange 
position. Working in tandem with the 
board or governors, they will have 
complete responsibility for hiring and 
firing, appeals against unfair dis- 
missal and any other complaints wil 
still have to go to the LEA. 

Schools will carry the can for over- 
spending on their budgets but will 
have no control over the amount they 
receive, most of which will come from 
LEAs on a per capita basis. Although 
more pupils means more money, 
schools will have little flexibility over 
how it is spent. 

West, who Is now the warden and 
head of impington Village College 
which adopted LMS in 1987, points 
out that for a school of 1.000 children, 
her budget of more than £l.5m must 
cover staffing costs and overheads; 


after that only £71.000 is left. Of this 
exams eat up £22,000 and the balance 
must pay for postage, curtains, deco- 
ration and so on. 

West complains that the capitation 
formula does not take into account 
tbe fact that in catchment areas with 
brighter children more exams are 
taken; she is worried that the intro- 
duction of the National Curriculum 
will mean even more being spent on 
exams, thus forcing cuts elsewhere. 

Financing arrangements can widen 
social inequalities. Schools in wealthy 
towns pull in cash; they recruit finan- 
cial wizards onto their boards of gov- 
ernors; they get contributions from 
parents and are able to charge high 
fees for leasing facilities for anything 
from wedding receptions to aerobics 

classes. 

Moreover, basing the budget on 
pupil numbers will inevitably cause 
tension between local schools compet- 
ing Cor children in areas of falling 
rolls. This happened in the town of 
Peterborough - where the first pilot 
schemes were held. Cambridgeshire 
- Peterborough's LEA - delegated 
budgets to six secondary schools and 
one primary school In 1982. In 1987 
the scheme was extended to all 46 
secondary schools. 

LMS requires heads to change their 
role totally, they will have to learn 
even faster than their pupils. It means 
they will have to take on far more 
administrative responsibility - which 
can in turn detract from their role as 
director of the school. 

Alan Atkins, headmaster of Crom- 
well College in Chatteris, finds him- 
self spending four evenings a week at 
meetings and more than 50 per cent of 
his time in the school on administra- 
tion - more than twice as much as 
before. “1 regret that trying to cope 
with doing far more administration 
and keeping up my teaching commit- 
ment means that I no longer have 
time to sit back and think about the 
school in the way that I used to." 

The desire to attract more pupils 
and thus increase the budget has 
changed the educational ethos; 
schools have to be far more conscious 
of the way they market themselves. 

Atkins explains: “We are having to 
think of the school as a commercial 
enterprise. We see as important the 
way we present ourselves on printed 
matter sent to homes, getting public- 
ity in the local paper and attracting 
pupils. Our way of looking at things 
has totally changed. For example, 
before we would never have dreamed 
of advertising but now if it coats £400 


to take out an advert on the local 
radio, but it attracts two pupils each 
adding an extra £1,700. it's worth it” 
The Impington Village College is 
constantly looking for ways to make 
money; it leases classrooms, sells 
advertising on the sides of its bus, 
and is currently considering becom- 
ing a limited company, providing high 
quality printing. 

"We are much more into entrepre- 
neurial! sin. Words like promotion and 
marketing have become common cur- 
rency overnight Entrepreneurialism 
must be part of the agenda and the 
whole staff must be geared up to it - 
but there is a fine balance. At the end 
of the day we produce people not 
products.” says West 
West has set up a business manage- 
ment team and employed professional 
fund-raisers who are busy seeking 
sponsorships and running a drive to 
raise money for building a sports com- 
plex. Ancillary staff form the core of 
the team; many have had to expand 
their roles - tbe school secretary, for 
example, is also promotions officer. 

All this has resulted in some suc- 
cess. A local business society is spon- 
soring a minibus, another Arm is pay- 
ing for sportswear in return for 
having its name displayed on jerseys, 
and another is sponsoring the school 
magazine. 

H eads have had to become far 
more cost-conscious. West 
explains; “A leak in a shower 
has become a matter of much greater 
urgency because now we are having 
to pay for all that wasted hot water 
instead of it being lost in the LEA 
budget.” 

West is enjoying tbe challenge; she 
says it has forced her to move her 
performance up a gear and meant 
staff taking on new responsibility. "I 
don't try and make all the decisions; I 
see myself more as setting the direc- 
tion and course. It's a massive oppor- 
tunity to control and direct resources 
but having said that resources are 
very tight.” 

The government argues that under 
LMS heads gain greater freedom to 
run schools; they are freed from the 
bureaucratic Inefficiencies or ideologi- 
cal whims of LEAs. The market forces 
which force schools to fight for pupils 
as a means of increasing their bud- 
gets are intended as a spur to excel- 
lence. 

But Atkins points out there is little 
room for manoeuvre in improving the 
school - "If I get the six-monthly bud- 
get printout and see I'm overspending 


on teaching staff there is not much I 
can do, because I can't reduce staff till 
the end of the financial year. An 
awful lot of money is accounted for by 
the national curriculum; there are 
certain teachers and new equipment 
we must have." 

Though broadly in favour of the 
LMS scheme. Atkins believes the 
details have not been properly worked 
out: “There is great potential for divi- 
siveness and damage. Previously if 
unpleasant decisions had to be made 
it was done at Shire Hall [base of the 
Cambridgeshire LEA]. Now we have 
to take them within the school and 
take the blame." 

Both West and Atkins have found 
this means that there must be a more 
open environment. Atkins, who has 
been headmaster at Cromwell for 
seven years, explains that this can 
have its advantages. “I know much 
more about what's going on inside 
and outside the school than 1 ever 
did.” Tbe staff are consulted far more 
and a specially set-up staff finance 
committee meets to make recommen- 
dations before the governors' finance 
committee meets. West says: “If we 
bad to make cuts the staff would be 
asked for Ideas first” 

Under the LMS scheme, the LEA is 
supposed to change from being a 
han ds-on manager to taking an advi- 
sory role: allocating the annual bud- 
get helping with long-term planning, 
monitoring academic performance, 
and providing back-up. However, 
West says that as she tries to raise 
funds, she rinds increasingly that 
what sbe needs is legal and commer- 
cial, not educational, advice. 

Both West and Atkins are con- 
cerned about the speed at which the 
change is occurring - most schools 
must adopt LMS by April 1998. West 
points out that the schools In the pilot 


scheme have been participating for 
almost a decade but they are still 
experiencing problems. Atkins com- 
plains: “It is not just a question of 
adopting the scheme; it's a whole new 
way of operating. Remember, we're 
starting from a base where people are 
just not used to the environment of 
derision-making. If someone is going 
to take on this extra work and respon- 
sibility there should be some come- 
back and feeling of achievement, but 
if one is in a situation where the LEA 
is constantly looking to save money, 
that’s demoralising." 

Not only does LMS create extra bur- 
dens on heads who are. on the whole, 
insufficiently trained to cope with it, 
it also places extra responsibility on 
governors. Every local authority 
school in England and Wales has a 
governing body which helps the head 
run the school Members tend to be 
either local worthies who lack busi- 
ness nous or businessmen with no 
time for frequent meetings. 

Some have suggested bringing In 
professional managers as has hap- 
pened in the NHS. but Atkins rejects 
thiic “We need people who have come 
up through the teaching world and 
understand what schools are trying to 
do." 

Heads of tbe future face a tough 
management challenge; they will 
have to keep up morale and find new 
sources of revenue in a period of 
dwindling finances. Atkins feels he is 
r unning a business where the people 
controlling the money flow {the coun- 
cillors) do not care about the finished 
product (the pupils). “In business, it 
by investing in production costs, the 
product can be made more attractive, 
then the directors will agree. But in 
schools the people controlling the 
money are not selling a product but 
selling themselves to get votes.” 


Management abstracts- 


The recycled LBO: a second 
dose of leverage. SE Cummings 
in Movers & Acquisitions ((/>>. 
Novi Dec 89 (4 pages) 

Suggests that, when the 
owners of a company pur- 
chased through a leveraged 
buyout wish to cash in on the 
proceeds, other leveraged buy- 
ers may be the most willing 
takers; identifies the reasons 
for this - inter alia - if the 
company appealed to leveraged 
buyers first time round it is 
likely to do so again. 

Dealing with the problem 
manager. KM Golden in Per- 
sonnel (US), Aug 89 (6 pages) 
Homes in on the manager 
who continually creates prob- 
lems where none had previ- 
ously existed and who suffers 
from personality problems. 
Cites some examples: the 
aggressive manager (loyal only 
to him /herself), the “stew-stir- 
rer" (gossip, favouritism, not 
giving job definition') and sev- 
eral others. Identifies costs to 
the org anis ation in terms of 
the bottom line, because of 
turnover or dysfunctional 

behaviour. Provides a case in 
point of a manager suffering 
from insecurity and emotional 
dependence on his staff; con- 
siders options for dealing with 
him and options for the 
employee working to the man- 
ager. Advises that, at selection, 
greater attention should be 
paid to applicants' personali- 
ties in terms of self-worth, 
sense of humour, and emo- 
tional problems. 

The return in the child-care 
investment C Ransom & oth- 
ers m Personnel Administrator 
(US). Oct 89 (4 pages ) 

Suggests that the benefits to 
an employer of a child-care 
centre can be evaluated in 
terms of its effects on absentee- 
ism, maternity leave, turnover, 
recruitment, work perfor- 
mance, morale and public rela- 
tions; reports that when the 
Union Bank of California 
assessed the benefits of a 
recently opened centre based 
on these parameters, it esti- 
mated it was achieving savings 
greater than the operating sub- 
sidy it granted to the centre 
and sufficient, also, to repay 
the capital investment on the 
centre and facilities. 

Company catering and the 
“branwagon”. K McDermid m 
Personnel Management (UK) 
Dec 89 (4 pages) 

Examines the trend towards 
healthy eating, and the way 
leading UK contract caterers 
are reacting to it - jumping on 
the branwagon. Stresses that 
healthy catering should not be 
a low priority for managers. 


but recognises there is 
some antagonism fro&'cji 
sumers. .. n ' 

Performance appraisal system. 
Deroing's deadly disease; Rn 
Mvt'n in Quality Progress (rrc, 
Sov 89 i5 pages) - y > 

It is Deming's view tha; 
appraisal systems f which uq^. 
ish a wir.-lose philosophy) ^ 
extremely harmful. The propo- 
sition here is that they sho^ 
be abolished because they sal- 
isfy neither the neccte qf 
employees nor managers- are 
costly, and impossible t Q 
administer because managers 
do not possess the correct 
skills, while there will alwa? s 
be an element of ranking p&j. 
pie. Sees a need for appraisal 
ro be ongoing and from various 
sources (peers, customers, 
whoever), to not be linked to 
salary 3nd to be a co-operativ? 
exercise. Presents examples of 
good appraisal practice at eg 
American Cyanamid. 

How ready arc your employees 
to be involved? SJ Catot in 
Supen’isory Management fffSj 
Nov 89 14 pages) 

Presents a method of deter- 
mining the required degree at 
employee involvement, depend- 
ing on the present skill levels 
of employees. Entitled the 
"employee involvement readi- 
ness matrix'', it is a two-step 
analysis and evaluation tool 
that 'relates a learning contin- 
uum (interpersonal relations, 
group process; problem solving, 
employee relations) to an 
employee involvement contin- 
uum (co-operative goal-setting, 
employee idea system, focused 
task forces...). 

Computer viruses: protect and 
survive. BJ Spaul in Accoun- 
tancy (UK) Apr 89 f 6 pages ) 

Discusses the recent atten- 
tion given to computer viruses 
and advises on the setting up 
of a structure of controls and 
standards to protect systems 
and help them survive if con- 
taminated. Uses analogies with 
the medical profession. 

No-nos in negotiating with the 
Japanese. RM March it: Across 
the Board ( US ) Apr 89 (8 pages) 

Examines practical difficul- 
ties in conducting business 
negotiations with the Japa- 
nese. among others, interper- 
sonal communications, cul- 
tural misunderstandings, 
differences in tactical 
approach, and un will bigness to 
discuss detail; illustrates with 
a case example of a negotiation 
which fell apart. 

Those abstract* <3r<i cond.in setf from Cic 
abalracting icurnaii published oy Anbar 
Man.zgomont Publications licunaod ctWei 
ol iho orrguvi ariicioz may do obuinab a i a 
COSf of C5 ojefi {including VAT and p 
cazn w.ift ardor l from Anbar. W Tollor Lane. 
Bradlard. Won Ycrkthito BOB 93* 
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TAIWAN 

AND CHINA AIRLINES. 
NURTURING TALENT 
AND REAPING SUCCESS 


Tb? yjcvjer-s -:-t Taiwan and China Airlines is based on (heir 
c.'ifif'ji cultivation oi talent 

The o'rt.vrcurion of the Republic cf China on Taiwan requires 
• ol -he national budget be spent on education The naiiun 
i. oasts, one of the highest levels of education per capita in Aiia 
China Airlines -hares -H= same traditional respect for educa- 
tion as its homeland Pilots for the airline come from the military 
with a nun mum os l r ’ years o: dying China Airlines crew train- 
ing is so highly regarded that other regional airlines have their 
ner.iyir.ei trained at China Airlines facilities. China Airlines com- 
nniroem to talent is further underscored by the completion ol 


a mulc-millon dollar state of (he art Boeing 747-400 simulator 
training facility last year. 

Next rime you fly to Asia remember. China Airlines - where 
a tradition of excellence supports each flight. 


A FXssfav For Detail 

CHINA AIRLINES 

TAIPEI. TAIWAN. ROC 


■ton Ny<niU”l*ovf < Wv»n> 1 V30«>ia*r} 


Cryptic clue to the value a 


firm places on 

By Robert Rice. Legal Correspondent 

THERE HAS BEEN much talk 
recently about the “greening of 
the legal profession”, which 1 
had always assumed meant 
that lawyers were busy jump- 
ing on the environmental 
bandwagon. I now know, of 
course, that it refers to the col- 
our that the majority of the 
profession turned on reading 
that a medium-sized firm of 
City solicitors was advertising 
a partnership vacancy for a 
commercial property lawyer at 
between £100,000 and £300,000 a 
year. 

The advertisement should 
not perhaps be taken com- 
pletely at face value. The firm, 
which remains anonymous, is 
clearly trawling for commer- 
cial property lawyers right 
across the spectrum and will 
offer a partnership package 
worth £300,000 only to someone 
who has already achieved 
senior-partner status in 
another firm and who has a 
considerable reputation and 
following In the commercial 
property sector. 

If, as seems more likely, the 
advert only succeeds in attract- 
ing lawyers at a Junior-partner 
or senior-assistant level, the 
earnings package on offer is 
likely to be nearer £100,000. 

One of the curious aspects of 
the advert is that a firm should 
be prepared to pay so much for 
a commercial property lawyer 
when there has been an unden- 
iable downturn in the entire 
property sector. 

There is perhaps an argu- 
ment for saying that at a time 
when good-quality commercial 
property work is becoming 
scarcer, it makes sense to try 
and grab a bigger share of 
what is available by attracting 
the best commercial property 
lawyers to come and work for 
you. 

No doubt, too, the firm con- 
cerned would argue that who- 
ever gets the job will be expec- 
ted to more than earn his or 
her keep by bringing in a sub- 
stantial quantity of new work. 

Nevertheless, £300,000 seems 
a great deal of money to be 
offering any property lawyer at 
the moment. 

It makes you wonder what 
sort of money the big names in 
the corporate insolvency Geld 
could command, given the 
huge increase in corporate 
insolvencies and company liq- 
uidations in the first five 
months of this year. Just how 
much then do lawyers earn? 


its lawyers 


Flora came to review associ- 
ates' salaries for 1990, the part- 
ners claimed they were already 
paying the going rate for New 
York if the firm's pension con- 
tributions were included when 
calculating associates' pay. 

In lieu of a rise this year, the 
firm offered associates the 
option of doing away with 
their pension plan in exchange 
for taking the money as 
straight salary. The junior 
associates, up to four years 
qualified, voted overwhelm- 
ingly to take the contributions 
- equivalent to about 5 per 
cent - as salary. However, tbe 
more senior associates were 
split and will vote again. 

The associates complain that 
while first-year salaries of 
583.000 (£49.270) match the 
going rate, in subsequent years 
they lag behind the rates paid 
by larger competitors such as 
Cravath Swaine & Moore, 
Davis Polk & Wardwell and 
Sullivan & Cromwell - the 
firms generally considered to 
be the top payers. 

With a 5 per cent increase, a 
second-year associate will now 
earn $96,600. but that is still 
nearly $5,000 a year less than 
second -year salaries at Cra- 
vath, Davis Polk and Sullivan 
& Cromwell. A seventh-year 
associate at Skadden will earn 
$180,600, including the pension 
contribution, but that is still 
between S 10,000 and 814,400 
less than seventh-year associ- 
ates at the other firms. 

The American Lawyer esti- 
mates that by not matching 
the salaries of its 655 non-first- 
year associates with those of 
its competitors, the firm is sav- 
ing as much as $4m a year - 
equivalent to 2 per cent of its 
1988 net profits or about $18,000 
for each of its 223 partners. 

As one associate complained 
to the magazine, pension con - 
tributions were never before 
considered as part of salary- 
Partners "making a million 
dollars a year are nickel and 
diming us”. 

Cravath held a similar vote 
among its associates in March, 
but they opted to continue 
with the pension scheme. 

Hard Times? You can begin 
to see what was at the back oj 
Dick’s mind in Henry VL Par* 
2, act IV, scene iL . 

“But methinks he should 
stand in fear of fire, being bum* 
i‘ the hand for stealing « 
sheep." 


One thing that the advertise- 
ment does tell us is the range 
of partnership earnings for a 
medium-sized City law firm. 
That they are advertising the 
post at up to £300.000 suggests 
that such a salary is roughly 
what the senior partners in 
that firm are taking home. It. 
seems most unlikely that they 
would bring in someone at a 
level of earnings higher than 
the firm's highest-paid partner. 

At the other end of the scale, 
the firm does not appear to 
rule out the possibility of hir- 
ing a senior assistant solicitor, 
which suggests that £100.000 is 


At the bottom of the heap we 
know what trainee solicitors 
and assistant solicitors earn in 
the large City practices 
because they publish the fig- 
ures. Trainees starting this 
September with the top 10 can 
expect to earn between £15,500 
and £16,000 and first-year, qual- 
ified assistants about £25.000. 


Two to three-year qualified 
assistants can command 
£40.000-plus and senior assis- 
tants - five or more years 
post-qualification - up to 
about £80,000. 

How does that compare with 
average executive pay in the 
UK? According to a study of 
European executives' salaries 
carried out by European Remu- 
neration Network and pub- 
lished in the FT's Jobs Column 
on May 23, the salaries of UK 
managing directors of organi- 
sations employing from 250 to 
1,000 people were as follows: in 
the lower quartile, basic salary 


First year partners can expect to earn about £100,000 rising 
to about £300,000 after 10 or 15 years. There are some 
exceptional individuals who command more, bnt they are 
few and far between. In general £300,000 is about top whack. 

At the bottom of the heap we know what trainee solicitors 
and assistant solicitors earn in the large City practices 
because they publish the figures. Trainees starting this Sep- 
tember with the top 10 can expect between £15.500 and 
£16,000 and first year, qualified a ssistants about £25,000. 

roughly what first-year part- 
ners earn In this particular 
firm. 

All of which raises the ques- 
tion: if that is what partners in 
medium-sized City law firms 
get, how much do partners in 
the top 10 firms earn? 

The answer is probably not a 
lot more. Size of partnership 
has never been a good indica- 
tor of what the top people take 
out Indeed, in smaller firms 
where partners have a bigger 
slice of the equity, partners 
can draw as wnrh as, if not 
more than, their counterparts 
in the larger firms. 

Unofficial soundings suggest 
that the figures in the adver- 
tisement provide a pretty accu- 
rate picture of the earnings of 
partners in most of the top 10 
City law firms at the moment. 

First-year partners can 
expect to earn about £100,000 
rising to a cut-off point after 10 
or 15 years of about £300,000. 

There are some exceptional 
individuals who command 
more, but they are few and far 
between. In general, £300,000 is 
about top whack for City law- 
yers. 


median, oasic salary £52,411 
total cash pay £57,000; and i 
the upper quartile, basic salar 
£57.293, total cash pay £69,391 

For heads of finance the fij 
ures were: lower quartil* 
£28.000 and £30,000; medlar 
£32,000 and £34,740; and uppt 
quartile, £37,428 and £41,240. 

So. by and large, solicitors - 
certainly commercial solicitoi 
- do very welL As the boot 
years of the late '80s fade int 
memory, however, can the 
continue to pay themselves s 
much? 

Although there is nothin 
yet to suggest that they ma 
actually have to take a pay cu 
t here are sufficient signs of 
downturn in work to sugge< 
that salaries and partner 
earnings may have to remai 
fairly static over the next trw 
or three years. 

Those firms which divers 
fied during the good years ma 
find it easier to buck the tren 
than those which grew fat o 
toe go-go areas of corporat 
finance and commercial nroi 
erty alone. 

Certainly, looking across th 
Atlantic - where lawyers ar 
that much more open abou 
their earnings - a tren 
towards some tightening of th 
belt appears to have begun. 

Both the American La wye 
magazine and the Nations 
Law Journal reported recent! 
Uiat when New York’s Skac 
den Arps Slate Meagher J 
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In recent months you may have found that you’re an FT viewer 
as well as reader. 

You may well be watching FTTV’s “Financial Times Business 
Weekly”. Thirty minutes of business news, interviews and major topics, 
covered with the FT’s distinctly European perspective. 

You may also be catching our daily early morning update on Super 
Channel, the “FT Business Report”, sponsored by Feruzzi. 

If you are an FT viewer, you’re in very good company. Many of 
Europe's business leaders are now using FTTV programmes as a regular part 
of their business briefing. 

Through a link with CNN we’re bringing the FT’s authoritative 
European viewpoint to a much wider audience. 

FTTV now co-produces a nightly business programme, “World 
Business Tonight”. 

The thirty minute programme is shown on CNN International and 
can be seen in over 6 million homes from Stockholm to Seville and in 
thousands of top business hotels from Bangkok to Baden-Baden. 


So wherever FT viewers find themselves in the business world 
they can catch up with the news and information they need with “World 
Business Tonight”. 

If you’d like to know more about FTTV and where and when FT 
viewers can tune in to our expanding network please attach your business 
card and send it to:- 

i 

( Colin Chapman Managing Director FTTV Number One Southwark Bridge London SE1 9HL 
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BP has found 


employed by BP Exploration 


We’ve developed lasers capable of detecting microscopic 
amounts of oil. Because traces of oil seeping to the earth’s 
surface can betray huge deposits underground. 


Whatever the method of exploration 


our mission is the 
same, to boldly go where no oil company has gone before. 

Finding new energy reserves is just one of the things BP 
is doing today, for all our tomorrows. 


Contrary to popular belief, space is nor the final frontier. 


We've been there for years, analysing satellite images of 
the earth's surface to help us find oil. 

One such image takes in thousands of square kilometres 


Allowing our geologists to single out areas of promise, based 


os i tion of minerals and rock formations 


our tomorrows 


Satellite imaging isn’t the only space-age technique 












13 



LCHITECTURF 

wessons to be learnt 
r om a tropical climate 

1 ?J ficuI L for architects no way indigenous to the what like a displaced pack of 
,7 1! * ‘he commercial Malaysian region. cards, Yeang breaks the sur- 

i? 01 * the hrt of The skyline of Enala Lum- face of the normally smooth 
22r™ , y experiment I pur today shows the soaring block and enlivens it. Shading 
particularly struck by this results of the Incredible build- from the intense sun is also 
'^Ppreciated prod- ing boom of the 1980s. Mrs provided this way. By placing 
J“f n 1 the architect Thatcher expressed her delight ms towers of lifts and stairs on 
% London recently, at the appearance of the new the east and west sides of the 
is well known for his rad- city skyline and enthused building,' cooling shadows are - 
,° r “. Malaysia, but about its cleanliness, but her cast. and the offices can be ori- 
-*Li , ldeas arc equally views on the appropriateness anted north/south to maximise 
came to architectural of air conditioned buildings coolness, 
opment in the west. Con- that guzzle expensive energy The large quantities of plant- 
ation with a tropical cli- are not recorded. ing help to insulate the walls 

J has concentrated his Ken Yeang’s first high rise of the block and thus save 
j*‘. on the need for new was built in the mid-l9e0s, the energy. The views from the 
5** 33 . “environ- Plaza Atrium in Kuala Lum- offices on to the planted ter- 
ai niters: this is not just pur. As a response to the trop- races are also extremely attrac- 
■nnoio^cal need but one ics, the atrium area is not tive. 

• determines both the form inside the building but The i dea of the piantpH sky- 

language of the architec- between the inside and, the out- scraper is not new: Roger Ferri 
M . . side - adapting the idea of a in New York designed, some 

“■ate J 138 always deter- wide colonnade to the vertical time ago, a spiral tower 
□ the forms of traditional high rise.- grandly and extensively 

Jogs in the tropics. This . The high space is roofed by a planted on a rising ramp of ter-' 
m f ? ctor U 13 * was fre- filter of lonvres that allows hot races. 

forgotten by modern air to escape and sunlight to be Yeang has also challenged 
r tects trained in the west diffused. the zoning conventions of city 

unposed alien styles and In his subsequent high rise, planners in a way that cer- 
oologies upon cultures the recently completed trm fanniy off ers salutar y l ess or to 
■ f° r , a “modem" and pro- Plaza, Yeang ban been much London planners. In his Nor- 
■ive image. more adventurous. He has tham City project near Penang 

!- n Yeang and his practice, achieved the greening of a sky- a 24-storey block is divided 

Hamzah and Yeang Sen- scraper by the creation of a between offices, residential and 
-o Berhad) have designed 24-storey diagonal garden that a “town dub” on the top four 
.-y-T- * remarkable hniiHtngn in clambers from balcony to bat floors. This facility should 
• -V' ysia. He has been fortu- cony the entire height of the surely be emulated widely. 
V • . with his clients as some of block. With the application of There is a swimming pool, 

. .. i have enabled him to automatic watering Yeang has squash courts, restaurants and 
riment on a large scale, been able to ensure that it bars that are extremely well 
of the major preoccupa- remains green. used. 

- - of this architect has been IBM Plaza is adventurous in How long can we continue to 

nigh rise block which, otter ways, too. By projecting build acres of cities that are 
*ugh now widespread, is in floors above one another some- dedicated solely to the office? 






Ken Yeang’s most original building, Roof-Roof House in Kuala Lumpur (1984) 


Token “retail” is about as 
much as the average British 
estate agents will contemplate 
to enliven the office desert. 

Ken Yeang's most original 

and PTO.iting b uilding is his 
own house in Kuala Lumpur. 
Climatic factors shape the 
building. He «aR* tHc house 
the Roof-Roof house because it 
is dominated by the great over- 
sailing open louvre roof that 
spreads above the flat roofs 
and pod terrace of the house 
beneath; *ha baffle of the lou- 
vre roof provides a constant 
dappled shade on all the ter- 
race areas. The outer curved 
roof is tiie solar filter for the 
entire house, within which 
there are moveable elements 
that create a micro climate 


adjusting to the wind. The pre- 
vailing wind from the south 
east blows over the swimming 
pod and is coded. 

The house owes a lot to the 
white architecture of Le Corbu- 
sier and the work of later prac- 
titioners like Richard Meier in 
the US. The whiteness and sim- 
ple geometry is highly appro- 
priate to the climate where 
intensity of shadows adds a 
fourth dimension to architec- 
ture. 

Yeang’s work is known in 
Britain mainly through his vis- 
its and lectures. It Is clear that 
he offers some practical and 
useful experimental ideas. He 
has looked afresh at the sealed 
glass box with its dubious ther- 
mal performance and offered 


some imaginative alternatives. 
As awareness of climatic 
changes grows, perhaps the 
conventional vast high rises 
currently under construction 
throughout the world are 
quickly going to look out of 
date and greedy for scarce 
energy. 

The prospect of giant pro- 
jects like London's Canary 
Wharf rapidly becoming white 
elephants is a real one. No 
developer wants to take huge 
architectural risks on such a 
large scale but the time has 
surely arrived when some care- 
ful experiment, perhaps on the 
Malaysian model, would be in 
order. 

Colin Amery 


afe in 
■ur Hands 

ST YORKSHIRE 
. HOUSE 

; no pushover for hospital 
< '4?dy, least of all one with a 
•f.jftical axe to grind. One 
of a hospital ward, and I 
Marguerite Gauthier 
. .. v-.-i ill halO, half Florence 
;-:tingale. 

■J-a-j V’t the set alone for this 
... a complex master-blend 
. called evocation and satire 
'ran Thompson, overcame 
;t once. The ward and car- 
's; the sister's and hospital 
jger's offices; the lift, the 
walls: they're all perfect, 
in perfect hospital letter- 
there are the names of the 
(s - Gallipoli, Somme, 
kirk. (This one’s Passen- 
A sign points the same 
tc both Cafeteria and Mor- 

: \:e play, a gloriously black 
... •’ -i, is a staff-nurse worm's 
view of current National 
r/ th inhumanity. Ill patients 
#.;Vjdled out of bed too soon; a 
■ vgfjPlacent smoothie surgeon 
^.ng a cigar as he walks 
. the operating theatre; a 
etically incompetent hospi- 
ianager. tie tucked into his 
„ boasting “We're up to 
[enth in the District effi- 
cy league;" his wife, the 
Igry-basilisk ward sister, 
g an affair with the sur- 

tese are the premises of 
in Out Rands, which is 
de la Tour’s third play 
Sr winning second prize in 
LWT new plays competi- 
iast year, this is its world 
i ere). 

is brilliantly Ingenious, 
n the plot, with convul- 
!v funny flights of horror, 
i off. The cases of the mis- 
r. visitor, of the mistaken 
nded hero, of the mistaken 
or. Which patient? Whose 
her? Whose visitor? Whose 
ise? Whose gangrene? 
use operation? Whose 



Donna Wilson and Sandy McDonough 


Berlioz Requiem 


amputation? Whose left foot? 

Susie Baxter (the ward sis- 
ter) and Lionel Hast (the sur- 
geon) iqject the largest doses 
of caricature into their portray- 
als bnt to good effect. Alan 
Cowan (the harassed hospital 
manager) and Sarah-J&ne 
Holm (the staff nurse) and the 
others all deserve praise. Jude 
Kelly has rehearsed every- 
thing. Though some ensembles 
are at present more amusing 
for clockwork intricacy than as 
spontaneous mayhem, this pro- 
duction is already an uproari- 
ous mix of realism and out-of- 
hand shock comedy. 

“In the spirit of Aristo- 
phanes, the political farce 
exposes the public deceivers 
amongst us,” claims a regretta- 
bly dull programme essay by 
Julian Wolford. 

But dramatists can be as eco- 
nomical with the truth as poli- 
ticians and civil servants. 
Plays do not expose, they 
merely portray. Were Euri- 
pides and Socrates "exposed as 
public deceivers" just because 
Aristophanes lampooned them? 


No. But Wolford writes to suit 
de la Tour’s digs at what That- 
cherism has done to our health 
service. 

You need to be pretty dumb 
if you believe de la Tour's 
slanted set-ups “expose truth." 
But is his portrait of the 
Health Service true? 

The play’s worst creep is the 
surgeon: he’s sold his soul to 
the cause of private health. 
He’ll do arterial bypass work to 
save a gangrenous private 
health foot, but will only 
amputate a National Health 
one. At first, these exaggera- 
tions don’t much help the 
play's political bias. (As com- 
edy. it seldom palls.) 

De la Tour however, dares to 
go on exaggerating. And his 
masterstroke comes when, in a 
crazed fantasy, the surgeon 
describes his producer-con- 
sumer health schemes in Dar- 
winian-Nazi terms. This med- 
ico ends up on a table-top, 
proclaiming “The survival of 
the fittest!" 

Alastair Macaulay 


FESTIVAL HALL 

Once in every generation we 
should have the chance to hear 
Berlioz’s Grande messe des 
marts performed with its fell 
forces at Saint-Louis des Inval- 
ids in Paris, for which it was 
conceived. In the great central 
cross of the building the four 
brass hands and 16 timpani 
could be laid out as the com- 
poser intended and the work 
attain the heights of aural 
magnificence to which it 
aspires. 

This is a Requiem for special 
occasions and the Festival Hall 
performance on Friday met at 
least that requirement. The 
concert, not part of a regular 
series, was given in aid of The 
Samaritans and Befrienders 
International. Serge Baudo, 
founder of the Berlioz Festival 
in Lyon, had been engaged and 
there was every hope that the 
musical standard would rise to 


PURCELL ROOM 

This is the fifth year that the 
London international Opera 
Festival has promoted an even- 
ing in which some promising 
young opera singers can show 
their paces. The four who were 
originally lined up for this 
year’s recital on Saturday have 
already started to make names 
for themselves, but a last-min- 
ute shuffle of performers 
turned up a welcome joker in 
the pack. 

The soprano Maureen Bratb- 
waite set proceedings off to a 
lively start. With a winning 
smile and a vivacious personal- 
ity she has found the way to 
capture the attention of an 
audience and the voice, already 
tested in the Coliseum when 
ENO revived Hansel and Gretel 
at Christmas, fills the Pur cell 
Room with ease. The top of her 
voice is especially attractive. 


the occasion, even if the venue 
itself could not. 

The Festival Hall is a poor 
substitute for the chapel of the 
Invalides - too short a rever- 
berance, too sharp a clarity. 
But an attempt was made to 
meet Berlioz’s other demands, 
with the brass bands placed 
two on each side and eight tim- 
panists (half his optimum 
total) ranged along the back of 
the platform — easily enough 
volume for a ban of this size, 
especially for those sitting In 
the stalls. 

At such an event it is diffi- 
cult to make criticism of per- 
formers who have given their 
services. But it has to be said 
that the choral singing of the 
combined Pro Musica Chorus 
and London Choral Society left 
a lot to be desired. Entries and 
intonation were often suspect, 
especially among the tenors, 


soaring out freely in Bess's 
“My man’s gone" and the 
Jewel Song from Faust 

It is not easy at an event like 
this to give the feeling of a real 
opera performance. The 
extracts are too short and a 
pianist (Christopher 
McCracken) is no substitute for 
an orchestra. But on this occa- 
sion we seemed even further 
from the opera-house than 
usual because only Miss Brath- 
wa ite really looked and moved 
like an opera-singer, noticeably 
so when she came to duets 
with the other two scheduled 
singers, Harriet Roberts and 
Neal Davies. 

In purely vocal terms they 
showed their strength in solo 
work: Roberts displaying an 
easy upward extension to her 
mezzo and Davies making a 
stalwart job of his aria from 


and sections such as the open- 
ing of the “Quid sum miser,” 
where the music should unfold 
with serenity, teetered instead 
on the brink of a precipice. 

The Young Musicians Sym- 
phony Orchestra fared better 
and seemed to have profited 
from work with a conductor 
who has an inna te fe eling for 
how Berlioz at his most idio- 
syncratic should be shaped and 
felt 

Nothing that Baudo did was 
emptily marmoreal or inex- 
pressive: the radiant “Sanc- 
tus,” sung in a light and 
a p p ealing head voice by Ver- 
non Mldgley, was only one 
movement in which the con- 
ductor’s keen ear for Berlioz 
kept interest in the perfor- 
mance as a whole alive. 


Simon Boccanegra. Then on 
came the substitute tenor and 
any feeling of safe routine was 
swept a side . 

Nerves had inconveniently 
turned Julian Gavin's body 
into a prison for the evening, 
but the voice that was locked 
inside is a brilliant tenor that 
rings out with exciting, trum- 
pet-like clarity. 

The programme ended with 
the quartet from Rigoletto and 
it was Gavin’s singing, bright 
and clear, carefully schooled, 
even if he was pushed dose to 
his limits by the demands of 
this piece, that one went away 
remembering. It will be inter- 
esting to see how this young 
Australian fares when he is 
not being thrown in to sing at 
a hour or two’s notice. 

Richard Fairman 


Richard Fairman 

Young singers 
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ARTS GUIDE 


June 1-7 


MUSIC 

London 

Berlin Phllarmonlc Orchestra 
conducted by Daniel Barenboim, 
playing Mozart and Bruckner 
(Mon) Royal Festival Hall. (071 
9383002). 

GnUdbaQ Symphonyy Orchestra 
conducted by Christopher Sea- 
man playing Beethoven Sym- 
phony No 5. Guildhall School 
of Music and Drama (Wed) (071 
638 8891) 


Parte 

Ensemble Orchestral de Paris. 
Schubert, Schumann, Lee, 
Strauss, Debussy (Tue). Audito- 
rium des Halles (40282828). 

Isaac Stern (violin), Yo Yo Ha 
(cello), Kmarmri Ax (piano). 
Brahms. Shostakovich, Bee- 
thoven (Thur). Chatelet 
(40282828). 

Orchestic National de Lille and 
Stadtischer Mustkverein zuDus- 
seldotf conducted by Jean-Glaude 
Casadeeus with MontserratCa- 
balH Gerard Garino. Jose Van 
Dam. Berlioz (Thur). Theatiedes 
Champs Elysdes (47203637). 
Orchestra National de France, 
Radio France Choir conducted 
by Lorin MaazeL Verdi, Tchai- 
kovsky (Thur). Salle Pleyal 
(4S638873). 


Essen 

Ex Machine 90. The Essen Folk- 
wang University’s section for 
electronic media and computer 
music, and the Ruhr Foundation 
□r Modern Music are jointly stag- 
ing Ex Machina 90, an interna- 
tional festival for electronic and 


computer music from June 6 
to 10. The Essen studio, now 20 
years old, is one of the most 
important and oldest in Ger- 
many. It has established a name 
in the US and all over Europe. 
The festival reflects on 40 years 
of electronic music history and 
offers compositions from the four 
decades. There will beperfbrm- 
»nm« by rmittirriang from four 

countries. Among the artists 
are: Ka r lh einz Stockhausen. Ger- 
hard Stacbler, and Dirk Ratth. 
Discussions and tape sessions 
round off the programme. Rmph, 
Fblkwang-Hochschule KJemens- 
bom 39 (0201/4903-170). 


Milan 

Min n Bordlgson conducting Cho- 
ral works by Brahms, Shostakov- 
ich, Hindawiitti . Armando Gentfl- 
ucci, Flavlo Test! and Goffredn 
Petrassi (Mon). Teatro Alla Scala 
(80.91.26). 


Romo 

Luciano Pavarotti, Jose Carreras 
and Placido Domingo in a joint 
recital (on the eve of the opening 
of the World Cup), with the 
orchestras of the Florence Mag- 
gio Musicals and the Rome Tea- 
tro Detl'opera (Sat). Terms di 
Caracalla (Rome 46.17.55; Flor- 
ence 2779236). 


Florence 

Edita Gruberova singing Dvorak, 
Mendelssohn and Strauss, accom- 
panied by Friedri ch Ha idar (FrD. 
Teatro Comunale (2779236) 


Naples 

Carlo Maria GtnHnl conducting 
the s«ia Philharmonic In the 
opening concert of Salvatore 
Accardo’s splendid Settimane 
Musical! IntflnmMnnH pl ayi n g 
Schumann. Ravel and Stravinsky 
(Mon). Teatro San Carlo 
(7612857). 


Madrid 

Barry Douglas (piano). Proko- 
fiev, Shostakovich, Liszt (Fri). 
Audit orlo Nacional de Musica 
(337 01 00). 

Spanish Chamber Orchestra with 
Victor Martin (conductor and 
soloist). Boccherini, Mozart, 
Vivaldi (Tues). Auditor!© 
Nacional de Musica (337 01 00). 
Artnro PUarro (piano). Bee- 
thoven, Chopin, Rachmaninov 
(Wed8). Auditorio Nacional de 
Musica (337 01 00). 


Barcelona 

La Cn polio Roiol de Catalunya. 
Artistic director JardiSavall. 
F.Valls, Handel (Wed). Basilica 
de Santa Marfa del Mar (215 12 

M). 


New York 

Elizabeth Rich piano redtal. 
Bach, Schubert Chopin (Mon). 
Alice Tully Hall, Lincoln Center 
(874 8770). 

Itzhak Perlman (violin), Pinchas 
Zukerman (viola), Lynn Harrell 
(cello). Beethoven (Wed, Thur). 
Kauftnann Hall (427 6000). 
Manhattan Philharmonic con- 


ducted Will Kesing. Menotti; 
John Keenan conducting. Verdi 
(Tue). Carnegie Hall (247 7800). 
Jose Carreras tenor recital with 
Lorenzo Bavaj (piano). Mixed 
programme (Thur). Carnegie 
Hall (247 7800). 

W a shington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Glinka, Deak, Makrls, 
Doppler. Gould (Tub); with Ora- 
torio Society of Washington 
directed by Robert Shafer. Rim- 
sky- Korsakov (Thur). Kennedy 
Center Concert Hall (467 4600). 

Chic a go 

Chicago Symphony Orchestra 
conducted by Klaus Tennstedt 
with Ray Still (oboe). Mozart, 
Strauss (Tue): Klaus Tennstedt 
conducting, with Arieen Auger 
(soprano). Haydn. Mahler (Thur). 
Orchestra Hall (435 6686). 

Tokyo 

Vienna Mozart Chamber Sym- 
phony. Mozart Abend. Orchard 
Hall (Mon) (545 9348). 

Mate Laforet (piano). Debussy, 
Chopin, Beethoven. Suntory Hall 
(Wed) (461 4631). 

Juiliiard String Quartet Haydn, 
Sibelius. RaveL Casals Hall 
(Wed) (403 9999). 

New Japan Philharmonic 
Orchestra conducted by K. 
Koizumi. Berg, Respighi. Bunka- 
mura. Orchard Hah (Wed). Tokyo 
Bunka Balkan (Thur) (499 1531). 
NHK Symphony Orchestra con- 
ducted by Jean Foornet 
Debussy, Mozart, TomasL NHK 
Hall (Thur) (465 1781). 


SPONSORSHIP 

BBC plugs into 
electricity 


This week the BBC's newly 
discovered enthusiasm for 
sponsors as a source of extra 
funding finds expression in the 
BBC Design Awards, devised in 
co-operation with the Design 
Council and sponsored by 
National Power, which should 
be a privatised electricity 
generator some time next year. 
Viewers will be encouraged to 
vote for the designs they think 
deserve one of 15 prizes. 

(hie award category is the 
environment, an area of much 
concern to National Power, 
which, like most privatised 
companies, is planning to 
spend heavily on sponsorship. 
A budget of more than £lm 
will be divided annually 
between environmental 
Improvements, the arts, and 
local community projects. 

A substantial £450,000 has 
already been earmarked for the 
arts through the National 
Power World Piano 
Competition, to be held in 
London in June 1991. Sixty 
pianists, ideally from 
everywhere, will compete for a 
£10,000 first prize, plus concert 
engagements and scholarships 
for *Ha finalists. 

If the judges are swept off 
their feet by the winner, they 
can also award him, or her, a 
Steinway grand piano, which 
retails at £25,000. 

The Piano Competition will 
be held in London every three 
years and is designed to 
acquire the prestige of the 
Chaikovksy in Moscow, the 
Chopin in Warsaw, and the 
Queen Elizabeth in Brussels. 

It will not compete head on 
with the Leeds Piano 
Competition, sponsored by 
Harvey’s, which takes place 
this year. The “London” is 
intended to give the capital’s 
undoubted dominance as an 
international music centre a 
higher profile. 

Another match between the 
BBC and privatised electricity 
will be sealed in the summer 
when Manweb, the generating 
company for the north west of 
England, will sponsor a tour of 
Wales (where the water comes 
from) by the BBC Symphony 
Orchestra, lu addition, 
Manweb is backing the Royal 
Liverpool Philharmonic’s 
Proms. 

The BBC's commitment to 
sponsorship is underlined by 
its appointment last month of 
a sponsorship consultant, 
Wendy Stephenson. Her first 
task is to seek business 
support for performances by its 
four symphony orchestras, for 
the Proms, and for recordings. 
She is devising the most 
effective package and will be 
ready to discuss specific 
projects with companies next 
year. 

Much interest has already 
been shown in the Albert Hall 
Proms, which the BBC would 
ideally like to offer to one 
sponsor. But any company 
taking on this high profile 
event will also be expected to 
help the four orchestras over 
the year rather than just 
exploit the publicity from the 
Proms. The bottom financial 
line is likely to be £2m. 

Sponsors will be hoping for 
more flexibility from the BBC. 
Its first major venture, the 
Lloyds-backed “Young 
Musician of the Year" 
competition, gave the bank 
three plugs an hour. The EBA 
has an agreement offering 
companies six plugs. There is 
room for movement here. Mrs 
Stephenson worked for many 
years with the Edinburgh 
Festival, and is dramming up 
sponsors for Glasgow’s Year of 
Culture. 

★ 

The importance of a 
sympathetic chairman in 
developing arts sponsorships 
has been proved once again, at 
Texaco. One of the first 
decisions of the new UK 
chairman, Peter Bijur, was to 
boost the oil company's 
involvement in the UK, which 
had been confined to local 
support in Scotland and Wales. 
Anthony Fawcett Associates 
was commissioned to come up 
with ideas. 

The first significant 
sponsorship will be a Texaco 
Endowment for the London 
City Ballet. This is worth a 
basic £100,000 a year and will 
pay the salaries of a ligh ting 
designer and a ballet mistress, 
among other help. As much 
again will be spent on 
promotion. 

Texaco is also moving into 
the visual arts with a £50,000 
sponsorship of The drawings of 
Jasper Johns exhibition which 
arrives at London’s Hayward 
Gallery in November. The 
main international sponsor for 
this show, which has just 
opened in Washington, is Ford, 
another company which, like 
Texaco, has traditionally 
invested more in the US than 
in the UK. A much more 
substantial Texaco arts 
venture is planned for 1992 
when the company moves to 
new headquarters in 
Docklands. 

* 

The slowdown in economic 
growth is obviously also 
slowing the rise in sponsorship 
expenditure but there are still 
areas with potential. Theatre 
seems to be the current 
favourite. Leaving aside the 


renewal by Royal Insurance (at 
a cost of £2.1m over three 
years) of its backing for the 
RSC, a link which has more 
than justified itself through 
media attention alone, there is 
news of three more drama 
projects. 

Barclay's New Stages, which 
supports new work by “fringe” 
drama companies, has paid out 
its first £87,500 to 10 companies 
from 250 applicants. Among 
the recipients are Forkbeard 
Fantasy of Devon; the 
Sheffield-based Forced 
Entertainment; Lumiere and 
Son; the black Smile Theatre; 

and Yorick. 

A new sponsor, at least to 
London, is United Distillers, 
the spirit side of Guinness, 
which has itself started to 
support the arts heavily. 
United Distillers is putting 
£250,000 over three years into 
the Lyric Theatre in 
Hammersmith, where it 
operates. In addition, the 
company's workforce will be 
given the opportunity' to attend 
special preview performances. 
The first play to benefit from 
the aid will be a version of 
Malory’s Marts d’Arthur, which 
opens in July. 

A softer drinks company 
getting involved in the theatre 
is Aqua Libra, which is 
backing Shared Experience in 
its new production of Pinter’s 
The Birthday Party, and its 
autumn tour. The money is not 
much more than £20,000. but it 
will help Aqua Libra to 
re-position itself, switching its 
marketing appeal mainly from 
women and towards young 
trendies. 

Holsten Pils withdrew its 
£100,000 funding of the London 
International Comedy Festival 
In the spring but it is still 
going for laughs. It is helping 
the forthcoming tour by the 
Cambridge Footlights and 
today opens its own show 
Holsten Live at the Playhouse 
Theatre in London. It stars the 
cult comedians Emo Philips 
and Judy Tenuta, and after a 
two week West End run will go 
on tour. 

★ 

The interest of the Prince of 
Wales in ABSA, of which he is 
now patron, can be seen in a 
new ABSA award to be 
included at the annual prize 
giving next winter. It will go to 
the company that has 
contributed most to the arts 
and urban regeneration in 
1990. ABSA is keenly aware 
that, as green issues and the 
environment make demands 
on the corporate compassion 
budget, the arts must show 
that they have a role to play in 
the caring nineties. 

★ 

In an innovative move. ADT is 
to sponsor a public relations 
company. Belinda Harley 
handles the publicity for the 
Prince’s Trust, the umbrella 
organisation which looks after 
all the Prince of Wales's 
charitable activities. ADT (also 
a large sponsor of London City 
Ballet) is putting up £100,000 to 
ensure that the press and 
public relations is well done. 

★ 

But can you make arts 
sponsorship work for you? One 
Imaginative, and very cheap, 
scheme has been concocted by 
the Salisbury estate agents. 
Myddleton and Major, which 
got together with local 
clothier, Chas H. Baker, to 
sponsor a costume exhibition 
at the Salisbury and South 
Wiltshire Museum. 

Anyone inquiring about a 
house on the agent’s list 
received the details, along with 
information about the costume 
show and a free ticket. The 
clothes shop also gave free 
tickets to regulars. 

★ 

A big new arts sponsor is 
Siemens, which is taking 
advantage of glasnost by 
sponsoring Leningrad in 
Manchester, shows by seven 
Soviet artists at the leading 
Manchester galleries and the 
Siemens HQ, from mid June. 
As a first time backer of the 
arts, the £100,000 from Siemens 
has attracted an extra £25,000 
under the Business 

Sponsorship Incentive Scheme. 
★ 

1BJ International, the Japanese 
bank which by some 
reckonings is the largest in the 
world, entertained 800 guests, 
over a third of the audience, at 
a performance by the London 
Symphony Orchestra at the 
Barbican last week. 

The Importance to the LSO 
was not the £12,000 
sponsorship but the fact that it 
has attracted the attention of 
such a prosperous patron, and 
such an influential audience. 
Having a Japanese vice 
chairman on its board is 
obviously a shrewd move. Last 
year, the LSO got Japanese 
Airlines to back its production 
of Bernstein's Candide. 

* 

IBM is to sponsor three new 
one act ballets by the new 
Birmingham Royal Ballet 
(formerly Sadler's Wells Royal 
Ballet). The ballets, by Ashton, 
Blntley and Balanchine, will be 
unveiled at the opening gala 
first night at the Birmingham 
Hippodrome on October 20. 

Antony Thorncroft 
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Germans 



THE fuss made about a 
bilateral summit between the 
leaders of the US and the 
Soviet Union is beginning to 
look rather artificial The meet- 
ing which ended yesterday, 
though important, was only 
one in a crowded diplomatic 

calendar for both participants. 
It marks a stage, but only a 
stage, in a drama which now 

has many actors. 

The two presidents had 
already proclaimed the cold 
war at' an end when they met 
in Malta six months ago. Much 
of the business they transacted 
this time was essentialiy con- 
cerned with translating that 
statement into practical detail. 
Even so. it was incomplete. 
Several issues have still to be 
resolved before a strategic 
arms reduction treaty can be 
signed. More significant, per- 
haps. are the caveats expressed 
by the US side about the com- 
mercial treaty, which Mr Baker 
said would not be sent to the 
Senate for ratification until the 
Soviet Union has passed a law 
guaranteeing free emigration, 
and which in any case is most 
unlikely to be ratified while 
Moscow is still applying eco- 
nomic sanctions to Lithuania. 

What this means, in effect, is 
that the Soviet Union is still on 
probation. No one now dis- 
putes that under Mr Gorbachev 
there has been a spectacular 
transformation not only of its 
foreign policy but also of the 
way it treats its own citizens. 
But before doing away with all 
the paraphernalia of cold war 
the US wishes to be assured 
that this transformation is 
complete and irreversible. So 
long as the Soviet Union treats 
emigration as a privilege to be 
granted or withheld by the 
state rather than a legal right, 
and so long as U Insists on the 
legality of Stalin's forcible 
annexation of the Baltic repute 
Lies, it will not be a state with 
which the US feels able to 
maintain entirely normal and 
friendly relations. 

Very survival 

Some may argue that it is 
absurd to quibble over such 
points, which but for Mr Gorb- 
achev would not even be on 
the agenda, when his very* sur- 
vival in power appears to be at 
stake. But it is dangerous to 
personalise international rela- 
tions to that extent. Whatever 
degree of gratitude, admiration 
or sympathy the West may feel 
towards Mr Gorbachev, it is 
not with him personally but 
with the Soviet Union and its 
component peoples that rela- 
tions have to be conducted. If 
those peoples decide to main- 
tain their union under his lead- 


ership. it will be a pleasure for 
the rest of the world to con- 
tinue doing business with him. 
But it is in no one's interest for 
the West to appear to be trying 
to prolong his rule by sacrific- 
ing the right of Soviet citizens 
to decide their own destiny. 


Security arrangements 
Meanwhile, there are plenty 
of international issues which 
can and must be dealt with 
whether or not the US grants 
most favoured nation status to 
the Soviet Union, and for that 
matter whether or not Mr Gor- 
bachev remains in power - 
though they will certainly be 
affected by the presence or 
absence of a stable and self- 
confident Soviet leadership. 
The most pressing of these 
Issues is now clearly the secu- 
rity arrangements for a united 
Germany. The "Internal” pro- 
cess of German unification pro- 
ceeds by leaps and bounds, and 
Chancellor Kohl is now deter- 
mined to complete it by the 
end of the year. Yet he and his 
western allies firmly rejected 
last month's suggestion from 
Mr Shevardnadze that the 
"external" process could be 
uncoupled from it and allowed 
to mature over a long period. 
That would mean prolonging 
the rights of the four “victor 
powers” into the lifetime of the 
united German state, which 
would thus not be fully sover- 
eign - and in fact not fully 
united either, since one of the 
unresolved external aspects 
would be East German mem- 
bership of the Warsaw Pact. 

So the question of Ger- 
many's security alignment has 
to be settled this year. But Mr 
Gorbachev has still not recon- 
ciled himself to settling it in 
what seems, to western eyes, 
the simplest and most “natu- 
ral'' way. which is that the 
Federal Republic's interna- 
tional commitments, to Nato as 
well as the EC. would be unaf- 
fected by the adhesion to it of 
the East German Lander. 
"Why not let the Germans 
decide?” he apparently asked 
Mr Bush on Friday, as though 
he did not realise that the US 
position all along has been to 
insist on the Germans' right to 
choose their own alignment 
That is the right question, 
but Mr Gorbachev is still try- 
ing to hedge around the 
answer with conditions, still 
not clearly worked out. about 
new security arrangements for 
tbe whole of Europe. The West 
is not opposed to these, pro- 
vided they do not involve dis- 
mantling Nato. But it is surely 
time they were discussed in a 
more specific and structured 
way. 


Real social 
democrats 


THE recognition by Dr David 
Owen that his rump Social 
Democratic Party has no fur- 
ther life in it is a constructive 
decision by a politician whose 
principal characteristic has 
always been his single-minded 
determination to go his own 
way. even if the consequences 
for those who support his gen- 
eral programme are adverse. It 
probably draws a line under 
the political career of an indi- 
vidual whose influence and 
actions have been of some sig- 
nificance during the past 
decade. But it does not mark 
the end of social democracy in 
British politics 
Just nine years ago Dr Owen 
was one of the original 'gang 
of four who broke away from 
a Labour Party that was at the 
time hopelessly in thrall to the 
trade unions and committed to 
left-wing and unilateralist pob- 
<::c.- He was not then the most 
popular of the four, that was 
probably Mrs Shirley Williams. 
He was not then the most dis- 
tinguished of the four: that 
was certainly the former 
Labour Chancellor. Mr Roy 
mow Lord) Jenkins. Dr Owen 
did. however, possess the 
you Hi. glamour and sharp 
intelligence necessary to get 
rum. sell elected leader of the 
new party, which ho quite soon 
■ in!. 

Resulting schism 

The fortunes of the SDP sub- 

.-.oquentfy became inextricably 
bound up with the personality 
of ns new leader, with ulti- 
mately disastrous conse- 
quences. For Dr Owen was 
u nubia to disguise his con- 
tempt fur the Liberal Party, 
even when it fought in alliance 

with the SDP. The resulting 
•«chi?m no doubt contributed to 
the failure of the Alliance to 
snatch second place from 
Labour in the 1&87 election, 
which it should have been able 
tn .iciiu-ve at a rime when 
Labour'.? policies were stiil 
repugnant to many centre- 
minded Voters. 

Alter the toi>7 election the 
Liberals proposed a merger of 
:]!■■ two Alliance parties. Had it 


gone through smoothly. Dr 
Given might have become the 
leader of a formidable new 
force in centre-party politics. 
His decision to maintain a 
rump SDP ruined this opportu- 
nity for both himself and the 
Social and Liberal Democrats, 
as the new mainstream social 
democratic party was eventu- 
ally named. Voters turned 
away from both Tweedledum 
and Tweedledee. leaving the 
field open for Labour, which 
has reshaped itself into both a 
social democratic party and. if 
the opinion polls are to be 
believed, a credible alternative 
Government. One of the few 
remaining points of principle 
that divides Labour from both 
the Liberal Democrats and the 
now defunct SDP is over the 
electoral system. The cruel 
truth is that at the end Dr 
Owen's SDP was so low in the 
polls that under, say. the West 
German system, it would not 
have scored the 5 per cent of 
votes necessary to qualify for 
additional seats in the Bundes- 
tag. 

Labour's conversion 

The true social democrats 
are now Labour and the 
merged SLOP. Historians may 
award Dr Owen a chapter for 
his contribution to the political 
turbulence that brought this 
situation about, but it is at 
least arguable that Labour’s 
conversion was forced by Mrs 
Margaret Thatcher rather than 
its own schismatics, while the 
Liberal Democrats have been 
hindered rather than helped by 
the continued existence of the 
SDP. 

For although Dr Owen has 
written himself out of the 
story, it is not yet over. The 
Liberal Democrats under Mr 
Paddy Ashdown, freed of tbe 
need to wipe out the SDP, may 
enjoy a resurgence of their 
own. Labour therefore has to 
fight to consolidate it? support 
ui the centre. There is talk of 
Dr Gwen joining one of these 
competing social democratic 
parties, but his track record 
suggests that be would be a 
loose cannon on either deck. 
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Peter Montagnon and William Dawkins on the challenges facing CoCom 

A small opening for freer 

LLih 


I n spite of the rapid pace of 
change in eastern Europe, the 
myriad western officials 
involved In checking strategic 
high-technology exports to the east- 
ern bloc do not expect to be out or a 
job soon. 

Western industrial nations meeting 
in Paris this week are likely to agree 
a sweeping relaxation of their strate- 
gic export controls. But the controls 
themselves will not disappear, and 
the West is more united than ever 
over the need to retain the shadowy 
Co-ordinating Committee for Multilat- 
eral Export Controls (CoCom) through 
they are organised. 

A new-found willingness on the 
part of the US to agree to liberalisa- 
tion. particularly of high-precision 
machine tools exports, has helped 
cement a consensus that CoCom 
should survive after a long period of 
bickering over how to respond to East 
bloc reform. This had sometimes 
threatened to divide inexorably its 17 
members - all of Nato minus Iceland 
and plus Japan and Australia. 

Western officials say the Soviet 
Union stiil does not count as an ally 
and remains a potential military 
threat. Not even West Germany, the 
keenest among Europeans to open up 
technology trade with tbe East, wants 
to tamper with controls on the export 
of atomic energy and munitions. 
Western governments also want to 
keep some controls on high-technol- 
ogy civilian products that could be 
diverted to military' use. 

With this risk still present, some 
even argue that effective strategic 
export control has paradoxically 
become even more important in an 
age where detente has put defence 
spending under pressure. “As you 
reduce military strength, you get 
more dependent on smart weapons," 
says one western businessman. A 
leakage of technology which gave the 
Soviet Union special military advan- 
tage could now be relatively much 
more damaging than before. 

CoCom faces an urgent challenge, 
however, in deciding how to adapt 
controls on so-called “dual-use " 
exports. 

Many of the items affected - com- 
puters. telecommunications equip- 
ment and high-precision machine 
tools - are precisely those which the 
reforming countries of eastern Europe 
need, if they are to bring their econo- 
mies up to a par with the West. With- 
out technology transfer, their econo- 
mies may continue to stagnate, 
frustrating, or even reversing, politi- 
cal reform. 

in the short run attention focuses 
on the sub-ministerial meeting of 
CoCom officials taking place in Paris 
on Wednesday and Thursday. CoCom 
officials have been working round the 
clock to prepare for this meeting 
which looks set to drop or reduce 
export controls on about a third of tbe 
high-technology goods now subject to 
restriction. 

Underlying this effort are three 
main issues. First, how far should lib- 
eralisation actually go? Second, how 
far is it desirable to differentiate 
between the Soviet Union itself and 
the satellite countries of eastern 
Europe where reform is proceeding 
fastest? And third, what can be done 
about the thorny question of East 
Germany during its transition to uni- 
fication with the West? CoCom mem- 
bers, including the US which was pre- 
viously one of the most hawkish 
members of the group, are coming 
round to an idea first proposed by the 
UK. that the current sprawling list of 
controlled products should be 
replaced with a core list of technolo- 




gies of fundamental strategic impor- 
tance. The aim is to build this list 
from scratch by the end of the year. 

It would probably include only the 
most obviously sensitive products 
such as sonars and high-performance 
computers. The type of advanced avi- 
onics which feature in Airbus aircraft 
would also come under scrutiny, 
though it is not clear how this would 
affect sales of the aircraft to the East 
bloc. Until now these have carried the 
condition that the aircraft must be 
serviced in the West 

One advantage of creating a core 
list is that it would leave industry in 
a position of greater certainty. Under 
the present complex arrangements 
exporters are often uncertain what 
they can and what they cannot 
export. The principle underlying the 
core list would be that a product 
should be permitted for export pro- 
vided it was not specifically banned. 
There would be fewer grey areas 
where exemptions could be negotiated 
for particular countries and users. 

In the UK view at least, the core list 
should apply to all East bloc destina- 
tions. Because the list would have 
pared controls to a minimum, there 
would be no room for differential 
treatment and horse trading over 
exemptions for particular countries 
and the uses to which a given technol- 
ogy could be put. There is a debate 
within CoCom about this, however, 
and it is probably in this area where 
the organisation faces Its biggest 
short-run challenge. 

Opponents of differentiation argue 
that simpler controls with a uniform 
application have the best chance of 
being effective. The smaller the grey 
area where differentiation is possible, 
the smaller the risk that individual 
exporting countries will succumb to 
the temptation to twist the interpreta- 
tion of the controls for their own com- 
mercial advantage. Besides, the very 
notion of differentiation implies that 
controls wifi be needed inside the 
East bloc itself. Though Poland, Hun- 
gary and Czechoslovakia have offered 
to institute controls of their own, 


there is some doubt about how effec- 
tive they could be. 

The counter-argument is that these 
three countries, which have made the 
most progress towards democratic 
market economies, merit better treat- 
ment than their Immediate neigh- 
boars. One plan, likely to be discussed 
but not agreed this week, would allow 
them to import controlled goods 
freely, on condition that they promise 
not to let them be re-exported to tbe 
Soviet Union. Eventually, these coun- 
tries would be taken off the CoCom 
list of “proscribed destinations". They 
would then be treated like neutral 
non-member countries. 

A new-found willingness 
on the part of the US to 
agree to liberalisation 
has helped cement a 
consensus that CoCom 
should survive after a 
long period of bickering 
over how to respond to 
East bloc reform 


The complication is in the detaiL 
The US, which supports differential 
treatment, wants the right to send in 
inspectors to check that technology 
exports are not being resold to the 
Soviet Union or diverted for military 
uses. Most Europeans dismiss end- 
user inspection as unworkable. 

“If it is strategic, we should not 
export it at alL Once you have lost 
your technology, you cannot get it 
back." says a European official. 
‘These are weak governments in the 
process of decentralisation," adds 
another. “They cannot deliver con- 
trols." 

Verification by the West would also 
be hard. A computer used for innocu- 
ous industrial purposes during the 
day could be used for weapon design 
at night, and even the most diligent 


inspectors might never know. 

Whatever happens to the broader 
debate on differentiation, there is no 
escaping the still more immediate 
problem of East Germany. The US in 
par ticu l ar has expressed concern that, 
as German unification advances, stra- 
tegic technology could flow from West 
Germany into its eastern neighbour 
and on to the Soviet Union. 

Given the close links between East 
Germany and the Soviet Union, the 
only watertight solution would proba- 
bly be tor Bonn to maintain stringent 
controls on inner-German strategic 
trade. Recognition that this is now 
politically unacceptable has provoked 
sympathy for a compromise solution 
proposed by Bonn. 

This would call for East Germany 
to establish its own controls with the 
help of West Germany. They would be 
used to prevent re-export of CoCom 
technology to the Soviet Union, but 
East Germany would remain free to 
export its own indigenous technology. 
Though East Germany would then 
have to otherwise controlled 

western material, some very sensitive 
items would remain restricted. 

There may be no alternative to 
such a scheme though businessmen 
believe it may be tor from effective. 
The greater the transparency 
involved in the technology transfer, 
the less the risk, they add. 

Meanwhile experts in both the US 
and Europe say they expect this 
week's meeting to agree a relaxation 
of present controls at least to the less 
stringent level that has been applied 
to China ginrp 1985 when it was in the 
throes of political and economic 
reform. US industry itself has been 
pressing for the controls to be relaxed 
to help boost its export opportunities. 

Optimism that change was in the 
air was heightened last month when 
the US announced proposals to drop 
controls on 30 as yet unidentified 
products on CoCom's dual-use list and 
substantially reduce controls on 
another 13. The offer was the outcome 
of a strategic review of CoCom con- 
trols promised by Washington at the 
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Ye; far the- first time in recent jS 
European CoCom memoers are 
more cautious than the US. A 
deai more technical discussion 
remains to be covered in some 
uct ares. su-:b as telecommumcsi^jg 
before controls can be lifted, 
warn. 

At the least, this week's rase* w 
will agree to drop export curbs ian*. 
diately on a shortlist of products that 
have little strategic or commercial 
value - such as liquid fluorine, ^ 
as rocket fuel to to 15 years ago - 
and aim to agree on the rest of the 43 
goods on Washington's liberalisation 
List bv the end of the year. 

After a hectic series of late-nlga 
meetings it now looks as if CoCkh 
members are in a position to agree 
some measures of liberalisation for 

machine tools and microcomputers as 
well as telecommunications. Telecom- 
munications is far more sensitive, 
because the fear on both sides of the 
Atlantic is that fibre optic cables and 
digital packet switches - the main 
products being considered for liberal- 
isation - could be very valuable to 
the Soviet mifitary. 

The overall aim is simply to drop 
controls on goods which have been 
made bereft of strategic value by the 
fast progress of technology or are tn 
any case easily available outside 
CoCom. The emphasis wifi be on liber- 
alising exports of basic hardware. 
Tough controls are be maintained on 
sales of technological know-how. 

The process has been confused, 
however, by the twin track approach 
that is now under way. While this 
week's meeting will discuss the 
results achieved by the three working 
groups in telecommunications, com- 
puters and machine tools, the core list 
idea, which was proposed separately 
by the UK. is not due to be agreed 
until December, although officials 
hope that this week's meeting will 
pave the way for that process. 

What is now clear, however, is that 
the CoCom which emerges from this 
reform process will be a much 
slimmed -down version of the old com- 
mittee. Gone is the old painstakingly 
slow rolling review of restrictions, 
and the work of CoCom may have to 
become much more- open than before. 
Still likely to remain, however, is the 
East- West emphasis and the old US 
insistence on adequate enforcement. 

US officials say they regard tighter 
enforcement of controls as a reason- 
able quid oro quo for liberalisation. 

Throughout its history CoCom has 
always suffered from leaks through 
poorly implemented controls, but 
most players accept that it has suc- 
ceeded at least partially m helping 
retain the technological edge of the 
West. The Soviet Union may have 
been able to steal some technology, 
but the restrictions have delayed Its 
progress and forced it to spend much 
more on research and development 

Meanwhile, the affairs of the Iraqi 
gun and the Libyan chemical weapons 
plant suggest to some that CoCom 
should also turn its attention to the 
Middle East and other potential 
regional flashpoints. There is opposi- 
tion to this idea, however, by coun- 
tries (notably France) which argue 
that CoCom's controls are not easily 
adapted to such regional trade. Con- 
trols at this level, they say. are best 
left to national governments. 

CoCom should stick to its basic 
task, they maintain. As long as there 
is still a potential threat from the 
East it still has work to do. 


Dilemma of 
the Lords 

■ One of the less noticed 
promises in the British Labour 
Party's new policy document. 
Looking to the Future. Is to 
abolish what it calls the 
"anachronism" of the House 
of Lords and to replace it with 
a “new elected Second Cham- 
ber." 

This may become more topi- 
cal by the end of today’ if their 
Lordships vote against the War 
Crimes Bill, thus causing the 
Government considerable 
embarrassment. It ought to 
become more topical even if 
enough of their Lordships bow 
to pressure from the Govern- 
ment and let the Bill through. 
For the question at issue is 
how independent the Lords 
allow themselves to be. 

You will take your own view 
on the merits of the Bill. It Is 
not exactly retrospective legis- 
lation. The Bill would give 
British courts jurisdiction over 
acts of murder and manslaugh- 
ter committed as war crimes 
by people who now live in 
Britain, but who were neither 
British citizens nor British res- 
idents at the time when the 
offences were perpetrated. 

There is not much doubt 
about the magnitude of the 
crimes. David Waddington. 
the Home Secretary, has 
described them as “premedi- 
tated acts of cold-blooded mass 
murder.” Had the offenders 
been British citizens at the 
time, they would have been 
tried long before now. 

Nevertheless, there are rea- 
sonable doubts, is it right to 
amend the law so long after 
the events? Can there be fair 
trials when human memory 
is so fallible about what hap- 
pened flve years ago, let alone 
50? And what purpose would 
be served by trials today? 

Almost by definition, those 
doubts are probably stronger 
in the Lords than in the Com- 
mons. Thar is because many 
of the Lords are older and 
many of them are distin- 
guished lawyers. 

It is. in my view, supremely’ 
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a matter for a free vote. That 
is why their Lordships will 
do themselves no good if they 
back away from their beliefs 
merely because of Government 
pressure. It Is also why I hope 
that the Labour Party wifi 
develop its ideas on constitu- 
tional reform. For the Party 
is, of course, right - the House 
of Lords is an anachronism. 
The only question - and it 
is a big one - is what, if any- 
thing. should be put In its 
place. 


Social list 

■ Among those sleeping out 
this week are Mr and Mrs 
Paddy Ashdown and Lady 
Howe, wife of the deputy Prime 
Minister. They will take their 
places in cardboard boxes on 
the steps of Westminster 
Cathedral tonight. Sir John 
Harvey-Jones. the television 
star and former chairman of 
ICI, will be sleeping out in his 
own back garden, while the 
directors of Kingfisher pic will 
be roughing it by their head- 
quarters in Marylebone Road. 

National Sleep Out Week 
runs until June 11 and Is In 
aid of the homeless. We may 
publish another list tomorrow. 


Old Alliance 

B Never underestimate tbe 
power of personalities in poli- 
tics. The old alliance of Liber- 
als and Social Democrats had 
everything going for it Possi- 
bly between them they made 
one serious tactical mistake. 
That was not to attack the 
Labour Party hard enough 
when Labour was still founder- 
ing on the far left. 

Tbe Alliance should have 
proclaimed itself the second 
force in British politics and 
the only natural alternative 
to the Conservatives when 
Labour was reduced to the 
margins. Instead it fought shy 
and taLked about a third force. 



“What Is a poll tax?" 


which was what the Liberal 
had always been. 

For the rest, however, the 
Alliance failed because of quar- 
rels at the top not because of 
lack of support from the ranks. 
Dr David Owen quarrelled with 
the older members of the 
Social Democrats like the now 
Lord Jenkins of Hillhead and 
Mrs Shirley Williams almost 
from the start. The atmosphere 
between them became poison- 
ous. 

Even then. Owen could prob- 
ably have made a new start 
with David Steel when the 
older guard had moved aside. 
But In the crucial weeks after 
the 1987 election the two 
Davids declined to communi- 
cate with each other. We all 
know the consequences. Owen 
drew some of them yesterday 
by seeking to disband tbe 
Social Democrats as a main- 
stream political force. 

The toct is that that politi- 
cians often tend to remain 
apart for personality reasons 
even when they seem to have 
common objectives. Margaret 
Thatcher and Michael 
Heseltine might be another 
example. So are Boris Yeltsin 
and Mikhail Gorbachev. The 
first thing you would expect 


Gorbachev to do on his return 
to Moscow from the US is to 
seek an alliance with Yeltsin 
on the ground that presumably 
neither of them want events 
in the Soviet Union to get com- 
pletely out of hand. But will 
he? 


Hold the yaks 

B "Mad cow disease" is having 
repercussions beyond Britain's 
relations with France and Ger- 
many. At the end of last week, 
two male yaks from Whipsnade 
Zoo were to be airlifted to Tur- 
key to join a female pair sent 
a year ago. They form part of 
a breeding programme to allow 
a group of Afghan refugees, 
the Turkic Kirghiz, to build 
up a yak herd. 

In their homeland, yak farm- 
ing had been a way of life, but 
when they moved to Turkey 
in the early 1980s, the refugees 
were forced to leave their ani- 
mals behind. Now they want 
their yak back, and Rahman 
GuL the tribe's leader, was 
awaiting the latest pair from 
Whipsnade. 

Everything was set. The 
yaks passed their tuberculosis 
tests; funding was secured 
from several sources including 
the Turldsh-Cypriot entrepre- 
neur, Asil Nadir, and the Red 
Crescent (the Turkish equiva- 
lent of tbe Red Cross) was 
ready with a truck in Istanbul 
to transport the beasts L000 
miles across the country. 

Then, at the eleventh hour, 
the Turkish Agriculture Minis- 
try stepped in and told the the 
people at Whipsnade to hold 
their yaks. The Turkish offi- 
cials say that they are worried 
about BSE. At Whipsnade the 
hope is that the wifi be allowed 
to move eventually. 


Quick test 

B The following well-known 
sentence contains every letter 
in the alphabet except one: 
“The quick brown fox jumped 
over the lazy dog." Answer 
in one second. What is the 
missing letter? 
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he recent tussle over theloca- 
tion of the future European 
Bank for Reconstruction and 
pment was remarkable farone 
: the c o mpl e te absence of a Gear- 
ity from, the list c f contenders, 
with London, the winner, -the 
r. claimants were Paris and 
rdam. ' ”7 

'::4. • logic would have made Frank- . 
’i obvious and Mrad- choice:. it is. 
*1 iphically and politically dose to 
E urope, and much of the capital. 
s ’ -;'*e revival of east Europe will. 

; 7.: from German ravers. Moreover, 
'.-iT/ my has a strong claim to a new 
.-/Jitton since it hosts no signifl- 
..r Tgan of the EC ■ 

■* ?hy did.it not make a bid? . 
reason given in Frankfurt is 
. ...'•ae German authorities thought 
'•»» bank was unnecessary — 

* r J'-.-.l ' damaging - because it would 
• - • . e the spur for private sector 

to become involved in the east 
^ ’ .; j .y stood back. Whether or not 

: • as the correct attitude, the fact 
he EBRD will be going else- 

■ has now prompted feelings of 
in Frankftirt. “It .was a mis- 

'• . admits a B undesban k nfffrfai 
‘ ; . incident shad s an interesting 
■ van the lmrwrfoiptiag that face 

” ;urt amid all ttiw ffrnwg pw that 

./eeping through both east and 
' Europe. As any visitor to the 
. of the Main quickly discovers, 

. hrt says it wants to become a 
. ■ ss financial centre. But when it 

Vly comes down to hard deci- 
~ there is an ambiguity and 
2 that is absent from more go- 
- , r centres like London and Paris. 

is all in keeping with the para- 
. a city that has never measured 
■' i financial centre to Germany's 
; rial might. The question now is 
: er Frankfurt’s time might 
have come. In spite of the 
• • decision, will the growth of 

■ urope shut Europe’s centre of 
j away from London’s tradi- 

. dominance in Frankfort’s direc- 


. German authorities 
ght the new hank 
unnecessary because 
• »uld remove the spur 
irivate sector banks 
Httme involved in the 
So they stood back 


.lore intriguing still, will Frank- 
•ide on the back of the 
erfni Deutschmark to become 
ne of a future European central 
i Eurofed? 

is certainly the hope and 
ition. Dr Karl Thomas, the 
nt of the Frankfort-based cen- 
ik of Hesse, says: “As activity 
lore towards the east, the eco- 
ind financial weight erf Frank- 
ill grow. The natural conse- 

would be to make central 
ecisions and operations from 
int. But these are early days, 
nust be a long-term decision.” 
sse central bank has invested 


The European Bank for Reconstruction and Development 
has gone to London. David Lascelles on Frankfurt’s loss 

A city whose time 



to come 



The case for Frankfurt's future Is strongly predicated on toe power of toe German economy, its currency 
thrifty population, as wen as on the Bundesbank’s dominant Influence over toe D-mark bloc 


heavily in clearing systems which 
would enable it to become foe hub of 
a future EC monetary union. 

Bankers also stress that the tradi- 
tionally underdeveloped German secu- 
rities markets have now been expan- 
ded and modernised. The value of the 
combined German stock markets has 
doubled from 2J» per cent to 5 per cent 
of world market capitalisation over 
the past two years, though this is 
partly because of the decifae in the 
Japanese market The new mayor of 
Frankfort, Mr Volker Hauff, has been 
han g in g the municipal drum with vig- 
our much is made of Frankfurt's 
international outlook, and of the huge 
sums that have been spent on the 
city’s airport 

In particular, people are keen to 
point up the error of foreign percep- 
tion of Frankfort as a market still 
dominated by a cartel of the big banks 
- as a place where power and influ- 
ence are exerted in private board- 
rooms rather than the open market- 
place. “People abroad have got to 
recognise that there have been big 
changes here,” says Mr Gunter 
Rexrodt, the former Finance Minister 
of Berlin who now heads Citibank’s 
German operations. 

But a big difference - for good or 
ill - remains between London and 
FTankfort. Where London’s position 
owes little to the strength of the local 
economy, let alone its nariowai cur- 
rency or savings rate, but a lot to its 
readiness to act as host to interna- 


tional institutions and markets, the 
opposite tends to be true in Germany. 

The case for Frankfort’s future is 
strongly predicated on the power of 
the German economy, its currency 
and its thrifty population, as well as 
on the Bundesbank’s iTnmfrmni infl u- 
ence over the D-mark bloc. 

This a ttitude finds fertile ground in 
Frankfurt because it suits both the 
commercial hanking sector *na tiw» 
authorities. Although large banks 
such as Deutsche Bank are expanding 
abroad quite rapidly, there still Rpgmn 
to be a reluctance to throw toe domes- 
tic market open to the extent required 
to make Frankfort truly interna- 
tionaL This is reflected in toe frustra- 
tion of foreign bankers who describe 
Germany as the toughest big EC mar- 
ket to penetrate. 

By the same token, the German 
financial authorities view the future 
as one in which they will play a con- 
trolling rule, rather than one in which 
the tinea of hitematinwal finanre will 
wash freely through toe markets. One 
Frankfurt banker noted as a sign of 
growing Bundesbank assertiveness 
toe fact that Mr Karl Otto POhl, its 
president, recently delivered a speech 
in Pails in German, rather than 
French or English as is his wont 
when abroad. 

There is a lingering tendency, as 
well. among the firanHai authorities 
to impose regulations without regard 
to their wider impact. The Banking 
Office recently proposed new capital 


rules that were stiffer than those 
applied in other countries. These pro- 
voked a sharp debate at the Bundes- 
bank, but were eventually approved 
as necessary to the sound workings of 
tha banking « y « bwi even thou gh they 
win handicap German banks. “1 don’t 
think London would impose snch 
self-restrictions on itself,” said a 
Bundesbank Council member who 
voted against them. 

The International Monetary Fund 
also warned in a report last month 
that Germany would suffer long-term 
effects from last year's temporary 
imposition of a withholding tax on 
bond interest. This was introduced by 
Hnnw over the hand of toe Bundes- 
bank and prompted German investors 
to channel their funds offshore 
instead, where toe IMF now expects 
them to stay. 

It was a further example of the 
inconsistencies which hamper Frank- 
furt's growth. Some bankers put it 
down to the deep-rooted unpopularity 
of banks in Germany, and the reluc- 
tance of government to be seen to be 
acting too obviously In their interests. 

“We have a strong economy here, 
and big savings. Bat these are not 
essential for a successful interna- 
tional centre,* says Mr Raif-Joachim 
Gfltz of toe Institute for Capital Mar- 
ket Research who is prepa ri ng a com- 
parative study of Frankftirt, London 
and Paris. “What yon need is an inter- 
national attitude, skills, flexibility 
and innovation.” He believes that 


Frankftirt has good long-term pros- 
pects, but will remain a satellite of 
London. 

But if Frankfurt has to battle 
against the odds, it may also be too 
early to make any assumptions about 
the impact of east Europe on its 
future. Regardless of how the EBRD 
influences where east European finan- 
cing is actually done, many German 
bankers are cautious about the pros- 
pects for themselves. After last year’s 
euphoria, they now seem daunted by 
the size and complexity of the task 

ahwid. 

ft will be a “miracle” if a single 
East German company, for examine, 
is in a fit state to be floated on the 
stock exchang e, according to Dr Eber- 
hard Weiershauser. managing partner 
of Schroder Munchmeyer Hengst, the 
Frankfort investment bank owned by 
Lloyds Bank, and a member of the 
committee advising the Ra«t German 
Government on financial reform. 

Bankers also aspect east Europe to 
make a large claim on their time and 
resources without yielding much in 
the way of profits, at least in the near 
term. In approaching East Germany, 
Deutsche Bank has been careful to 
position itself so that it can tap the 
newly created D-mark deposit base 
without having to assume dad East 
German loans. 

A much clearer ambition in Frank- 
fort is to be selected as the location 
for the Eurofed. After the EBRD inci- 
dent, there is a strong realisation that 
toe city’s natural rfaimn may not be 
sufficient to rfim-h ti ff prize without 
vigorous political lobbying as welL 

Among the arguments being put 
forward are the fact that Frankftirt 
flione of toe main contenders (the oth- 
ers being Paris and London) Is sepa- 
rate from its country’s political capi- 
tal, a status which reinforces its 
independence. Bat for this reason, the 
Bundesbank is also preparing to fight 
any move by a reunited Germany to 
shift it to Berlin where West German 
law says it must ultimately reside. 


Frankfort's desire to be 
selected as the location 
for the Eurofed Is so 
strong that the choice of 
an alternative city would 
be viewed as little short 
of a disaster 


Fr ankf urt's desire for the Eurofed is 
so strong that the choice of an alter- 
native location would be viewed as 
little short erf a disaster. But the city 
will have to reckon not merely with 
the claims of competing centres, bat 
also with thw dang er that a Frank- 
fort-based Eurofed would signal only 
too clearly Germany's dominance of 
Europe, west and east Because of 
this, some people would not be sur- 
prised to see the Eurofed end up in a 
compromise location, such as Luxem- 
bourg or Amsterdam, in which case 
Frankftirt would have to build on its 
more traditional strengths 
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A vote against 
Thatcherism 

By Michael Prowse 


T he Institute of Economic 
Affairs today publishes 
the results of a survey* 
of the opinions of 1,000 aca- 
demic, business and govern- 
ment economists. The survey, 
the biggest ever undertaken, 
must make extremely depress- 
ing reading for Ralph Harris, 
Arthur Seldon and other IEA 
luminaries whose free market 
ideas have supposedly tri- 
umphed in the past decade. 

It shows that the bulk of 
British economists still reject 
most of toe assumptions that 
underlie the Thatcher Govern- 
ment’s economic and social 
policies. Thus fewer than 7 per 
cent of respondents “strongly 
agree” that public spending 
should be reduced while more 
than two-thirds oppose cuts. 
Comparatively few believe in 
the efficacy of privatisation as 
such: 80 per cent think it 
would not raise cost efficiency 
unless coupled with measures 
to increase competition. 
Three-quarters say increases in 
public spending would do more 
to stimulate the economy than 
cuts in taxation. 

A mere 3.3 per cent disagree 
strongly with the view that 
Income should be distributed 
more equally in industrial 
countries. A big majority (86 
per cent) agree that redistribut- 
ing income to toe poor is a 
“legitimate” task of govern- 
ment- 

Two-thirds of respondents 
reject the notion that eliminat- 
ing inflation ought to be the 
main goal of economic policy: 
77 per cent say unemployment 
could be reduced, at least in 
the short term, by allowing 
inflation to rise. Only 40 per 
cent agree that infla tion is pri- 
marily a monetary phenome- 
non. Fewer than a quarter 
believe that the Bank of 
iPngriand is M pfl M e of achiev- 
ing steady monetary growth. 

Perhaps the most depressing 
finding for the IEA is that 
young economists have even 
less “orthodox” views than 
their seniors. They are keener 
on an e galitarian distribution 
of income, less concerned 
about unio n power, less wor- 
ried by trade quotas and other 
forms of non-price protection, 
and less inclined to regard 
minim um wage laws as a 
threat to jobs. As these young 


economists rise to positions of 
Influence. Tbatcherite policies 
may thus grow even more 
unpopular with the “experts”. 

What accounts for the “anti- 
market” tone of the survey 
responses? One contributory 
factor could be the nature of 
economics courses at British 
universities. Typically, consid- 
erable emphasis is laid on 

mathematical and statistical 

skills but little effort is made 
to embed economic ideas in a 
broader political and philo- 
sophical framework. Econo- 
mists rapidly learn that the 
mathematical conditions neces- 
sary to prove the efficiency of 
markets do not hold in toe real 
world. Indeed, if there is any 
distortion anywhere in an 
economy, then it Is logically 
impossible to prove that 
removing other distortions will 
serve any purpose. 

It hence becomes possible to 
be a proficient technical econo- 
mist yet be wholly opposed to 
the practical application of 
market forces. The rise of 
mathematics and the divorce 
of economics from related sub- 
jects thus leads to paradoxes 
such as the lecturer who 
grinds away all day at equa- 
tions that flow, ultimately, 
from Adam Smith, yet happily 
spends his evenings selling 
Socialist Worker. Such schizo- 
phrenia is encouraged by the 
fact that most academic econo- 
mists (who form the bulk of 
the IEA sample) have no per- 
sonal experience of market 
forces or the business world. 

It is important to understand 
why and when markets are 
likely to fail. But if post-war 
British economists had put as 
much effort into analysing the 
possible flaws in government 
programmes and non-market 
solutions, the results of the 
IEA survey might have been 
rather different To prove that 
markets fail is not to prove 
that anything else succeeds 
better. If the 1.000 economists 
spent 1,000 days attempting to 
run small businesses they 
would probably end up as pro- 
market and anti-government as 
Lord Young. The sad truth is 
that most of us are unthinking 
products of our environments. 
* British Economic Opinion. 
£8.50 from IEA. 2 Lord North. 
Street SWI. 


Letters 


atcherism in Poland 


'ofessor Meghnad DesaL 
lr Stanislaus Gomulka 
ted ("Polish moves 
: than IMF demanded*,” 
as saying that Poland 
done even the interna- 
donetary Fund’s strio- 
deflating the economy, 
d not know him well. I 
ay he almost sounded 
at the prospect of Pol- 
' income falling by 
»nt compared to a fore- 
per cent downturn, 
ive been here before, 
is Implementing a 
programme and Is 
ig, albeit in a poorer 
A the experience toe UK 
^ ? bad a gross national 
^decline of per cent, 
test on record, in 1980, 
*hich it took us four 
; catch up to the level of 
l so wrecked mannfac- 
it took eight years 
up to the 1979 level of 

E 


One can only hope that 
Poland suffers less from 
imported Thatcherism. Even if 
the economy grows at 7 per 
cent per annum from 1992 (how 
much will national Income 
decline by daring 1991?). it will 
not be until 1995 that the 
income level of 1989 will be 



fears that Polish manu- 
facturing industry will be 
made leaner and fitter and 
smaller and will probably be 
taken over by foreigners. So 
Poland can look forward to 
exporting agricultural and 
semi-manufactured goods - 
back where it belonged in the 
earlier half of this century. 

Will it also “enjoy” in 10 
years’ time a balance of trade 
deficit, high real interest rates 
and rising infla tion as we are 
doing? 

Me ghnad Desai, 

London School of Economics, 
Houghton Street WC 2 


jJ4 for urgency in privatisation 


, ^ J.C.H . . Rhys-Burgess. 

! » line continued state con- 
ritish Coal commented 
' Maurice Samuelson 
clouds threaten coal- 
success,” May 23) is 
n unacceptable a n a ch - 
. the light of the Gov- 

e's privatisation pro- 
as a whole, 
ve the proposal to dis- 
British Coal en bloc is 
ilv misconceived. The 
r.sideration should be 
rather than economic, 
the ease with which 
trill and his predeces- 
“be National Union of 
kt'rs have been able to 
id undermine the sta- 
• industry generally, 
■ohI industry in partic- 
surely, been highly 
+* hiC. 

im of privatisation 
io further emascu- 


late toe NUM and its leader- 
ship and this would be more 
easily accomplished by the 
piecemeal dismemberment of 
British Coal, rather than by its 
preservation as a large corpo- 
ration which could be taken 
back into public ownership. 

To be viable, because of its 
high sulphur content, British 
coal needs to be at least £5 per 
tonne cheaper than imported 
coal, and is in fact twice as 
dear. Little wonder therefore, 
that National Power's commer- 
cial director has observed that 
he is unsure whether British 
Coal has airy future. 

The delay in the sale of Brit- 
ish Coal is presumably thought 
to be necessary to massage its 
profit record to make the issue 
appear more attractive than it 
will be In reality. But is there 
not a real danger that the pres- 
ent Government will be oat of 


The people who 

From Mr Daoe Hibbert 

Sir. Messrs Hartley, Hooper 
and Wiseman (Letters, May 30) 
refer to what they consider to 
be “confusion running through 
the debate over markets and 
government” 

They are entitled to their 
view that markets and govern- 
ment are valuable inventions. 
They are most certainly cor- 
rect in their statement that 
“. . . both are means to an end” 
and that neither market nor 
government decides what Is 
“...efficient or socially desir- 
able.” However, they then add 
to any previous confusion by 
stating that “people" make 
these decisions and by subse- 
quently changing their stance 
by saying that “the people,” if 
dissatisfied, can change the 
institutional framework or the 
choices they make within it 

My understanding of “peo- 
ple" is “individuals.” My 
understanding of “the people" 
is the population, the consum- 


make decisions 

ers or the electorate. 

Since when did “the people" 
affect the distribution of 
wealth? Since when did “the 
people" have any real effect 
upon toe standard of state edu- 
cation? Since when did “the 
people" have the opportunity 
to influence property rights in 
the environment? When last 
did need supersede demand? If 
the role of parliament is not to 
make decisions but simply to 
monitor those who do, since 
when did “the people” have 
any control over the establish- 
ment? 

Most certainly “people." a 
very few “people,” make the 
important decisions in our 
society, but most definitely 
“the people” do not 
Dave Hfbbert, 

Chairperson, 

Oldham Trades Oman Council 
Centre for the unemployed. 
Firth House, 

Firth Street 
Oldham, Lancashire 


of the coal industry 


office by the time the corpora- 
tion is ready for market and 
does thin not mahg toe immedi- 
ate disposal of British Coal 
imperative? 

The delay in privatising coal 
is inhibiting the em e rg ence of 
genuine competition in the 
electricity and coal industries 
which discriminates unfairly 
against toe private sector. For 
example, small mines still have 
to be licensed by British Coal, 
with all the restrictive working 
practices which such licensing 
arrangements involve, so that 
the private mine owner is in 
toe invidious position of deriv- 
ing his very right of existence 
from his main competitor. 

Many parts of British Coal 
would be immediately saleable 
to a number of successful, 
established groups in toe pri- 
vate sector. Marginal proper- 
ties could be taken over by co- 


operatives, leaving those units 
which are no longer viable, to 
be closed instead of continuing 
to be a drain on the resources 
of the taxpayer at the expense 
of hard-working small mine 
owners who have to live in toe 
real world or go under. Owner- 
ship of the industry would be 
completely dispersed, with the 
inevitable benefits this would 
have to the consumer in the 
wake of increased competition. 

Renationalisation would be 
extremely difficult, if not 
impossible, and above all - 
and this should be one of the 
strongest factors influencing 
the Government - the baleful 
influence of Mr Scargfll and his 
ilk would be ended once for alL 

J.CiL Rhys- Burgess, 

Chairman, 

Canon Coal Company, 

Rid Tinto Wharf, 

Port Talbot, West Glamorgan 


tion and the erosion of funds 




ill Mather. 
only we could all 
■non. as Mr Howard 
rs. May 25) when he 
i at providers of 
■nt Training (ET) 
verage, have their 
iced by 4 per cent 
jvith last year. 
cretary of State 
e no doubt that spa- 
ng needs providers 
r the country are 
rely affected by the 


erosion of unit funding which, 
in many cases, stands at well 
over 20 per cent in real terms 
since the launch of ET in Sep- 
tember 1988. 

Closures, reductions and 
severe rationalisation pro- 
cesses are being implemented 
by large numbers of training 
organisations specialising in 
training provision for the 
groups highlighted in yonr edi- 
torial comment (“Mr Howard’s 
own goal” May 23) - those on 


for special training providers 


the margins of society. 

Trailing and Enterprise 
Councils (and LECs in Scot- 
land) will have taken on the 
responsibility for training con- 
tracts throughout most of the 
country by the end of this 
year. There is increasing evi- 
dence of further cuts in the 
funding to be distributed 
through many of these bodies, 
and the future is not encourag- 
ing. 

Without Mr Howard's inter- 


vention to guarantee the quan- 
tity and qualify of training for 
unemployed people, only as 
all-too-thin line of some person- 
ally enlightened and concerned 
TEC and LEC board members 
stands between present diffi- 
culties and a total collapse of 
effective provision for special 
needs groups. 

Bill Mather. 

Chief Executive, 

Apex Trust, 

2A Colchester Street, El 



International 
business is increas- 
ingly complex. Exec- 
utives today face 
ever-changing issues of a global nalure. 
Managing change is a career-long process, 
requiring continuous learning and devel- 
opment 

IMD combines the strengths of IMI and 
IMEDE, two of Europe’s most prestigious 
management schools. Drawing on 70 years 
of experience, IMD offers a comprehensive 
portfolio of 40 programs and seminars for 
board members, general managers and func- 
tional experts, as well as an intensive and 


highly- regarded 
onc-year MBA 
course. 

In addition, 
IMD also develops industry consortia and 
special programs for individual companies - 
a partnership with industry that reflects our 
practice-oriented approach to learning. 

Over 90 companies from around the 
world arc members of our Business Associ- 
ate network. They are stakeholders in the 
management of tomorrow. No wonder more 
international executives pass through IMD 
than any other management institute in 
Europe today. 




A New School of Thought 

For a copy of our brochure write or call Maric-Dominique Gatcio, or Anita Rcnaud, Room 201, 
Intrmalioniu Institute For Management Development (IMD), RO. Box 915. 1001 1-ausannc, Switzerland. 
TeL: ++ 4T2J 6180111. Kix: ++ 4] 21 266725. Tlx: 455871. 
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Police stifle Tiananmen mourning 

Peter EUingsen and John Elliott review the clampdown in Peking 
and protests in Hong Kong to mark the anniversary of a massacre 


A MAN aged about 50 In 
work clothes struggled 
to the edge of Peking’s 
heavily-guarded Tiananmen 
Square yesterday and tried to 
unfold a poster. He was 
dragged away by armed police. 

At the same time, more than 
100,000 people, some carrying 
posters and many wearing the 
Chinese mourning colours of 
white and black, marched 
through Hong Kong. 

The man in Peking and the 
crowds in Hong Eong were 
commemorating the same 
event: the massacre of up to 
1,000 peaceful demonstrators in 
Peking by the Chinese Army a 
year ago. 

As he was dragged away .the 
Peking worker turned and 
said: "Rise up." It was a muf- 
fled message, but echoed the 
sentiment of many Chinese. 

After word of the protest had 
been passed on, an office 
worker in his late 30s com- 
mented: "He said what we feel, 
but can't act out People want 
something to happen so that 
the Government knows it can't 
get away with the terrible 
things of last year." 

Like the youth who stood 
alone in front of a column of 
advancing tanks in the city a 
year ago, it was a symbolic 
protest from a lone figure with 
massive silent support. As 
China destroys its claim that 
"Peking is back to normal” by 
filling streets with riot police 
nursing automatic weapons, 
people are privately mourning 
the dead, and waiting to even 
the score. 

There have been discreet go- 
slows in some offices and as 
one middle-aged worker 
explained: “We are waiting our 
revenge.” 

It is a far cry from the pic- 
ture of cheery "stability" 
which China's Communist 
Party has been attempting to 
portray in the run up to the 
anniversary of the massacre. 

Early yesterday morning 
The Peoples' Armed Police set 
up road blocks to stop and 
search residents in a war of 
intimidation. A truck driver 
who did not see a signal to stop 
outside Peking's "Friendship 
Store", had a revolver shoved 
in his face by an angry police- 
man who threatened to shoot. 

All over the capital, police, 
some wearing army helmets 
and carrying snub-nosed 
machine guns, were on patrol; 
students have been ordered to 
stay on campus and workers 
threatened with arrest if they 



A father and son wave banners reading "We will not forget" in Hong Eong yesterday 


try to go to Tiananmen Square 
or wear mourning. Despite this 
pressure, one young man was 
sighted in central Peking wear- 
ing a black armband on his 
white shirt The siege level of 
security follows the disappear- 
ance of three dissidents who 
planned to challenge the Gov- 
ernment last week to release a 
democracy activist. The three, 
songwriter, Hou Dejfan, econo- 
mist Zou Duo, and university 
editor, Gao Xin. are believed to 
be under detention as jumpy 
authorities try to stifle opposi- 
tion. 

Universities, under surveil- 
lance by police, were quiet yes- 
terday, although some students 
still hoped to be able to stage a 
token protest with mourning 
candles and vegetarian food. 

One science student In his 


20's said roll mils were now 
being held in every lesson, and 
anyone not accounted for, 
questioned and punished. 

At the Ba Bao Shan ceme- 
tery, where some of the esti- 
mated 1,000 civilians killed 
during the crushing of last 
year's protest are buried, offi- 
cials ordered journalists out, 
and demanded photographs be 
confiscated. “You’ve got no 
right to be here,” an angry offi- 
cial shouted before following 
reporters to their car. 

But just as some students at 
Bejjing University have vowed 
to “deprogram'' first year stu- 
dents sent away for a year of 
military training, many resi- 
dents have their own plans to 
resist the threats and indoctri- 
nation. "We have to wait for 
now," one woman said, “but 


we won't forget. A government 
that survives by killing can't 
last " 

• In Hong Kong the high 
turnout of marchers surprised 
both the organisers, who put 
the figure at 250,000, and 
police. It was the biggest dem- 
onstration since hundreds of 
thousands of people took to the 
streets to support the Tianan- 
men Square students last year 
in the biggest protests in the 
colony's history. 

Marchers raised fists and 
two fingers as they filed past 
the Xinhua News Agency 
offices, Peking's de facto 
embassy in Hong Kong, at the 
end of a six hour demonstra- 
tion. Placards said “the world 
must not forget” and called for 
the rehabilitation of the democ- 
racy movement 


Administrators ready to move in at B&C 


By David Owen in London 

ADMINISTRATORS were last 
night poised to move in at Brit- 
ish & Commonwealth Hold- 
ings, the financial services 
group, following the apparent 
failure of last-ditch attempts to 
procure the support of key 
bank lenders for a salvage 
plan. 

“The rumours regarding 
administration look like being 
fulfilled", said a spokesman for 
one of B&C’s senior bank lend- 
ers. “We are in uncharted 
waters now. I am sure the 
directors are meeting this 
weekend. They will probably 
leave a decision until the very 
end.” 

B&C has been struggling for 
survival since Easter, when it 
called in administrators at 
Atlantic Computers, Its com- 


puter leasing subsidiary, wrote 
off £550m (S929m) against its 
investment and asked for trad- 
ing In its shares to be 
suspended. 

If the group is liquidated. It 
would rank as one of the UK's 
largest-ever corporate col- 
lapses. At its peak in the sum- 
mer of 1987, B&C was the UK's 
second-largest non-banking 
financial institution, in terms 
of market capitalisation. 

The principal opposition to 
the plan, which would have 
required B&C-'s senior creditors 
to accept a significant write- 
down of the more than E700m 
owed to them, is believed to 
have come from three banks: 
Midland, Lloyds and Standard 
Chartered, none of whom had 
any comment yesterday. Mid- 


land is embroiled in B&C's 
complex litigation with Quad- 
rex, the US investment enter- 
prise, through Samuel Mon- 
tagu, Midland's merchant 
banking division. This arose 
from Quadrex’s failure in Feb- 
ruary 1988 to complete an 
agreed £280m purchase from 
B&C of M.W. Marshall, the 
money broker, and William 
Street, the securities dealer 

B&C is suing both Quadrex 
for breach of contract and 
Samuel Montagu, which 
advised Quadrex. for misrepre- 
sentation. 

In its original draft proposals 
for B&C’s capital reconstruc- 
tion. SG Warburg, the mer- 
chant bank, estimated that an 
orderly disposal programme of 
B&C’s remaining assets “would 


be expected to realise gross 
proceeds...of some £875m". A 
forced sale, it said, might yield 
as little as £405 m. 

Under the latter scenario, 
"funds likely to be available 
for distribution to senior credi- 
tors are estimated to be 
approximately 67p in the £" 
before costs, the document 
stated. Some analysts believe, 
however, that Warburg's valu- 
ations were overly pessimistic. 

One of the reasons for War- 
burg’s gloomy forced-sale pro- 
jection is the value of only 
£20m ascribed to Oppenheimer 
Management Corporation 
(OMC), B&C's US mutual fund 
management company. Under 
an orderly disposal pro- 
gramme, Warburg estimated 
that OMC would fetch £S8m. 


Grand Jury to examine link between Iraqi and BNL 


Continued from Page 1 
Mr Drogoul's signature for the 
bank despite the fact in in pre- 
vious loans from BNL, two 
authorised signatures had been 
required for transactions above 
$500,000. Mr Drogoul and sev- 
eral other Atlanta executives 
were sacked by the bank last 
year. 

Mr Taha's name and role in 
the BNL affair is documented 
in confidential reports on the 
scandal that were prepared last 
year by both the Italian secret 
services and by the Rome bank 
itself in conjunction with the 
Bank of Italy. In one report a 


deputy minister of Baghdad's 
Ministry of Industry and Mili- 
tary Production is also impli- 
cated in the BNL affair. 

At the Iraqi embassy in 
Washington Mr Yuseef Alani, 
the commercial attache, said 
he considered all the BNL 
Atlanta loans to be “normal 
business” and said it was not 
surprising that officials of the 
central bank would be 
involved. Mr Alani said the 
embassy “has never heard of 
any violation by Mr Taha from 
any US government official or 
from a Grand Jury”. 

US relations with Iraq are 


delicately poised because of 
President Saddam Hussein's 
recent threats to launch a mili- 
tary strike against Israel in the 
event of an Israeli attack on 
Iraqi military installations. 

There is pressure in Con- 
gress for sanctions against 
Baghdad and rising concern 
about Iraq's drive for military 
supremacy in the Middle East, 
Including the attempt to smug- 
gle nuclear triggers through 
London and to build a “super 
gun" with the assistance of 
several European companies. 

The Atlanta prosecutor is 
co-ordinating with both the 


Justice and State Departments. 
Also involved in the Iraqi case 
are officials and investigators 
from the FBI, the Customs Ser- 
vice, the CIA, the Commerce 
Department and the Pentagon. 

The Government of Iraq, last 
year retained the Washington 
law firm of Dickstein. Shapiro 
and Morin, to represent Bagh- 
dad In connection with the 
BNL case. 

The law firm yesterday 
declined to comment on 
whether it would represent 
Iraq in the case of any indict- 
ments being brought in 
Atlanta or any other matter. 


Chipmakers 
avoid Soviet 
delegation 
on Silicon 
Valley visit 

By Louise Kehoe in San 
Francisco 

SILICON VALLEY’S 
chipmakers believe it would be 
*■ unseemly " for them to sit 
down to lunch with the Soviet 
officials at a time when the US 
Department of Defence is pro- 
viding funding for semicon- 
ductor research as a matter of 

national security. 

Fraternising with Soviet 
officials during Soviet Presi- 
dent wnthail Gorbachev's visit 
to the valley today would be 
"jumping the gun” and hardly 
enhance the image of an indus- 
try that has stressed its strate- 
gic role In Washington. 

So when Mr Gorbachev 
taices his seat for lunch with 
150 local business leaders and 
politicians in San Francisco, 
he will probably not see many 
executives from the semicon- 
ductor manufacturers whose 
silicon-based chips gave the 
region its name, according to 
the latest version of his sched- 
ule. 

Intel, the leading US manu- 
facturer of microprocessor 
chips used in personal comput- 
ers, received an invitation to 
the lunch for its chief execu- 
tive, the company said, but 
declined. 

Among the spurned chip 
makers, there Is little disap- 
pointment. "A lot of oar prod- 
ucts have military applica- 
tions," noted a spokesman for 
Advanced Micro Devices. 
"While personal computers 
containing our chips can now 
be sold to the Soviet Union, 
exports of most types of chips 
are still restricted by CoCom 
and US export regulations." 

"There are still export con- 
trols on semiconductor chips. 
There are still espionage activ- 
ities in Silicon Valley. We wel- 
come and support the 
wanning of US relations with 
the Eastern Bloc, but these are 
the realities.” 

In contrast, executives from 
computer and electronic equip- 
ment manufacturers will be 
prominent among the lunch 
guests. Mr John Sculley, chair- 
man of Apple Computer, will 
sit on the head table along 
with Mr Gorbachev, Governor 
George Deokmejian of Calif- 
ornia and Mayor Art Agnos of 
San Francisco. 

Mr Sculley has a long-stand- 
ing interest in the. Soviet 
Union and has previously pres- 
ented Mr Gorbachev with a 
Macintosh personal computer, 
Apple representatives said. 
The company is actively pur- 
suing business opportunities 
in the Eastern Bloc pending 
the anticipated liberalisation 
of export controls. 

Mr William Hewlett and Mr 
David Packard, founders of 
Hewlett-Packard and two of 
tiie industry's elder statesmen, 
will also attend. Tandem Com- 
puters and Sun Microsystems, 
two of the Valley's most prom- 
inent computer manufacturers 
wifl also be represented. 

For the US computer indus- 
try, the prospects of liberal- 
ised trade regulations present 
major new market opportuni- 
ties in the Eastern Bloc. "We 
supply computers to telephone 
companies, banks and stock 
exchanges all over the world. 
The Soviets need these kinds 
of products to build the infra- 
structure for a market econ- 
omy,” said Mr James Treybig, 
of Tandem Computers. 

Some 15 companies have 
been asked to “sponsor" the 
Gorbachev lunch with dona- 
tions of $2,000 per company. 
Others attending must pay 
$500 each. The money will go 
to underwrite the costs of the 
event - food, decor, photogra- 
phy and hosting the 40 mem- 
ber Soviet delegation - ac- 
cording to the San Francisco 
Chamber of Commerce. 
Remaining funds will be used 
to support the Chamber’s 
international activities, a 
spokesman said. 

Most chip makers do not for- 
see major business opportuni- 
ties In the Eastern Bloc In the 
near future. "The Gorbachev 
guest list reflects business 
realities,” AMD said. 
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Judges reopen Manville case 


By Martin Dickson in New York 


TWO US judges, concerned 
with the slow pace of compen- 
sation to asbestos victims, 
have taken the unusual step of 
reopening proceedings under 
which Manville, the company 
crippled by asbestos-related 
health suits, emerged from 
bankruptcy two years ago. 

Their action is seen as an 
important precedent in bank- 
ruptcy cases, since this is 
thought to be the first time a 
large company's bankruptcy 
reorganisation plan could be 
revamped years after being 
negotiated. 

Manville emerged from 
bankruptcy after the establish- 
ment of a special trust to com- 


pensate victims which 
assumed its legal liabilities. 
The trust owns half Manville's 
equity and will receive part of 
its profits from 1992. 

The trust, however, faces a 
serious cash shortfall, which 
means that claims filed late 
last year will not see payment 
until the year 2015. The two 
judges. Federal District Judge 
Jack Weinstein and New York 
state Justice Helen Freedman, 
estimated that the trust could 
be expected to pay about 
S7 jbn on pending and future 
claims, yet was only worth 
about $1.5bn at the current 
time. 

They ordered the trust and 


Manville to return to the fed- 
eral bankruptcy court to con- 
sider changes in the company's 
reorganisation plan. 

They said the best approach 
to improve the trust’s ability to 
pay claims might be for the 
company to lend the trust 
$200m to $300m. 

The judges critfcised the 
trust for the shortfall in funds 
and said it must cut adminis- 
trative costs and the fees it 
paid to both its own and the 
plaintiffs’ lawyers. 

They added that if the trust 
and company did not work out 
acceptable changes by July 9, 
they would consider taking 
direct action against the two. 
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Weak signals over 
the Atlantic 


One of the more remarkable 
differences between the US and 
UK equity markets at the 
moment to do with the 
respective strengths of the cor- 
porate sectors, m the US prof- 
its have been declining for 
three quarters in a row and the 
rate of dividend growth has 
slowed markedly. In the UK, 
by contrast, companies are still 
rep o rti n g above average divi- 
dend and earnings growth. The 
longer this divergence persists 
the Msiar it is to be nervous of 
the Dow Jones industrial aver- 
age at 2900, than the FT-SE 100 
at current levels. 

Admit tedly, there axe signs 
that the UK profit bonanza is 
slowing, finally. Annual 
growth In earnings on the 
FT-A All-share index slipped to 
a shade under 17 per cent in 
May, but It is still comfortably 
above the 11 per cent per 
annum average of the 1980's. 
The size of dividend Increases 
has also started to subside. But 
in the first five months of this 
year annual dividend growth 
for FT-A All-share constituents 
has been running at dose to 17 
per cent per annum, or nearly 
a third above the average 
increase in the 1980s. 

Clearly some UK companies 
are now feeling pain. Last 
week Storehouse joined the 
growing list of high street 
casualties which have cut their 
dividends, and it will be no 
surprise if Saatchi and Saatchi 
trims zts payout tomorrow. But 
these are very much the < 
tions. By contrast 
Poor’s reports that the number 
Of US tvwnpiinias Omitting tfrwir 

dividend has doubled in the 
first five months of this year, 
to 109, and the number cutting 
dividends has increased by a 
fifth. 

The growth in UK dividends 
and has held up lon- 

ger than expected- But a year 
from now it will probably be 
r unning at well under 10 per 
cent, while US profits should 
be recovering. The equity mar- 
kets have been adjusting to the 
expected change in pace. Over 
the last year the price earning s 
multiple on the FT-A industri- 
als has slipped by a tenth to 
11.4, while the same multiple 
on the S & P Industrials has 
risen by a third to 1&9. It is not 
hard to see where the greater 
risk for disappointment lies. 

Hartwell 

Shareholders in Hartwell, 
the motor dealer, may be won- 
dering today why they both- 
ered to stay loyal to the com- 
pany’s management. Just 11 
weeks after rejecting a bid 
from Saudi-based JameeZ, Har- 
twell’s directors have accepted 
an offer at exactly the same 


Water Holding Units 
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FT- Actuaries Afl-Share Index 
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dun 


price. In the meantime, the FT 
All-Share has risen by over 4 
per cent . ■ 

Tim explanation from belea- 
guered Hartwell is that the .car 
manufacturers dislike uncer- 
tainties about the ownership of 
their dealers. They accordingly 
insisted that the situation: be 
resolved, on threat of with- 
drawing their franchises. Har- . 
twefl was thus over a barrel 
and had to accept Jam eel’s 
terms: If that is what really 
happened, it forcibly illustrates 
why the Monopolies Commis- 
sion is inv estigatin g the UK’s 
franchised dealer networks.. 
There is something strange 
about an industry where a 
takeover can be enforced by 
tiie target company’s suppliers. 

Hartwell bad stoked part of 
its defence on its special rela- 
tionship with the manufactur- 
ers and the likely problems for 
the business if the Jameei bid 
was successful. The relation- 
ship was evidently not special 
enough to ensure a good deal 
for the group's shareholders. 
To be fair, a bid which ends 
with a 40 per cent plus stake 
for the predator makes life 
almost impossible, a£ Birmid 
Qualcast found with Blue Cir- 
cle and' Malms may find with 
Leucadia. But the Hartwell 
example hardly encourages 
faith in the other quoted motor 
dealers' ability to manage their 
companies independently. - 

Oil 

The ail price bulls, having 
started the year with such high, 
hopes, have rapidly, been 
forced to retreat The winter 
spike in price seems largely to 
have been caused by a tempo- 
rary cold snap in the US. Since 
then, stocks have built up 
alarmingly quickly, reaching 
seven year highs in North 
America. 

And Opec^ latest agreement, 
as so often before, has disap- : 
pointed the market, with only ; 
Saudi Arabia showing serious 


signs of cutting back produc- 

t jnyi 

If the Saadis lose their 
patience, and if the North Sea 
maintenance season fails to 
create a shortfall, the Brent 
price could even fell below $15 
a barrel. The second quarter 
profits of the ofl. majors will be 
hard hit, a fact not apparently 
reflected yet in their share 
prices so far. The oil sector has 
only fallen <L5 per cent against 
the All-Share from the heights 
it reached during the winter 
surge in the oil price. 

Whether this undermines 
the longer term case for the 
bulls is harder to tell. The 
. arguments have been recited 
often enough: the steady 
growth in world demand, the 
number of producers operating 
close to capacity and the threat 
of political, disruption to sup- 
ply. But. what this year may 
have already illustrated is that 
the oil price is back in a vola- 
tile period. 

"Water pics 

The ten newly privatised 
water authorities have already 
forecast their profits and divi- 
dends, so no one should be 
expecting any great surprises 
when North West Water Tricks 
- off the water industry results 
season tomorrow. Presumably, 
the profit forecasts will be 
beaten, but not by so much as 
to "mIw tlw accountants look 
silly. And anyway the profits 
are pretty meaningless since 
they cover a period when the 
i0 businesses have been recapi- 
talised and moved from the 
public to the private sectors. 

Nevertheless, the results 
ought , to be of interest since 
they may begin to throw up 
some dues to answering the 
key question of which are the 
better managed businesses?. 
Since privatisation the yield 
gap between the most lowly- 
gated company - South West 
— and the most highly rated, 
has narrowed from 158 basis 
points to 90 basis points, sug- 
gesting that the difference 
between the good, and the not- 
sogood, is not as big as the 
Government tiioiight at priva- 
tisation. 

This is hard to believe, and 
the forthcoming profit 
announcements could begin 
the process of re-rating. The 
three critical areas are divi- 
dend policy, capital spending 
plans ana diversification. 
Thames Water’s first major 
acquisition , is already proving 
rather controversial, and there 
could be some surprises on the 
dividend front. The real test 
will be the capital spending 
performance, tt wffl be another 
year before judgements can be 
made on this score. 
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iving through the 
>tection clause 

< ? a Yjj a rtwe | l 1 the UK motor distributor 
in Oxford, capitulation to a £T72.5m 
=ome bid from the Saudi Arabian Jameel 
sation. The move put a dent in the 
ieid argument that motor manufacturers 
proton from hostile takeover the groups 
•m ° r carSi And by next summer, when 
^ Monopolies and Mergers Commission 
* on toe franchised dealership system, 
■rotection theories may be laid to rest 
r. writes Jane Fuller. Page 22 


computer burden 



5 court computer which was supposed to 
summonses for parking violations, 
y decided instead to send out allega- 
f prostitution, living off immoral eam- 
urgiary and manslaughter. Such errors 
much embarrassment But for managers 
ig the Introduction of new computer 
■s other unforeseen consequences lie in 
age 34 


iges on the MGM lot 

His name is Giancarlo 
Parretti and he is — at 
least under Italian law 
and unless an appeal 
Changes his circum- 
stances — a convicted 
felon who in April was 
sentenced in Naples to 
nearly four years in 
prison on charges of 
fraudulent bankruptcy. 
However, in just three 
days time he is set to 
nlrol of Metro-Goldwyn-Mayer/United 
the legendary Hollywood film and tele- 
itudio. Alan Friedman reports. Page 20 
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A spread to match tastes 

Clay Harris looks at the strategy behind CPC’s purchase of Marmite, Bovril and Ambrosia 



Tl if armite and Bovril in US 
|\/| ownership? It seemed 
ITT linthTnkflKj p Not shine 
BSN of France bought HP Sauce 
and Lea & Perrins had Britain’s 
culinary patrimony faced such a 
blow. Next, foreigners would be 
swallowing up English brands 
like Frank Cooper marmalade 
and Brown & Poison cornflour. 

Such fears were years too late 
- five decades in the case of 
Brown & Poison. Both it and 


Yet its corporate name is 
barely known in Europe and its 
profile is not much higher at 
home in the US. 

When Mr Richard Zuniga, 
senior vice president and chief 
administrative officer of CPC 
Europe and the only American in 
its top echelon, visits the US. the 
company's name draws a blank 
with immigration officials-- — 

unfit be Tuet iriona its brands. 

• In the US, Heilman's, Mftzola, 
Skippy or Mueller's (the leading 


developed product strategy in 
Europe and explains why pundits 
who interpreted the Marmite- 
Bovril- Ambrosia deal as just 
another expensive chase after 
brands were jumping to conclu- 
sions. 

The primary importance of the 
Marmlte deal was to strengthen 
CPC's position in the UK. **It 
us good volume and three 
leaders with 100 per cent 
penetration.” says Mr Moss. 

The Marmite taste may be 
adapted to a more widely palat- 
able form, still under wraps and 
probably not yet finally deter- 
mined. But such a product is 
unlikely to be sold under the 
Marmite brand outside Britain. 

If CPC sells the same product 
imriwr different name from coun- 
try to country, what appears to 
be a common brand may hide 
subtle and not-so-subtle differ- 
ences. says Mr Moss. 

Take Knorr, for Instance. “At 
one point in oar history, we were 
very proud that we sold 16 variet- 
ies of tomato soap,” one for each 
of its European markets, he says, 
“to the UK, for example, it has to 
be orange and it has to be cara- 
melised. Nowhere else In Europe 
do yon get such a soup.” 

Brand deployment is selective 
in yet another way. Heilman's 
mayonnaise is not sold in France 
or West Germany, for example, 
because the markets are not suit- 
able. Yet the brand has been 
applied elsewhere to new prod- 


ucts to exploit local conditions: 
there is Heilman’s creamy salad 
dressing in the UK, Heilman’s 
ketchup in Spain and Heilman's 
mustard in Greece and Spain. 

CPC has spent $500m on acqui- 
sitions in Europe since 1986. Its 
ideal targets have strong brand 
or market positions are in 
strategic product areas. Multina- 
tional presence and the prospect 
of selling them widely across 
Europe are positive factors, but 
are not essential. 

Mr Moss argues that moves 
towards “European" products 
can move no foster than con- 
sumer tastes. The same principle 
applies to the organisation of the 
business. 

“We describe ourselves as pos- 
sibly the most decentralised food 
company in the world," says Mr 
Moss. “We look for entrepreneurs 
to run our businesses.” 

At CPC, at one time, each 
country made all products for its 
own market. “We're starting to 
look at it very differently now. 
But this is one case where ration- 
alisation is not a euphemism for 
the axe, Mr Moss suggests. “We 
do not foresee plant closures - 
it's one of the benefits you get 
from a growth strategy- - but we 
are changing to greater specialis- 
ation: more focused plants rather 
than one plant producing a total 
range." 

This is sometimes approached 
on a European CPC plan* 
to consolidate manufacture of 


one product from nine factories 
to three, with the freed capacity 
to be allocated to other work. 

There is also some regional 
rationalisation; Spain now makes 
all the mayonnaise for the Ibe- 
rian peninsula, while Portugal 
supplies most of the Knorr prod- 
ucts. CPC is building its first 
European scale plant at Duppigh- 
eim In France for the aseptic 
packaging of soups and sauces. 

In 1987, CPC adopted a Euro- 
pean strategic plan of “faster 
profitable growth.” Since then 
operating margins have been sta- 
ble at about 10 per cent, a level 
which Mr Moss says is comfort- 
able for now. “We concentrate on 


increasing absolute profit rather 
than profitability. Without 
growth, we can't effectively com- 
pete." In its markets. CPC faces 
the likes of Nestle, Unilever and 
BSN. the smallest of which has 
European food sales three times 
as large as those of CPC. 

It is a far cry from the nursery, 
where tastes for Marmite or pea- 
nut butter are acquired. CPC has 
assessed and dismissed the possi- 
bility of creating a larger market 
for peanut butter in Europe. But 
be warned: Mr Zuniga claims to 
like Marmite and peanut butter 
together on toast. Multinational 
taste threatens to go a doorstep 
too far. 


Frank Cooper were already 
owned by CPC International, the 
US food group which paid £I57m 
($25im) in April for the yeasty 
Marmite spread, its beefy stable- 
mate Bovril and the Ambrosia 
range of rice pudding and similar 
dairy-based desserts. 

The latest acquisitions from 
SmithKline Beecham brought 
CPC’s annnai sales in Europe to 
$2bn, some 40 per cent of its 
worldwide total. With a large 
Latin American side, CPC is 
alone among US food groups of 
its size in relying on external 
operations for more sales and 
profits than its domestic busi- 
ness. 

CPC Europe Consumer Foods 
betrays little sign of its ultimate 
parentage. In the 25 years since a 
European headquarters was 
established in Brussels, three 
presidents have been German; Mr 
Ronald Moss, the incumbent 
since 1987, is British. Its five vice 
presidents are French, Italian. 
British, German American. 


mayonnaise, com oil, peanut but- 
ter mid branded pasta respec- 
tively) will do the trick. Only the 
first two' would be recognised in 
Europe, however, and would 
probably be immediately Identi- 
fied as American. 

CPC owns only one global 
brand: Knorr, the soups and 
sauces company with a Swiss and 
German heritage. But the French 
buy its Banawia and Banco break- 
fast drinks and Yabon desserts, 
tfu» Ger mans its Ubena herbs 
spices, ffie Portuguese its Mateus 
jams. And its Napolina pasta 
sauces, made in Italy to “authen- 
tic Italian recipes” are sold every- 
where in Europe - except in 
Italy. 

So what is CPC to do with its 
new quintessentially British 
brands? Are Marmite “soldiers” 
to be sent wiawhfay into conti- 
nental Europe and across the 
Atlantic? Hardly, says Mr Moss. 

The reason for this decision 
throws light on CPCs carefully 



Good time for 


a bet on Gorbachev 


I f shares in Mikhail Gorba- 
chev were traded on the. 
Moscow stock exchange, this 
would be the time to start buy- 
ing. At home he is beset by eco- 
nomic failure, political defeat anH 
surly public distrust Abroad, the 
once adoring foreigners have 
started to dismiss him as a help- 
less relic, a pitiful victim of Ids 


the intellectual marketplace? 

Most of the foreign commenta- 
tors seem to believe the bank- 
ruptcy, thesis. But after a week 
of combing the shops and streets 
and homes of my native Moscow. 
I failed to find the portents of 
civil war and famine which seem 
so clearly visible to Kremlin- 
watchers in London and Wash- 
ington. The public services in 
Moscow were working - some, 
like the Metro, with a clockwork 
precision which seemed to defy 
the urban laws of nature per- 
ceived in the West. Political 
debate, both in the streets and in 


the ever-proliferating parlia- 
ments and regional assemblies 
was impressive not only for its 
diversity, but for its tolerance 
and economic sophistication. 

A deputy from a remote farm- 
ing district in central Siberia 
complained that wage compensa- 
tion for higher prices would be 
ineffective until the banks 
started to pay posi ti v e real inter- 
est rates. Debating the new law 
on enterprises, the members of 


troL As for an effort by old-line 
delegates to argue that “workers* 
representatives" should instead 
be described as “trade unions”, 
this was sharply slapped down. 

The shops were certainly not 
full, but neither were they com- 
pletely empty. Despite the stories 
in the w estern press, there were 
no food riots in Moscow. After 
the Government announced 
plans to treble bread and other 
food prices ten days ago, there 
was initial panic buying; followed 
by loud and universal condemna- 
tion. By late last week, even the 
queues In many -of the official 
bread and butcher's shops were 
only slightly longer than one 


would find in Salnsbury's or D'A- 
gostino’s on a busy Saturday 

ni f ifntn g 

As for the “free” p rivate mar- 
ket, the stalls were groaning 
under the weight of seasonal 
fruit, or ganic vegetables and deli- 
cious-looking cuts of meat, rang- 
ing from beefsteaks to roasting 
geese and suckling pigs. Alto- 
gether, the covered Central Mar- 
ket in Moscow on Saturday morn- 
ing was a display which would 
have done Harrods* food depart- 
ment proud. 

The trouble was that Musco- 
vites could- not afford to pay the 
private farmer’s prices. At 11 
o’clock an a Saturday morning, I 
counted five times as many mer- 
chants as customers. Yet every 
stall was still trying to gouge 15 
roubles a kilo for beef (E7 or 70p a 
pound, depending on whether 
you use the “official” or the 
“tourist” exchange rate). 

This raised a fascinating possi- 
bility. Presumably somewhere 
between the present official 
prices and the “free market” 
prices, inflated by the restrictions 
on private enterprise, a genuine 
set of market-clearing prices 
existed. To judge by the state of 
the markets and shops in 
Moscow and the obvious possibil- 


ities for entrepreneurship, partic- 
ularly in fanning, distribution 
and services, the market-clearing 
prices for many Soviet goods, and 
possibly even the market-clearing 
rouble exchange rate, might not 
be as inflated as most experts 
seemed to fear. 

This impression was reinforced 
by econometricians within the 
Government's own pl anning 
apparatus, who said that state 
and collective farms were already 
making high profits from their 
wheat production before the pro- 
posed price increases. The price 
increases seemed to be necessary 
not for “supply side” reasons, but 
as a macroeconomic measure, to 
soak up the “monetary over- 
hang” in the economy. There 
were, in fact strong hints that 
higher wheat prices would aggra- 
vate the agricultural economy's 
supply side by favouring large 
collective farms at the expense of 
small entrepreneurs who raised 
livestock. 

This leads us back to the pros- 
pects for “Poor Gorby". Gorba- 
chev will survive the popular out- 
rage against the Ryzhkov 
Government's latest reform pro- 
posals, by distancing himself 
from the price increases, stress- 
ing instead the need to accelerate 


changes in property, enterprise 
and monopoly laws. Meanwhile, 
the present debate will probably 
shift the balance of power 
between the pro-market radicals 
and the old-line technocrats rep- 
resented by Ryzhkov decisively 
in favour of the former. 

This was the overwhelming 
impression gleaned from numer- 
ous conversations with Gorba- 
chev's closest economic advisers 
— disci uarinnn which would have 
been amazing for their frankness 
had they taken place in the 
White House or Great George 
Street but took on a dreamlike 
intensity in the inner sanctum of 
Stalin’s Communist Central Com- 
mittee headquarters in Moscow's 
Old Square. 

Essentially, it seems that last 
month's economic plan was the 
last gasp of the “centre-right” 
coalition which Gorbachev had 
formed with the party tradition- 
alists in order to co-opt them into 
the process of reform. With the 
right now in a “blind alley", Gor- 
bachev should shift towards a 
coalition with the pro-market 
“left”. 

This “centre-left" coalition will 
back a much more radical pro- 
gramme of private ownership and 
market incentives, leaving the 



Anatole Kaletsky 

in Moscow 


“monetary overhang” and pricing 
to take care of themselves. The 
contrast between the two pro- 
grammes is clearly pregnant with 
political significance. What is 
less widely recognised is its 
resemblance to the conflict 
between "supply siders” and fis- 
cal conservatives In the West 
It could just be that the Soviet 
economy today, with its immense 
resources, its stifled entrepre- 
neurs and modest foreign borrow- 
ings. would represent a perfect 
case for the “irresponsible" sup- 
ply-side treatment. Perhaps Mr 
Gorbachev should thank western 
governments for their refusal to 
admit his country into the Inter- 
national Monetary Fund. 


own well-meaning but bungled 
reforms. 

At times of universal gloom 

like this, the instinct of the finan- the Supreme Soviet, seemed frilly 
dal analysts is to' ask a simple cognizant of subtle distinctions 
question. Is Gorby really on the between corporate ownership, 
brink of economic and political . management and effective con- 
bankruptcy — or has all the bad 
news finally been discounted in 
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nomic policy making. In the 
present age of global economic 
interdependence, lack of clarity 
about economic policies and 
conditions in one part of the 
world can be extremely danger- 
ous elsewhere. 

Meanwhile, nothing testifies 
better to the power of ideas to 
change the world than last 
year's collapse of Communism 
and the acceptance of free mar- 
ket ideas in most of the former 
Soviet satellites countries of 
eastern Europe. 

Policy dialogue has gained in 
importance as Western coun- 
tries have recognised that the 
eastern European countries 
need more than financial assis- 
tance if they are to be success- 
fully linked to the interna- 
tional economy. 

Britain last week proposed a 
series of international confer- 
ences to share Western experi- 
ences of economic reform with 
the Soviet Union and eastern 
Europe. 

But exchange of experiences 
may turn out to be more useful 
at less elevated levels. Earlier 
this year, for example, Poland 
sought help in drawing up a 
new competition law. National 
experts from the OECD’s 24 
member countries met in the 
organisation’s Paris headquar- 
ters and told the Poles of their 
own successes and failures and 
so helped shape the Polish leg- 
islation. 

The OECD is involved 
because it has a strong body of 
in-house expertise and long 
experience of running interna- 
tional committees. 

But Mr Jean-Claude Paye, 
the OECD’s Secretary General, 
appears refreshingly free of 
ambitions to be an empire 
builder. 

Recognising that much could 
be done away from OECD’s 
Paris headquarters, he has pro- 
posed the creation of an 
agency to help eastern Europe 
that would be akin to the post 
Second World War European 


Productivity Agency. That 
transferred know-how from the 
US to the shattered countries 
of Europe by seconding indi- 
vidual experts to tackle spe- 
cific problems on the spot or 
by tatting Europeans to the US 
to be trained in the latest 
methods of production. 

None the less, the growing 
Importance of information 
exchange has given the OECD 
a new sense of purpose. For a 
time, the 29-year-old organisa- 
tion had seemed to lack a clear 
role in the face of the broad 
international consensus over 
how to run modem economies 
that has emerged in recent 
years. 

Charged with stimulating 
economic progress and world 
trade, the OECD steadily 
increased its influence in the 
field of macro-economic policy 
in the 1960s and 1970s. As the 
1960s dawned the OECD faced 
an identity crisis. What role 
could it have if all countries 
agreed that monetary policy - 
the preserve of the central 
hanks — shmild play the main 
part in the battle a gains t infla- 
tion? 

One answer was for the 
organisation to focus more on 
micro-economic problems, pin- 
pointing mistaken policies and 
structural rigidities that 
impeded growth. 

That expertise can now be 
used in eastern Europe and 
elsewhere. Its value can be 
judged by the fact that non- 
member countries are seeking 
to join the OECD. 

Yugoslavia, which has had 
associate status with the 
OECD for many years, asked to 
become a full member last 
week. 

South Korea has been con- 
sidering whether to apply, 
while Czechoslovakia said in 
Janizary that it wanted to 
become a member. 

Peter Norman 


THIS WEEK 


WEST German current account 
and balance of trade figures 
stand out in a week almost 
empty of major economic 
releases and punctuated by a 
holiday in most European mar- 
kets today. 

A batch of economic data is 
likely to show the West Ger- 
man economy in good shape as 
it girds itself for union with 
East Germany in the beginning 
of July. 

Tbere are no scheduled dates 
for the releases, but some 
could appear tomorrow. 

The consensus of analysts’ 
forecasts compiled by MMS 
International, the financial 
research company, is for a 
trade surplus of DMlI.5bn 
($8-8bn) in April, and for the 
current account to total 
DM8.5bn. The sturdiness of the 
economy is also set to be con- 
firmed by a predicted 0.5 per 
cent growth in industrial pro- 
duction in April. 

Also due is the figure for 
first quarter gross national 
product (MMS predicts a quar- 
ter-on-quarter rise of 2.5 per 
cent) supporting predictions 
for 4 per cent growth for the 
whole of the year. 

But it is equally clear that 
analysts expect this robust pic- 
ture of the economy steaming 
ahwwi to following uni- 

fication with the east 

'Hie trade surplus, for one, 
will be sharply reduced after 
union. The east has a current 
account deficit, import demand 
is to grow, and Germany anil 
be forced to purchase on and 
raw materials from the Soviet 
Union in hard currency for the 
first time. 

Until this erosion of the sur- 
plus takes place, analysts are 
saying that the strength of the 
Deutsche-Mark will cause 
export volumes to tail off, with 
negative consequences for the 
trade balance. 

Other notable events and 
statistics, with consensus fore- 
casts from MMS in brackets, 
include: 

Today: Whitsun Bank holi- 
day - most European markets 
closed apart from Spain, UK 


West Germany 


Currant account balance (DMbn) 



1989 1990 


and Italy. West Germany, 
unemployment for April. UK. 
final retail sales for April, offi- 
cial reserves for May (up 
SlOOm) credit business for 
ApriL US, first quarter revised 
non-farm p rodu ctivity. 

Tuesday: UK, manufacturing 
company liquidity survey, first 
quarter. US, automobile sales. 
Canada, inventories/shipments 
ratio, foreign reserves (down 
$650m). 

Wednesday: US, Mr Nicholas 
Brady, treasury secretary, tes- 
tifies on banking laws; federal 
governor La Ware gives con- 
gressional testimony on credit 
availability. West Germany, 
May unemployment (up 10,000). 

Thursday: UK, Central Sta- 
tistical Office investment 
intentions survey for manufac- 
turing, CBI/FT survey of dis- 
tributive trades, housing starts 
for ApriL US, consumer credit, 
Mr Alan Greenspan testifies 
before senate banking commit- 
tee. initial claims, wholesale 
trade, consumer credit ($2JZbn) 
money supply (Ml.J0.2bn, M2, 
down Jlbn, M3, down $2.4bn). 
Australia, first quarter manu- 
facturing production, employ- 
ment growth (down 5,500), 
housing finance (up 2J5 per 
cent). 

Friday: West Germany, 
speech by Bundesbank presi- 
dent Karl Otto P6hL securities 
repurchase, retail sales for 
April, money supply M2 for 
ApriL net consumer prices. 
Canada, unemployment rate 
for May (75 per cent). 



aren’t any cons.) 


At times like these, fixed-rate 
mort ga ges look very attractive. 

Whether you Ye moving or 
re mortgaging, they offer you lower 
repayments — and protection agahstany more nasty surprises. 

But with many of them, there's a problem. A lot of people 
believe that Interest rates will start to fall next year as the g ene ra l 
election approaches: and there are few things more frustrating 
than being locked Into a fixed-rate mortgage while interest rates 
are tumblkig. 

That’s why our new fixed-rate mortgage — which offers an 
except i o n ally competitive rate of 23.75% CI4.7V6 APR) — is only 
fboed until June 1st 1991. 

On that date, you get a choice. 

If interest rates are indeed tumbling, you can switch into a 
variable rate. If they aren’t, you can choose a new fixed rate, in 
fine with the market. And if the market trend still isn't clear, you 
can even choose a hybrid which is partly fixed and partly variable. 

All without any redemption penalties. 

In short, It’S a mortgage which looks better and better the 
more you look into It. 

For written details, call John Charcol, a licensed credit 
broker, on (071) 589 7090. Or write to us at 
Mercury House, 195 Knightsbridge, London 
SW71RE. 

1 JOHN CHARCOL 

Talk about a better mortgage- 
071 - 589-7080 

toprtrrtiriiNi(jndl«iiimti!^toMfej<i*FbmUSOTfcaiM19MmJl&tn*csmaiorlMpntKManrinKtaBtoftjiMi<n 

■etfctaak k i e aik dHeitoto iiebi^wtew e a i afii— w*b»ieki 
Your home Is at risk if you do not keep up repa yme nt s on a mortgage 
or other loan secured on ft. 
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SOVEREIGN RISK LENDING 


Bank launches court 
action on N Korea 


COURT action has been started 
against North Korea, which 
has paid no interest on loans to 
foreign creditor banks for six 
years. The suit, from a single 
so-far unnamed bank, is likely 
to be a prelude to a number of 
actions. A steering committee 
of four banks, which has for 
two years recommended that 
banks refrain from legal 
action, is expected shortly to 
lift this recommendation. 

According to a telex from the 
steering committee to over 100 
bank lenders last month: H The 
North Korean government 
banks have not responded to 
repeated attempts to start 
negotiations. The debt is 
clearly not a priority matter 
for them. The committee con* 
siders the commencement of 
legal action in diverse jurisdic- 
tions inevitable.” 

The loans, denominated in 
Swiss francs and D-Marks, 
were made by four syndicates 
of banks in the 1970s, led by 
ANZ Bank, Morgan Grenfell, 
Ost-West Handelsbank and 
Hessische Landesbank. Princi- 
pal and overdue interest now 
total SFr70L4m and DMl.07bn, 
making a total of Sl.i3bn. 
Three of the loans, covering 
the bulk of the debt, are gov- 
erned by English law and the 
other by Swiss law. 

The majority was formally 
called into default in August 
1987, a move which cleared the 
way for court action. A debt 
forgiveness plan, which would 
have meant the consolidation 
of the loans under the name of 
the Korea Daesong Bank and 
creditors receiving 30 per cent 
of what they owed, was put to 
the banks two years ago. It 
proved a divisive issue: a 
majority of banks led by ANZ 
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vigorously opposed forgiving 
debt to what they viewed as a 
delinquent debtor, while a 
minority led by Morgan Gren- 
fell saw the deal as providing 
some income from loans they 
had substantially written off. 

To facilitate that agreement 
the Koreans paid SSm to Mor- 
gan Grenfell, which, as far as 
can be ascertained, is still on 
deposit there, a possible sign 
that the 30 per cent deal is still 
on the table. 

The steering committee - 
ANZ, Morgan Grenfell. Credit 
Commercial de France and 
Royal Bank of Canada - con- 
cedes “Whilst any assets seized 
or judgments obtained will not 
extinguish the whole debt, con- 
siderable impact on the Kor- 
eans' thinking and priorities is 
likely.’' It Is ter from clear that 
any court action would suc- 
ceed. The borrower named on 
most, if not all. of the loans Is 
the Mooyok Bank, or foreign 
trade bank, which appears to 
own tew assets abroad. In 1988, 
the law firm Allen & Overy 
said: “The prospects of a claim 
under English law (against the 
Republic) presently appear 
slim." 

Worries about court action 
in 1987 prompted the Koreans 
to stop shipping exports of 
about two tonnes of gold 
monthly through London. The 
Koreans are also said to own 
office suites in Vienna and 
Paris. Establishing the owner- 
ship of these may be difficult. 

There may also be bank 
deposits and trade finance 
credit lines which could be 
affected. But as the leading 
banks hint, probably the main 
Impact on the North Koreans 
would be to hamper any 
attempts to normalise relations 
with the outside world. Since 
1987, when there was estimated 
to be 1-10 bank creditors, the 
number of bank lenders 
appears to have [alien. This is 
in part due to the purchase 
more than a year ago - at 
about 9 cents on the dollar - 
of about SlOOm face value of 
North Korean debt 

The UK investment bank, J. 
Rothschild, is said to have 
been behind the purchases, 
which have so ter, of course, 
yielded nothing, but which 
may relate to the warming of 
relations between North and 
South Korea. 

Stephen Fidler 


INTERNATIONAL BONDS . i 

Eurobonds may begin to look like a niche business 


THE growth of global and 
international bond issues. 
highlig hted recently by deals 
for Belgium and ESOP Finance 
Trust, has led to a need to reas- 
sess the outlook for the Euro- 
bond market Does the global 
structure signal the end for the 
traditional market? 

In recent years there has 
been a move away from Euro- 
bonds in their classical defini- 
tion as bearer instruments tai- 
lored for retail Investors as a 
tax dodge. One syndicate man- 
ager remarks: “Eurobond is an 
out-dated name; we should be 
looking for something else." 

The increasing institutional- 
isation of the market has been 
the driving force behind the 
issuance of internationally 
traded bonds in a commonly 
accepted form. It has been 
accompanied by new methods 
of valuation, more complex 
instruments and the growth of 
spread analysis. 

This is clearly evident in 
once- retail currency sectors of 
the Eurobond market like Ecu 
and Canadian dollars which 
are now split evenly between 
retail and Institutional 
demand. The growth in the 


number of bouses active in 
these sectors is one obvious 
marker. 

But the growth of the global 
format has raised Important 
questions about what classifies 
as a Eurobond. At one level, 
classification simply dictates 
which Issues qualify for busi- 
ness league tables and helps 
determine the business profiles 
of individual houses. 

In addition, however, it 
potentially undermines the tra- 
ditional advantages of the 
Euromarket. There remains a 
significant non-US market for 
bearer bonds. Global bonds and 
paper distributed in the US 
under Rule 144a have to be reg- 
istered securities. 

Many European govern- 
ments are now looking at ways 
of exploiting the institutional- 
isation described above to 
reduce the tax-dodging advan- 
tages of Eurobonds. They are 
thought to be planning issues 
of registered securities avail- 
able for global subscription. 

Far investors and underwrit- 
ers alike, the proliferation of 
different types of international 
securities is creating problems 
of information assimilation. 


Investors have to compare 
securities to know what to buy , 
but some recent international 
issues have thoroughly con- 
fused the market 

For example, last weeks 
ESOP Finance Trust deal was 
compared variously with US 
Treasuries, stand-alone Exxon 
bonds and similar asset-backed 
Issues like the recent Citicorp 
credit card bond. 

Syndicate managers have 
noticed a pronounced tiering, 
with the Eurobond market 
dividing into houses concen- 
trating on their individual 
strengths. Thus, relatively few 
entities are competing in the 
truly international, mainly dol- 
lar-based business. 

The majority of houses has 
been forced to specialise in a 
diminishing number of retail 
currencies blocs with the 
emphasis increasingly on 
domestic markets. If anything, 
these mainly retail, bearer 
bond sectors will become more 
concentrated. 

The big dollar houses say 
they are no longer invited into 
retail dpais and argue that this 
suits them. “We don’t have the 
back-up, or the cost structure 


to seU retail paper. We're now 
doing institutional deals only, 
was one official’s comment. 

There is still some cross- 
over, with houses like Deut- 
sche Bank, UBS Phillips & 
Drew and Credit Suisse First 
Boston retaining a retail capa- 
bility. But in general, there are 
now two Eurobond markets, 
one international and institu- 
tional, the other domestic and 
retail • , . _ 

The tiering of the market 
has affected profitability. 
Niche business has tended to 
remain profitable. However, 
this year, profits have been 
sporadic. , . , . 

The institutional, or global 
market has been rather less 
profitable. Extreme competi- 
tion on pricing and commis- 
s ions has limited returns. The 
big houses which want to play 
in the global market find them- 
selves in a double bind, 
because they tend to be the 
booses which d o m i nate 
the US domestic market. The 
corporate market in the US 
consists of around 200 invest- 
ing institutions motivated by 
their own cash flows and a 
macro-economic view of the 


domestic scene. A handful of 
houses is marketing to these 

^borrower, the logic for 
bringing a global deal, or sim- 
ply anon-US deal which can be 
distributed there but circum- 
vents US reporting require- 
ments, is to access a wider 
Investor base in the hopeof 
increased liquidity. The coinci- 
dence of cheaper commissions 
on the Eurobond market 
makes the case look compel- 
ling. If the global form 
expands, it will inevitably be at 
the expense of the steady com- 
missions earned by securities 
houses in the US domestic 
market In other words, compe- 
tition will close the gap 
between US and Euromarket 
fees. As one syndicate manager 
put it “The global structure 
has shown that the interna- 
tional dollar market cannot 
exist as an independent entity 
from the US market The two 
are merging." , . 

This might mean the devel- 
opment of a non-global dollar 
market where low-rated bor- 
rowers pay a yield premium to 
tap demand from retail inves- 
tors. The Eurobond market 


will also set the pace on him? 
ing down fees in other donSL 
tic markets. As a result erf the 
extraordinary deregulation of 
the late 1980s, Investors wfli 
increasingly tempted to aco& 
liberalised domestic markets. 

There is a widespread Rafis- 
atioo that securities h a ?e 
proved inefficient for taking 
and adjusting positions. Son£ 
analysts think in the 19935 
investors will radically alter 
the structure of their portfo. 
Lios. 

They will hold a core of secu- 
rities and use derivatives to 
implement their trading and 
investment strategies. This 
will make more efficient use 
credit and reduce the risk of 
settlement failure. 

A consequence of this is that 
secondary market trading of 
bonds will decline. The Euro- 
bond business will then look 
truly like a niche business, a 
might not be long before It h 
recognised for what it Is - an 
established international secu- 
rities market which happens to 
be based in London. 

Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 
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Belgium, Kingdom 01(c)# 
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redemption, h) FFt 2 -a> 2 bn d u mo eUc Issue ol which FFr720tn aimed st International Investors, issue price FFr800. aonque Indosuu Is bees 
runner on domestic placing. I) Redemption linked to DM/AS exchange rale. I) Can altar nine years at tail; declining >j% pa M Cali Is 2000 u . 
tin** declining *»% p.a. lyone call altar three years «l 100. m) Amt coupon pays i*% over 3-month Utjor. then 7%lannual| feted, fit Fuagttt 
wMi rec en t issue. tuMng total do LFrOOOm. o) Coupon pays I5bp over a-monbi Libor brat three months, thereafter negotiated Quarterly. FeltNc 
rate: yearn ono-Hve plus ig% over Ubor, years six to 10 plus S%- 0) First coupon pays ,i% over Libor, thereafter negotiated. Fan back rafe 
yeans one to Ove top over Libor, years eu do 10 plus 87»jbp. thereafter phis l.2£bp. Borrower option to to mtond into a perpetual Issue. Nrae 
Yields are calculated an AiBD basis. 
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New Kwir 14ift February. 1090 




New issue 2nd February, W?0- 


i 


ECU 500,000,000 


i 


U-S .$750,000,000: . •' 

' 



European 


1 


I Euro Credit Card trust 



' 

Investment Bank 


j 


1 1990-1 - :> 'V 



i 

10 per cent. Bonds due IW 


1 


| 9 pcrteM, CtedltCardPartidpa^op . 



L 



_ 

I 


1 ' ; CertgVeates •> .j ^ 



“..an Important step in the development of the ECU 
Eurobond market..: 

Euroweek . >9 January 1990 

“..the first ECU deal to be offered by this kind of 
technique..? Financial Times . 39 January 1990 


New issue Sift February. 1990 

U.S.$225,000.000 

Union Bank of Switzerland 
Finance N.V. 

[ 9 Is per cent. Guaranteed Notes due 2002 

uncniufftidflalfy guaranteed by 
Union Bank of Switzerland 


'-’..very successful, meeting strong interest in 
Switzerland, the UK and the rest of Europe..? 

Financial Time s . 1 1 January 1990 

..another great success UBS have had a cracking 

week with this deal enormously successful..? 

international Bond fl Equities Letter . 15 January 1990 


'.'..it was all very well done and congratulations are 
definitely in order to UBS on an exceptional deal..? 

International Bond <5 Equities Letter. 15 January 1990 

?..the asset backed securities market has taken a huge leap 
forward with this deal..? Euroweek . 12 January 1990 


§ New issue ; ftuf AprU, 

ECU 300,000,000 

European . 
Investment Bank ■■ ■' p 

10 per cent. Bonds due 1997 


?-UBS did an excellent Job... 
...achieved a great success In a difficult ECU market. 
International Bond & Equities Letter. 12 March 1990 


: 

New Issue 26th •January, 1990 


= 

ECU 125,000,000 


; 

IBM International 


5 

Finance N.V. 



9-Vi per cent. Notes due 1995 




k 


?..the first of the year in the sector... 

...reported a “very enthusiastic" response from investors..? IFR. 6 January 1990 

As you’d expect, 
an exceptional performance 
wins critical acclaim. 

'.'..the star performer of the quarter has been 
UBS-Phiilips & Drew. The firm has been active In the 
dollar, ECU and sterling sectors and has launched 
11 straight issues to date..'. 1 Euroweek . 6 April 1990 

•*..UBS Phillips & Drew enjoyed a remarkable first 
quarter, rising from 13th place last year to 2nd..'.’ 

Financial Times . 2 April 1990 

100 Liverpool Street, London EC2M 2RH. Tel: 071-901 3333 

A MEMBER OF TSA 



Noricr of Redemption 

Georgia Federal Bank. FSB 
$200,000,000 
Cottaterriind Batting Hate Note 
Dus Deonatar. 1906 

Notice -a hereby yven thU. pursuant ia ita 
provinoM ot Seaton 802(c) of the Indenture 
doted b of December It, 14*6, ihe entire 
outstanding amount of ihc above referenced 
Note* ha* been called for irxkmptioa and 
payment on tbc next liKoel Payment Dale, 
June IB. 1900. The Redemption Price shall be 
100% of ihcprimapal ametunlofeach Note, plus 
Accrued interest to the Payment Date. Payment 
of Accrued Interest shall be made in the usual 
manner to the hoiden of Record on Ihe Regular 
Record Date (0b-O4-149OL Payment of the 
Principal Amount of each Note uwll be made 
upon presentation and surrender of your Note at 
the following location: 

Chemical Book 
By Mail: 

KO Boa 23WJ 
Churrh Stmt Station 
New nek. NY 
or 

Cbermeal Bank 
By Hand: 

Corpor ate TrUcn 
JJ Water Sum ■ Room 2J4 
M flow - Window tJO or Jl 
North Budding 
Nr*- Kb*. NY 10041 

From and after die redemption Date. June 19. 
1990. the Redemption Price will become due 
sad payable upon each Note, and Interest 
thereon shall erase to accrue from and after June 
19. 1490 


Georgia Federal Bank, FSB 
The entrant and Soatbcra 


National Bank, 
Thayer 

Dated: June 4. 1990 


fterequir 

tt does not constitute an offer of, orinvftation to subscribe for or purchase, any securities. Dealings intha 
existing ordinary shares and preference shares of Amber Day Holdings PLC were suspended on 16th 
May 793a Application has been made to the Council of The Stock Exchange for the admission to the 
Offedai List of the ordinary shares, the preference shares and the new ordinary shares to be issued . 
pursuant to the acquisition and proposed rights issue. 

AMBER DAY HOLDINGS PLC 

(incorporated in England under the Companies Acts 1948 to 1980 No. 410594) 

Acquisition of the 
What Everyone Wants Group 
Rights Issue of New Ordinary Shares 

Share Capital 

The following table shows the authorised and issued share capital of Amber Day Holdings PLC as it - 
will be Immediately following completion of the acquisition of the WEW Group and the proposed 
rights Issue: 

Issued and 

Authorised fully paid 

2,950,000 Ordinary shares of 2V, peach 2,293,751 . 

2,000,000 10'4% Cumulative redeemable 2 000,000 : 

preference shares 1999/2002 of £1 each 


4,950,000 


4,293,751. 


The holders of 14^45,455 new ordinary shares have agreed to waive their right to receive dividends in 
respect of those shares until 10th December, 1992. 


The principal actividesof the Amber Day Group are retail menswear and importing clothing for sale » 
matl order houses. The WEW Group is a Scottish-based group of fashion orientated discount 
department stores. 

Cdptes of die Urtlng Particulars relating to Amber Day Holdings PLC are available in the statistical 
service of Extel Fmanaal Umited and may be obtained during business hours (Saturdays and public 

C^nv Announcements OfS ' 
Finsbury Square. London EC2A 1BD and up to and including 18th June^ 


Amber Day Holdings PLC 
Noland House 
13 Poland Street 
London W1V4JY 


Samuel Montagu 8t Co Limited 
10 Lower Thames Street 
London EC3R6AE 


Laing & Crulckshank 
Broedwalk House . >; 

5 Appold Street r > . 
London EC2A 2DA ' 
Samuel Montagus, Co. Umited and Laing & Cruickshankam both members of The Securities Association 

4th June, 1990 


GLOBf: INVESTMENT FRIST JRL.C. 


The offer from 

BRITISH COAL PENSION FUNDS 

;? GlSigNE 

0800 666 602 

You may call this of charge at any 

time for a messag^^m your Chairman 

The Dmctore ol Qtoba kneoanont tint PLC are the paraons nnoonbble tar Bw hAnmKwi 

ConMhwd m era fehanuemam. The Owawi canfem that ta me bast a) twr hiwModfle mxi 

twtwi MMA 0 taken at neastrattfe cm w ensure that such re (he cofei (he attormatiun 
ooflUMM it To aawatteiiieril is m acconfeoce »ati mu beta ana doexnoi ohm mnna 
btaty to effect me moon of »udi werawtofi me Dawson of Gtaba twetanont t^s plc 
■ ceoaiti w iritabwtraccoioinfltii 



MEMBER AFBD 


DOLLAR 
Where Next? 

Call for our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SW1H 0NW 
T<L 071-799 2233 
Foa; 071-799 1121 


the i 


- compliance with ’ - 

. requirements of the Council of The Stock Exchange 

5H u a n de t0 ^ £°“ ncl ' of Stock Exchange 

Convertible 

to the Official List .- 

To 11 gate Holdings Limited 

(Incorporated m the Republic of South Africa 
registration No: 05/33600/061 

per debenture 


Ordinary shares of no par value 

14% unsecured subordinated 
compulsorily convertible 
debentures 

unsecured subordinated 
redeemable convertible debentures 3.63S.363 


Share capital ' -. 
Authorised ' issued • 
100.000.000 53£5&231 


19,580,462 


19,580,482 

3,638,363 


Financial 1 LimSS a r a,J * bte J n tfie statistic 31 services 
be obtained durina h?,V^° pi8 u of the Usting Particulars 

a " a 0 : 


Announcements OlficP u. c, e T 1330 10 

To"gate Holdings Lifted, 

Zuth Root. 

® an k Centre, 

Adderiey Street, 

( - a F» Town 8001, 

South Africa 

4th June, 199 q 


Barclays Registrars. ; 

Fleetway House, . 
28 Farongdon Street' 
London,. 
EC4A4LP 
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INTERNATIONAL CAPITAL MARKETS 


! gilts 


Jarket becomes a good European 


■GILTS MARKET has 
® e . 4 good European but 
mixed benefits. A decisive 
01 sentiment about UK 
: v“? c .? me securities has 
*S ^ to the 
ivm definitely enter the 
***6® Kate Mechanism of 
European Monetary Sys- 

t- ironically. market- mak- 
iave been caught on the 
£ toot and have yet to see 
the benefits of this 
(e. They may have further 
^ in store. 

? Bank of England Is let- 
it be known informally 
J?nt:edged market-makers 
■Ms> made money in- the 
quarter of this year, 
xung to market p&rtici- 
TJtis was before the 
nd but it is an important 
point The market has 
some lean years 
Big Bang and has lost 
al market-makers and 
jobs wit hin the survi- 

ither turning point is 
ast month, when non-US 
; had their best perfor- 
? since 1987. according to 
lorgan's bond index t gilts 
Ti list of gainere. They 
a return of 5-93 per cent 
-riing investors, 
sudden reversal of thic 
c is only partly responsi- 
>r the problems' which 
:>nted GEMMs in May. 
■rincipal reason for 1111- 
y and added volatility in 
arket is the lack of stock 
- derives from the Gov- 
'nt’s prolonged absti- 
irom funding and from 
_.-ar's buy-in programme. 


OK gilts yields 

Restated at par (%) 
14.0 


13.0 


12.0 


11.0 



10 years 20 30 

Sowmk UWwib SacuAiM. 


The market has mixed feel- 
ings about the return to fund- 
ing. It would increase supply of 
stock, thus easing liquidity 
problems, but if that increase 
is out of line with demand 
prices would suffer. 

When funding resumes, how- 
ever, it need not be in sterling. 
The Government has previ- 
ously raised money in dollars 
and has issued ECU-denomi- 
nated Treasury bills. At some 
time in the fixture, it Is likely 
to follow the Italian and 
French governments and issue 
ECU bonds. 

This idea has two main pro- 
ponents in the City and, not 
surprisingly, both are associ- 
ated with securities’ houses 
which have a strong presence 
in ECU markets. Mr Jim 
O’Neill of Swiss Bank Corpora- 
tion, has been kicking the idea 
around for some months. 

He said the advantages of an 
ECU issue are fourfold: 

• Provide cheaper financing 


in terms, of interest rates: 

• Bolster the reserves and sig- 
nal commitment to a firm 
exchange rate for the pound; 

• Signal firmer political and 
economic interest in European 
integration; 

• Underpin London's status 
as Europe's dominant fjanrudat 
centre and strengthen its posi- 
tion as the centre of the grow- 
ing ECU market 

Mr Stephen Lewis last week 
proposed an ECU issue 
through his own research pub- 
lication and under the mast- 
head of UBS Phillips & Drew.. 

The arrival of ECU bonds 
would undoubtedly complicate 
the market's perception of the 
funding equation still further, 
he argues, but that is to miss 
the point With EMS entry will 
come greater UK involvement 
with the ECU. More impor- 
tantly. with European Mone- 
tary Union will come greater 
UK interest in establishing the 
ECU as the main European 
currency, Mr Lewis argues. 

Mr Peter Clark of Kleinwori 
Benson believes that there will 
always be a place for sterling 
issues and Is sceptical of an 
arrangement that Involves a 
single Eurocurrency. 

But there has been a quiet 
explosion of private papers on 
EMU in the last month and Mr 
Lewis’ arguments are part of 
this. “It is doubtful whether 
the presence of Hnfcs between 
national currencies would be 
widely trusted," he says of the 
EMU option, whereby national 
currencies would persist along- 
side a Euro-currency. “Intra- 
European transactions would 
probably come to be denomi- 


nated increasingly in the domi- 
nant currency in the system. 
This would probably be tbe 
D-Mark." 

The implication of this is 
that the pound would be left 
out in the cold. 

The City could also find 
itself presiding over a rump of 
European bond and currency 
markets. For international 
Investors, gilts might seem 
small fry compared with alter- 
native European attractions. 

“There are strong reasons, 
therefore, why most BC-mem- 
ber gfertaa should prefer mone- 
tary union 'based on a single 
currency to a multiple cur- 
rency system," says Mr Lewis. 
This is his train argument ter 
an ECU bond: it is a case of 
enlightened self-interest 

There are equally coherent 
and persuasive arguments 
against a single currency. They 
lie behind the UK Govern- 
ment’s proposal for “Compet- 
ing Currency” end also the fol- 
low-up proposal which is 
currently being prepared by 
the Treasury. The Bank also 
has strong views on EMTJ and 
they do not point in the direc- 
tion of a single currency. 

The idea of an ECU bond 
meets tbe verbal equivalent of 
a Wenk stare from the authori- 
ties at the moment But the 
intergovernmental conference 
on monetary union is only 
months away. Those British 
politicians and financiers with 
an interest in the process are 
already making their voices 
beard: especially those with a 
foot in tbe ECU camp. 

Andrew Marshall 
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US MONEY AND CREDIT 


Hopes grow of easing by the Fed 


HOW soon will the Federal 
Reserve move to ease US mon- 
etary policy? 

That is the main question 
being asked in file bond mar- 
ket this week following last 
Friday’s unexpected employ- 
ment statistics, which sparked 
a strong rally in US Treasuries. 

Bond market trading had 
been fairly subdued last week 
ahead of the monthly employ- 
ment statistics, which are 
viewed as one of the most use- 
ful indicators of economic 
activity. And the May figures 
had been awaited particularly 
anxiously, since they were the 
first since the start of the year 
to be free of special factors, 
such as the distorting effects of 
the weather. 

They were thus seen as pro- 
viding the best indication in 
some mouths of tbe strength of 
the economy, and were given 
added weight because of the 
contradictory signals provided 
by a wide range of economic 
data over previous weeks. 

Some of these figures had 
pointed to relatively buoyant 
economic growth, suggesting 
that the Fed might have to 
tighten monetary policy, given 
its concern over the inflation- 
ary forces in the system. But 
an increasing number of other 
figures had pointed to a slow- 
ing economy which might 


encourage the Fed to ease. 

When Friday's figures were 
finally unveiled they pointed 
strongly towards an eventual 
relaxation of credit policy. The 
data showed that in May non- 
farm payrolls expanded by 

164.000 workers, well below tbe 

350.000 consensus figure pre- 
dicted by analysts. Further- 
more, most of that increase 

was accounted for by the hir- 
ing of part-time workers to 
carry out the US census. 

April's data was also revised, 
to show a drop of 23,000 jobs, 
rather than the 64,000 advance 
initially reported - the first 
monthly drop In almost four 
years. “Labour market develop- 
ments over recent months are 
now fairly clear,” said Dr Janet 
Norwood, the Commissioner of 
Labour Statistics. "Employ- 
ment growth has been very 
slow, and what growth there 
has been was concentrated in 
very few industries. The pri- 
vate sector has been stagnant 
for the past three months, with 
job losses in construction and 
■maimfactur ing. " 

Some aspects of the data 
might be interpreted more pos- 
itively. For example, there was 
an increase of four-tenths of an 
hour in the length of the aver- 
age factory working week. But 
this is probably a reflection of 
employers* reluctance to take 
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on more staff in an uncertain 
economic climate. 

Carmakers, in particular, are 
anxious to avoid a run-up in 
payroll numbers ahead of this 
autumn’s pay negotiations 
with the unions, when job 
security is likely to figure on 
the agenda. 

A more positive figure cer- 
tainly came on Friday when 
the National Association of 
Purchasing Management 
released its latest survey of 
members, showing its index of 
economic activity rose in May 
to 50.7 per cent, the highest 
level since January last year, 
compared to 50-2 in April A 
reading below 50 per cent sug- 
gests the economy is in 
decline, and the April figures 
were the first positive ones in 
11 months. 

However, the purchasing 
managers' figures do not 
reflect vigorous expansion, and 
the overall impact of Friday’s 
data was to strengthen the 
hand of those arguing that the 
economy is slowing to the 
point where inflation is being 
contained, but recession is not 
yet a threat. 

The result was a sharp rally 
in Treasury bond prices, with 
the benchmark 30-year issue 
gaining a full lVt points on Fri- 
day, making a 214 point rally 
for the full week and a drop in 
the yield of 22 basis points 
through the 8.5 per cent resis- 
tance level to 8.44. 

The shape of the yield curve 
was essentially unchanged on 
the week, with a 16 basis point 
10-to-two-year spread, and a 1 
basis point spread between the 
10s and 30s. Tbe past month 
has seen a slight flattening of 
the much steeper, positive 
curve that emerged earlier this 
year as inflationary fears hit 
prices hard at the longer end. 

But lingering concern over 
inflation, and a sharp rise in 
the US Treasury’s demand for 
short-term paper, seems likely 
to keep the curve in essentially 
the sam e configuration in the 
near-term. 

The upshot of the past six 


weeks of economic uews is that 
bond market sentiment bas 
moved rapidly from concern 
over a tightening of credit to 
anticipation that the Fed will 
relax the 8J35 per cent figure It 
has targeted so far this year for 
the key short-term Fed funds 
rate. 

However, most analysts 
think it unlikely the Fed will 
move quickly to bring rates 
down. The cautious Fed policy- 
makers resisted pressure for a 
tightening earlier In the year 
during the inflation alarm and 
are likely to take a similarly 
restrained view until they have 
seen a lot more evidence of 
current economic trends. 

According to the economists 
at Salomon Brothers: “At a 
minimum. Fed officials are 
looking beyond the sluggish 
employment news to upcoming 
inflation readings. Any chance 
of easing - and perhaps a fur- 
ther bond mar ket improvement 
- depends more on extending 
April’s favourable price news 
through May and June.” 

So the scope for much more 
of a bond market rally seems 
limited in the weeks immedi- 
ately ahead, with some risk of 
a dip if tbe inflation figures 
contain some nasty surprises. 
And over the longer-term, even 
aanimlrig an pairing of credit, 
the bond market's ebullience 
could be constrained by the 
demands of the federal budget 
deficit, the bail-out of the thrift 
industry, and by currency and 
other external factors. 

Lower US interest rates, cou- 
pled with poor economic 
growth, will put pressure on 
the dollar (which held up well 
on Friday). And that, together 
with the likelihood of tight 
money policies in West Ger- 
many and Japan, would reduce 
the relative attractiveness of 
the US market On the other 
hand, a very different picture 
could emerge if greater politi- 
cal upheaval in eastern Europe 
prompted a flight of capital to 
the American safe haven. 

Martin Dickson 


SocGen sells LDC debt 


SOCIETE Generate, the French 
hank , has taken S6Q0m of less 
developed country (LDC) debt 
off its balance sheet by selling 
it to a newly created company 
in Jersey called Findico, Mr 
Marc Vienot, chairman, told 
the annual meeting. Reuter 


reports. Bank officials declined 
to say who controlled Findico. 
To carry out the operation, the 
French bank is malting a 30- 
year loan of ®600m to Findico, 
Part of tbe money will be used 
to buy the 8600m face value of 
LDC loans at a discount 






We arrange only those mergers that we know 
will result in long-term business harmony. 



3 Think together, grow together 
Think about it. 

Pierre and Marie Curie. Wilbur and 
Orville. Gilbert and Sullivan. 

Irrefutable proof, one and all, that two heads are 
betrer than one — as long, of course, as they work with 
one another toward their common end. 

At Nikko Securities, we believe that no two 
entities, business or otherwise, should come together 
without common principles and a common vision. 

Which is why all the M&A transactions we’ve 
arranged so far have been friendly in intent. 

All provided mutual benefits in equal measure. 

And all, predictably, have led to accelerated 
growth and sustained business harmony. 


Global connections, total services 

Recently, Nikko put this policy into practice by 
strengthening our own tics with the Blackstone Group 
of New York who, like us, have no dealings with raid- 
ers. And no financial buccaneers for clients. 

Backed also by our 119 branches across 
Japan, MScA teams in almost every office 
in our 19-country network, and 
comprehensive financing services, 

Nikko is positioned now as never before to bring busi- 
nesses together from around the world. 

If you haven’t yet hit the right chords in your 
search for new business partners, it’s time we had a talk. 
It could be the prelude to a great joint performance. 
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London SW1H OEU, United Kingdom 
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INTERNATIONAL COMPANIES AND FINANCE 


Consolidated Press 
agrees Bond Media 
recapitalisation 


Hafnia 
takes 10% 
of Baltica 
Holding 

HAFNIA HOLDING, the 
Danish insurance and invest- 
ment group, has taken a stake 
of more than 10 per cent in 
Baltics Holding, its main rival 
in the Danish insurance mar- 
ket. Renter reports. 

Hafnia regards the stake as a 
financial investment, Mr Per 
Vi Hum Hansen, managing 
director, said. H afnia Holding 
already holds 11.3 per cent of 
the share capital of Baltica's 
biggest unit. Baitica Insurance. 

Baltica Holding shares 
closed up DKri at DKr898 on 
Friday, off the day's high of 
DKr907. The two groups vie for 
the leading position in the 
Danish insurance market. 

Hafnia reported record group 
net profit of DKrl.52bn (S236m) 
in 1989. with shareholders’ 
equity of DKr6.35bn and assets 
of DKr57.2-Jbn. 

Baltica reported group net 
profit of DKr941m in 1989 with 
shareholders’ equity of 
DKrlO.STbn and assets of 
DKr4$.?bn. 

Both groups have diversifed 
from insurance into other 
financial services, and both 
have exchanged shareholdings 
with French insurance and 
banking groups. Baltica with 
Cie Financiers de Suez and 
Hafnia with Cie Financlere de 
Paribas, 

Hispano Suiza 
plans 10-for-one 
share split 

By Tom Burns in Madrid 

GRUPO HISPANO SUIZA, a 
Spanish industrial hoiding 
company owned by large Euro- 
pean institutional investors, is 
to recommend a 10 -for-one 
share split that will reduce the 
nominal value of its shares to 
PtaSQ. the lowest on the Mad- 
rid's bolsa. 

The move follows concern 
over the group’s liquidity on 
the bolsa where 8 per cent of 
its equity is traded at a price of 
around Ptal7,000, making it 
one of the heaviest share 
prices on the Spanish market. 

Tire split will increase then- 
umber of shares on the free 
float from 880,000 to 8.8m and 
could increase the share trad- 
ing in the group. 


By Our Financial Staff 

MR KERRY Packer’s Con- 
solidated Press Holdings has 
clinched an agreement with 
Bond Media over a recapitalisa- 
tion of the Bond Corporation 
unit, giving Mr Packer control 
of Australia’s top-rated Chan- 
nel Nine television network. 

The recapitalisation, agreed 
at the weekend, Involves a cap* 
ital reconstruction of Bond 
Media's ordinary shares and 
the conversion of existing pref- 
erence shares held by Consoli- 
dated Press into ordinary 
shares. Bond Media said. 

Mr Packer, the former owner 
of Channel Nine, Bond Media's 
main asset, is owed A$200m 
(USS154m) and said he would 
wind up the company unless 
he was repaid. 

Bond Media said the recapi- 
talisation also involves a ren- 
ounceable rights issue with the 
proceeds used to repay debt to 
Bell Resources. 

Consolidated Press and Bond 
Corp will not take part in the 
rights offer. 

The agreement is subject to 
the approval of a National Aus- 
tralia Bank-led syndicate of 
banks which is owed AS367m 


NCNB. the CJS super-regional 
banking group, will strengthen 
its position as the leader in the 
Texas banking market with the 
purchase of troubled National 
Bancshares of Texas. Reuter 
reports. 

NCNB bought nine of the 
troubled San Antonio-based 
company’s 12 banks on Friday 
for S59m, much lower than 
analysts’ estimates. In return. 
NCNB picked up 24 banking 
locations and about $2bn in 
assets. The Federal Deposit 
Insurance Corporation chipped 
in S58lm in assistance. 

The transaction caps a whirl- 
wind acquisition campaign 
which saw NCNB rise from 
zero presence in Texas two 
years ago to the state's largest 
bank with $33bn in assets at 
the end of last year. 

Separately BankAmerica, 
the West Coast bank holding 
company, said it acquired the 


by Bond Media. It would also 
require Bond Media share- 
holder and regulatory approv- 
als. 

"After the recapitalisation 
Consolidated Press will have a 
controlling shareholding in 
Bond Media in excess of 50 per 
cent,” Bond Media said. Mr 
Packer will be chairman of 
Bond Media and Consolidated 
Press will have a majority on 
the board. 

Mr Packer withdrew a take- 
over bid for Bond Media in 
April which valued the com- 
pany at AS52.8tn or 10 cents a 
share because or the expiry of 
its underwriting agreement. 

On Thursday, two units of 
General Electric of the US - 
NBC International and General 
Electric Capital Corporation - 
and Heilman & Friedman, a US 
private investment fund, had 
offered Bond Media a A$200m 
refinancing package. This was 
mainly for the partial repay- 
ment of debts owed to the 
NAB-led syndicate. The last- 
minute proposal was rejected, 
but the door has been left ajar 
Cor GE to come forward with 
further proposals if It chooses. 


retail network of insolvent 
Western Savings and Loan 
Association from the US gov- 
ernment’s Resolution Trust 
Corporation with a hid of 981m. 

Bank of America will assume 
all $3.5bn of Western's depos- 
its. ft said service to Western 
Savings customers would not 
be interrupted. 

It said it would begin operat- 
ing Western Savings immedi- 
ately as Bank of America Ari- 
zona. Western Savings has 61 
Arizona branches and has 
about a 12 per cent market 
share in Maricopa County, the 
b ank added. 

BankAmerica said it also 
acquired about $lbn in con- 
sumer and residential loans 
from Western Savings, and 
about S2.5bn in cash and cash 
equivalents. 

It said it has the option to 
return to RTC loans that do 
not meet certain criteria. 


Nynex 
indicted on 
contempt 
charge 

By Karen Zagor 

In New York 

NYNEX, the north-eastern US 
regional telephone company, 
has been indicted by a federal 
grand jury on a charge of 
criminal contempt for violat- 
ing the 1982 consent decree 
that settled the litigation sur- 
rounding the break-up of 
American Telephone & Tele- 
graph in 1982. 

The consent decree bars 
Nynex and the six other 
regional telephone companies 
created in the break-up from 
providing several services, 
including long-distance tele- 
phone service, telecommunica- 
tions equipment manufactur- 
ing and generating 
computerised information 
available over telephone lines. 

Nynex has been charged in 
the single-count indictment 
with wilfully providing infor- 
mation services by selling 
computer data processing ser- 
vices, through its Telco 
Research division, over tele- 
phone lines to MCI Communi- 
cations, 

Nynex said the allegation is 
“without basis in law and 
fact” and that the company is 
"confident that a trial of this 
case will confirm to our cus- 
tomers, our shareholders and 
the general public that Nynex 
has fully and completely met 
Its responsibilities” under the 
consent decree. 

The Justice Department said 
this is the first criminal case 
charging a violation of the 
decree. The case will go to 
trial before Judge Harold 
Greene, the federal district 
court judge who oversees the 
consent decree. 


Fischer stake placed 

One of the largest secondary 
placements of shares in the 
Swiss market since the stock 
market crash of 1987 was com- 
pleted last week, writes Step- 
hen Fidler. Swiss Bank Corpo- 
ration said it successfully 
placed 47.500 bearer shares at 
SFr2,300 each in Georg 
Fischer, one of the largest 
Swiss engineering companies. 
The shares, about 10 per cent 
of Fischer’s capital, were held 
by the Geneva-based Atelier 
des Charmilles. 


National Bancshares deal 
strengthens NCNB base 


Sceptics’ 

T hree days from now, if 
all goes as planned, Met- 
ro-Gold wyn-May- 
er/United Artists, the legend- 
ary Hollywood film and 
television studio, will change 
hands for a little more than 
$1.2bn. Sceptics abound, and 
with good reason. 

The seller is Mr Kirk Kerko* 
nan, the eccentric and reclu- 
sive 73-year-old Armenian- 
American casino mogul who 
during the past 21 years has 
bought and sold chunks of 
MGM/UA so many times - 
while making a personal for- 
tune from the deals and yet 
sending the studio skidding 
into the red - that much wari- 
ness surrounded the announce- 
ment three months ago that he 
had agreed to tender his SO per 
cent of MGM/UA stock. 

The scepticism, however, is 
nothing compared with the vio- 
lent reactions that have been 
elicited by the prospective 
buyer of MGM. a curious finan- 
cier with a police record in his 
native Italy. 

His name is Giancarlo Par- 
retti and he is - at least under 
Italian law and unless an 
appeal changes his circum- 
stances - a convicted felon 
who in April was sentenced in 
Naples to nearly four years of 
prison on charges of fraudulent 
bankruptcy. 

If Mr Parretti is a convicted 
criminal in his native Italy (he 
dismisses the conviction as 
“nonsense"), be is commonly 
described in Hollywood as a 
mystery man. He is also an 
angry man. 

He has even launched a 
series or lawsuits against US 
and French publications that 
have made allegations about 
some of his business practices 
and connections. Mr Parretti 


roar greets sale of the lion 


c? 

has denied everything except in exchange to gwJMjoan 


his police record and recent 
jail sentence, which are a mat- 
ter of public record. 

He has been operating m the 
US for less than three years, 
having first arrived in late 1987 
when he bought control of the 
ailing Cannon Group from a 
couple of Israeli cousins — 
Yorum Globus and Menahem 
Golan - who are best known 
for their cheap and tawdry 
exploitation films. 

Last year Mr Parretti bought 
Rathe Cinema of France and 
then rebaptised Cannon as 
Pa the Communications. Since 
then he has embarked on a 
string of foiled takeover deals. 


Mr Ross is obtaining distribu- 
tion rights to the United Art- 
ists film library- These are of 
enormous value as there is 
only a finite quantity of titles 
in existence and the UA library 
is believed to generate more 
than S200m of annual reve- 
n ues. , .. TTC 

Standard & Poors, the U5> 
debt rating agency, reacted to 
the deal by placing Time 

Warner on creditwatch as it 
increases the exposure beyond 
the company’s already consid- 
erable 5l0.6bn debt burden. Mr 
panetti was in a jubilant yet 
feisty mood on Friday, claim- 
ing he had now secured the 


Alan Friedman finds the film 
industry looking askance at the 
latest in the MGM/UA saga 


At the start of this year, how- 
ever, he finally persuaded Mr 
Eerkorian to sell MGM/UA to 
him, but scepticism about his 
ability to raise the cash 
abounded. 

Mr Parretti’s most crucial 
ally and strangest bedfellow is 
Mr Steve Ross, the glitzy 62- 
year-old chairman of Time 
Warner, the world’s largest 
m*»rfia and entertainment con- 
glomerate. 

Mr Ross agreed to guarantee 
$650m of loans for Paths, thus 
providing the springboard that 
should e nabl e Pa the to com- 
plete the MGM/UA takeover. 
Without Time Warner, or a 
similar backer, Mr Parretti 
would probably have foiled. 

Some Time Warner directors 
have been unnerved by Mr Par- 
retti’s run-in with the law, but 


final $450m of funds needed to 
close the MGM/UA deal, but 
refusing to name the banks 
which are backing him. 

The $450ra will come as a 
loan to Pathe from Comfi tr- 
ance, the Luxembourg vehicle 
that is itself 80 per cent con- 
trolled by Mr Parretti and his 
wife and which in turn owns 
885 per cent of Pathe. Mr Par- 
retti is thus effectively lending 
money to himself. 

Mr Florio Fiorini is Mr Par- 
retti’s main partner in Comfin- 
ance and the chairman of 
Pathe who in 1982 was forced 
out of his job as finance direc- 
tor of Italy’s state-owned ENI 
group after foiling to mount a 
rescue for the late Roberto Cal- 
vi’s Banco Ambrosiano. 

Speaking in London on Fri- 
day. Mr Fiorini said that 


beyond the S650m of -Time 
Warner money and S150m that 
has already been paid as secu- 
rity deposits on MGM/UA 
stock, the rest of the Gomfln. 
ance funds include SiSOm of 
loans from European banks. 

These loans are ahead of the 
planned sale of Renta, a Span- 
ish real estate business. He 
said S80m is being raised from 
the sale of unspecified assets 
owned by an undisclosed sub- 
sidiary of Comfinance. A final 
Sl20m would come in the form 
of short-term bank borrowings 
by Mr Fiorini’s Geneva-based 
Sasea holding company from a 
Paris-based Arab bank and 
three European banks. 

As for future strategy for the 
battered MGM lion, Mr Parretti 
has revealed precious little of 
substance. He has made a few 
bold statements about bow be 
aims to create the biggest 
trans-Atlantic film producer 
and distributer by matching 
his Hollywood businesses with 
his 1.000 European cinemas. 

Yet under the deal with Mr 
Ross’s Time Warner, the US 
conglomerate could end up 
owning 20 per cent of a com- 
bined Patbe-MGM/UA. 

What would happen to the 
Time Warner deal if Mr Par- 
retti succeeds this week in his 
takeover and then at some 
later date stumbles, either for 
finan cial or other reasons? 

Mr Boss's Time Warner is 
playing an extremely cool hand 
in this delicate deal. It ba9, 
after all. told the US media on 
several occasions that its deal 
is with Pathe and not with Mr 
Parretti himself. 

The tone is far more that of 
a marriage of convenience 
than the beginning of a beauti- 
ful friendship. And that is 
before the deal is even done. 


Corona to outbid Placer 


Tamoil takes over Gatoil 


By Robert Glbbens in Montreal 


CORONA, the Canadian 
resources group, plans to raise 
its share-exchange bid for Stl~ 
kine Resources, a key Vancou- 
ver gold exploration company, 
from just over C$60 (US$51) a 
share to 975.69 or around 
9257m. 

Tbis would outbid Placer 
Dome, North America’s largest 
gold producer, which bid 
C$67.50 a share cash or C$230m 
last week to top Corona’s ini- 
tial offer. 

Stikine owns half the valu- 
able Eskay Creek gold property 
in north western British Col- 


umbia. Five gold mines may be 
developed in the area. 

Corona, which earned 
C$10.4m or seven cents a share 
in the first quarter, double the 
year earlier level, owns 50 per 
cent of two Hemlo gold mines. 
It already owns part of Stikine 
indirectly through another 
Vancouver exploration firm. 

Its latest sbare-exchange bid 
for Stikine is part of a merger 
plan affecting several compa- 
nies. 

However Corona does not 
have the resources to make a 
full cash offer. 


By Our Financial Staff 

COURT-appointed admin- 
istrators of Gatoil (Suisse), the 
troubled Geneva-based oil 
company, have accepted a 
takeover offer worth more 
than SFr200m (9140m) from 
Tamoil, Gatoil said. 

TamoiL owned by Libyau- 
con trolled Oilinvest and Swiss 
finanftp company Sasea Hold- 
ing. made its offer with Migrol 
Genossenschaft Zurich, a 
Swiss company. A rival offer 
made jointly by Elf (Suisse) 
and Agip (Suisse) was rejected, 
Gatoil said. It gave no reasons 
for the rejection. 


Tamoil has undertaken to 
take over Gatoil's refinery at 
Coliombey and all the com- 
pany’s staff, including those at 
the refinery, the statement 
added. 

Gatoil. which employs L200 
people and has 350 petrol sta- 
tions in Switzerland, has been 
up for sale since its owner 
Khainll Ghattas was arrested 
in March last year in connec- 
tion with huge losses at Klock- 
ner & Co, the West German 
trading group. Lebanese-born 
Ghattas was extradited to Ger- 
many last September. 


A MESSAGE FROM THE CHAIRMAN TO LYONNAISE DES EaUX SHAREHOLDERS 

1989 : a good year of development for Lyonnaise . Group turnover increased 15 per cent over 1988 to 21.6 billion francs, and net earnings amounted to 726.3 million, 
a rise of 31.3 per cent Your General Meeting therefore proposed a dividend distribution of 95?5 francs per share as compared to the preceding year's 8 francs, a 20 per cent gain 
in total distributions. 


The “ industries of the environment", which are the source of strength and reputation of your group, are made up of three major 
sectors, each recording good growth: 

- water distribution and water treatment, with turnovers respectively of 8.0 and 2.4 billion francs for a total ll billion: 

- waste management, with nearly 3 billion francs; 

- the energy sector, totalling almost a billion. 

Crouo activities, which can be referred to as “sening the community lifestyle . " pertain to the new sectors of communications, 
leisure and healthcare, and to the providing of funeral directing services, with revenues exceeding 3.5 billion francs. 

Investments and the financial market 

Com m unicat ions. leisure and health should reach financial break -even in the next several years: your company is in vesting for the 
future, for the iong term, and is attentive to maintaining regular growth in earnings and in dividends. 

Your L i onnaise share is appreciated in the marketplace : in 1989 it gained 65 per cent in value as compared to the 32 per cent of 
the CA C -*i ) index, an increase that iras also favored by the four for-one stock spilt of September 1080. The first period of 1990 has 
further confirmed that trend. 

Pir.dk. your authorisation to apply to the financial market granted at the General Meeting of 1 3 March, 1080, resulted in a very 
;-.tv received r.vc-biilion franc issue of bonds with warrants, which included a 620 million franc international offer. 

Your Board decided to proceed to the early redemption of the 6.65 1 tj March 88 convertible bond issue. As a consequence, 1990 
;\:,7 show a significant decrease in financial expenses and a IS per cent increase in capital 

These operations reinforced your Boards intention to carry out a strong investment program - 0 billion francs for the group, 
nearly double the Wc7 sum - in France and abroad, and particularly in the British privatised water authorities. Group 
estmems were essentially in its environment related professions the importance of which is increasingly being recognized. 

Industries of the environment 

it was rwent* wars ago that the French government — one of the first in the world to do so — established a Ministry of the 
Environment. Few at the time grasped the full import of that event. Today however, there is a growing realization in political 
circles in Franca and other countries that the preservation of our living environment is a very real priority, perhaps the highest, 
tree u touches the daili fives o/evervone - their food sources, health, even ethics. Each has become aware that the quality of life 
of future generations is in the balance. 

The concern goes beyond major catastrophes - the drying up of the Aral Sea, Chernobyl pollution of the Alaskan coast — or the 
meetings between heads of state so heavily covered by the media. Complex problems have now become commonplace and daily 
confront ivi emments and leaders of industry: drought forecast for regions of southern France and the eastern half of Spain; 
widespread hostility to facilities - admittedly still imperfect — for the disposal of urban and industrial waste such as incineration 
dints and industrial iandfiuS; the gradual infiltration of our underground water sources by pollutants of all types: nitrates, 
cestic.'de*. industrial effluents, 

tore teen 50 per cent of Lvonnaise group businesses are directly related to the environment: production and distribution of an 
adequate supply of good water, treatment of wastewaters, collection and disposal of waste, management of energy, prevention of 
■-.:r pollution. 

Feu groups m the world have deliberately chosen the vocation of ‘industries of the environment. ” 

Challenges and Opportunities 

\\w opportunities are born of new challenges: the opening up of Eastern Europe, where the environment has suffered forty years 
of r.ygUci with resulting catastrophic levels of water and air pollution; norms for drinking water and waste disposal that have 
everywhere become more stringent and demand the mobilizing of the most advanced technologies: recognition by governments 
and producers of waste that the higher costs of sophisticated recycling and treatment methods must finally be accepted. 

The concept of what the dr,- of the future should be is undergoing a veritable revolution — one in which your company is 
determined to play an active role. Global warming, depletion of the ozone layer, contamination of our water and air — even of our 
food sources - are riste that weigh heavily on man ’s future. They demand real changes from all participants In the economic life 
of aii countries. 

Our group possesses the qualities necessary to contribute to the accomplishment of those changes. 


CONSOLIDATED TURNOVER 
(FFR IN MILLIONS) 


21.626 



NET EARNINGS. 
GROUP SHARE 
(FFR IN MILLIONS) 


IMS 1986 1987 1988 1989 



PER-SHARE EARNINGS 
(IN FRANCS) 


23J 


1985 1986 1987 1988 1989 



1985 1986 1987 1388 1389 


First, through the professionalism of group personnel which Is grounded on broad experience and in training programs that 
are being continually upgraded. Motivation is supported by a Quality Charter that calls on each of the group's 43 000 men 
and women to contribute to the Lyonnaise * quality advantage". 

Further competitive advantages are gained through the development of leading-edge technologies and equipment: expert systems 
for instantaneous decision analysis, selection and verification; clean-burning waste incinerators; plants using membranes for the 
chemical-free purifying of drinking water, in research, Lyonnaise Is an active participant in the broadscale Eureka and Rrite 
programs in Europe, and in Aquarenaissance and Biofocus in Japan. 

A global strategy 

Over the last seven or eight years the principal focus of Lyonnaise attention has been on North America, Japan and China in the 
Far East, Southeast Asia and the Pacific Basin, with Africa remaining central to cooperative projects More recently Txceoc for 

Spain where Lyonnaise has long been active, the group has concentrated on countries of the EEC -Britain Belgium l talv wZ 

Germany -and, since last fall, on certain Eastern European countries. The group will shortly open an ojfice inBerifntodosdV 
follow emerging opportunities, particularly in East Germany, Czechoslovakia and Hungary 7 

17,81 European and international strategy, developed over the last ten years, is supported by a network nf w 

partnerships In Europe. North America and Asia. ' network °J alliances and 

Results have fulfilled expectations: 30 per cent of revenues are now generated by foreign operation* wma »/„, 

40 per cent of consolidated net earnings. r foreign operation, which also account for 

/ have wished today to emphasize something which has manifested itself with great clarity -I reform ,h* T/-I , 

rapidly and massively to the imperative of safeguarding our environment. And that ft thJwSm^fS^° n - ofr * sp ? n{iin8 
service group of European and international dimensions active in fields directly related to the envimnJ*™* 13 * deS E3UX ’ * 
consumer and the public. n lronmen L a group dose to the 

l wish to express appreciation, on your behalf, to the 43,000 men and women who bring their skin * - 

group. As for Lyonnaise shareholders, let them rest assured that we are fully aware of our obligation rnT, tfleir ded i icail0n &th* 
the confidence and support they give us today, as they have over the last one hundred and ten poeourtelves worthy of 



Jdrdme Monod 
Chairman and CEO 


To obtain a com of the Ngo Annual Report, please nr/re to: Direction de la Communication - 52, rue de Lisbonne, 75008 Paris, France - T<SL : 33 (// 40.75.70.00 


lLj©nnoL/-g d^f eoux 
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Jf'iESE COMPANY RESULTS 



akers register 
bstantial rises 


lina Gannon in Tokyo 

Japanese heavy 
sry manufacturers 
ea sharp increases in 
m the year to March, 
of machinery, power 
aerospace equips 

ushi Heavy industries 
ie industry leader and 
3plier to the country's 
agency, posted the 
ore- tax profit gain of 
- ~ U P 61 per cent to 
<$920m). 

sales rose by 22 per 
>140.4bn, with net 
tiereasing 12 per cent 
an. Domestic sales of 
'stems, which account 
■*r cent of total sales. 
Per cent to Y629.4bn 
1 exports fell 25 per 

• profits of Ishikawstfi- 


ma-H&rima Heavy Industries 
OHI) climbed 18-7 per cent to 

Y15.3bn an d Ka wasaki Heavy 

Industries (KHQ advanced 24.$ 
per cent to YTLlbn. 

Both companies recorded 
-sales gains - 1H1 of &8 per 
cent to Y632.8bn and KHI of 5.» 
per cent to Y812£bn - despite 
plant sales at IHI dropping 15 
per cent and KHI suffering a 
19.4 per cent foil in its shi pp in g 
division. 

In the current year MHL, 
which is expanding its environ- 
mental equipment company, 
sees its annual Y1 per share 
dividend rise continuing, it 
estimates a pre-tax income 
gain of 6.8 per cent t o Y15 0bn. 
and sales of Y2^50bn. KHI fore- 
sees sales up &2 per cent to 
Y880bn with pre-tax profit of 
Y20bn, up 16.4 per cent 


emicals advance 


ina Gannon 

S leading chemical 
es posted growth in 
•n;s and sales in the 
•March, as demand for 
ic fibre increased 
sales of coke and 
n« materials rose. 

••isbi Kasei, the indus- 
"•'?« integrated pro- 

r. nounced a 1.4 per 
in pre-tax profits to 

and sales of 

• }ip S.3 per cent on 
•liny 12-month period. 
< ■ comprehensive 

. turer, Mitsui Toatsu 

s. saw its pre-tax prof- 

• i record Y33.5bn, up 

Its sales increased 
cent to Y413.8bn 


although operating profits 
were down due to higher mate- 
rial costs and sluggish sales of 
some products. 

Mitsui Toatsu suffered a spe- 
cial loss of Y14_3bn following 
the withdrawal of the group 
from a petrochemical complex 
project in Iran last year. 

In the year to March 1991. 
the company expects its pre- 
tax profits to drop for the first 
time in five years to YSlbn, 
down 7J5 per cent It estimates 
sales will rise 2,8 per cent to 
Y425bn_ 

Mitimbishi Kasei foresees its 
sales rising 1.1 per cent to 
Y740bn and pre-tax profits of 
Y39bn, up 33 per cent 


•©chemicals ahead 




ns Gannon 

.*'■£ petrochemical 
fathered the prob- 
i-ing imported raw 
prices in the past 
! • ‘ported modest pre- 
the year to March 
o sales in all divi- 

ishi Petrochemical, 
; reported a 2.1 per 
•i pre-tax income to 
- S’Jiiii. Its sales- were 
. a gain of 113 
. !.u net income was 
fii'ii res were cal- 
: .-.■.irapoladon of the 
• in- irregular three- 
ii :o March 1989. 
■rrocftemicaJ Indus- 
is diversifying into 


speciality chemicals, posted a 
pre-tax profit gain of 83 per 
cent to Y35bn_ Its net income 
was Yl9-2bn, and sales rose to 
Y297.5bn, up Y2.5 per cent. 
Gains on securities the com- 
pany sold helped boost its 
yearly income. 

Both companies plan large 
investments in new plants for 
the current year. Mitsui, which 
raised its per-share riivtifend in 
the year to March by Y0.5 to 
Y7.5, foresees pre-tax profits 
foiling 14.4 per cent to Y30bn 
on sales of Y305bn, up 2.5 per 
cent. Mitsubishi estimates 
sales of Y400bn, up 3.8 per 
cent, with pre-tax profits of 
Y543bn. up a? per cent. 


:o Central resells stock 


.. nco Central has 
: 12 per cent of its 
• back from 
suitor Carters Cen- 
Aifoaso Escamez. 
■ :0 Reuter reports, 
buyers included 
::ie French con- 


struction group, which raised 
its stake by 1 per cent to 43 
per cent to become Banco Cen- 
tral's main shareholder, and 
Prudential Securities of the US 
which bought 4 per cent. Pru- 
dential Securities will retain 3 
per cent. 



VATE 

s.YSJ: 

Lvic PLC 


>7i).000,000 
Uaic Notes 1996 
:.vrm vou rh.K for 
l.-r June, 1990 
■ni-.-r, N9C the 
>::■ .tn interest 
l-> per c«.nt rc r 
■ •■•p- ti .iir.uuni 

4 ' ’ 5 p*:r U S. 
.. p.n ihlc on 


I. - , .in Jon Ajitii Bint 


U.S. $50,000,000 
IBM Credit 
Corporation 

Floating Rate Yen Linked 
Notes due 1995 

In accordance with the provisions of 
the Moles, notice Is hereby given, 
that lor the six months interest 
Penod from June 4, 1980 to 
December 4, 1990 the notes will 
carry an interest rate of 8tS% par 
annum. The amount payable on 
December 4, 1990 against Coupon 
No. 10 wur be U S. S 438. 44 per 
U S. SiO.DOO principal amount. 

B r TM CbasaHaoUbii Bunk, ILA. 
LsoteLAsmtBai* 

June-*. 1990 


K 

ank of Coimmanications 

i T--!*".. Tciuui:. Riiml'lic t/ Chokt) 

4 , ;n.Of Ki.fKK) Floating Rate Notes due 1993 

: .. . . .-.u-i the pn/visi<in!. of the show Notes, notice is 
■ :m: :»-r ihe six months from 3! May 1990 to 30 
' fsti. i;;l Notes will catty an interest, ol S’i* P« 

. . . i>n L ^.-h ll.S.810.000 and U.S.S250.000 

. [•„ it inu-jvst payment date. 30 November 

\,. llW ll K.-. 15 nil) be U.S.$444.79 and 

■ ’ . I - .- 7‘- r.-si'-xti-ciy. 


Lloyds 

Bank 


joriani Question fox all 
Trade Finance Staff! 

U'crc you last given any training ? 

Here's your chancel 

Trade Finance 23-26 joiy.a-is October 

...... Credits - , * -17 An s list - 5-7 November 

Jl} F ,ifaJt«s - be trained professionally 
. .. ct-SF .TT73 and ask for the Marketing Department 


Perfdkman’Ce r>«'ROvriMrsT Workshop 


Lau brothers 
agree to HK 
exchange 
demand 

By Angus Foster 

HONG KONG’S controversial 
Lau brothers have backed 
down from a confrontation 
with the colony’s stock 
exchange and agreed to its 
demands regarding a proposed 
property transaction. 

The exchange had earlier 
warned that China Entertain- 
ment and Paul Y. Interna- 
tional, two companies con- 
trolled by the Lans. could face 
delisting if a connected trans- 
action between the two was 
not approved by independent 
shareholders, as laid down in 
the exchange’s listings rules. 

The brothers, Mr Joseph Las 
and Mr Thomas Lau, at first 
disagreed with the ruling and 
claimed the property deal was 
not a connected transaction. 

Bnt yesterday they said 
after “farther discussion” with 
file exchange, the deal would 
be pot to the vote for both 
companies’ shareholders. 

The Laos also agreed to the 
exchange’s ruling that shares 
held by China Entertainment 
In Panl Y should not be voted 
at the meeting and an indepen- 
dent ftnanrfal adviser would 
be appointed to decide if 
shares in Entertainment 
held by other Lau family com- 
panies can be voted. 


Hong Kong to extend 
maturities of bills 


By Angus Foster in Hong Kong 


THE Hong Kong Government 
is to extend maturities of hills 
issued under its Exchange 
Fund hills programme from 91 
days to up to 12 months. 

The decision, which came 
earlier than expected, was seen 
by bankers as a way to bolster 
the colony’s capital markets 
and prepare the way for the 
Government to issue medium- 
term debt at a later stage. 

The Exchange Fund bills 
programme, which began In 
March and is soon to complete 
its first 18-week cycle, is 
designed as a tool to influence 
money supply rather than to 
raise cash. Hong Kong has run 
a budget surplus since the 
mid-1980s and, before the bills, 
had not issued any government 
debt since 1984. 

But with the economy slow- 
ing and planned infrastructure 
projects set to cost about 
HK$127bn (US$l&3bn), at least 
some of which is likely to come 
from borrowing, extending the 
maturities under the pro- 
gramme should establish a 
benchmark and a mechanism 
for issuing longer term govern- 
ment debt. 

Mr Patrick Thomas, manag- 
ing director at Man ufa ct u r e rs 
Hanover and chairman of the 
Hong Kong Capital Markets 
Association, welcomed the 
decision which, he said, would 
lead to more activity in the 


market while extending the 
government benchmark fur- 
ther along the yield curve. 

Mr Joseph Yam, Deputy Sec- 
retary for Monetary Affairs, 
said that if the Government 
decided there was a need for 
medium-term bills, they would 
be issued by the general reve- 
nue account rather fium the 
Exchange Fund, which as sup- 
plier of interbank liquidity is 
responsible for managing the 
Government’s reserves and 
influencing interest rates. 

Mr Yam said the first cycle 
of bills would have raised close 
to HK$4bn by the time the thir- 
teenth issue was put out to 
tender next week. He said the 
yield range on successful ten- 
ders hart faTlan from dose to 
100 basis points on the first 
issue to seven basis points on 
the most recent, suggesting 
dealers were now using the 
programme. 

Bankers in Hong Kong said 
the programme had been a suc- 
cess overall, although the thin 
secondary trading and an ini- 
tial lack of interest from corpo- 
rate investors were disappoint- 
ing. Because the bills are the 
only Hong Kon g dollar instru- 
ment not subject to a is.5 per 
cent profits few, some capital 
market specialists fear banks 
are locking the bills away until 
maturity, thus damping down 
the secondary market. 


This advertisement Is issued In compliance with the requirements of the Council ol The International Slock 
Exchange of the United Kingdom end the Republic of Ireland Limited { "The Stock Exchange" ) and does 
not constitute an Invitation to any person to subscribe for or purchase securities. 

This notice Is presented on the basis that the acquisitions by PatroGen Petroleum, Inc. ("the Company" ) 
of Sunrise Energy Corp- TGV. Inc. and all the assets of XGM. Inc. ("the Acquisitions" j have become 
whotiy unconditional, that all resolutions to be proposed at the Special Meeting of the Company convened 
for 8th June. 1990 have been passed, that the 55,831 .574 Shares of Common Stock to be issued have been 
provisionally allotted and that the change of name of the Company from PetroGen Petroleum Inc. to XCL 
Sunrise, Inc. has been effected. 

Application has been made to the Council of The Stock Exchange for ail issued and to be issued Shares ol 
Common Stock of the Company (under its new name, XCL Sunrise. Inc. ) to be admitted to the Official List 
Subject to the passing of the necessary resolutions at the Special Meeting ot the Company convened for 
8 th June, 1990 and to the issue of the necessary merger certificates by me relevant state authorities in the 
USA, dealings in the Shares of Common Stock, Issued and to be Issued, of the Company are expected to 
commence on 11th June. 1990. 

None of the Shares of Common Stock of the Company issued or to be issued has been or is being 
registered under federal, state or provincial securities laws of the USA or Canada. Such Shares of Common 
Stock may not be offered or sold in North America or to North American Parsons unless the Shares of 
Common Stock are registered under such securities laws, or an exemption from such registration is 
available. 

XCL SUNRISE, INC. 

(previously named PetroGen Petroleum. Inc.) 

(Incorporated with Qmited liability In the State of Colorado. United StatBs ol America) 

INTRODUCTION TO THE OFFICIAL LIST 

Share capital 

issued and to be 

Authorised issued luily paid 

250,000,000 Shares of Common Stock ot no par value 179.901,740 

The Shares of Common Stock to be Issued in connection with the Acquisitions and the issue referred to 
above will, when fully paid, rank pari passu in all respects with the existing Shares of Common Stock. 

XCL Sunrise will be engaged, in the USA, in gas marketing, gas gathering and related operations, as well as 
In oil and gas development end production. 

Listing particulars relating to XCL Sunrise, Inc. are available in the statistical service ot Extel Financial 
Limited. Copies of the listing particulars may be obtained from the Company Announcements Office of The 
Stock Exchange up to and including 6th June. 1990 and during normal business hours on any weekday 
(Saturdays excepted) up to and including 18th June. 1990 from: 

Laing & Cruickshank PetroGen Petroleum, Inc. Henderson Crosthwaite 

Broadwalk House 19 Sunset Drive Institutional Brokers Limited 

5 Appold Street Englewood 32 St Mary at Hill 

London EC2A 2DA Colorado 80110, U.SA. London EC3P 3AJ 

4th June. 1990 


NOTICES OF 

EXTRAORDINARY GENERAL 
MEETINGS 



I EURO I 
LTUNNELi 



AVIS DE CONVOCATION 
AUX ASSEMBLEES GENERATES 
EXTRAORDINAIRES 


Eurotunnel PX.C. Registered Office: Victoria Plaza, 111 Buckingham Palace Road. London SW1W OST. 

Registered in England No. 1960271. 

Eurotunnel S.A. Sigge Social: Tour Franklin, 100 Tterrasse Boieldieu, Puteaux Cedex 11, 

92081 Paris La Defense, France. Capital FRF 3.323.917.800. RCS Nanterre No. B 334 192 408. 


iantatalim<QdlilatanrfemalkrUimUkaM4st*htUn«lhwnrWnM» 


rtlliilaliM ffTTnttrip ■■|innni it inti 


ittUWra eMu 


notice to hereby given tint «n Bj min i llnat y General Meetin g will be lnM ix the reglXtuil offloe of U»e Compan y on 
20 June i9t0U430pA I Paris Ume) oad. m <lie event that Bqoami t. mt m. M hnn nfl i«. -in be 

held at In Wleo n de to dUmig 28 roe Sahn Do m f nlq ne. 75007 Perio. oo 27 June 1990 at 4XX)pm. (Paris time] oru 
■ooa thereafter as the Annual General Meetin g ot Enrotuim el PX.C- (haft have ended or b een idjoomd to consider 
mid vote oo the foil oaring agenda: 

X. To a-uthorlac the Bowl ol Directors to Increase the shore capital ol Enrotuamri SA, mainra.irring ata*reholdgfb‘ 
pre-emption right* 

lO the disclosure ot shareholding lereis and for this pnrpoae to 


Meaetcnra lem Acrionnolreo aont lnlonnds quill soot coevoquts en Aunabltr Ghitrale Extraordinaire pour le 


auiiaut: 


jour 


2. . Te adopt ncgutwtnna in the “Statoto" with regard 
■" Tnaert » new article 12 ter in the ""Statnt* - 1*]; " 


3. To remove the dement of guarantee bom the shares held by Directors and amend article 15 of the “Scatma*' 
accordingly t»fc 

4. To amend article 26 of the ~Stacnts~ relating to the rules goverologgeaersl meetings (■}; 

5l Delegation ot powers tor the completion of formalities. 


Antortaa finn S conUfrrcraii Oo — a B <T A dminis tration pourangmenter lc cap! Lai social de Ui aodftt avee malnlien 
do dreic p rihr t atld de aonacrlptloo; 

Fixation des rtgjcs statntaires de banchissement a e senile. Inc o rpor a tion A cet eflet d'nn article 12 ter dans I as 
Storms [*fc 

de gorantie aSectCe aioc actions des admlnistraieurs, modification correlative de 


Suppression de la notion 
1 'article is des Statute [*h 


■These resolution* reflect r ec en t rh a nflri in company lav and. vte, appropriate, are I n te n ded to harmoolac 
practice between Bnrotnnnd SA and Eu to tunnel PX-C- 

NOT1CS IS HEREBY GIVEN that an Extraordinary General Meeting of Eurotunnel RL.C- will be held at la M a ts o n de la 
Chimlc. *8 rue Saint Dominique. 73007 tats, on 27 June 1990 at 4J0 pm (Faria tlmcL or as soon (hereafter as the 
Annual General Mrrringa of Eurotunnel S_A. and Eurotunnel RL.C- and. If relevant the adjourned Extraordinary 
General Meeting of Eurotunnel BA to be held at the same place and on the same date shall have ended or been 
ad jom uc d. tor the pnr p oa c of considering and. ITT bongh l lit, passing the taUowini: resolutions which via be proposed 
as to the Resolutions numbered 1 and 2 as ordinary resolutions and as to the Resolution numbered 3 aa a special 
resolution: 


1. That, subject co the passing by Ec . _ 

S-A. Co be held at Thor fr anklin , too Itinasse Boieldfen. 92081 Paris La Defense on 20 June 1990. or at any 
adjournment thereof, of the first of the resolutions to be proposedat such meeting la translation of which appears 
on panes 31 and 33 of the E n gli sh language version of the circular to shareholders dated 4 June 19901. the 
authorised share omital of the Company be and Is hereby increased from £206.0004X10 to £400400000 l£ the 
creation of 480.000.000 ordinary shares of40p each, such shares to form one dess with th e ordinary shores of the 
Company now in nlstrnce. 

1 That Ii.Hi. jmm Irtff hy gnratnnn.l ft_A_ ShSTShOldcrs at ilu ftmgnwHimy tlmral MwdnunfKnmbuuu-J 

S-A. to be held at Tour Franklin, lOO Iferrasse Boieldieu. 92081 Paris La Defense, on 20 June 1990. or at any 
adjournment thereat of the first of the resolutions to be proposed at such meeting (a translation Of which 
i pages 31 and 32 of the English language verstou of the dreular tn shareholders dated 4 June 1BB0) and 
: to the passing of the Resolution numbered 1 above and in addition and without prejudice 10 any other 
conferred upon the Directors tn allot relevant securities of the Company the Directors he and are 
hereby authorised, generally and tutconditianaUy, pursuant to Section 80 of the companies Act 1965, to allot to 
such persons, at such times and on such terms as they think proper, relevant securities [within the m ranin e of 
that section and so that references to the allotment of relevant securities shall be construed to accordance with 
the said section) up to an «&regRte nominal amount of £192JXKM>oa provided that this authority shah expire at 
the condosian of the next Annual General Meeting of the Company or oo 27 September 199L whichever shall be 
the earlier, save that the Company may before such e x piry sake an offer or agreement which would or might 
require re l ev an t securities to he aDotred after such expiry and the Dir ec tors may allot relevant securities in 
porsnance of such oOer or agreement os tf the authority conferred toer-eby had not expired. 

That, anbfecttnthepa s at ng ty Eurotunnel 3^. shareholders at the Ex tr aordinary General Meeting of Eurotunnel 
SA to he held at Tour Franklin, too Tferraasc Bofeldien. 92061 Paris La Defense, on 20 June 1990. or at way 
atBo ur nment thereof, of the flrst of the reaohiD'oos to he proposed at so eh meeting fa ira ns l M loo of which appears 
ou pages 31 and 32 of the English language version of the circular to shareholders doled 4 June 19901 and subject 
to the pasting of the Resolutions numbered 1 and 2 above and in addition and without prejudice to any other 
uttaarlty conferred upon the Directors, the Directors be and are hereby e m pow ere d pursuant to Section 95(1) of 
the Companies Act 1965 to allot equity securi ties (within the meaning of Section 94 of that Act and so that 
references to the allotment of eq u i ty securities shall he construed In accordance with the said section) to 
connection with a tights issue pursuant to the authority conferred upon them by the Resolution numbered 2 
above, as if Sectio n BBtl) of that Act did not apply to anch allotment, provided that: 


l de rhrtlcle 28 des Statute r rtati f HOT regies generates idgissant les assemblies [-1; 

Poovotrs pour tea formalitCs. 

•Ces decisions sont propoobes pour met tre les Statute en harmonic avee ceux de la Socltti Eurotunnel P.L.C. en 
otfHsent les oonveltes pp a tibtMtQs Issues des modifications recenles apportCcs vox lexica reglssant les aociftts 


Is] this authority shall expire at the conclusion of the next Annual General Meeting of the 
September 199L wf " 


_ or on 27 

hichever shall be the earlier, save that the Company may before such expiry' make an offer 
or agreement which would or might require equity securities to he allotted alter soch expiry and the Directors 
may allot equity securities hi p ursu a nce of such an offer or agreement as if the power conferred hereby had 
doc expired: and 

means an offer of equity securities open lor acceptance for a 


(b) for the purposes of this r es olution -rights Issue" 
period Qxed by the Directors to-. 

(1) holders of shares on the register of members on a Sxcd record date: and 

fii) holders of share warrants to bea rer who provide evidence satisfactory to the Directors of their holdin g as 
prescribed by the terms of the offer: 


Messieurs les A ction a al rea sont informCs qn'Ha soot convoquCs en Assembles Gfebale Extraordinaire de Is soefete 
Eurotunnel RLC, qul doit se tenir A Is liaison de Is Cbinlr. 28 rue Saint Dominique. 75007 Paris, 1c 27 Juln 1990 
S 16 heures 30 (heure banfalse], ou 4 tissue des Assembleea Generates Ordinal ree Ann u riles dTurotanncI SA- el 
d •E ur o tun nel RL.C-. et sprCs 1'ajoaruement. sll y s lien, de I’AsscmbfOee Generate Extraordinaire d ‘Eurotunnel. &A.. 
qsd dote se tenir an meme cnditdt et S is mCme date, ft reflet de driiherer. ct si Juge approprie. <Tadoptcr les resolutions 
C numfcrtc a ri-dessoos. qul serotu pityotits. en cc qul concern c les resolutions 1 et2. comme resolutions ordinalres. 
et. en oc qul con c tme Is resolution 3, comme resolution spAdnle: 


Sous reserve de rSdoption par les actionnaires d ‘Eurotunnel SJL tors dc I'Assembiec Generate Extraordinaire 
iTBuitiunod S-A_ qnl dolt ae tenir le 20 join 1990 ft Is Ibar Frank! in. lOO Ibraue Boirklteu. B2081 Ports La 
Defense, on ft la date de son report, de la premiere des resolutions proposes ft cette Assembles. I'Assrmbiee 
GCnCrale Extraordinaire decide. tTSogmeaterle capital social dr la SocUtede £209000.0004 £400,000.000 par La 
c riterion de 4804XXL000 actions ordfaralres d’nn nominal de 40 pence, ces actions riant ideudques aim actions 
ordhmlres dels Soefete acturitement en circulation. 

Sous reserve de I ‘adoption par les actionnaires d ‘Eurotunnel SA loro de TAssembiec Generate Extraordinaire 
tTB urotun nri SA. qnl doit sc tenir le 20 join 1990 ft la Tour Franklin. 100 Tterrassc Boieldieu. 92081 Paris La 
D e fe nse , oo ft la date de son report, de la premiere des resolutions proposees ft cette Assembler, et sous reserve 
de Itedoption de Is resolution 1 d-dessus. et sons reserve de tonic aure notarisation conferee *ux Administraicurs 
d’ltirtboer des “tittes" (relevant securitlesV de la Soefete. l'A&scmbUr Generate Extraordinaire autoriae le ConscB 
<T Administration, par les presentes et sons reserve, conform fanent ft 1‘axticte 80 dn “Companies Act” de 1985. ft 
actrlhoo- ft trite ou idle personne. anx dates et aux termes quU jugera opportxm. des ” litres” lan sens de I'artirie 
precite et aSn qne des me nti on s des attributions des ” Hires” sdent egslement con forme* audit article) jusqu 'a 
concurrence dVn moment toud nominal dc C192JX30.000 riant entendn que cette autortsation expircra soli A 
llsaue de la prochalne Assembiee Generate Ordinaire AnnueQe de la Socicte. soil le 27 septembre 1991, scion 
rc vCncm enl qnl intcwteadim en premier lieu, ft moles que la Soefete ne fasw one proposition ou ne passe on 
accord avant respiration de i’autorisatloa mentionnee ci-dessus. qul nriresslteraii ou pourrait neccssltcr 
l^ttribotion des "litres” spi es cette expiration, auquel cas le Conaeil d Administration prut anribuer des “litres” 
confo nnement ft cette proposition on cet accord comme si 1‘antorisation lui riant attribute, par les presentes. 
tfradt pas expire. 

Sons reser v e dc I ‘adoption par les actionnaires d "Eurotunnel SJL lore de 1‘AasmnbIite Criitrale Extraordinaire 
(fEarotnnnel SA. qn doit se tenir le 20 juin 1990 ft la ttour Franklin, 100 Thrrasse Boieldieu. 92081 Paris La 
Defense, ou ft la date de son report, de la premiftre des resolutions proposftes a cette Assembiee. et sous 
reserve de adoption des resolutions -1 et 2 ci-dessus. et sous res erv e de tonic autre autortsation conferee aux 
AdnrimstrateurS. I'Assemblfte Griiriale Extraordinaire autortse le Conseit d ’Administration, par les presentes. 
conforufemem ft 1’srtlcle 96(1) du "Companies Act"de I96S. attrflmer des'tilres" (equity securities! dormant droit 
A rattrihutkin dtections ordlnaires (su sens del'articlc 94 de crUe loictafln que des mentions suxsttriliutionsde 
"litres” soient ftgalement confonnes audit article) dans le cadre d’ane augmentation ae capital en vertu de 
rstuorlsation Ini riant attrtbifee par la resolution 2 d-dessus. comme si 1 ‘article 89(11 "Companies Act" de 1986 
ne alappUqoait pas ft 1 'attribution des "Hires" ft condition qnm 

(a) cette antoria atiqu expire soil ft J Issue de La prochaine AssemblCe GCncrale Ordinaire Ann u rile de la Socicte. 
soK Ie27 septembre 199L setonl'evenemcai qui intervlenclrB en premier lien, ft molnsque la Soefete nc fosse une 
propo siti on ou nc passe un accord avant ) ‘expiration de I'autorlsation mentionnee ci-dessus. qui rfecesditcrait 
ou pourrait ifecesslcer n m r t b uti on des "UCres" apres cette expiration, et auquel cas le Consril d'Adminlstrn- 
tion peut attribuer des “titrea” conform Cment ft cette proposition ou cet accord comme si i'autorlsation lui 
riant axtriboee. par tes presentes. n'avslt pas expiree; et 

(b) aux fins de is presence resolution. 1c terme "rights Issue” ("augmentation de capital avee main lien du droit 
p rtM T ta Ud de sousortptioiO signlUe vac BouscripUon d'aclions pendant une pftriode derail cue driermince 
par le Consril d‘ Administration, an profit des.- 

10 actionnaires qul seront insert ts en compte nominal!! ft une date de re f e re nce: et 


in proportion fas nearly as may be) to the tespe 
share warrants to bearer, but subject to such < 


? numbers of such shores hcM by them or Included in their 


lil) actionnaires an 

qualite d’aetionualre 


i exclusions or other arrangements as the Directors may deem 
necessary or expedient in relation to (1) fractional entitlements and securities not taken up by shareholders 
or holders of share warrants to bearer under the oOer, (2) the p ant i n g to shareholders and holders of share 
Manama tn bearer of the right to subscribe for shares in excess of their respective proportionate entitlements 
("excess shares") and the scaling down of any such applications for excess shares if more exce s s shares are 
applied for than are available for subscription. (3) to the ectent that subscription rights muter the olfer are not 
exercised, the granting of rights to subscribe for shares and/or the allotment at shares to such other persons 
and on such terms as the Directors may consider appropriate. (4) the suspension of the entitlement of holders 
of registered shares ta the Company to a share warrant to hearer ia respect of the shares concerned and of the 
entitlement of holdera of share warrants to hearer to be entered in the register of members of the Compan y to 
inspector shares Included in any share warrant to bearer. (51 any legal or practical problems nnder the taws ot 
o, the requirements of any recognised regulatory body or any stock cxrhangr is. any territory (Including, 
without llrnttatiou. any such problems, or requirements which may arise aa the result of chares, in the Company 
being issued in the fan n of Units (os defined In the Company s Articles of Association!). (6) payment far 
securities allotted pursuant to the underwriting or making of the oOer (which amngenusts may take into 
account, at the discretion of the Directors, different currency exchange rates ts relation to the aOotzoent of 
web securities). (7) the granting to some or ail shareholders and holders of share warrant* to bearer of 
privilege* in connection with the offer of securities on snch terms aa the Directors determine, or IS) any 
other mstiera. 

bstawtiMM for attendanes and voting 

gyau IM—I ts s 

least S days before i 

Intention to attend and/or voce- IT you hold certificates in r espect of yonr I 
must be deposited for ImmoMUsadao with one of the hanks listed below. Tfou should also obtain Crom the relevant 
bank a certificate evidencing auch immoMHsarion which. 11 you ore attending the meetings In person or by proxy yon 
or yonr representative should bring to the meetings. 

genu toasted to attend the m ee ti n gs In person, you should request an A rt m i ssi on Card through the bank or othfo- 
institution through which tout Units are held. IT requested to suTHclcot time you should receive juur AdmissKm Card 
before the meetings, in which case please bring it with you. IT you do not. you ma y sti ll attend the meetings provided 
ibecn Immobilised and you bring with you suitable evidence of yonr Identity 


teront la justification necessalrr au Contril d‘Ad ministration de leur 
it aux moaalltds de I'augmentation de capital. 

pi u poi tio nnrllcinen t [dans la mesure dn possible) an no mb re d'aclions drienucs sous la forme nominative 
I m s i s sous r e aer ve des exceptions et des dispositions que le Consell d'Admi nisi ration 
fecesaalres ou opportune* conceraaat.il) lea rumpus, et les actions non aoascrites par les 
i HDlnKlb Ou par les actionnaires au port cur, darn le cadre de I'augmentation de capful: 
(2) tome disposition qnl confers aux actionnaires nominatifa et anx actionnaires, au porteur le droit de 
sonsertre des actions A litre rftdnctlble. et redaction au prorata dc tears demandcsou mombredes actions 
ft titre rtd nctih l c . si le nombre d'aclions ft litre rftductible demands excftdalt le nombre (Tactions dispooibles 
an ticre de I'augmentation de capital eti I3J Unite disposition, an cas oft i) restr des droits de souse ripti on 
non aereds. qul confere un droit de sonscrire des actions et/oa d ■attribution d'actions ft route autre 
p er son n e et d a ns les tenues que les Administrateurs ponrront (tiger approprifts: et («) La suspension du 
droit des actionnaires de la Soefete de desaander la conversion des actions du nombuitlf au porteur on du 
porteur sn Doming rtf: et (8) toute question d'ordre juridiqiie on pratique, conforufement aux regjemrote 
on aux exigences ifButortlft* competences, on de bourses dans tout pays, ly comorls. et sans limitation, 
tout prxfal fane on exigence qul ponvnilt rtsulterde remission des actions de la Soclfaft sous forme d ‘Unites 
I comme deflates nu "Articles of Association” de la Socfeiel: et (8) la liberation des actions attributes 
conformfanent an Control de Gamntie Standby ou dans le cadre de ia realisation de I 'augmentation de 
capital rdont les modalilftspetnenl tenir compte dc dtiferems taux de change, ft la discretion du Consril en 
ccqni concerncrattribntiondeceG litres); et (7) toute disposition qul confere aux actionnaires nomlnatife 
ou an porteur des prtvtfene* en rapport avee Lang mentation de capital ft des condition que le Conscil 
Oxers; ci (8) sous re s er ve dr tome autre exception ou disposition. 


81: 


■tor an ps isuniwi aux AssamfaMes. voter par eo r raeps ndanrs ota wte Esin npriwn lw 

, voua devrcelnuDoblUacr vos Unites su motos S Jours svam les Assemblies, en prUoum la 

basque OH It WHIwurm ta t auprfts dnqnel vos Urdtfts aont eompubdisees de votre intention d'auteter et/oa voter. SI 
fea titzes dfa e nt i s sont sons la l ot tue ntstfarielle. Os devronl fare ddposda pour immobilisation a up res Ue lime des 
b au que s dtftes cl-deSdOos. Hnis devrex dgalemenl voua procurer mrprts dc cette banque une Justification de 
nomobOiaatipn de vos Unites ct si vous sonhaltcz osslster en personne ou vous taire reprteenter par an 
mBfaWn, vous on votre man (fat Hire devra apporter la justification aux Assembfees. 


that your Units have been I 

Bjvvfaavtl 
proxy and postal rating form. 


of proxy and 
may be obtained from: 


I you bring with you suitable evidence of year Identity 
Bttogain person, you nmy exercise yunr voting rights by using the co mb i ne d 

scat to registered unit hoMerain connection with the 


ai-vunsaoufasttex aistotsr xux AssemUtos an pecaeone. vous devrex demand tf ft la banque ou ft I'fctabUsscment 
auprfesduquel vos Uuitfta soar comptabOisdes de vous procurer tue Carte d’Admissioa. que vous devrex apporter aux 
Assemblies, si vous ne la rec evea pas. vous pourrez loujotus y as sister dans la tne&ure on vos Unites auront fai 
inunoMUaies et oft vous vons present er ex avee une piece dldenutfa 


81 votm tee mhaiXtt paa — af ter ou iwitwow— max ft—embUea. vous pouvn cxcrccr vos droits de vote en 
nriUsant la fonnuledepouvoiret devote par eorrespondance. 

Des copies des formates de poowlr et de vote par corespoudance ainsi que des autres documents se rapportsnt aux 

tiilalres iTlinites nominatives, peuvrat fare obtenues auprfta de 


aasemlMes et uiiiuyte anx actionnaires litu 


i nominatives, peuvrat fare obtenues auprfta 


langwaae - National Westminster Bank PLC. Registrar's Department. PO Box 343. Caxtou House. Redcliffc Mead Lane. Bristol BS99 730. England [by poetl - The Nomura Securities Company Ltd, 9-1.1 Chau Nlhoubashl. Ctiuo-ku. 
Tbkyo. Japan - Enskilda FUndekommlssloo. Horrlamtegaian 15. PO Bex 16067. S - 10322 Stockholm, Sweden - AlBoskAl Saudi Ai PransL 16 OK Al Mn'omcnln Street 147. Sector 14K7. A1 Sharafeya - Disc 3. PO Boat 1 - D Jeddah. Saudi Arabia 
(available far collection). - Stemnlalraa mm fea seals (par courtier) Banque fa dosn eg . 96 boulevard Hangsinm, 7S008 Paris. France etft RJ.C 120 avenue des Champs EtysCea 75006 Paris. Prance. - (ft voire disposition! Banque Inter national e 
ft Luxembourg, 2 boulevard Royal 29S3. Luxembourg - General Bank. Mo nt ague du pare 3. 1000 Bruxelles. Belgique. 


Amc m kcr en titled la auras nod rale at the I fcxtfo p may appoint apmxy to amurt an d, oaftpoll. to vote nwkte/hcrbtfaalfc 1b vate tetter UMtito gtU 
unit bMSer er anr other uiUf holdec. 


■ non a tout vote. 


ttC. a stray need sot be a eimnhnr nf the Co m p H or. to vote oi inr MmlnfloIEuiutimDtt AA- ■ proxy mum beuis spoaseufitic 
enlrr qn‘* wain levee. Ce nnftaulre m date ahlltcuairennt acre u .ictmaalro la Sorieit ou aa coa]olni O'KUunimlie qur pnui 
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Jameel victory loosens some bricks in the wall 

Jane Fuller on the implications of the £172.5m Saudi Arabian takeover of Hartwell 


T HERE WAS once a the- 
ory that the motor man- 
ufacturers would pro- 
tect the groups that sell their 
cars from hostile takeover. 

Friday's capitulation of Har- 
twell, the Oxford-based motor 
distributor, to the £ 172.5m 
unwelcome bid from the Saudi 
Arabian Jameel organisation 
has punctured that theory; and 
by neat summer, when the 
Monopolies and Mergers Com- 
mission reports on the fran- 
chised dealership system, it 
may be consigned to long 
memories. 

When Hartwell, headed by 
Mr Peter Huggins, reported its 
interims last November, it 
looked vulnerable. Pre-tax 
profit was flat, interest pay- 
ments had shot up. the £30m 
acquisition of the Charles 
Clark and Ford & Slater busi- 
nesses was looking expensive. 

The prospective multiple of 
14 was largely accounted for by 
bid speculation based on 
Jameel ’s then IS per cent 
stake. But It was said that Har- 
twell had a poison pill in the 
shape of the motor manufac- 
turers: just because the busi- 
nesses were sold to another 
group, it did not mean the 
right to sell their cars would go 
with it. 

And yet on Friday, Hartwell 
was using an argument about 
pressure from the manufactur- 
ers to justify its decision to 
accept the I55p per share offer 
(I4p above the market price) 
after all. The Jameel bid 
vehicle Oak hill added a couple 
of dividend payments to 
sweeten acceptance of an offer 
which had lapsed in March 
after it gained 43 per cent of 
the equity. 

The problem For Hartwell 
was that Jameel was bound to 
gain control by 1992 anyway, 
through converting preference 
shares. As a result, the luxury 
car makers who had already 


objected to the idea of a Jameel 
takeover kept on objecting. 

The volume manufacturers, 
on the other hand, far from 
vetoing the takeover, seemed 
more concerned about the ill 
effects of uncertain control of 
the business than about who 
ultimately owned it 

Ford, the market leader, is 
regarded as the strictest when 
it comes to roles governing its 
franchise holders. For example, 
it puts a limit of eight on the 
total number one group can 
have and it will not allow any 
of the dealerships to be within 
30 miles of each other. Like the 
other manufacturers, it 
stresses that the franchises 
will not be automatically trans- 
ferred to new owners of the 
business. 

In the case of the Hartwell 
takeover. Ford has flexed its 
muscles to a very limited 
extent It might ask for the sale 
of one or two franchises to sort 
out anomalies hanging over 
from Hartwell history. It could 
in any case have done that had 
Hartwell remained indepen- 
dent because as soon as a bid 
is announced, the dealership 
agreement goes on three 
months notice. 

Ford made a point of saying 
that it regarded Jameel as “a 
good prospect." It was 
impressed by the organisa- 
tion's Toyota distribution net- 
work in Saudi Arabia and it 
also approved of the way 
Jameel was "bending over 
backwards to comply with the 
conditions of the change of 
ownership." 

In other words, it could have 
been awkward but it chose not 
to be: still a position of some 
power. 

Other volume car makers 
took a less forbidding stance. 
Rover, for which Hartwell has 
a dozen franchises, said it had 
no particular "attitude” to 
takeovers or changes of owner- 



Rupert Carington. (left) chairman of OakhUt - the Jameel bid 
vehicle - 


and Peter Hoggins, the Hartwell chief 


ship. 

Its franchise policy was sim- 
ply that It should have good 
geographic coverage of the 
market and that the dealers 
were capable of projecting the 
right image in the "new Rover 

VauxhaXl (two Hartwell fran- 
chises) expressed an even sim- 
pler view. “Our primary inter- 
est has been in ensuring that 
customers have continuity of 
service. There has been no sug- 
gestion that we would take oar 
franchises away.” 

This leaves the most hostile 
noises coming from the luxury 
car makers. Mercedes-Benz, 
Jaguar and BMW. which 
account for a total of eight out 
of Hartwell’s more than 50 car 
and commercial vehicle fran- 
chises. 

Both Mercedes and Jaguar 
confirmed their doubts on Fri- 
day, questioning whether 
Jameel had sufficient experi- 
ence of the luxury car market 
Mercedes also turned up Its 
nose at "an unwelcome take- 
over of a British group." 


But as Mr Rupert Carington, 
chairman of Oak hill, has 
pointed out none of the manu- 
facturers are likely to say yes 
or no to the transfer of fran- 
chises without hearing the new 
management's case. 

One analyst said that a man- 
ufacturer withdrawing fran- 
chises would be "cutting off its 
nose to spite its face." because 
- in a highly competitive mar- 
ket - sales of its cars would be 
damaged by removing them 
from established shop win- 
dows. 

So has the episode served to 
show that the idea that manu- 
facturers can veto takeovers is 
so much bluster? 

It has certainly shown that 
s uch perceived threats cannot 
outweigh an attractive offer. 
The price represented 17 times 
historic earnings in a market 
which is still less than halfway 
through a bad year and which 
Is not expected to bounce back 
nnHi after a sig nificant fall in 
Interest rates. 

It has also shown a rela- 
tively open mind among the 


volume car makers about who 
holds their franchises. After 
all, some of the arguments, for 
example about customer care, 
put forward by Oakhifl will 
nave been music to their ears. 

It must, how e ve r , be remem- 
bered that because Jameel did 
not have other UK franchises, 
and because of its compliance, 
it has yet to threaten the man- 
ufacturers' franchising rules. 
Of it were to go for the Ford-de- 
pendent Trimoco. in which it 
will shortly move up to a 27 
per cent stake through conver- 
sions, that would be a different 
matter). 

Most analysts, however, do 
not see Hartwell’s fall as 
starting an "open season" for 
the takeover of motor distribu- 
tors, even though the frag- 
mented sector is said to be cry- 
ing out for consolidation. 

What has changed is the fac- 
tors holding back the flood. 
Conventional business reasons 
(the poor outlook for earnings, 
high levels of debt) will be 
cited for putting off predators, 
instead ef a poison-pill-like 
stance from the manufactur- 
ers. And Hartwell has laid 
down a full-price marker, in 
spite of the low point in the 


business cycle, 
andabc 


Over and above all this, with 
the ominous report dgadiinp of 
August 1991, is the challenge to 
the franchise system and to car 
prices posed by the MMO 
investigation. That report 
could in turn have implications 
for EC policy towards the oper- 
ation of new-car markets after 
1995, when the current permis- 
sion for EC-wide exclusive car 
franchise systems expires. 

While the Jameel victory 
may have loosened some 
bricks in the wall protecting 
the conventional ways of the 
dealership sector, the MMC 
may open the way for several 
cars to be driven through 
it 


Panel decision expected early this week on Rank offer 


THE TAKEOVER Panel is 
expected to decide early this 
week whether or sot the Rank 
Organisation's interpretation 
of its offer for Mecca Leisure's 
preference shares falls within 
the terms of the City code on 
takeovers and mergers, writes 
David ChorchilL 
Rank's £506m offer for 


Mecca, announced last Friday, 
is conditional on the Takeover 
Panel ruling that Mecca's pref- 
erence shares are not regarded 
as equity share capital. This is 
because Die Rank offer of 75p 
per share for the preference 
shares is higher than the 
equivalent offer for Mecca's 
ordinary shares. 


If the Panel rules against 
Bank, then the offer for the 
preference shares would be 
worth 5€.lp rather than 75p. 

Rank’s pre-condition is, 
however, seen by City analysts 
as little more than a formality 
since Rank’s decision to go 
ahead with a takeover rather 
than buy Mecca assets piece- 


meal indicates its strong 
desire to acquire the whole 
operation. 

Bank sees the acquisition of 
Mecca’s assets in a number of 
key leisure markets as 
strengthening its ambition of 
being the largest operator In 
those areas. 

Meanwhile Mr Michael 


Guthrie, Mecca's chairman. 
and other senior executives, 
were meeting over the week- 
aid to determine their strat- 
egy in defence of the Rank Wd. 
Mecca Is expected to concen- 
trate its defence on persuading 
the (Mice of Fair Trading to 
refer the bid to the Monopolies 
and Mergers C omatoata a. - 



Weavers report says DTI is Jjj 
on insurance market supervision 


By Patrick Cockbum 


« J 


SUPERVISION OF the London 
insurance market by the 
Department of Trade and 
Industry is ’ lax and complacent 
a fre ffri j n g to a special report on 
the crisis at HS Weavers 
(Underwriting) Agencies. 

Mr Chris Mozxzsoa, the edi- 
tor of the Report, a specialised 
newsletter on reinsurance, in a 
report* on Weavers, formerly 
the largest writer of US liabil- 
ity insurance in the London, 
market, says that the DTI is so 
short of specialised insurance 
staff that last year it had to 
ask insurance companies to 
second staff to the department 
to help regulate their own 
industry. 

Weavers, a subsidiary of 
London United Investments, 
stopped doing new business in 
\ farrh when other LUI subsid- 
iaries were, found to have 
insufficient reserves to meet 
future claims. 

The DTI itself has rejected 
suggestions that it has failed to 
deal with the situation at LUI 
either before or after the com- 
pany stopped doing, business in 
March. 

According to Mr John Red- 
wood, Minister of State at the 
DTL responding to Labour 
party criticism of the way his 
ministry has handled the LUI 
affair, the actual state of 
affair s at the company "was 
first uncovered by actuarial 
investigations instigated by the 
department." He says the DTI 
tbg n immediately took steps to 
stop LUI doing new business. 

Mr Morrison, says that last 
year the DTI asked for six 
“secondees" from the UK 
insurance industry: "It was 
envisaged that each "secon- 
dee” would scrutinise the 
annual returns of a number of 
companies, advise the trade 
minis ter on whether he should 


FT Share 
Service 


The following securities were 
added to the Share Informa- 
tion Service in last Saturday's 
edition: 

Northern Investors Com- 
pany (Section: Trusts, Finance, 
Land). 

Owners Abroad 9.75p (Net) 
Conv. Cum. Red. PreL (Lei- 
sure). 


Thu notice is issued in compliance with die requirements of the Council of The International Stock Exchange of 
landd 


the linked Kingdom and the Republic of Ireland Limited (“The Stock Exchange") It doe* not constitute an 
invitation to the public to rebteribe for, or purchase, any shares or warrants. 


FIDELITY JAPAN OTC AND 
REGIONAL MARKETS FUND LIMITED 

(an csctnpieJ Cumpsny Incorporated will, Kmtrcil liability under the lews of die Cayman Islands wbb registered No. 3JI741) 


Placing of 1,200,000 Units, each comprising five Ordinary Shares and one V&nant 
to subscribe for one Ordinary Share 

at a price ofU.S552.00 per Unit (including commissions) payable in fall on application 


Application has been made to the Council ofThe Stock Exchange for ifae Ordinary Shares and VfannB 
now proposed to be issued to be admitted to the Official List. It is expected that such Oxdinary Shares and 
Warrants will be admitted to the Official List, and that dealings will commence, on 28th June, 1990. 
Particulars of the Ordinary Shares and Warrants will be available in the Statistical Services of Extel 
Financial Limited from coday and copiesof the Placing Memorandum which comprise Listing fhrticulars 
relating to Fidelity Japan OTC and Regional Markets Fund Limited may be obrained during normal 
business hours from the Company Announcements Office of The Stock Exchange, 46-50 Finsbury 
Square, London EC2A 1DD on 5th and 6th June, 1990 and until 18d» June, 1990 (Saturdays and 
public holidays excepted) from:— 


FIDELITY JAPAN OTC AND REGIONAL MARKETS FUND LIMITED 

Cayman International Trust Building 
RO. Box 309, Grand Cayman 
Cayman Islands 
British West Indies 


Baring Brothers 8Xo„ Limited 

8 Bishop sgace 
London EC2N 4 AE 


+ih June. J 991? 


Baring Securities Limited 

Lloyds Chambers 
t faraoken Street 
London El 8DF 


Tliis khcm«nMi is tv.urU in evmplBinev »itt» l he requirements of the Council oITbe Stock Exchange and does not cootiuac an 
■niiuiion iu any pvisnn lu subscribe tot re purchaie shares. 

Appbcnhrai has been mads- in I he Coursed of The Stock Exchange tor 427 JIS-.258 ordinary shares of 2Sp each and 1,750,000 3J% 
C vandalise Ri-ikvmjMc Prrtrnr m r c Shares of £ I each in Cinmtersud Union pic, issued pursuant to the Scheme of Arrangement 
■ ■I O m mcrtial I’nim Av'unmc Company pic. referred to below, to be admitted to the Official Lise. Dealing* In the shares of 
C ■ intim-tCLil L’nimi pic .mr espected iu cinmnumx on Monday 4tb June. 1990. 



COMMERCIAL UNION pic 

(Incorporated in England and Wales. Registered No. 2468686) 


Share Capital 


AU niOK!SU> 
Vl4K.25u.mMJ.UO 
JCI.750.000 .m 


Ordinary shares of 25p each 
Ciiauklke Redeemable Preference 
Shares of £1 each 


ISSUED AND PAID UP 

£10645430945 

£1.75040040 


Tuisuani iv j Scheme «if AmnpMocnr of Commercial Union Assurance Company pic ("CUA 1 ’! Commercial Union pic has become 
tlw laililini: s'wupans of OJA and ils subsidiaries. 


Ltoiu* Particular* reLuuipm Cmnnwrml Union pic hare been circulated in the statistical services of Enel Financial Limited. Copica 
n[ the U.M 1115 Puniculan cfcucil 1« June 1990 may he obtained during nunual busmen hours (excluding Saturdays), up to and 
imUaiinr tub lunc I9W, from The Company Announcement* Office. The Stock Exchange. 46-30 Finsburr Square, London EC2A 
I PD and up In and including IHih June 10*111 from; 


Commercial Union pic 
St. Helen's 
1 Undershaft 
London EC3P 3DQ 


Hoaic G ovett Corporate Finance Limited 
Security Pacific House 
4 Broa deale 
London EC2M 7LE 


O T Spraii 
Sccrclor* 


4th June 1990 
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BLUE CIRCLE INDUSTRIES PLC 
(Ri ghfi rod hi fetgtaad Whs- 6*531) 

MEETING of bondholders 
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use his Statutory powers and 
meet senior members or 
selected companies to discuss 
their business plans.” 

Hie London insurance mar- 
ket for major commercial risks 
has always been heavily inter- 
national and averse to supervi- 
sion. Lloyd's of London, a key 
part of the market, is largely 
self regulating. As a result, 
problems originating m the uk 
" often end up in the lap 
of regulatory authorities 
elsewhere.” 

Turning to Weavers, the 
report says that there is little 
ffrnnen it will survive because 
nobody is sure how much 
■money in fresh reserves to 
meet old claims would be 
needed to to keep it going. 

Mr Morrison is highly criti- 
cal of the past management of 
LUI and Weavers, concluding: 
"Too much commission 
stripped from inadequately 
rated premiums over too many 
years nas taken its inevitable, 
toll at Weavers. Much of this 
commission ended up in the 
accounts of LUL which among 
its many ~ concerns had a UK 
share price to keep high." 

LUTs share price peaked at 
over 300p a couple of years ago 
before dropping to SOp in 
March when the shares were 
suspended. 

- The ultimat e downfall of LUI 
f-ami> in March when, at the 
request of the DTL consulting 
actuaries Tillinghast produced 
a preliminary report bn six LUI 
subsidiaries. These were no 
longer taking new business but 
had done underwritten exten- 
sive business taken by Weav- 
ers in the late seventies and 
early eighties. 

A final report from Tillin- 
ghast on the shortage of 
reserves needed to meet future 
claims is still expected. Accord- 


1 . i 

ing to Mr Peter’ Wlhon, *» ' 
merly chief executive of • 

the under resttwag^ 'y' 

order of £75m toUOQm; “* | ' 

In an examination of ths I i - 
accounts of thesnt«l«l®a ^ \'i ' 

Mr Morrison. whriudfaiM^ ! 

"over the last fern .years th ! ‘ 
entire Weavers edifice l ,i5* 
come to rest on an uicreasb»u I 
fragile fin an c ial-hffle^y^ 1 i ■ 

Mr Ronnie Driver and to 
Peter Wilson, the figures ten 
dated with the riseiand fen j 
LUI and its ehfcf sabsidjarja 
Weavers and WaBntook jw T . 
ance Company, wejR Riaovgii 
from their executive positl^i,-: 
last week. . . . t - 
Efforts to contain the iapadi } 
of the crisis at LUI have beai 1 
led by the major brokers, nttei^ » 1 
bly the Sedgwick Group ^ J. 
Marsh & McLennam.The b».!l ' - 
kers' prime ioteresti-has bea'?"- 
to ensure that curort policy.'* 
holders whose insurance pro- 
tection was written throogb 
Weavers get .their daifiis paid. “ 

The incentive for the broke? 
to arrange for the reserves efit- 
LUTs subsidiaries .to be topped i ’ 
up is that if- they are. not, ■ 
gruntled clients are^Hkeiy to v r -‘ 
sue their brokers for doinr 1 v 
business with Weaveijs. *. - 

• The court appointed L- 
administrators ot- London t > 
United Investments. confinn* ; . 
that some of LUTs sub ridlarhi ► ' '■ 
will continue to be unable tof-'- 
pay claims. . r- 

H.S. Weavers (Underwriting)! 
Agencies will handle the m?. .. 
off of old business iqI these* 
insurance snhsrdiariss and bf* - 
paying claims behalf*- ' - 
of Walbrook Insurance Com.*-- ; 
pany and other non-groop oom-1 - 
panics. t" .. 

*The Inside Story of tfe; 
Weavers Insunmce, pool 6j?2 - - 
Chris Morrison, Etxmdftle Pnfrt-'- . . 
tishing, 28pp. . £265. Z t ' ‘ 
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BOARD MEETINGS 


,-TVm fbttoMM «amp«nMs hare notaiod dktta 
el I w iti maatings to the Stock Exchange. 
Official IndtaaUom are not avanawa «a to 
wimhar toe 4Mdanda are Intarlma or nnato 
and ttw aub-divlalona ahown below ara 
baaad mainly on laat yaar-a thnatablaa. 
TODAY 

Matbna- Hanianaar Propanlaa, M=C. San- 
dareon Bactronlca. Storgo. 

Hnato- Anglo American Corporation ot South 
Africa. DaBanrere Cermtmor Product*. CM. 

Channel Cnpraaa, Chininnton. 


Cook OMBtoul Do La Aug. Qnau PentoT 
Eatalea. Laigh b narea ta . Opan^trio, vtai^ - 


plant. 


Inveil (Y.J.J 




Courts (Furnishers) ..... Jim It... 

Fashion & General Inv *.A.. JuafF — _ 

LttV 


Finley (Jamas) 

Lance .... 


Cyamaichi 


Cadenza 


YAMAKM INTERNATIONAL 
(EUROPE) LIMITED ~ 


is pleased to announce that 
the Yamaichi Group 
has established an association with 


Cadenza International 
Limited 


* Private Placements 
“ * " Strdctinred financings Sn the 



Japanese Capital Market 


* Cross border corporate finance 

YAMAICHl INTEE NAHO NAI. cadenza international 
(EUROPE) LIMITED LIMITED 

. Hnsbwy Court .... Soiic 801 

11 1-IJ7 Rnsbury Pavtment <M0 Yotsuy* 4-Chom 

LoodaaECZA IEQ ShiajukuKu 

Tel: (44)07) 638 5599 Totyol60 

CouartrMkbad/. D.Hinduoaon Co^ 8 |S»?j. 3 /Ski« ' 

Principal 


Managing Director 


j-. 


NTERNATlONAL 


This week’s topics: 

Is Italy Ready For Europe 1992?. ; v 
Cash-rich Taiwan Shopping In U.S. 
U.S. Farmers Are Back in The Green 
Sony, A Home-Movie Superstar- . — 
Rating Families Of Mutual Funds s 


'N 0 j ! v. , 

• ■* ¥ . 


Now available at your newsstand! 


,, n nr , , Bu »fa witaWm i k htiei iijUuu al - 
Heaoquarter M, « d Ouchy, CH-W06 UUsanne, TeL 4 T-^- 6 T 7 *H 1 
W lolHnae number 0800 289 T 37 
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ALLIANCE LEICESTER 

Alhance & Leicester ~ =. 

Building Society ^ v 

£ 200 , 000,000 Floating Rare Notes.^^^} 


SSWJSSSEaMfe 

W459.59 per coupon from Nows ofTlOO.OOOj^iauw^^^ 2 ^ 8 ^ 
coupon from Notes of £5.000 nbaanaL^^r 2- 


S.G. Warburg 6c Co. Ltd 
Agent Bank , ^ 
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*$ Trale fairs and exhibitions: UK 


FINANCIAL 


erv 


‘ IcneL2-14 . 

jilntenational Fire Protection 
-•Sxhiition - FIREX (01-207 
5599) - ■ 

NEC, Rtr riringhnwi 

- Iund4-23 

. ^rosenor House Antiques 
?air0799 26699) 

Lgnflgn 

. funei9-2l 

: ?C her Show (071-404 4844) 

Olympia 

" lm«21-24 

ioyi Highland Show (031-383 

m4 ■■■■■■ 


TngHfrtoii SIwwgroimd, Edin- 
burgh 

June 23-24 

Classic Car Show (044282 3388) 
Brighton 

June 26-28 

Midland Secretary Show 

(081-868 4466) 

NEC, Bir mingham 

June 28-30 

Careers and Higher Education 
Fair - DIRECTIONS (081-940 
5666) 

Olympia 


TODAY 

' ' COMPANY MEETINGS- 
Btrt a Waflaoo Arnold Tran. Queens Hotef. 

City Square, Loads, 12.00 
Oowrltio>. SarenmJ Spring QoN Club. Wo*. 
. wnon, Hurtat, mao. 

Armoury HouM. City 

Parry, Abraham Llnoofn Boom. Savoy KoM. 
WC., 1200 

TroathouM Fort#. Oroavanor Ha us*. Part. 

Lana. w„ IMO 
BOARD MEETINGS- 

mam 

Anglo American Corp. ol South Atrtea 
BaHgrware Conaumcr Products 
Oft. Mtarayttamg 
Ctaraiai express 
ChHflngaxi Corp. 

Cook |WHKlin1 
Da La Rue 

Oast Portland Estate* 

Lalgn Interest* 


Overseas exhibitions 

Inn 10-13 

tntraational Petroleum and 
Pe to chemical Equipment . 
Sxfibition - . PETRO/EXPO 
.0839773474) 

Mexico City 

hue 12-14 

2A)/CAM & Robotics Exhibi- 
lOi (081-040 3777) 

Toronto 

line 14-18 

: ntmational Environmental 
> rtection and Control Eqnip- 
nat and Technology Exhibi- 


tion (0494 729406) 

Manila 

June 26-29 

International Biotechnology 
Trade Fair - AMSTERDAM 
BIOTECHNOLOGY (071-495 
7977) 

Amsterdam 

June 26-30 

International Industrial Devel- 
opment Technology, Machin- 
ery and Equipment Exhibition 
- ITM (071-486 1951) 

Kuala Lumpur 


3islness and management conferences 


ue 6 

-ntmational Business Com- 
a ni cations: Investment 

: ."rsts (071-637 4383) 

• Regent Crest Hotel 

* ue 7-8 - 

y k Textile Institute: Market 
-portunities in a changing 
. /rid (061-634 8457) 

- oyal Garden Hotel, London 
ue 11-15 

-- JALGO annual conference 
X-388 2366) 

Bonranemouth 

. ue 12 

E: Dematerialisation - the 
.plications tor the securities 
lus try (June 11); The future 
: the UK securities industry 
me 12) (071-637 4383) 

Cafe Boyal, London 

. ue 12-13 

landal Times Conferences: 
_ e publishing in du s try in the 
(071-925 2323) 

~-r "Tc^otel Inter-Continental, 
~ x London 

ae 15 

I Conferences: Evaluation - 
e key to investing effectively 
'- --training (071-379 7400) 

Centre Point, London 

le 15 

e Economist: Technology: 
king your FT investment 
rk for you (€71-676 6565) 

- Marriott Hotel, London 


June 20 

Min tel; Tomorrow's retailing: 
juggling for success (071-606 
4533) 

The Barbican, London 
June 21-22 

Beverley Training Services: 
Winning the trade battle in 
Greater Europe (0482 868362) 
Willerby, near HuQ 

June 25-26 

Financial Times Conferences: 
World gold conference (071-925 
2323) 

Venice 

June 25-26 

.The Economist: Insurance: 
How an industry goes global 
(071-076 6565) 

Royal Garden Hotel, London 
June 26-27 

American Metal Market/Paine 
Webber’s World Steel Dynam- 
ics: Steel survival strategies V 
- Harnessing steel's techno- 
logical revolution (US 212 741 
4156) 

Plaza Hotel, New York 

June 28 

The Conference Company: The 
road to the German informa- 
tion technolgy market - How 
UK based companies can kick 
off their marketing campaigns 
in Germany (071-486 4533) 1 

Le Meriden, London 


\nyone wishing to attend any of the above events is advised to 
.. telephone the organisers to ensure that there have been no 
«- — changes to the details published 


Vfr-jC 
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s advertisement is issued in compliance with the requirements of the 
jr>cil of The International Stock Exchange and has been approved by 
twin Dolphin & CO- Limited (Member of The Securities Association) for 
purposes of Section 57 of the Financial Services Act 1386. Application 
i been made to the Council of The International Stock Exchange for the 
torabon to trading in the Third Market of the issued share capital of 
'items Connections Group PLC including the raw ordinary shares 
srred to below. It is emphasised that no application has bean made for 
/ ol these shares to be admitted to the Official List or to be dealt in on the 
listed Securities Market. 


SYSTEMS CONNECTIONS GROUP PLC 

incorporated in EngDnd-HagimnMi No. 1510406 under the Companies Ad 1385 

Issue 

of 

70,000,000 Ordinary Shares of 2 y h pence each 

SHARE CAPITAL 

Authorised 

jm-nsl NumOtr Na Tr 

yatoc otshans **■*» oMmrms 

75 000 XAQQA0O On»tB»vShere«of2V5s»each Z219.7«7.B2S 88,789.913 

ding m the ordinary shares of Systems Connections Group PLC to 
^cted to recommence on 7th June 1990. 

tiruiars relating to Systems Connections Group PLC are available in the 
1 1 Third Market Sendee and copies of these particulars may be obtained 
ing usual business hours on any weekday (Saturdays excepted) up to 
f including Iflth Jurt0 1*® from. 

BREWJN DOLPHW *CO. LWHTHJ 
Mgrrtbara ol The intsniationof Slock Exchange 
5 Gihspur Street, 

London EC1ASDE 

June 1990 


Huaangtr prop*. 

MFC 

Sandmen O a ptmmu a 
Seaga Hldn*. 

DIVIDEND S MTHtEST PAYMBfTB- 
Beckman fAJ te3p 
OrtBah Aeroapnoo 14_8p 
Cfutf Resource* Ip 
QopyMare t.7p • 

Enaai u fi Corp. SOcta 

HoadU/n Qraup l-66p 

Higtiland DtaaiMdaa Up 

IBM CreA Cotp. Rag. Rata Y«vUnkad Nts. 

*mn6 MMJ6 
LocWaaad Corp- «ct» 

Low fWm) 2_Sp 
Lyiaa (8) lap 
McKachnh, 3p 

Nattonwtd* Anglia BKtg. Sot 14&M Bda. V 
TIB a 7.1G0S9PC 

Hodman Intnmaaomd Cons 1S4ets 
Scoatmh TMwMon 20p 
Thornaon CHva Inva. 2a 
Tudor 1.7p 
Woca BJ6p 

TOMOR ROW 
COMPANY MGEhNOS- 
Antofagaata HHfga.. Qroat Eaatsm HoW. 

uvmpmx emac ec, ii.oo 
Bare of Seottand, Tha Mound, BdMurflh, 
12.10 

Bom (Hoary). BaldarlRa Omega, BrinoHIfa 
HOI. BhafMd. 19.00 

Bntmmar, Qlazlara Hall. Montague Cioaa. 

London Brfakw. i 2 do 
DalynPaokj^ig. HoUday Inn, Mill Lane. Car- 

EJya (Wimbledon). 22/28. Wimbledon Hill 
Road. Wimbledon. SW„ UO 
Higgs & HID, Tha May Pair Hotel. Stratton 
Street. W, 11.CO 

Lament HMga, Caledonian Hom, Prircea at. 
Edinburgh, 1260 

Perftie. Cafe Royal. 6&, Regan Street W.. 
to np 

MaaoDL Merchant TaAora Hatt. ThreadMeda 
StraeL EC.. 12.00 

Travte Pattdna. Lord's Banqueting S comer- 
anoe Centre. Si. Johns Wood HtL, NW, 
IZflO 

BOARD MBETSfOS- 
Ptmtoj 

AlUod rrfhu. 

Apricot Computsra 

Atkina Brae. (Hnatary) 

Brawn (N) 

Mara ha l la 
Norm West water 
OHOamw ML 
Rowell OuOryn 
Reed ML . 

RowUnson Secs. 

MmMs; 

S sst rt W • Ssatchl 


DnnOEND s INTEREST PAYMENTS- 
AQA NonJlMtrMad Series B SEK7 
Allied PsrlnereMp Ip 
Ambsssador Security CLSp 
Antofagasta lip 
Apricot Computers Sp 

Bank of Ireland U«uL Var. Rua r*a. (2281.67 

Boot (Hoary) IGp - 

Cannon Street taws. SJp 

OHette 27bts 

Hlgga A Hill 1&8 

Honuntaka Mtnlno Seta 

NsattaSA (Reg) SF200 

Do. (Br) SF40 

New Central Wltwstererend Areas 47cta 
SL hie* Up 

Tronoh Mines MalayaM Barbed Ban2B 
Turn Com. 10.760 

Vanbrugh Currency Pond Ptpg. A Red. Pt 
Okflp 

Do. Pig. B Red. Pt Bit 

WEDNESDAY JUNE 8 
COMPANY MEETINas- 
BaliHo Qlfferd Technology, 10. Olenflnlas 
Street Etflnburgh. 1100 
Cftygrove. Cereaaltofi Room, The Hilton 
Ham, Park Lane. W„ 3TJO 
Fodwtm. Plough 3. Harrow Hotel. Id, Hagtoy 
Road. Bdpbsa tW L BbrnlaDham, 1200 
Frost. Rfngwnod House. WUton Street Ayfae- 
Oury, Bucks., 124W 

KIngftshar. MayUtir imeraonUnemal Hotel. 

Stratton Sheet. w ~ i£jn 
London A Msncheslar. Armomra' Nan. (1. 

Cotaman Street. EC., 12.15 
Teieoiebtx. Founders HalL Clodi F Mr. EC, 
11.00 

BOARD MBET1NOB- 


Oo. Dab. S*L erne &zspc 
Ladbroke (% OM. Una. Ln. Stk. 00/tt 4pe 
National WwwiMHr Bank Var. Rate Cap. 
NM. 2000 C38BL11' 

New Zaalaiid Rtg. Rate Nts. IBM J4T3.es 
Standard CAartararf Und. Prim. cap. Bor. a 
(421.61 

UOO Hkfga. I36p 
WSP rndga. TSp 

Wstnay. Mann A Truman HUgs. 7% Rad. 
Deb. stk- floras aai* 

THUR80AY JUNE 7 
COMPANY MBETTNaS- 
AMean Lahaa, a*. Qliban sweat, w, it JO 
Coat* VlyeUa. Hotel Plooadllly, plocadUly 
Plaza. Portland Street. Manenasrar, 230 
EtS. Brearera Hall, Alderman bury Square. 

EC, MM 

Gtam, BartJtr-Surgaorta' Hall. Monkwoll 
Square. Wood sneet EC_ izgo 
O r y nwnd intL, Natknal Motorayote Museum. 
Govmsry Road. BtckanhST. soOhufi, west 
Midlands. 12JJ0 

HiadMgb Teolmology, The Inathuta Of Dbeo- 
dm, Burton Suite, 118. PaB MaH, SW, 
TZjOO 

Martin Currie PaoHIo Treat, 29, Charlotie , 
Square, Edinburgh. 12.30 
Rathbono Bras.. Lower Oroavanor Place, 
SW, 100 

RockfOrt Oawnml Room. 20. Fanehurti 
WreetEC.. HLOO 

Sherwood' Computer Santos*, Butahara HaH. 

Barthotomaw dm, EC.. 12 M 
Unttad m m, B artty Road, Leieaaur. ftso 
BOARD MBCT1NQS- 


Crown ConehuntcaUcm* 

Fashion A OenerBl TM. 

Hunter Ssmhfr 
■Lanca 

New Thragmenon Tat (18031 
Noram 

Northern Foods 
Qxtofd Instrument* 

PMdngcon 
000 Qraut 

Thomajn Paofllo Irrv. Rind 
Yale A. Vhior 

bit rtin ; 

RCO 

Senders 

DIVIDEND A INTEREST PAYMENTS- 
Cftaperaw Ruoecourea Ip 
ConeondMad QoW FMda Fin. Qtd. Rtg. Rata 
us. raesewAsa 
Imaaaara Capital Trust I2p 
P A O Property Hkfps. 7ijH 1st Mto- Dab, 
Stk. 97/2002 3.76po 

RsoaKhubb 6% Una. Ln, Stk. KU96 4pc 
Do. S>zK UM. Ln. Stk. 87/92 42&po 
Themea TetovMon (.(Bp 
Waterford Foods A IrlSBp 

PRHJAY JUNE ( 

COMPANY MEETiNOB- 
Anao ctatad Formers, The Osfcx. TTm Candey 
Estate. Nr. Norwich. Norfolk. 10.00 
Berdalla. Guildhall. (anaaton-Upor Themea, 
Swray. 12-00 

Cargo Control. 315. Norwich Si ret EC. 
HLOO 

House Of La rose. Botanical Cardona, WesV- 
tmurne Road. Edflbaoam, Blnnlngtuun, 
12.00 

How. ChaodMr Of Commerce, 75, Harbourna 
Rd, edptmton. Birmingham. tlflO 
Whatman, Tha tnadbM of Chartered Accoun- 
tants. Chartered Accountant* Had. Moon- 
gam Place, EC.. 12S0 
BOARD MEETMQB- 
M| 

Angffan Water 

PortaraouBi A Sunderland Newspapers 

Property PamareMpe 

Intartoa; 

Dwyer 

H e a w tires B rewery 
United Sderttflc 

DMDENO A INTEREST PAYMENTS- 
AUled-SIgnel Ino. 4Sca 
■" Ameri ca n Ptasiio Tech. 2Aota 
Anglo American bmwbnani Tat (tUDCta 
Anhausar-Hueoh Cos. Inc. 22ca 
Aapen Contmunlcadona SAf> 

Bank ol Ireland Und. Fltg. Rata Prtm. Cap. 

. Ms, (22201 
BankAmerica Corp. 26ota 
Boeing 17Ab 
Cambridge Grp. W7p 

Ch«M Manlwmm FBg. Rett Nta. 200BS21&S2 
City Centre Reatturents OLSISp 


CltyvMan (L5p 
Coiroy 22Sp 
Dukemhwtnr 1.35p 
Dun A Bradatmot Corp- Ska 
East Daagatontain Mfaioa SBcts 
Elya (Wlmhladon) lllp 
Epiin Up 
Qtamo Mdgs. 7p 
Great Southern Grip 
Gresham Inda. Sets 
Hadrrta HMga. AS A OHIO 
Do. B DK10 

MU. Business Comma. 3p 

(MOO HWga. ip 
Lalng (John) JOp 
Do. A Non Vm. top 
London A Ma n c h e el a r A2Mp 
London A Strathclyde Tot Up 
UYHUga. OLSep 

UeoglR SJZp 

National Medical Enterprises ISet* 

Pr ee hri ck Hldga. OSp 

Reed Inu. 5% Cura. PrL 1.7Sp 

raver A MeroantUe Extra Income Tat 1.573*) 

Roakel 3p 

SmMha Inda. SAP 


Spring Ran Core Uto 
Sun Co. Me. 45 cta- 


CaRytw 

Channel Tunnel Inve. 

Ersktna House 
Batcher King 
Hartwell 
Kembray 
Thames Water 
Harima; 

AS) Leisure • 

Dully Mall A General TaL 
Bench (Thomas) 

P ower s e r a an Inti. 

United Drag 

DIVIDEND A INTEREST PAYMENTO- 
Aatee (BSR) 233p 

BFO Finance Rtg. Rate Nta tflOO (2VLB2 
Bearer 27p 
Botane End Pro pa 2p 
Broken HUI Prop, recta 
Exmoor Dual bnr. TaL 2JSp 
Export-import Bank Of Korea Rtg. Rale Nta. 
1005 S42&36 

oiynwwd ms. 7>a% Deb. at aarat 3.76pc 
Oowrlnai 3_37&a 

Greenluill Whlfley 7l*W Oeb. Stk. 07/02 
&629PC 


PARLIAMENTARY 

Today 

Lords: War Crimes 801, second 
reading. 

Tomorrow 

Commons'. Debate on the 
Army. 

Lords: Broadcasting BKL sec- 
ond reading. 

Wednesday 

Commons: Opposition debate 
on subject to be announced. 
Lords: Debate on European 
political and monetary union. 

European Parliament Elec- 
toral Reform BUI, third read- 
ing. 

Associated British Ports (No, 
2) Bin, third reading. 

Rights of Way Bill, second 
reading. 

Question to Government on 
action against flags of conve- 
nience ships infringement of 
North Atlantic Salmon Conser- 
vation Organisation Conven- 
tion on Salmon Fishing, 

Select committees: Environ- 
ment (Room 21, 10.30 
Defencesubject implications 
for UK policy of recent events 
in Europe. Witnesses: Mr Denis 
Healey MP, and Lord Carring- 
ton. (Room 15, 10.50 aan.) 

Energy: subject, departmen- 
tal spending plans 1990-91. Wit- 
nesses: Mr G. H. Chipperfield, 
permanent under-secretary, 
and other Energy Department 
officials. (Room 8, 11 am.) 

Home Affairs: subject: Form 
and content of Home Office 
annual report. Witness: Sir 


Sun Co. me. 45c». 

Tbixaco Inc. 76ai» 

Thornton Aaten Enwglng Martnte bw. TtL 

l.lp 

Tottenham Hotspur ip 

SATURDAY JUNE 2 
COMPANY UEETMGS- 
Nurttln a Poacock. HooBirow Port Hotel, Both 
Rom. Longtond. Wow Drayton, 11W 
DIVIDEND A INTEREST PAYMENTB- 
Ewopoan Invuumnt Bank a^K Ln. Stk. 
2Q08 4.79PC 

Oonoral Motare Core TBota 

Da BOre. 3.73 cm 

Hwaton teds. Inc. 74ets 

imt Buwlnoo* Moahtno Core 131a 

LWy JEM) A Co. 41cte 

Tho Travail sra care Boa 

Treasury 10% Ln. WB4 5pc 

USX Core sea 

SUNDAY JUNE 10 

0IVK»IQ A INTEREST PAYMENTS- 
Gnn (WR) & Co. 39a 
Sam Popor 20a 
Treasury 8% Stk. 18B1 4po 
Vslua A Inoatns T«L 12p 


Clive Whitmore, Home Office 
permanent under-secretary. 
(Room 15, 4.15 pm) 

Social Services: subject, pub- 
lic spending on social security. 
Witnesses: DSS officials. (Room 
21. 4.15 p.m.) 

Transport: subject, urban 
public transport, the light rail 
option. Witnesses: Frank Gra- 
ham Consulting Engineers and 
Badgerline Buildings. (Room 
17, 4.15 pm.) 

Treasury and Civil Service: 
subject, public expenditure. 
Witness: Department ol 
National Savings. (Room 8, 4.30 
pm.) 

Committees on private hills: 
Hythe, Kent, Karina Bill 
(Room 5, 10.30 ajn.) and Tees 
and Hartlepool Port Authority 
Bill (Room 6, 11 am) 

Thursday 

Commons :Food Safety Bill, 
remaining stages. 

Lords: National Health Service 
and. Community Care Bill, 
report 

Motor Trade (Consumer Pro- 
tection) Bill, report 
Computer Misuse BUI, com- 
mittee. 

Committees on private bills: 
Hythe, Kent Marma Bill (Room 
5, 10.30 am) and Tees and Har- 
tlepool Port Authority Bill 
(Room 6, 2.30 pm) 

Friday 

Conmons: Private members' 
mo tions . 


9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD 
Tel: 071-828 7233 AFBD member 



CONSTRUCTION CONTRACTS 


Queensland hotel development 


BARCLAY M0WLEM of 
Australia, part of the Mowlem 
Group, has been appointed con- 
struction manager for a A$75m 
(£33^m) hotel development on 
Queensland's Gold Coast. 
Being built for two Japanese 
companies, Town Development 
and Sbowa Build, it is sched- 
uled to have a five star rating 
and is planned to be tbe finest 
building on the Gold Coast 

Located on the Nerang River 
ln an extensive tropical water- 
scape, the 24 level tower will 
have 353 rooms with guest 
suites, a club floor and a presi- 
dential suite, serviced by seven 
lifts. A four-level podium will 
house speciality restaurants, 
interior and exterior bars, a 
large ballroom, seven confer- 
ence rooms, a health club, 
kitchen, laundry and back-of- 
house facilities with car park- 
ing beneath. 

Barclay Mowlem was chosen 
from 22 companies who bid for 
the fast-track project and the 
decision was based on tbe 
experience of the site team and 
its ability to complete the proj- 
ect on time and within budget. 





An architect's impression of Queensland hotel scheme 


While the architect was finalis- 
ing his first impressions of tbe 
hotel Barclay Mowlem was 
already on site, excavating the 


two-level car park. 

Completion of the building of 
the hotel is scedoied for Febru- 
ary 1992. 


Hong Kong naval base scheme 


PSA INTERNATIONAL has 
won a major design and project 
management commission for 
the HK$300m development of a 
naval base on Stonecutters 
Island, Hong Kong. This com- 
mission, awarded by the Hong 
Kong Government, is the first 
non-UK Government contract 
to be won since the April 1990 
formation of the international 
arm of PSA Services. 

The current naval base in 
Hong Kong is HMS Tamar, 
located on a high value water- 
front site overlooking Victoria 


Harbour in tbe commercial 
heart of Hong Kong island. The 
new development will replace 
the HMS Tamar facilities with 
modern living accommodation 
and workshops on Stonecutters 
Island which lies about one 
mile off the Kowloon water- 
front. 

The new naval base scheme 
will be phased and this com- 
mission ind udes married quar- 
ters for officers and for ratings, 
single living accommodation, 
squadron headquarters, work- 
shops and infrastructure as 


well as the improvement of 
existing port facilities. Design 
development is to start imme- 
diately and occupation is due 
for early in 1993. 

PSA International is to pro- 
vide project management ser- 
vices and the architectural and 
mechanical and electrical 
design services and be respon- 
sible for the geotechnical, civil 
and structural engineering 
commissions. PSA Services, 
created on April I. is the com- 
mercial successor to the Prop- 
erty Services Agency. 


£33m orders for Turriff Construction 


TURRIFF CONSTRUCTION has 
won contracts in excess of 
£33m. 

The largest, at £5 ,9m, is for 
the design and build of a five- 
storey office block at Telford- 
A second office contract for 
gi-gm is also in Telford. 

In Milton Keynes, the com- 
pany has won a warehouse and 
office contract worth £2.7m. 

A contract valued In excess 
of £5m has been won to design 
and build a 132 bedroom, four- 
storey Novotel hotel in Wolver- 
hampton. On an adjacent site 


in Wolverhampton a £3 .2m con- 
tract has been awarded for a 
three-storey office block. 

In the North West, Turriff 
has secured a contract of £ 2 . 2 m 
to build extensions at a High 
School in the WirraL 

In the Midlands, orders 
worth in excess of £7m have 
been awarded to the company, 
the largest of these is from 
Sandwell Metropolitan Bor- 
ough Council for two blocks of 
sheltered accommodation con- 
taining 41 flats and a warden's 
house. Two contracts worth 


£3.3m have been awarded for 
modernisation and evironmen- 
tal improvements to 229 homes 
at Dudley and 128 homes in 
Walsall 

Further orders totalling 
more than £2.4m include 
repairs to a primary school in 
Cambridgeshire, tbe design 
and build of three industrial 
units in Oxfordshire and 
repairs and re-development 
work for Argos at Daventry, 
the RA-F. at Henlow and Can- 
nock Chase District Council at 
Rugeley. 
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Office plan 
for King’s 
Cross 


HIGGS AND HILL 
MANAGEMENT CONTRACT- 
ING has been awarded a con- 
tract worth £7m by P & 0 
Developments for tbe construc- 
tion of a five-storey office 
block, close to King's Cross 
Station, in London. 

The building will have a 
reinforced concrete frame and 
basement, on piled founda- 
tions. The pitched roof will be 
steel framed with Welsh slates 
and copper covered dormer 
windows. 

Externally, the building will 
be clad in natural stone on the 
ground floor and a combina- 
tion of brickwork and recon- 
structed stone on the floors 
above. 

The project will create 58,000 
sq ft (gross) of air conditioned 
office accommodation with 
plant rooms at basement and 
fourth floor levels. Raised 
floors and metal tiled 
suspended ceilings will be pro- 
vided throughout. Work has 
commenced on site and the 
project is due for completion in 
February 1991. 

Supermarket 
for Derby 

Contracts valued at over £9m 
have been awarded to WIL- 
LIAM DAVIS, the Loughbor- 
ough-based developer and con- 
tractor. 

Included in the contracts is 
an £8.7m supermarket to be 
built on behalf of a leading 
national supermarket chain. 

This project is to take place 
at the multi-million pound 
retail development and busi- 
ness park, the Wyvern. in 
Derby. 

Other projects include a new 
showroom for Mercedes Benz 
at Kettering, worth £650,000/ 
together with an industrial 
extension, worth £305,000, for 
Chas. Hail, a hosiery manufac- 
turer in Shepshed. 


CONTRACTS & TENDERS 


ANDALUCIA 
TECHNOLOGY PARK 
FINANCE COMMUTE 
MALAGA 


INVITATION TO TENDER 

"Andaluda Technology Park 
Residential Zone” 


Budget: 2.628.058.724 PEST AS 
Please address enquiries to : 

GERENCIA PROVINCIAL DE EPSA. MALAGA 

C/ Eduardo Carvajal 4, entreplanta 

29006 MALAGA Tel: 34 52 - 35 68 41. Fax: 34 52 34 74 89 


EMPRES A PUBLICA DE SUELO DE ANDALUCIA, EPSA 

C/ San Gregorio, 7. 41004 SEVILLA 

Tel: (34 5) 422.24.12 or (34 5) 422.24.50 Fax: (34 5) 21.33.39 


Presentation of offers : before 12.00 hrs of July 3rd 1990. 


RENTALS 


ROYAL ASCOT 


Exclusive Viewing Box 
Available 

071 224 4663 Day 0322 331 026 Evening 


KENWOODS 

RENTAL 


QUALITY furnished 


ts Spfec SL, Loadaa WZ 1M 
r«t 071-402 2271 T*k 2S271 
F*c tWIJ 2U S7» 


ART GALLERIES 


OAHZ GALLERY 51 Cambridge PUca. Cam- 
bridge CBS INS, Tel (0223) 018087. Fax 
|02?3) 3IS86B LUCIAN FREUD. Rare 
grapnic werks available. Derail* on 
request 


LEGAL NOTICES 


BftOMPTON HOLDINGS PLC 


A Petition bos presented IP Iha Court of 
Session on Friday 23* May 1890 by Bramp- 
ton Holdings pic. s company Incorporsled 
under Bio Companies Act* and having IK 
Registered OfOce el Silverburn Place. Bridge 
of Don. Aberdeen lor continuation of reduo- 
Oon ol share premium account. 

The Court by Inlertocuior dated Tuesday 2Uh 
May 1990 ordered InttmaHon and adwanise- 
manl of tee Petition end appointed all parttee 
claiming an interest to lodge Aneweis 
thereto, ee eo advised, witty n 21 days of 
such indmaUon and adverllaenwiK. 

Ol all which intimation b* hereby mads. 

A C BENNETT & ROBERTSONS. WS 
Solid tor* tor tee PaUdonere 
IB Walter Street 
Edinburgh EH3 7NN 

THOMAS HUNTER (NIC) UWTEO 


NOTICE IS HEREBY GIVEN, pursuant to sec- 
lion 41 d tee Insolvency Ac* 198&, teal a 
MEETING of CREDITORS 0> tea nbovo- 
named company will be held at tee olflcee ol 
Cork Cully, Archbold House. Archbold Ter- 
med, Newcastle upon Tyne NE2 IDO on B 
June 1990 m 11.90 am lor tee purposes oi 
having laid before It tee report prepared by 
tee Joint Administrative Rocoiwara in accor- 
dance with tee said section and. II tnoughf 

IlL appointing Committee. Creditors whoso 

dalms are wholly secured are not end bed to 
attend or vole at the Meeting Creditors who 
ore partly secured may only vote In respect 
of tee balance of tea amount due to them 

after deducting Ihe value of tea security, u, 
estimated by team. A creditor In respect oi a 
debt due on. or secured by. a Mil ol 
exchange or promissory note must beat the 
liability ol any person who Is liable on tea 
MIT anwcedenlfy to tee company as security 
held by him (unless that other person ts 
subject to a Bankruptcy Order or in Liquida- 
tion). 

Creditors wishing to vote al tee above meal- 
ing must lodge a written stateraom ol teelr 
claims bi the cWcaa of Cork Gully, Arch held 
House. Archbold Terraco, Newcastle upon 
Tyne N €2 IDO no Inter than noon on 7 June 
1990. A tom of proxy d intended to be uaod. 
must also be lodged wlte ue by teal time. 

Deled tela twenty third day of May 1980 

D U Middleton 

Joint Administrative Receiver 


PURSUANT TO SECTION 46(1 )(A) 
OF THE INSOLVENCY ACT 1988 


Semtaneo Group Limited & Cos & Company 
iCroMtheme) Limited 

I. MgaJ J Voaght IJM Iredafe Ol Cork Gully. 
9 Qreyfrlere Rood. Reading. RG1 *JG hereby 
give nodes that on itw and day at May 199Q 
we were appointed Jolni Administrative 
Receivers al above named company by 
National Weatmineter Bank pic undar tee 
terms ol a debenture dated 12 June 1985 
giving the holders a lived and floating 
charge over me whole of tea easen of tee 
company. 

N J Voogtil 

Joint Admuuetrtive Receiver 


HOMES FOR 
SALE IN 
LONDON 

appear every Saturday 
fn the Weekend FT. 

For advertising 
information please call 
Lesley Proctor 
on 071-873 4896 or 
Carol Haney 
on 071-873 4935, 
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WORLD STOCK MARKETS 
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820 
7 010 
520 
1 392* 

4 540 
488 
657 

5 210 

4 l^l 
51 * 
710 
124 
34 S 

6 100 
128 4 
1 374 
118 5 
1 7 ii- 
194 
801 
2.940 
360 

C62 

477 
1 001 
1 27M 

1 . 6-36 

KO 

652 

1 146 
703 
4 . 1*3 
713 

3 475 
460 

2 545 
£o 4 

i 460 

581 

1 5*2 
1030 
1.080 
1 353 
Jit. 
645 

1 077 
601 

2 142 
855 
4*2 

5 BOO 
127 6 
699 

6 IS 

469 9 

945 

680 

621 

384 


, 2090 


Price 

High 

La* 

June 1 

On*. 

658 

527.5 BMW 

58 0 

437 

362 

Bayer V+reln .. 

381.5 

864 

626 

BvieryJort .... 

840 

175 

12 R 

Berliner Kraft 

153 

528 

4)3 

BHF-Bank 

450 

1.004 


B.illapff 4 Berj 

870 

740 

580 

Brown Botcri 

740 

1 260 

990 

Col on la Venldi 

1.170 

955 

ns 

Oa Frcf 

780 

>36 1 

274 2 ComnWribank 

2837 

3 + 1.5 

781 

Ccntlnmui AG 

299 

390 

704 

OLW 

BOO 

955 

BU 3 

□jlrnler.Beiu .. 


2*0 

171 S OrltUlFc > 

217 

588 

464 

Degu«* 

4 fc 9 

253.5 

193 

DeutKV BjOiOck 

210 5 

850 

747 5 OeuueneBonk 

799.5 

285 

?15 

Dld'rr-Werlrc .. 

252 

B 64 

751 

Dougin N tor. .. 

825 

360 

117 

Oragriwir 

349 5 

457 



*19 J 

507 

JVfl 

Fjj YoirifiKftr 

+57 

>53 

27 J 

Grrmhrlnwr .... 

338 

630 

472 

GaMv-JnkdltlHI 

623 

224 

17 * 

Hamburg Eleki . 

209 5 

518 

370 

Hjwg Liovd . . 

457 

16**8 

1 2>3 HriO»»Wfam 2 rni 

1 250 

6*0 

548 

Henkel Prri 

616 

426 

2bb 

Henii; 

406 

l 554 

970 

Hottnitl 

i wo 

3 t 9 

2 B 0 .S HaedMt 

2988 

>66 

266 

Horirti . . 

3 Sfc 

l.fcW 

1 057 Hglrmjnn'PI . 

1.520 

.’69 

>66 

Horten 

266 

295 5 

23 * 

liriunnekredli. 

370 

495 

342 

Irdiriine Wetle 

423 

:»)5 

140 

Kj'I ASjU . 

264 

72 J 

in,’ 

KjrtlAfl 

672 

720 

600 

HauHurf 

635 

289 

735 

hHD . 

279 8 

2584 


Moecinw Wert* 

220 ir 

>42 

JOO 

Frill kVeike Pti 

312 

UOl 

fiso 

uhimm 

1058 

730 

625 

L^ilh^H . . 

724 

1.040 

055 

Linde 

986 

234 5 

171 

Ludhjnu 

175 

203 

155 

Do NlVFrri 

159 

M 5 

*10 

MAN 

400 

419 


Da Peel 

381 

*08 

334 0 Mjimnnun 

354 3 

970 

835 

M urnheUT' w Ven 

887 

799 

605 

Upm^HId 

666 

71 * 5 

591 

MeUUaoril . 

623 5 

2 595 

2 095 MctrcltPurtk 

Z 250 

>63 5 

25 P 

HUdort 

340 5 

367 

299 5 PWA . . 

319 5 

578 

531 5 PtuiltsKsiTmur' 

532 5 

1 ISO 

3*0 

Pancnt 

1.180 

491 

317 5 Pnr.ui . 

450 2 

2 640 

1 960 Plwneletlra 

2 640 

516 

40 * a Kurin Wot Elm 

483 

415 

328 

Do Prrl 

J 942 

4 b<? 

323 

RrwlaaKUll Beri 

459 

2** 5 



209 

39 T 5 

342 

PovmUul 

375 

Bo -9 5 

75 B 8 Srtw+iiuj 

805 5 

280 

168 

Sctimjll»ch-Lub 

238 0 


703 5 Slrme+i 

728 

385 

b.’S 

Sprtniiee Vlg Pg 

778 

750 

675 

Sutf-C 6 em,e 


»5 

272 

Thriven 

2 B 6 

4 fd 

H! 

Var +4 

383 

49 J 

3«3 

VCM 

433 

2 J -3 *» 

198 8 VEW 

224 

A2* 

393 

V>r»uv West 

396 

444 

it,! 

Vug 

412 

619 5 

SC ' 7 

Valirtnaqeti 

607 2 


*20 S Do Pt+r 

511 

609 5 


VjHIj Prel . 

752 

-Vrf. 

325 

Ijnders Fein'per 

335 

ItTALY I 

1 1990 


Price 

1 High 

Low 

Jane 2 

Lira 


GERMANY 


1990 
High Low 


June 1 


Pile* 

Dm. 


336 5 
«C 3 
943 
66 ? 
4*1 5 
=■ 55 
S 4 > 
324 
27 J 
J .»4 5 
162.5 


211 AS* 

Mb A* Ird i V-irielii 
69 J 4 .HI.--rr VuenOi 

2 207 Alll.in; 4 C 
359 2 Aluiu 
► 24 .W Iil-j)- ‘. 
530 2 , 1 . Pri 

i 81 4 54 S C 
232 Bad-nmik 
294 3 Barm 
371 5 ejier-Mmo . 


298 9 
860 
890 
2 575 
475 3 
930 
020 
303 3 
245 
305 9 
3770 


5 .J 70 
10 400 

7 755 
381 
14 750 

5 735 
1.439 
4 118 

6 082 

4 960 

1 one 
12 930 
9.998 
1 ! 320 
7.801 

8 470 
6 ? 600 
2.357 
44 100 

5 468 
Mb-JO 
23 300 
14 ? 900 
3 092 
16 790 
2.248 
23.500 
7)000 

2 108 
7.699 
10 «90 
3 125 
7009 
28 250 

1892 
11741 
3 600 


4 565 6 jicj Cani'le 

6 000 B-irru N .11 AgrK 
6 310 Bjiko Lanjno . 
334 BKtaq.-IRBS . 
13 551 B*.r*ja 'Canlerei 
4.420 OR 
1 2 a 3 CJlljru 

3 210 Crweniir 

5 070 CJIJhuul . 

4 38 r> Cal >de . 

2.565 Crc-lKo HjHjim 
10 000 Darnel. . . 

8 000 Endanu 

9 770 Flat 

6 T?o Do Prl* .. 

6 940 rldli 

53.230 Fondlarla 
2.002 Ceminj . . 
37.690 Cenerall Asjieur 

4.400 G.iartlnl Indi. . 

24.400 IFI Prlr. ... 

It eoo lulrjale . . . 

122500 iMicementl 

2.625 luluc 

11 . 2 M LKJyil idrlatloa 
1 880 Mjqneti Marrlll 
17.430 Mediobanca .. 

61 200 Mlra-Laruj . .. 
1 765 MomeOI'xn 

6.300 Ollerttl 

8.760 Pirelli Co . . 
2.500 Pirei'i Soj . . 
7.055 RliuitmieU . 
32 260 FAS 

1 413 SIP 

10780 SjMjA .. . . 

2.695 Saloon 


5.263 
8.884 
7.735 
330 
12 750 
5.710 
1.335 
4105 
6.082 
4.695 
2.770 
12.930 
9.890 
10.750 
7 801 
8.470 
63.400 
2.357 
44.100 
5.468 
30.580 
21.990 
U 3.700 
2.160 
16.790 
2 . 02 b 

21.450 

72.005 

2.065 

7.276 

10.490 

2.955 

7 673 

26.700 

1.641 

10 700 

3.000 


8.465 6.150 SAS 1 B . . 
13.750 12.321 SlnlSH . . 

2.172 1.550 SMI 

3.025 2.440 Snfj BPO .. 
26,385 IB . 560 TMAMBir 
35 700 2 B.BM Toil Franco . 
29.030 MJ 30 Umcan .... 


a 200 
U .599 

aw 

2,743 

26,785 

34.830 

28.100 


NETHERLANDS 


1 W 0 

High Low 


June 1 


Mr 

FK 


425 33.6 

128 3 103 4 
1456 111.8 

141.2 114 5 

«JL 2 36 4 
63 l 53 5 
816 726 
187 3 158 
89 68 

69.9 54 

614 48 8 
86 727 

42.9 28 

126.4 103.6 

136.5 124.1 

815 75 

44 b 32.3 
101.7 78 
34.4 24 

129.3 103 

219 169 

81.9 61 6 

1115 90 5 
44 5 36.1 

106 5 aj 

50.2 31.9 

17 8 14 

US 356 
54 5 44 9 

76 68 4 

107 8 80.5 

114 5 82 5 
97 76 5 

63 5 533 

42.1 34 


199 
47 4 


145 2 
31 


110 8 92 9 
83 778 

109 8 90 9 
59 4 57 l 

1505 1362 
104.9 138 7 
56 9 43 1 

1 X 33 41.3 
76 2 61 5 

56 43 7 


ACf Holding 

AE&ON 

AMID 

AXZfl .„ . ._. 

ABN 

AMEV 

AMRO 

BoH Lucas .... 
Bamxnll Wthry 
Burttmam-Tn 

Center Fans 

Connie Suiker 

OAF 

DSM 

Derma** PeedM . 

EliWier .. 

Papier 

Gaomta .... 
CbiBreeadK 

HHacten 

NMi.Bnon . . 
Hoogoerm ... . 
Hunier Douglas, .. 
IHC Cailjnd ... . 
lot Moeiier 

kLM 

Kemooi .. 

KMP . . . 

NMBPoAbdi* 

Nat Ned Cen 

NeiHlo »0 

N.Jrtrtal-Ten Q 
Nutnclj Ver 8 . 
OctCnnun 
Ommrren l Van) . 

PaUioeo 

Philips 

Robeto 

Rodamas . . .. 

Rolloco 

ftomrto . . . . 

Roj-Jl DoLcn . _ 

Unilever 

VMF stork . 

VWU 

Wenanen . .. 
Walters Kilmer 


37.00 

12830 
144 20 
120 60 

36.80 

58 00 
73.10 
182 00 
a? 70 

68.90 

57.80 
83 70 
30 40 

117.80 
13320 
8150 
48 JO 
10100 

33.90 

129.00 

210.00 
75 JO 

106.40 
47.30 
97 50 
34 70 

14.90 
47.1 
51 90 
73 30 

81.40 
107 . BO 
95 50 
6130 
42 10 
199 00 
3430 

100.80 
80 50 
101 00 

59 10 
146 20 
15530 
56 40 
10030 

75.40 
M 80 


NORWAY 


1990 
High Lew 


Jane 1 


Price 

Kroner 


205 

231 

184 

230 

148 

300 

330 

335 

395 

48 

213 


142 

141 

137 

1173 

101 

220 

166 

238 

285 

30 

160 


272.73 217 
143 81 

158 120 


Aver ‘Free! . 
Btrgesen A . . 

Ct uJuuBlFrtr .. 
Den ttcrskt Sank 
Dyno Ind ... 
EitemlFrW ... 
Ki/d KjccAFree 
Kvsemcr (Free* . 
Non rudest Free 
Norsk Dju A . 
Norsk Ht* 0 . .. 
OrtlJ Borr'FrecJ . 

Saga Pet (Fret) 
Storebrand iFree) 


145 00 
225 00 

149 00 

150 00 

148.00 

288.00 

198.00 

332.00 

283.00 
42 00 

206.00 

255.0 

143.0 

155.00 


SPAIN 


1990 
High Low 


June 1 


Price 

Pt*. 


3.845 2.850 

4 950 3 995 
3.355 3,060 
3.910 2.485 
9.000 6.800 
3.842 3.650 
4.975 3.010 

5 300 4.600 
13.360 10.000 

8.350 6.550 

a 890 7.200 
3.280 2.280 
3330 3.100 
3. 130 2.440 
2.270 1330 
1.850 1.140 
B. 2 S 0 6.010 
l.bLO 1,270 
5.100 4.650 
5*4 440 

1.830 1.650 
580 460 

672 575 

4,550 3.660 
1.650 1.380 
2.430 1.740 
27.075 20.000 
2390 2 210 

707 
1*70 1.260 
632 565 

3.875 2.715 
933 800 

540 430 

11 300 6.800 
3.775 7.820 

2.350 1.735 


Banco Bilbao Vu .. 

Banco Central . 
Banco Exterior .. 
Bonce HHoano .. 
Banco Popular .. 
Banco Sunaodcr 

Bonsto 

BodigasBebJdas 
CKraen H'spaaia 
Carp Fin Alba ... 
Caro. Mapfre . . 
□rag ados 

Ebro 

EMvtra Wes go ... 
EnwglaledAra . 

Ernes 

Ell CjrbUros Ml 
EipAcum Tudor . 
Fasa Renault . ... 

Fecsa 

Hidieef Cantab. 

HWrefa 

lberduero ...... . 

Kolpe 

UeUIOtn-Ftti 
Pern KOI ICIiEmI . 
PmlandVald. ... 

Reosal 

SN 1 ACE 

Saneo ... 
Snlliaoa Elec ._ 
Tabaalera .._ . 

Telefonica 

Union Elec-Fen. . 
Union yNFcnlk 

Ural io 

Urtm Ser .2 ... . 


3.150 
4 950 
3 . 3 S 5 
3.060 
8.740 
4.735 
3.810 
4.700 
11.200 
8.100 
8.830 
3.240 
3.280 
3.090 
1.880 
1.480 
7300 
LS 60 
4.970 

590 
1 . 7 S 5 
505 
662 
4.550 
1.365 
7113 
27.075 
7520 
731 
1.340 

591 
3.800 
820 
540 
8750 
3665 
7235 


AGABlFlW 
kHwlawl Alfred. 
AscaAFrit -. 
Asea S (Flee? .... 
Astra BlFreri .... 
Alias Cod® A (Fred 
Onawfuf (Fred 
ErkamwBlFreej 
EueluB(Fiee) .. 
(Umbra B Free .. 
NbOdiDMBFn* 
PnamtiklMFirti . 
SajfrSaruBFw 
Sanieik B (Fim 
SeantU lFl**J . 
Skan EesklUa .. 
SKFBfrtt- .. 
Stan Kopp A Free 
SAiCurasiFita. 
Sv*a Handshan. 
Ttdlebflfl 8 Fr .. 
Voire B I Free! . 


295 

250 

760 

7 B 5 

570 

340 

244 

1.276 

215 

145 

332 

200 

240 

215 

196 

875 

166 

320 

lib 

ill 

174 

350 


SWITZERLAND 


1990 , , 

Krfltl Lm Juki 


Pried 

Ft*. 


ADO 0 

276.0 
1.403 
113 
2.210 
3.365 
415 

6 150 
1 . 1 BS 
2.710 
3.820 
7970 

3.300 

2.000 
2 390 
413 
7770 

7.000 

5.900 

7 175 
MO 
2.350 
465 
1.575 
133 
975 
3.200 
LS 60 
9.240 

9.185 
1.080 
1.880 
450 
8.850 

7.900 

4.185 
Ik 625 
2.220 

7.300 
L 4 ia 

1.020 

5.450 

L .300 

356 

213 

4.000 
658 
L 365 
4 180 
LSI 
4.600 
762 
5.450 
7180 


DOB Ad la Inti . ... ■ 
113 0 Do. P »9 Certv ... 

1 105 Alusukte Lons 
9 b Do. PM Cart*. .. 
1.735 BalnlseHId Ptg 

7290 Bank Leu 

340 Do. Ptg 

5175 Brown 8 o*wi ... 
902 Do. Ptg .. .. 

2.150 CS Hid* 

2.870 CibJ Gdgj 

2.470 Oti. (PtCtW - 
2,800 EkUMwdU .. .. 

1.655 El* l» 

1 820 Fischer lOee.l . . 
245 Do. Pt« • 

2.300 Forto 

5 280 Haldertjank iBr) 

4 800 HoUSOtl iBrl 

A 175 Jacobs Sucbard . 

560 Da. Ptg 

1.965 JeHnOll 

325 Oo. Ptg. Certs ... 

1 350 u*dls and Gyr .. 
103 Da Prlerltt Ptg .. 
760 Mag dobos Pig 
2.550 Ml won IBrl .. . 

1 490 Maur-CakuntM 

8.250 NeSIr - 

7.975 Da IR* 9 ' 

825 Der-Buhrle 

1.330 Pargtu Hldg ... 

384 PlrHIV 

7,725 RictirmoM 

6 875 Roche HldgtlBr) 

3.485 DotGeeussJ 

19.275 Saodaci Sr) 

L 920 Do iPtCts? . .. 
5.025 Schindler IBrl .. . 

925 Oo. (PtCUl 

730 SlkJ 

4 . 22 S SoneUUnce . ... 

930 Swissair 

285 Swfs Sank 

250 Do. P«*. . 

2 780 SwIS Relnsca . .. 

470 Do. Ptg. 

1.460 Swta Voitab* ... 
3.070 Union Bonk ...... 

121 Do Ptg 

3.200 Winterthur 

574 Oo. Pig 

3.900 Zurich Ins 

1.635 Do. Pig 


1 . 3 W 

106 

2.210 

2.370 

387 

6.150 

i.MS 

2.480 

3.450 

2.970 

3.300 
1.900 

2.300 
392 
2.770 
7.000 
5.875 
7.075 
618 
2.210 
430 

I . 400 
133 
925 
2.800 
1.860 
9.100 
B. 8 SO 
L 080 
L 640 
448 

aaoo 

7.835 

d.ies 

II . 825 
2.180 

7.300 
IJ 9 S 
1.020 
5.275 
L 070 
327 
284 
3.650 
616 
1,680 
3.620 
140 
4.110 
762 
4. 750 
2.170 


SOUTH AFRICA 


1990 
High Low 


June 1 


Price 


1.7 0.77 

18.75 1575 

923 95 

92 J 70 

147 75 110 
417 325 

54 5 37.75 

72 . 2 S 52 JZ 5 
14.1 10 2 

107 bl 
21 14 

57.75 42 75 

19.75 1 L 

4 03 23 

30 23 

SO 35.25 
110.5 SO 
36 5 24.85 

2 H 4 199 

78 55 

46.75 37.35 

11 4.7 

22 J 16 25 

12.3 8.75 

20 15 

47 J 

15.75 12.7 

92 TO 
50 30 

LOSS 7 
41 27 

40.79 29.75 
2725 15.25 
30 24-5 

20 16-5 

451 31131 

195 13725 


AEO 

Allied Fcdi 

Anglo Am Coal 
Anglo Am Cora .. 
Anglo Am told .. 

Blriuw Rand 

Buffets ..... 

CNAbAllo 

DeBeen. 

Oaelkraal Gold. . 
Drleramela ...... 

East Raed Cold .. 
ElandwandCaM 
First Nat. Baak . 
FncSoceCanCdH - 
Gold Fields SA ... 

Harubeew. 

I 5 C 0 R 

Kinross Gold 

Kloof Gold 

L) barton Gold .. .. 
Malcor HMgs .... 

Ifedcor 

OK Biaai 

Palatora Mwlng 
Rembrandt . .. . 

Rust Plat 

Safnsarir* A Ree. . 
Sage Holdings . . 
Srrlin ICC* Fds .. 
SA Brewers ... 

SA Mag Amcor . 

Tiger Oats 

Tongut Huletl . 
Vaai Reefs _ ... 
Western Deep ... 


085 

18 

63 

92 

127.75 
335 
38 

55 

14 

99 25 

14 

42.75 
U 

25.75 
30 

3523 

81 

24.85 
203 

56 
37.9 

5.4 

16.85 

10 J 

18.65 

753 

14.4 

89.75 

35.75 
7.1 
32 75 

40.75 
Z 7 . 2 S 
25 

18.23 
3113 
137 25 


AUSTRALIA (tdoUn 


2.840 
1 180 
2 160 
2.370 
2.190 
1390 
1.790 
2.960 
1.450 


1.840 Ajinomoto 
6 » ASenuno Brake 
1.500 All WOdWT 4 ir 
1.890 OlmElKU-iS 
1.400 AmadJ 
1 800 Ammo 
1 020 Ando CarTpruc* 
3 3 JO Ariritsii 
191 Aukl Coro 


14 100 7 450 Ar JOi.sn Oi 
2 100 1.590 Asanl Bre**e*irs 


2.110 

960 

1.700 

z ieo 

1.760 
2 i*> 

1 570 

2 650 
1 230 

9.700 
1 «M 


l 240 

795 A-Jhl Ckemiejli 

947 

i 3 H 0 

1 580 Auh. Gl. 1 t* 

193(1 

1 150 

750 Ajjbidpucji 

880 

1 Oil) 

541 At.ri.tarp 

BIO 

1 700 

1.410 Attuqi Nr'on 

1 650 

[ 050 

1 240 Ban* faira 

14*0 

1 730 

1.190 Binyu Pturni 

1.350 

1.740 

1 300 Bnagedane 

1570 

1.070 

646 Bralhri l",h 

878 

5 400 

5.350 CSk Cora 

S 5 M 

l 770 

1 050 C 4 lP't Food 

1 400 

L 300 

755 Cjitan-c Cara 

1050 

L eoo 

1 *00 Ginon 

1 760 

* BOO 

3 700 Cinro Sjlei 

4 >90 

1 . 7*0 

1 290 Cma Computer 

l 610 

L 320 

B 20 Cfnlr.il Fin.ince 

900 

I. MO 

572 Crare.i»GiJ-.t 

920 

1 700 

1.010 Cn-bJ B.ink 

l 1 70 

2.690 

1 500 CmrciJj CTirm 

3 n 50 

1 410 

SOI Ol'rMU F-rr 

I 120 

900 

i 90 ,) enuro £ie« Pv.' 

3 910 

2 150 

l 600 Ci>ua.,l p+jrm 

2 ' 791 ? 

i 99 fl 

2 4 -« aTicniuEi 

3 l» 

1 070 

806 C.t.ien •AUth 

1 070 

l 140 

7 , JO Dj,C»I Cr.enucji 


7 980 

2 200 D lilcniSntjiu 

1*20 

1 25-0 

600 D„liStffi 

967 

>050 

l 7 J>) DJ'e, 

; : 5 ,i 

2*)0 

1 691 ? D J'luku 

2 79 C, 

2.180 

2 16(1 b>J> ><"l r-ifl 0 JO 0 

2 *:c 

7 160 

1 JOO P.I.->,nlM! 

1 9.-0 

4 3 «fl 

2 bOO 0 J-t»a F 'n‘o 

:■ >t‘C 

1 ->o 

l OM fi.i.mj'u 

l > 4,1 

947 

'79 £Tj. «,ppcn !"■ 

721 

: *20 

: 36 Q Oil fi, n ?nir 

: 750 

: 3 w 

1 650 0 11 N.s:or P-.; 

2 CM 

1 G 7 0 

495 0*1 Viaeri rcr..J 

f 44 

7 430 

3 C'.tJ 1 ' 4 ,' »( <ij Tja-r 

3 77 C 

l 550 

R 00 Dll Ttirafa'r! 

l 1>0 

l 7 ?) 

1 34 <| DjIx.i Bin. 

s >:j 

2 770 

L dtO 0 ji «.‘i Hcuv 

2 7 i.n 

2 320 

l >80 

1 7 10 

760 

J 2 C 0 D'mn* t 


l 2 *0 

6 W O.+fri'l, 

*70 

1 470 

310 ?.»*F.iri rj.ii 

1 n-.j 

1 550 

680 Co+i M.R.-g 

I C -30 

2 J ?0 

1 550 E 9 J-J 

2 l ?0 

2 J 20 

1 *M3 £«.(> 

i bin 

1 650 

956 (UlikUt 

1 7 tO 

f. 

a 520 Fjn jt 

* COO 

1 JaO 

-JiW r u«o L j-V.-Jfl 

: .’:o 

leLO 

2 4 «j? F u „ 

i 

:e ,0 

3>0 Fm. £trrii.e 

i a?o 

6 >a 

3 550 Fuji Fur- 

-■ :ro 

1 580 

510 F*„ 

1 190 

149 

5 t-> Fill. Hrji, Ind 

0 ," z 



i mo 

r ?«io 

l 730 r* ( . ,-.i 

7 ItO 

1.17 

5 E 0 FuuSsim.r* 

"t 3 

5 070 

J 100 ^oiiU TourW 

4 VOO 

1 610 

■ 290 iuji-'uiLra 

i 

» 1 X> 

.■36 ru,*l.jaj£l«< 

>10 

:• 320 

1 550 Gjltr" 

2 070 

: 9 _d 

1 '.'20 ‘imrSetir* 

1 4 « 

2 471 ? 

1 hol> to^yui^i 

1 .'tO 



1 79 C- 

I 760 

1 OdO G-jr.ErCr.em 


1 3-'0 


: iso 

1 400 

790 H.lnJ,uC..'P 

1 nW 

: 290 

654 NWm El Bill 

N*i 

: iW 

I 078 >i«*ro 

( 2-50 


r.Cftl 

1 Mo 

2 510 
l >00 
V 6U0 
1.170 
’.710 
1 300 

2 . cog 
:• mo 

030 
; 7 w 
1 x» 

*14 
4 100 
I 600 
4 0» 
'. 910 
.**» 
7 770 
> >•* 
l 4Hj 

1 W 
2.100 
1 9 *U 
* 5 M 
I KO 

4 A 50 

9 C 0 

5 loO 
I 290 
15 M 
L 630 
4 6 R|) 
1 300 

; 0:0 
7 j*‘? 

1 390 

a b 10 

19 non 

1 750 


4 wo Mji-cfJeiie 
L O’O H 44 jmL-G'am. 

1 270 Mt.nj Ri.-.ll En 

njO H.rr. Mdten 

4 . 'NO Hlrr-.e tir-.fic 
1 170 Hinr-ji.nj “jn.i 

l >« M-n:ni 
*21 H.t Cat'-i 
1 2*0 HiiasS, Cirdi' 

1 «M M.'iCll. >t.. 

3 000 h,i.l:h -.in'll 

1 1 J 0 H.-.icnl rjrt.il, 

820 Hi-otri 
696 H ; K"i 2 ovr. 

? iflO Heerjiqj Elec 
920 H a. Jij; I *» .- » 
: 4 D 0 Ho.ar.iv Cl ? »- 
; 5 M 4 crg.« 

I wa NonOtu Pi;«> 

1 JOO Nous* Fc-jl" ; 

2 rw «o. a 
« 5 l INI 

B 4 Q ISi/j Ckiin-., 11 

1. 610 llrgami * 

1 32 u liui 

3 120 Irate pjn. Japan 
t'M la-k-ACfl 

> i 4 o irfijn 

5*4 l ai.t.ir i 

5*5 isura Malar. 
680 tldli'C 
**85 l»<*J* F«ds 

1 ilnfl l>iin-in S. '> 

3 400 lit Yu-JUJ 
■>50 tw.it : m El-irrn 
2.400 l.-uiii.ra 

2 ICO JGC Curt. 

I 020 J E 0 1 

) ?50 JivA'i/rtlei 

l.» TOO ) 6 L 

390 JAM M- s'. 


6 BW 
: 5 :o 
I S 36 
; i:c 

6 :ia 
1 2 PO 
i.:- 7 l* 

■ -’o 

7 >;;: 

: si-o 

1 c:-.i 

1 IfO 
: no 
.■■)-) 

1 

7 ‘20 
7 170 

2 9*0 
1.100 
1 043 
7 100 
1 7J3 
J 37 ) 

: in? 

.' ■140 

i uo 

924 
« y<c 
1 31-0 
4 75 , > 

1 HO 

2 

7 7 "i? 
1 . 4 ! 3 
4 iiiO 
m 2 t« 
i 7 5 " 


1990 

High Low 

Jppe 2 

Priie 

Yen 

:• \'C 2 460 

J.IC J" flld'O 

2 390 

1 150 560 

J>jnn Steel IV m 

913 

1 350 Sil 

Jt? 5 Qjlieri 

1 130 

! 490 681 

JjpjnS.nth dor 

1.040 

3 200 \ J.iw Wo jJ 

2 470 

1 1»0 670 

Jala P.torr 

4*3 

3 030 1 620 Ju*ri 4 

2.300 

l 940 1 *fiv' F.vicn,, 

1 700 

2.120 1 510 Ufiiri 

l.-K-O 

2 9 nu 1 470 F il;nP 6 jrm 

1 900 

4 2 t 0 3 5 W 5 jnpet.kp 

3 700 

920 591 

kinri* 

745 

l 150 755 

k .ir-IJ'ucni CV-i 

1020 

1.380 775 

k.Tri-jtijCaTjn 

465 

4 960 2 9 J 0 ktrvi, ElKl Fnnrr 

3 Ml) 

1 'CO 670 

kjri.il Paint 

1 220 

18 CD 1 2°0 K-oCira 

1 660 

2 3 cW 1 '->0 i- nh'-m.i 

2 030 

1 '360 

HjNjt.iV ■ Hrjrr 

1000 

1 ISO 614 

rirriii hi^n 

955 

*»J 9 gg.j 

: JA. 1 UI. G’.rI 

621 

I 500 '60 

Ke.n.nEl-t £»c 

1 240 

( 650 4 e 0 

‘e'o IV.-o Elet 

1 120 

1 720 1 090 n.kL-mn 

1 460 

7 010 J .»40 

“in.. £lv< Ct"-. 

3 400 

I 5 - 3 9 r .<3 

r.-ki «sir:en Pi 

l UO 

r O-SO 1 -iro ► inn 

l 890 

eo: 405 

‘ ot-.- S-ieri 

t-bl- 

3 L iCO » c»:c Via 

} 130 

;•-•*? > 7 io 

‘.:Vu-.ii Stet-j.: 

4 1 t >0 

* 71 0 3 

fc r-m •. *0 

4 120 

1 7 H' * 7-6 

►OW-'-.U 

•4 ZOO 

1 670 r -lO 

'•i.’.iti 

l tPO 

J 7'AJ .’ 423 


) 7 10 

1 56 ) : 120 

t "i •> Jrmu 

1 ’ 6 U 

. 730 “.26 

► 

1 no 

1 45 ll S 7 G 

“ v.-n 

1 . 7:0 

1 4 30 : 41 

• -Cf-i.e >i 

i 100 

1 '-IO 55 -? 

»■ UI 1 X IW. 

l 0*0 

1 ^19 ; 2 o o 

I* 

1 530 

I 740 SK 

1 c- nj-r-ra-.LII 

940 

2 340 J 

* - vs.i'r 

2 2"0 

1 ."0 472 

h ..1 -_ii> p.i-j: 

I ''70 

7 •*» 5 4 t.) 

- r.+’ -n 

' 3 i 0 

1 >:■'> ..=0 

lii-i!* S»<-#c 

810 

2 44 ) : f',0 

► » r " ,* J 

2 V 50 

■..654 1 0-0 


1 24 .) 

» F 2 C : 2?0 

1 H '«%0 

: wo 

•1 050 2 55 C. 

t 

M 20 

1 jid . 7 Je 


I 06 0 

2’ •■03 It V. 

■_.-r J r -r'l C-cl 

20 ritrt 

7 no : -m> 


2 07*3 

. :;o 1 2 - 1-1 

Vi. 7 .e . ■ 1 1 r i 

1 L .70 

>010 2 -K 


2 rj=i? 

1 I'O +•_'? 

•V *« p U l - -H 

(Mv 

; mo : • 1 1 

« , .T.:r^.|.u f ojC 

l 700 

? 1.10 2 450 


7 ln 3 

2 *50 t 3 Ci? 

ri%pii. s h iicr* 

2 «•» 

: .■•*0 ; = 5 li 

"If! 

2 150 

2 7*3 1 SO-: 

n L r.: v.i- 

: vi.it 

: -co : •* vc. 


2 4 CG 



1 (W 

1 JC-? 7 )■? 


•*L 2 

1 i 7 'J ' •); 


4 i: 

1 -20 '"•; 

1 Jk*' J 


:■ ;-o 7 ''■> 

■.’•i <• i'-x.i • 

: -‘jc 

L 1 1-0 -+-L 

**• • •’1 

l c--? 

1 :r,i 5 i ;5 

u '■ > C,' ire*" 1 

•-e-:i 

:• it - 3 r :;o 

“A 1 P*.» M • H|W . 


:m : 7 Vo 

V j-.i - ■_• ,,-r 

: 4 i|? 

1 V =0 7 .-J 3 

.1 6 . C.-".- 


: : : 20 




a. .in t.-: 
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L •>■> f'J 

v -■ ■-. ti.cV. 


1 ■'-2 

• 'HI 
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1 jjo 1 ■ • j 

ri %i ( 1 vi 


i :•» 

V : • V -ji 


■i-i 373 

■ ■ 
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M ?i jii 


IjCw 

t • =\u • » 
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: '20 

1 ■?:■? 751 
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: ? 4 o 
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M 1-1 • f-.t 
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. ; 4 9 o 

•• - in .% 

1 '50 

: 6 -c : ■-•+.. 

*• ■ 'I.o-M 

r :..y. 

1 3 VO ■*L t; 

"■ J •‘■.•jl C-* 

: 020 

1 ■: 6 ':. 
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44 : '.i-i 

«• !• Cl Cm Jill 
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" • III t, rt * 


’ *20 *20 

*■•• u' 0 ".ircr*! 


: Pen : sv. 

r ■*■ E rj'r 


: oac 7 :i 

' •■.••! "vl-.H 

::k 

.’ «J 5 > 1 » 7 f 

1 1 • J ?>n 


: <C 6 * 7-1 

?- , | 0 -;i V. l-rah«.- 

l :-50 

2 '20 J 570 

V « ‘ a. 7 • 

i 900 

1 w 4 i.i 1 

u. ■ E'i-.i 

\ 620 

i 240 ' JJ 

r%'-| Cl Iffrl 'nVt% 

1 010 

200 : -:-:r 

■I'.--- - Tcirvnq 

1 7 t*) 

5 (TO :• 

1 *i. ^■l! » r*njrm 

3 810 

1 C- 5.-3 I to 

rr-.nrigi (, 1 . 1 k 

9 | l 

4 6 I;C > - 7*-0 

‘ 1 .'»• 5 o«*l 

3300 

2 '- 3,1 : '.-0 

Mu- 17.1 Ml| 
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■-cc 


1 7 ? ■ ?50 (,G» l-i-jlr.or) 

1 590 

1 *riO i 20*1 N-i 6 T-r-lfk Pig) 

1 650 


1990 

High U» June 1 


Price 

Yew 


: ora w; 

Id! 4 ti 5 
l MO 3 W 
i.::-o ' 7 ? 
1 r»o 


1 vlO 
: 514 


' 4 C 

■■ -:-i> 

■:'n 
2 ■’■.-? 1 020 
.1 C CM) 1 670 
: 4 r.o no 
1 720 ? 0 O 
1 15 .) Jr.t 
1 -irA 795 
1 (V c -50 


XHIt jar'na 
Nk 1 -' Cor? 

ROr. Corn 
n::< t ot arg 
fi itr- F i-|.i.-im 
■* •g.tU’iiT.r 
Ik icj.e 

h i-;c>s P iiirg te 
Nation ,| Huu.t 
Nitnir 
Niftii'-i 
Nihnt ffiipii'. 
HlhCn rjrr^jn 
Nihi-il Pjllr'i.- 

NngaUEsg 


4 LC 

bin 

I ? no 

■*50 

1 eoo 

•> 350 
L 320 
l.ObO 
1 750 

: 370 

1.1HG 
1 l> 7 l) 
Ala 
1.2.10 
949 


1.880 1.140 Nlk»o See .. .. 1.370 

1 TOO 1 130 Nikon Cora . .. 1.620 
IB . 400 13 500 Human OedBih 16.900 

1 220 609 Nlooon Denko . 985 

2 510 1.930 Nippon Denso ... 2.290 

3 aw 2.400 Nippon Fleet G> . 2540 

1 720 995 Niooon Exiress 1.220 
1780 829 Nippon Fire .. 1.220 
1.150 729 Nippon Furor . 875 
3.300 2 650 Nippon Hodd . 2.930 
1.500 900 Nippon Kaeaku 1.120 
9*9 660 Nippon Ll Metal 946 

2.290 1 . 4»0 UppOoNra*** . 1840 
1 130 608 Nlpooo Mining .. 1.050 
1.410 990 Nippon Oil ... . 1.260 
1 370 804 Nippon Point .. . 1.150 
2.120 1 610 Nlpooo Boafl . 1.850 
1 .UO 580 Nippon Sjnso ... 131 

1 MO *•» Nippon Seiko . 1.110 

19.10 1 300 Hlpoat Slum 1.820 
1230 710 Nippon Sh Gloss 960 

17 J 0 1 000 Nlooon Shlntun . 1.200 

2 200 1.470 NiPOdrJaloTJtti 1.780 

1 .'20 600 Nippon Soda . 1.060 
1220 848 Nippon Stainless 1.080 
791 485 Nippon Steel . 623 

1040 COO Nippon Sultan 767 

3 : 4 W 27 500 Nippon TV . ... 32 700 

II 50 640 Nippon Yalilr .974 

1 200 759 Nippon YiKcn .. 953 

1 )70 fc 57 Nippon 2 W 1 940 

1 520 1 190 NHMnurtsu Cora 1.410 
1 230 635 N-stJn Diesel 1030 

1 480 *79 Nissan Mot or 1.180 

2 650 2 l OO Nissei Sandro . . 2.350 

1 »B 0 1 -MO NltMm Flour 1.610 
1 -tJ) I 020 Hli-Jiifi Oil 1.200 

l.‘JfO 1.160 NiMKInbdlndi . 1380 

1 239 610 N. S*b 6 I«mi . 434 

1 B 60 1.350 Nidsig Eiert'ic 1 550 

4 290 2 740 N'-.-Jn Food 3.150 

1 720 1 310 hiliiko . 1530 

9 j 9 560 Nino 8 ose>, 820 

2 370 l 400 NiUd Elect Ind . 1.650 

).a ?0 090 Nimurj . 2 540 

1 HO 1 400 Nor 1 -.ike 1.570 

I 7 b 0 IbO Ddak III Eire HI? 1 230 
17 W I 280 Onwrasni-Guml J .720 
1 730 971 On P iper . .1180 

1240 gji Osl Electric 1.030 
l oZO 1 430 arums Ma *6 1.650 
1 420 1 560 Okumwi-Guml 1.900 
1 700 l 290 O', main 1 560 

3 670 2 620 Oimw Ccrp 2.650 

1 1 It 6*0 OnodJ Cmr nt 681 

■> JJO 4 440 0 no Phjrm 5 650 

1 S 60 1 ObO Orient Cora l 360 

•- 770 IbCOOr.-Cora *600 

W * 7 529 O.akaG-is . 710 

I -20 97,3 Pena Ocean Can I 2 b 0 
6.600 5 540 Planrrr 5 980 

t 1:0 568 Fri.nj Cle.H Fact «L 3 

1 380 890 Rcncem 1 (170 

2 516 1 o 50 Rrslaurant 5 nPu 3 ObO 

1 330 1 0)0 Pl«r> 1 1 J 0 

?|?90 2 I°|? RwiCn 2 510 

! lt >0 555 Prow 944 

1 370 I 1 30 Saitamj Bank 1450 

1 4 -U'i 820 Sandr-i LUO 

2 *30 2 010 SirSiO 2.600 

1 530 I (Up iiniji,, i 380 

'500 4 400 Sinrln b.bJO 

7 770 2 ObO 5 -inwj Bank ’ 380 

2 7 l >0 1 4 Jo SanwaSlNiiicr 2 070 

1 0 eO TJM San,a£i*tt . 1.000 

1 10 ii 0)7 Sodsp k ok irJk u 775 

2 T — 0 1 . M 4 ) Sapaoro . 1 590 

boat? 5 5 C 0 5 oia/n 6.150 

~ 790 4 200 Vila Rju.*je 5.600 

2 W'O l 620 Sr.nc. Trjnsoort 2 090 

i >20 l 7 J® SAai 2 MO 

1 7 '0 1 ISO Sebiuii Owm . 1.540 
7 4 JO 1 650 Smumi Home 2 000 

I 350 856 Setlsu . 1 Zoo 

II CCO b I'M Srrrn-ElCren 7.730 

1 1 t >0 l 640 Slurp . ... 1 820 

3 *20 2.360 SnnakuEJPnr. 3 2 oo 

2 220 1 630 Swmini Cora . 2,150 

1100 1.440 Sftn I'EuuCWfn 2.660 
1.810 1 >30 Shionogl .. . 1.610 

2 . 52 Cr 1.800 Shlscidl 3.360 

joM 4 010 SlUCtllru .. 4.520 

I J 70 781 Stakbun Juuru 1.310 
1 230 805 Shoua Alaimnnim i 120 
1 HO 603 Showj Denka .... 810 
1280 716 ihawa Eire svirr 1010 
1.060 600 Shorrj Sangro . 870 

1 “50 ! 030 Sltpaa Shell 5 ek 1.350 
> 370 2.450 Skfijrk . . 3 .f *0 

I -WO 681 5 npw 8 rJadM.lt 1.(10 
8.000 7 330 Sen* 8 550 

1.240 875 Stanley Electric 1180 
r u >8 570 Sionncrnra B laic . 800 
) 630 2 HO SunMomo Bank 2.660 
943 566 SumliBntaleme'n 788 

925 585 Sumltimo Chrtn 701 

I 7 » 1.020 Suumuma Cdrb 1320 
l 790 I 3 20 Sumicarm) Elect . 1.800 

1.110 677 SurtMiwno Heavy 990 

939 4£4 SwilLota Light U B 25 

1571 ) 871 Sanlrnma Marine 1.170 
HJ 5 480 SunlloitioMrltn . 62 b 
2270 ] 330 SnjrdanwMrtMnu 1.670 

2.110 1.270 SartMOTB Pealtg 1710 
2.800 1 680 SwntonoTr 6 6 k . 1100 

1 470 /io Siiniume w hw l.jiO 

! 020 662 Sblukl Voter . 880 

7 DU? 5 400 TDh b $30 

1580 1.070 Tjbe'-Corp 1,390 
1.570 B 80 Tjisnp marine 1190 

2 WW 2 150 TaltPo Prurm . 3 290 

9 S 4 485 Tario Fishm , . . 7 J 5 


1 1 W 


Price 

High 

Low 

June 1 

Yw 

1.450 

900 

Takooka Elect. . 

1.240 

U 60 

769 

TakjraShtuo ... 

950 

4.100 

2.700 TakJ 5 Mm*»* . 

3010 

2.400 

L 650 Tokeda _ 

1.200 TjiubeSriraku 

1.770 

1.790 

L 360 

979 

640 

Teijin 

777 

lft *0 

961 

Ttiko+u OH 

1.280 

1.900 

1.370 Tekken Conjtr. 

1.670 

2.280 

930 

TaiHvbau-tfta 

1.080 

L 820 

1.400 ToblvWma 

1.820 

1.680 

905 

Tobo Railway . 

1.180 

1.880 

450 

Tael Co 

LJ 20 

35.500 

51.300 29 . 7 D 0 Tolto ... 

4.030 

2.510 Toho+p Electric 

3.150 

2.580 

1.570 Tokal Hack .... 

1.770 

1.190 

551 

Takal Carbon ... 

925 

1.250 

711 

Tokico . ... „ 

995 

2.130 

1,280 To* to Marine . . 

L 5 W 

1.040 

600 

Tokuyoma Soda 

325 

3.320 

2.560 Tokyo B'cjoIos 

2.900 

6.050 

3.600 Tokyo EkaHtPm 

4,700 

4 620 

3,310 Tokyo Electron 

4.620 

1 140 

670 

Tokyo Gas .. 

815 

L 610 

1.110 Tokyo Rone 

1.360 

S. 87 D 

3.130 Tokyo Steel 

4.000 

2.990 

1.520 Tokyo Style .... 

1.290 

3.750 

1.700 Tokyo Car 

2.580 

2.650 

1 350 TatyuCora .. 

2.020 

1.500 

830 

Tokyo Und 

1.190 

2.230 

1.360 Tones Coro 

1.670 

2,270 

1 640 ToOpJI Print . 

1.830 

1.030 

688 

Toray 

B 4 J 

1.310 

4)0 

TasAItu Elect . 

1.080 

1.750 

1 360 TctSibj Eng Cen 

1660 

1 940 

435 

Taunt* MacMWrt 

1.220 

1.930 

l 300 Tutboku 

1.650 

940 

571 

7 truit Cara 

780 

2 800 

1.970 Torn . 

2.190 

1.270 

739 

Toya Construct .. 

1 050 

3 370 

2.450 Tbr«S 4 Act Loam 

3 090 

1.070 

600 

Toyo Ink . .. . 

817 

L 790 

1.050 Taro Joio 

1.440 

1.470 

1.010 Taro Kanettu 

1.350 

3890 

3. 100 Toya SelkJn 

3800 

2580 

2 010 Toyalo Molar . 

2 530 

1.850 

B 74 

Toro Tire 

1.400 

1.300 

750 

Tsitul imato Ckn 

1.200 

1480 

960 

TuieJmi 

1.480 

890 

500 

UBE InOt 

720 

889 

495 

Unr.lka . .. 

735 

3060 

2 SCO Vlcur . . . 

2.530 

1.720 

1 250 WjcqjI 

1.450 

2. 190 

1,610 Vamjhi Carp .. 


1.430 

985 

Yamaha Motor . 

1.210 

1.880 

1 150 Yjmjlchi Sec 

1.430 

3 580 

2.560 TjmanoociH ... 

2 .B 60 

3.150 

2 250 Yjouuke H yrrell 

2 480 

2 350 

1.500 Tuirvjia Kogya 


1 860 

1 150 V*mj» Trans- 

1 400 

2.290 

1 470 Yamj.-jkl Baking 


1700 

910 

Yjtuda Fire . . . 

1 . 1 B 0 

1300 

929 

» jukaau Elect 


1840 

1.430 To*ogjwa Elect 

1.650 

1 TOO 

1 080 Yokoruma Bank 



l 020 T riorum* Hubier 


4 300 

2.120 Yomlurl Usd . 

2.790 

1.960 



1 .630 

920 

Tuata Battery 

1390 

'AUSTRALIA 

1 1090 


Price 

High 

Low 

June 1 

AnstS 

1 96 

I 48 

AFP 


1 12 

06 

AWA 

064 

5 l 

a 2 

Aberioyl* . . 

500 

656 

4 3 

Adelaide Steams 

5.10 

4.44 

393 

Amcor 

4 16 

2.6 

205 

Amcol Expl 

23 ) 

6 

4 65 

Am otlS 

4.95 

1 75 

1_33 

Ai»iarr 

1 70 

638 

465 

AN 2 Group 

496 

1.92 

15 

Aid Gas Light . 

1 75 

l 73 

1.43 

Aujt Not Infti .. . 

163 

10 IS 

B .74 

BHP 

936 

0.68 

0 4 ? 

BMP Cold .. 

0 44 

309 

2 51 

BTRttylet .. 

2.91 

0 13 

0 u 

Bond Cora most 

0 13 

4.01 

3.15 

Boral 

3-51 

147 

0/5 

a’riiie Cn«w 

1 17 

14.5 

12 l 

Brtimoles Lntfc . 

13.70 

098 

0 07 

Bridge OH 

070 

16 

l 12 

Brtnrley Ins ..... 

l 32 

4 45 

3.'5 

Bundoberg Sugar . 

400 

3.73 

2-84 

Bunn Pllllp 

3.19 

48 

36 


480 

13 5 

10 95 CM 

12 30 

57 

4 71 

CSR 

5 2 b 

2.75 

2.1 

Call** Aust 

2 55 

9.9 

83 

GoaiAmedtnd 

990 

12 8 

942 

Coca ColJ Anutll 


846 

l 12 

Coir* Myer 

7.40 

4 32 

3 7 

CoDiatoo'A' .... 

420 

5 

«85 

C wealth IMGov 

500 

1 15 

09 

CriOJdEf 

0 99 

209 

106 

Dominion Mnq . 

106 

2*2 



1.88 
i 10 

3 95 

7 03 


23 B 

19 

Energy Re 

200 

2 B 3 

14 

FAI InurancB .. 

160 

3 45 

29 

FieUAer Dilloge 

325 

277 

2 . 4 B 

Gen Fras Trust 

265 

1.93 

1 W 

CoaArunneUtr 

2 65 

262 

2 . 1 S 

HjnlleiJl 

230 

626 

44 

ICI Air* 

4.50 

225 

1.66 

Jennings Group 

173 

12 4 

76 

JMet(Djvld) . 

B 20 


1 1990 


Price 

High 

Low 

Jra 1 

Amts 

38 

as 

Klaxon Gold 

239 

14.05 

12.2 

Lend Lose 

12.90 

2.5 

1.99 

MIM 

224 

6.8 

S .44 

Mayae Hick less 

5 76 

2 95 

2.05 

Metal Man nf ... 

2.25 

1 

O.B 

Mlnprtx Hides 

083 

684 

608 

Hat-Aust. Bank 

646 

L 32 

083 


0 93 

14.85 

46 

HewiCora 

10 . Z 5 

3.04 

2-15 

N Bvn Hill Peko 

2 J 4 

0 .BS 

546 

07 

4.5 

Oakbridge 
Pacific Cinwti . 

0 .B 1 

4&Z 

2.4 

1 8 Z 

PanconfJ 

1.95 

23 

L 95 

Pawn Ineo 

2 JZZ 

2.66 

L 97 

Pioneer Inti. . . 

^^0 

365 

2 lb 

Placer Pacllic . 

2.78 

3.12 

LOS 

Poseidon 

255 

1.59 

IJ 5 

GCT Reunites 

L 40 

986 

8.5 

Ren (son GKHWs 

860 

9.7 

13 

(tommans Arm. 

9 70 

25 

2.2 

SA Brewing .... 

244 

465 

4.1 

Santos 

4.44 

6.2 

5 

. . 

59 fl 

205 

1 88 

Stockland Tn .. 

L 93 

2 97 

2 35 

TNT 

2.60 

44 

3 38 

Wesfarmers 

338 

b Bh 

4 2 b 

Western Mlrang 

439 

2 45 

1 92 

Westfield Hldg 

2.20 

1.68 

1-53 

Westlield Tst 

1.66 

61 

4 67 

Weitwc 

4 94 

34 

2 76 

Wnodslde Petrol 

2 9 b 

>95 

222 

Wormald Inti . 

2.92 

1 HONG KONG [ 

I 1990 



High 

Low 

June X 

H.K.S 

J 12 

?45 

Amoy Praps. 

197 

152 

iJ 2 

Sjn» Easr Asia 

I* JO 

91 

7 85 

CJtfuy Pacific .. 

9 10 

125 

94 

Cheung Koog ... 

12.50 

13 8 

11.4 

Cfnnj Light . 

13 60 

24 B 

22 1 

China Motor ... 

23.60 

15 8 

M .2 

Cross HbourTnl 

14 40 

157 

l » 

Dao Heng Hldgs 

157 

4 05 

? 52 

Errrgo 

3.67 

523 

3 48 

Man, Long . 

490 

20 7 

lb 5 

Hang Seng Bank 

2050 

8 1 

7.2 

Hartxxir Centra 

8.00 

2.1 

1.69 

Henderson lm. 

2.10 

7 45 

MS 

Henderson Land 

740 

22.4 

182 

HK Aircraft. . . 

20 00 

11 t 

98 

HK China . 


923 

7 5 

HK Electric . .. 

805 

8 55 

7 1 

HK Land . . . 

8.55 

48 

4 32 

HK RraliyA TrA 

4 62 

7 

5.7 

BKSkugkilBuk . 

590 

5.1 

4 _J 5 

HFShagnai Hauls 

* 4 ? 

585 

52 

HK Telecomms. 

585 

J 

23 

Hooewrii Hldgs 

300 

n 1 

795 

HuicSJioo Wpa . 

11.10 

1.27 

1.08 

Hyson Dei ... . . 

1.21 

119 

B .4 

IwJtm Eually P 

9.40 

34 25 

729 

Jsultne UatH 

3425 

18 4 

132 

Jjrdtne Single . 

18 40 

705 

6 . 3 !j 

Kowloon Motor 

6 J 5 

625 

4.57 

Mandarin flriant 

6.25 

11.1 

4.7 

New World Dev . 

io.*o 

6 J 

5.75 

Realty DevA .... 

6.25 


12 2 

SHK Praps 

14.10 

4 12 

3.52 

Shaw Bros 

4.02 

? 

1.24 

Shell Eiec Mlg 

LBS 

3 47 

75 

Slme Darby 

3.40 

217 

1 91 

Sut Hung Kal Co 

2 07 

19.5 

15 

SwIrePacA ... - 

19.50 

33 

231 

Do. B 

3.30 

a 1 

7 1 

Tele B'cost .. 

810 

7.4 

635 

wajrf Hldgs 

790 

7.45 

6.2 

Wing On Co .. . 

7.00 

8 i 

725 

WlnsorhW 

B.QS 

>97 

702 

W arid lirtl Hldgy 

3.97 

407 

302 

ZungFu 

3 .B 2 

| MALAYSIA 

1 3990 


Price 

High 

Low 

June 1 

UYU 

265 

229 

BousUod Hldgs 

260 

138 

10.8 

Grating 

13.60 

84 

45 

Hong LeongCred 

635 

143 

21 

Malayan Bonking 

13.60 

334 

1.46 

Malayan Uid Ind 

220 



Multi Purpose 

1.45 

24 

1.66 

Public Bank 

1.66 

4 74 

3 n 

Slme Darby 

4 20 

| SINGAPORE | 

1990 


Price 

High 

L 0 « 

Jana 1 

ss 

a 88 

37 

Cold Storage ... 

4 b 2 

137 

11.1 

DBS . 

1350 

10.4 

B 6 


930 

314 

ais 

Haw Par 8 rW ... 

2 71 

b 

5 J 

IrKhcoeeBhd .... 

550 

82 

ft » 

Keutwf Con) 

6.00 

134 

923 

ocac 

11.40 

5.05 

4.3 

OUB 

498 

218 

W .6 

S’ bora fUr Free 

20 20 

B 65 

7.6 

Singapore Prot 

7 75 

3 42 

32 

Straits Trading . 

344 

396 

3.16 

Tot Lee Bonk ... 

3.58 

6 


UOB 

S 55 


NOTES - Prices on this page are as anted 
an the Individual nehaages and are last 
traded prxes hJ uievailable H Dealings 
suspended id Ea dlrldend. tc Ei scrip 
l in* «r Ea rights u £c all. 



97 t 020 Afcdn 
125488 A BorrfcA 
4750 AlCP I I 
314758 BCE M 
15158 BCE D 
38 G 0 S 8 CE Web) 

0151 BC Suflar A 


13 \ M ♦ h 

9k 9k* ** 


i 7 “% ia 

17 % >8 


TORONTO 
Closing prices June I 

Q uaa #oinlneu'« , **«M n “*f d *L n _ 6 

Jr S .«■* k 

<x S- j 

^ S 27 >a Xk 76\* k 

5321 . TlH MV ^ 
S 10 >» 10 > 2 ?Ja. 1 . 

•n ^ * 5 s + ' 

■a 

4700 BG« A as\ 9h "A + \ 

23673 BP Canada *!«■ ’IV u* 

174801 6 k McM *6 * *• 

leoeoo Bk Nsm 
12000 Baton ** 2 . 

25000 Bgrnnrai » 

SBiO Bomber A *W 

1 S 950 BramWee ’ 

84063 Brtuean A 121 U 21 _ _ , 

1 EG 00 Brfcwafer 190 ™ 3 

6242 BC Phuna | 18 <« I® ** . 

0137 Bru«eur Sl 6 >J IB^* *• 

"v F| >« 

Vh 9 % >,«»+ k 

80 80 80 

20 lih 20 + k 

2106 S 0 Campaau I MO <95 304 + 0 

fSm 0 NorWaal 190 120 1 M+ 3 

3700 C Paekrs S 13 >j 13 13 

BOO C 3 Pan I 238 235 SB + 5 

4 S 80 O C Eapra* I 48 4 J 4 B- 1 *» 

100 CG Invaat S 4 I>| 41>3 41 «i + 1 
3)8778 Cl Bk Com 527 \ 27 >» 274 + \ 

400 CM atari 104 »4 9>2 , 

5347 C OcdantM 5184 184 184 ♦ 4 

985 CP Furam SS 34 324 42 4 - 4 
44221 ? CP LV 4224 22 22 -4 

B 7071 CTk 4 A f S 22 21 4 211 | 

3084 CUbl A I 9104 184 104 - 4 
350 CUOI B *f «4 104 104-4 
1150 CanarnA* o 148 136 145 

10000 CanamAf 400 400 400 

2 B 400 Carfor S 274 284 274+4 
300 Cara 8 W 4 16 184 

300 Cara A I 010 154 16 

228100 Carana S 204 20 20-4 

3825 Caianase 930 4 304 304 - 4 
10818 Can Capital 904 » 04+4 

30180 CanCap A 584 74 94 + 4 

600 CardFd A 954 54 54 - 4 
ffiGS C Ouar Trc S3 84 0 

80500 Charan 12 11 11-1 

221 Ch Milan SM 4 264 28 V 
7122 CiMpin 954 S 4 64-4 
26 J 0 Q Co Steal I 516 16 18+4 

126106 Cora Inco SZ 74 254 254 - 4 
6200 Compodog 356 325 325 - 30 


gooBrwicwh 

78660 CAE 
42100 CCL Bl 
fSdOD Combtar 
3488 Cambruo 
7 D 0 Camp Raa 
20157 Camp Soup 


3000 Corhr A **>4 R ) , 

. 2 JJJ ZT . 7 I Tin go 10 - 4 

1 Q 00 D Coacan sj» ■" ... / 

iSDCroarmi 5»4 "4 *14 4 

60403 Crawna *' “J , 1 ?+ ? 

dOODDenlaPn A 1 « 135 1 5 

34008 DWiMmr 8 f 125 114 120 + 5 

£700 Dertan 574 7 4 '4 

2 B 258 DtcVnmn A t « • ^ , 
esmoQoteeo ® ®S. ?..* ' 

27618 DTwdlta f ’4 «> . 

6982 Owi» S^i ”^ + +, 

5938 Du Port A W » « + ' 

346600 Dyi*« A KH 1 J 4 fi ** - 1 
2 O 0 O» 6 S»eajr 5 ISA 784 » 4 + J 

600 Emeo Sa 4 84 54+4 

73 ) EmpIreA I * 1 S 4 124 «4 

12750 Enttarid 2*5 2 » . , 

Z 7800 EqudySv A «5 * «** 1 

BDO FCA M 0 *10 84 ID 

1700 FPIIJd 954 54 54+4 

yv n Fin Traro to 10 10 

26509 FM Ind A 8124 124 12 * - 4 
21030 Flradno L 91 S 4 154 '54 

0800 Fftfir FM W 4 , 14 74 

MO FMaidBlA I 97 % 74 T 4 

76 Fora Cnda 91894 1884 1884 
ItfFnrS* 3204 204 »4 - 4 

37400 FourSaosn I 515 % 184 18 4 + 4 
13135 Franco 0 921 4 21 214-4 

2179 GW U« *344 344 344 + 4 
7568 GAlacOC 345 340 345 

TOOOGandpIt 340 340 540 

100 Gentff A *204 3)4 204 - 4 
500 G Trm p 5204 204 314 
7mGkm/t 200 270 275 - 18 

1340 GMdeorp f 400 445 445 + 5 

8800 Old KfdsN SM 4 U 4 144 + 4 

3 S 0 Q 0 Grafam A I *36 425 428 - 40 
43590 Qrangea IBS 785 1 S 5 + 15 

2700 GL Qm* 9194 194 194 

ltOOGMUtaco 9134 


134 «4 

5314 81 31-4 

*134 >54 154 

385 370 370 - 20 

S 54 64 64 


S »4 W 4 344-4 
3124 124 


S 26 

5 M 


244 25 + 4 
134 14 +4 


9124 12 124+4 

'a % % 


3200 Greyfmd 
SOSOut Reg 
GOO Haley 
1000 Harris A 
500 tOrribar 
678 Hayaa 0 
60525 Haas hie 
73808 Mamie 
1883 HofBrXR 

38200 Harabara I 

342 H ______ 

23147 H Bay Co S 324 324 324 
51421 loaaco 1 3380 354 354 - 4 

95358 Imp Oi A as 4 574 574-14 
115730 Ineo 3334 32 324 + 4 

12700 imapae K 1 54 54 - 4 
1900 Irtertioms 5474 *74 474 
3100 tnv Qrp $224 24 224+4 
23030 loaoo *164 184 184 + 4 
2 D 86 Ivaco A I *104 K >4 104 + 4 
2 dQlya»B 3114 114 114 
56900 Janmek 5194 154 154 - 4 
400 Kerr Add 318 174 174 - 4 

8900 Laban 3214 21 21+4 

91829 Lae Marta 3124 1 i 4 124 + 4 
12 * 2 Laiarob p S 2 i 4 2 i 4 214 + 4 
23800 Udcftnr A 5 J 84 284 204 - 4 


43390 * tpMlw B 1 *284 J »4 2*4 “ 4 

1660 Laur Bk S 1|4 16 j^ 15^4 _ ^ 

a 4 04 04 
ia it + 4 
... 20 s 21 +4 

J«S «4 « 4 + 4 

9124 124 124 + 4 

*84 74 74+4 


9800 Laur Or B 

1100 LanmnM A 
78700 Lob law Co 918 
XPSL awa* 921 

3000 MDS A 
2800 MC 3 B 
118105 Mae Kanria 


226720 Macnulan 9«4 174 l# 4 + 4 

39100 Magna At 380 3 S 5 3 SS- S 

1837 MBribnw I 5164 104 TB S 
4*53 Mark Res SIlS 114 ”4 
*000 Uamoiec . *94 >4 64-4 
14370 Maui M * 1*4 1*4 144 + 4 
37 M MdM Dty 3 S 6 315 325 + 25 

BS 2 Minnoaa 9 U 174 IB + 4 
11310 Mini Carp 2 B 8 27 B 278 

28374 Motion A I 1384 «4 »S- 4 
183035 MotTC * 3*4 334 34+4 
33 S 00 Minucho 8 84 9+4 

86130 Hal Bh Can *04 >4 * 4+4 
047 NawTai Em 0174 174 174 + 4 


(2155 MM* A 

a 

fl% 

#%+ % 

61800 Horanda F 

S 12 

uA 

IJ +1 

295796 Norton* 

110 % 

10 % 

«S+ % 

2 SB 35 Morten 

* 24 % 

24 % 

2 <%+ 'j 

8095 7 Notch A 1 

* 72 % 

22 % 

22 % - % 

17748 NC OHS 

9 W% 

10 

18 % * % 

864138 NorT* 

S 33 

31 % 

3 !%+ % 


co NodMii 

tessr Nora! S 8 \ S 4 «S+ 4 
B 200 No«wco SM 4 MC 144 - 4 
UQONawacoW 9154 <54 US- 4 

6800 Numac »4 54 64 

4300 Oeatot B t SB 74 8 + 4 

noOmapaHyri 305 305 SOS- 5 

2525 Onoa ( 9124 »4 124 ~ 4 

51108 Qahewa A I *314 314 * 4 - 4 
190 G 0 PWA Carp 1104 10 % ( 04 + 4 

115450 Powlfl A I SO 7 % 8 

222 221 


1180 Panwur 222 221 221 

S 3 GQ 0 Pancan P S 3 294 284 - 4 
4004 Pegaaus 912 % W 4 «%+ 4 


47900 PJoait A I 910 
30100 Pioneer M 


21 


94 _ 

20 21+ 1 

104 10+4 


Z 77138 Racer Dns 918 ... - 

aOOOPocoP* 304 8 % 84 + 

90180 Pewr Cue I 915 % 14 % 16 % + 4 

1 1600 Pour Fin 9184 W% > 8 % 

21)0 Prorion *4 84-4 

4800 GubTal 9144 14 % 1 * 4 + 4 

345010 Ranger $74 7 % 74 + 4 

7850 Rayreck t no 0 % 9 % + 4 , 

250 R 4 Btenht S 930 29 M + V 

63430 Rndsanca MS 14 % 14 % - 4 

412030 Repap I 97 7 7 

1715 Rib A 4 )cm 920 % 204 20 % 

30094 Ragara B t 95 74 7 % - 4 

500 Roman 96 % 5 % 8 % + 4 

WORaibman 58*4 544 644+4 

47403 S Hoyml BMt $ 23 % 23 % 234 * % 

7 S 190 RyTroo 918 % 14 % 15 %+ 4 

70002 WLSy« * 7 % 7 % 7 %- 4 

200 ate At S 114 114 . 114 
3000 SB. CemA I *17 18 % 17 ♦ 4 

278832 Saakatl S 13 % < 3 % 13 % + 4 

MS 38 Sceptre 380 390 360 + 10 

900 Scot Pge MB 15 18 + % 

132700 SccMt MB 15 % 18 


432.-0 Seasram S« 0 i% K »4 100 % -T, 
S 053 Seam Can S 1 l% 1 '% 11 %-^* 
8800 SPawC 8 f 99 8 % 0 4 % 

32994 8 lwH Can 4384 384 »4 'if* 

11513 Snsrntl r«j 74 74 - | 

100 Sice * 8 % 84 84 + 4 

1400 Sonon 85 68 85 -’* 

170(58 Sauffum 12 * 234 23 % 

5565 8 pa' Aero 1 **4 8 % 8 % 5 


316S0 Stricu A 
A 237 B TCC &*v 


*164 16 % 18 % -J 4 

S 174 H% 


336066 Tack 8 1 973 % 254 254+1 


*94 84 *4 % 
si 4 % 144 i *4 r. 


1900 Tembw A 

163474 ThomCor < — ■ j 

483377 Tar Dm Bk *tS% 17 % 18 ^ 

1800 Tar Sun * 22 % 72 22 3 

ears Tartar B > 17 7, 4 87 2 )% * 4 . 

44900 Toni Pot S 33 % 33 % M%- t 

(74365 TrnAUa U 512 I 124 12 % + 5 

B 1970 TiCan Pi * 1*4 15 % U 4 - -t 

3680 Triton 4 517 % 17 % 17 % - I 

( 0(50 Trtmac J 7 5 % 7 + >j 

11 B 60 OTf«e Al SM 19 20 • )'l 

21008 TrliocB S 21 20 % 31 -4 

24 UiuMrp A M 5 215 215 jl 
3400 urupKoB 1 MO 320 320 5 

aOUnCarM) $194 ’ 9 % «4 ^ 

2600 U Enlpnse S 12 'j '24 '24 - ll 

100 Un Corp 528 % 20 % 20 % “ I 
191907 tfarity C 375 360 370 

> 6(00 vrowpy R *W 

200 VHJawn I M 2 % 

*0700 WIC 0 t si »4 

( 12 S Wa|a> A S 0 % 04 9 % ^ 

50955 WcOAJiE 92(4 M 21 - 

300 Wartwn »% «% «%" V, 

155 Weston 938 % 38 % 38 %- 4 l 

10400 Woffjwd A I 4 J 1 « 143 * ^ 

1 -N 0 wnbng riptitv or rMirioM vodne.) 

rights - 

G 


MONTREAL :! 
Closing prices June t ^ 


Xfl JIU h 

4 » 450 - ;» 
12 % 12 %* i 3 
"4 T, 4 s 


0 BK BombrdrA 
82042 BombrtPS 
5700 Cam War 
5800 Caacadae 
41008 DomTtIA 
7*720 Memotec 
468541 NalOk Can 
53783 Naverco 
100430 Power Cora 
3954 Provtgo 
400 Quebec, A 
1300 Ouabeer B 
4580 Vtoaetron 
Total Sale* S. 83 U 70 


$18 IB <8 1 
918 % 17 % 18 - 

* (34 IJ 4 (34 - 
410 4 Q 0 405 

911 % ' 1 % 11 %' 

908 % 08 % 00 % 
50 % 08 % 08 • 

914 % 14 % 14 % - 

915 % 147 , 15 % 1 

908 % 08 % 084 
J> 2 % 12 % » 2 % 1 

911 11 11 ■ 

$ 12 % 12 12 % 
sttaraa. 


INDICES 


NEW YORK 


DOW JONES Jons 

1 

May 

31 

May 

30 

May , 
29 1 

I . j 

1 Sinew compilation 

HIGH 

LOW ! 

HIGH 

LOW 

oil duttriaft; 

2900.97 287666 2878 V, 2870 . 49 i 

290 X 97 

254334 1 

287856 

4 L 22 






0 / 6 ) 

C 30 /U 

00 / 5/901 

0 / 7 / 32 ) 

Home Boris 

90 61 

90 26 

90.16 

90.08 

93 04 

88 48 1 

— 

— 






Ofl) 

( 2/51 




119015 117153 116 X 76 116252 

120 L 10 

IQ 3 L 83 

1532.01 

1232 






C/D 

00/1} 

( 5 / 9 / 89 ) 

077/30 

utiitite 

211.71 

21139 

212.15 

213.97 

23623 

20 X 09 

236.23 

1050 






( 2 / 1 ) 

( 30 / 4 ) 

( 2 / 1 / 90 ) 

( 8 / 4/321 


STANDARD AND POOR’S 


♦Oars High 291990 ( 2900 . 62 ) Low 286 R 69 ( 2854 . 84 ) 


Compos Itr t 

36336 

361.23 

36 X 86 

36055 

363 X 6 

32 X 98 

36 X 16 

4.40 





Q/W 

( 30 111 

U/ 6 / 90 ) 

(W 6 / 32 ) 

Indastriari 

424.05 

422 X 4 

421.72 

42151 

424 05 

371.92 

424.05 

3.62 






Q/ 6 > 

DO/D 

(W 90 ) 

( 21 / 6 / 32 ) 


3039 

29.94 

2952 

29.77 

3 X 87 

2659 

3 X 24 

854 






0 / 1 ) 

( 27 / 4 ) 

( 9 / 10 / 89 ) 

a/ 10 / 74 ) 

HV 5 E Cmaalie 

198.03 

196.94 

196.75 

19657 

29 BL 03 

173.43 

199.34 

456 





Q/ 6 ) 

( 30 / 1 ) 

( 9 / 10 / 89 ) 

( 25 / 4 / 42 ) 

Aon MkL Valve 

36353 

363.06 

36 X 91 

36256 

36 X 45 

34 X 64 

ynm 

2951 






( 5 JU 

( 24 / 4 ) 

aono/ 89 ) 

( 9 / 12 / 72 ) 

NASDAQ Composite 

462.12 

458.97 

45877 

45751 

462.12 

410.72 

485.73 

54.87 





U/ 6 ) 

00 /D 

onom 

01 / 10 / 72 ) 


May 25 


May TB May 11 year ago (appro*.) 


Oow Industrial Dt*. YM) 


4j01 


3.99 


3.93 


338 


May 30 


May 23 


May IB y*nr ago (approx.) 


SAP taduorUI (Dr. jMd 
SAP Ml. P/E ratio 


2.93 

16 B 9 


2.94 

16.08 


1M 

15.49 


30 B 

12.79 


NEW YORK ACTIVE STOCKS 


Friday 


Stocks Oosina Change 
traded price on day 


TRADING ACTIVITY 

t Volume 


Mllllone 

June 1 May 31 Mpy 30 


LA Gear 

6 , 611.300 

30 % 


8 % 

New York 

187.060 

16 X 690 

199540 

Varhj Cnig 

5.007500 

3 % 

♦ 

% 

Amex 

13.732 

14.707 

15202 

Philip Moris 

2503500 

43 % 

■k 

1 % 

NASDAQ 

(ui 

157 J 58 

169363 

West Elec 

X 172. 400 

37 % 

+ 

% 

femes Traded 

2,020 

X 005 

Xdll 

UgMm 

xa 4 .aoo 

40 % 

♦ 

1 % 

Rises 

97 B 

783 

802 

□itora 

19 X 1.400 

24 

+ 1 % 

Falls 

573 

675 

701 

Fats Motto 

184 X 700 

46 % 


% 

Urtwged 

469 

547 

508 

Fwwe Mae 

1707500 

41 % 

♦ 

2 

Mew Kigtes 

72 

66 

90 

First Interstate 

1 . 701.400 

40 

♦ 

% 

Mew Lows 

17 

21 

26 

IBM 

1542.000 

119 % 


-% 






CANADA 

TORONTO 

Juno 

1 

May 

3 ) 

May 

30 

May __ 
29 

HIGH 

1900 

LOW 

Metals X Minerals 

3239.10 

321720 

319 X 00 

312530 

345355 ( 4 /D 

2850 . 80 ( 23 / 4 ) 

Composite 

3593 . OO 

3581.99 

356 X 60 362420 

4009.47 ( 3 /D 

333420 O/S) 

MONTREAL PonhHto 

1899.94 

185 X 09 

184424 

181756 

206090 ( 3 /D 

172025 ( 27 / 4 ) 


Baie values a( all Indlees ora 100 except NYSE All Common-SO: Standard and Poor's- 10 ; and 
Toronto Com pm lie and MeUls- 1000 . Toronto Indices based 1975 and Montreal Portfolio 4 / 1 / 
83 . t E> eluding bonds . 1 industrial, phis Utilities. Financial and Transportation. Id Closed, (a) 
Unavailable 



Jurws 

May 

May 

May 

1990 ; 


1 

31 

30 

29 

HIGH 

LOW i 

AUSTRALIA 

Alt (Mmrifi 0 / 1/80 

All Mlxtog U/l/ffi) 

15138 

7485 

15120 

7462 

14995 

74 L 2 

14950 

740.1 

1713 7 02 / 1 ) 
869 ft 0/1) 

1*345 00 / £ 

715 J n/F«.- 

MiCTflU 

CM Atoka Otmm 

382)7 

57966 

58359 

58 X 97 

703 29 ( 19/31 

526 590 / 11 - 

oamm 

Bnsrts SE (Cash Mb) U/l/MB 630475 

628 L 66 

6248.90 

6209 49 

6599 . 43 112 / 1 ) 

5566 X 6 Obfl 

DBffllHHK 

Qwtoqa SE OOW) 

(u> 

3(737 

37529 

37489 

380 < 7 ( 28/3 

35246 125 / 9 . 

nHLflHft 

IWus ftjwal aV 75 ) 

5772 

5797 

5783 

5717 

677 J ( 2 J/U 

5622 fll/ 5 T 

FRANCE 

UC Gear* 01 / 12/82 

CAC 40 01 / 12 / 8)1 

560 DO 
2 D 87 AO 

VJ 11 

210751 

56482 

2120.80 

56007 

212 X 09 

564 62 00/51 
212432 ( 20 / 4 ] 

• 

48 X 94 I2blt’ 
180032 Qbl* 

OCR MANY 

FAZ AUkp 01 / 12 / 58 ) 
Coraarrfart U/ 12 SS 

DAT 00 / 12/871 

78221 

2265.0 

1856.95 

778.43 

72342 

184481 

781 X 7 

2262 ft 

184054 

78394 

22719 

184 X 74 

830 . 92 ( 3 / 4 ) 

2*14.0 am 
196855 cmra 

73 X 71 QdiLl 
21515 i 2 */ 2 r 
1756 . 41 124 IL 

HOMO HOMO 

K*g Sc^ Bok OI/ 7 /W) 

3199 X 7 

313232 
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FT MANAGED FUNDS SERVICE 


For Current Unit Trust Prices on any telephone ring dlred-0636 4 + five digit code 
(listed below). Calls charged at 38p per minute peak and 25p oft peak, Inc VAT 
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AccimUrilj 5 7; !H 7170 5|J 72 J 57|;iS7 2-12 4>a,ii on I le 

Tt^fr Accum H &>* o4> -bOI ffl Ju 1 S3IV7>* LltFinhUifi 

UK Unit Trust Managers Ltd '09051F Kn..r-n 
WortamjPo^ norujr. BH1215L 040340Ci7> £rji 

Btniih li-onti 54|b7bO 64 08 60 1712 16 4U!I J»'. 

Trtbiuejl 4iuir>. 64l«3 5l64Ga bfl lbll 30lc;5'2 P* 1 ; 

UTAM Ltd IL300IF bfiset* 

LVVinleHjn rjrl Ur&» B'.ihB SE1 07 >JO.S«i?b Iu cb.iI 

Idiim KrBderrt.CnrOTb. n'-Lid , .Vo.frJmrrlcjn 

Frurr Xu Cao ' 1 2-J2 ' 202 1 221 212 3i|4;lS> Ejrr.Drm. 

FriinNvinc 5 '.• I IfcJ J ltr> 3 ml 2U aullllSl Fn^i'.i 

United Chari tin Unit Trusts (1000IH in 0 r.Lin.-o 

LiHeomH-jr. 252 Oermio'd PJ E7 IW1-5MS544 

linlxdOliniln 5l ISO 7 140 4c 203 llj 27Ul»S . 

Wardley Unit Tst Mngrs Ltd U3001H cm t -cm 

3HirtmarEjc)un4t5gr LJn*5i> ■ 14 *6J OT'.-^SSSOaS IMlfcrm 
Am-rrciry . 54 TOM 70 54 7644 15 4HI4 Ub Ewr, 

Inti Crowiri 5 4 82 5* 52 5) 1*5 33 0 3 4i*7J :.<inf. snuncn 

1 neon* 54 125 2 125 2 173 - 6 2 1157a Far Ej-.Ivni 

Jjpjn Gm*in 5 4 218 6 213 a 233 7 - i.:~ F..«t in.-r.-,. 

PdOUPerf 54 1430 1430 Hi* 0 111573 CjJIObwJ’ 

TcEPiK-ibOi - iliH eroirrti 

Au-.'rjiu 54 to 16 55 lb 5b oo I«i'ji oonmnur 

UK Crowds 54 le« 0 !b<« 0 |F0 7 2 b J|H2 

CartOBM Cica'b 54 81 45 81 >5 37 11 -illifl |rvr<. Un.rd Fu. 

hob* Korn 35 .11. 67 111? J4J. 3 OPCVU Po-IUlSllln 

■ml incum- 5 6 20 20 20 70 21 hO 7 2|4iW! 3'.V*> 

SoT-lMMnCn 5'. 415341 63 4441 01415b. C4u.lv 
JjfcK. Sn.ll. Con 54 32 51 32 58 34 85 -l-6V*S eni«; 

Wared oy Unit Tst Mnqmt Ltd flOOO.'F n S S-'m.ra,. 

1 3 duriniw S* E*nBun;h Oil -226 1551 pmiinfubtl 

AiruulM.,* Cold 6 10 66 1103 11 ’3)0 001-1^3 
Pacific Bailn 6 30 16 .10 15 32 oTti bO 4l5» n, „ ' 

Cu. BamnCmU* b 44 25 4J 26 47 077& 10 4|,0 ol, 

ChBalBoMi J 10U6I 0*io4a0“€84jH 63 |j;-,i; „ „ 

Pwwor CJiair 6 25 U- 25 16a 2b 7bM 5014,5-12 

Wessex Asset Management I133QJF cn<ej«d 

37j Jci»t> Si uiJKlmKw Mari 5023 SV.C’aTPi 2777 pm" 

VUnvt W C»m 41; 1 1 10 1 113 3 1 10 6 13 ’6l4i». ibrrritJn 

Whlttlngdale Unit Tst Mgmt Ltd 

2 Ho«rr Unr Lor*"i EC7V8BT 071^06 3132 inoct-L.ni.-4 

Challenger *F 2 ’,[63 lb c.3 16 64 63 [1 «S 41i*b FjrEUr.nn . 

5fc-jnDMCiU*F I 4 |82 40 82 <41 84 D5 0 00 U1JA7 U> Cou-i- 

U5 UnniBcWfF I’.feS’ll 54!« 5465W 00«I5'S Fiiedlmrrr.f 

Willbro Financial Services Ltd 109051F cmt.)*-"W. 


Blacfc Hone Life Ass. Ca Ltd 
Usorfiiffr* Hv. Otftkjm. Km 
UfeFndi 

liaiulM Irwa Fa . 

Intone Fund 


34124 354 26 1 
554 79 58? 60 1 


ErlraUmra Fd . . .. JU52 308.67 

WurMnWrCnmlOFd 374 66 344 65 


imlTcctiPOfanFe . 384 06 404 » 
NiOAnctACaiFd 275 46 260 441 


Colonial Mutual Group -Cantd- 
M (M* M. 

CmOCjb . 166,20 178.12 

asx -H ili 

f&mtm && 

FirSutlS. 308.14 JMJ7 


Pacific Basin FB 
Grtnafl Cruho Fd. 
Japan CmtUi Fd 


153 70 161 74 
314 40 35* 22 
187 OS 166.88 
185 22 144 47 


Egnltrlm 
Flieo hit Cap 
Ficcd <41 In- . 
Indn Lot Cap 
Mm L-4U Iim 

Maugcd Cap . 

HUaMhT.. 

iMbPntaFi 


158.92 187 26 
1983il 206.07 
443.42 466.77 
554 18 50335 


I 4Jp 57(41; II. 
I 22 3 >7 ; L v;: 
, a;li 


Honq rorn 
IntllnCum- 
Spr-lMLvCin 


55 143 0 143 0 1JL4 6 141573 
-WISH 

5*. to 16 55 1* 66 -v> J SHllil 
5L It* 0 !b<) 0 IF-0 7 I 6UISP2 


dale unit Tst Mgmt Ltd 

« Lor*“iECr/ 8 BT 071^06,3132 

if 2’. 1 63 16 6 ? 16 W 4311 4$ 4|S«b 

1,1 1 !■ |«2 60 o; VI 84 05 0 00 415*7 

<ad»F l <, 8 5614 541* 5445 I 0 OSMism 


PO B 01 515 b EnuAw. Lonm EC P’i-SFa.rSll 
AaiiriuB.Wnidc 6il4J L 1*5 4 208 4fc 53 1-42677 
Windsor Trust Mngrs Ltd (1200IF 
Q3KIMM1V L«ido». ’AC2B650 07-4053331 

Conw-Bl A Ennlir 6 50 55 50 55 53 WlJft4|jWi 
Clinician 6 87 b2 B7 03 50 0 07 4631’. 

Fjt Mn ;. TO 65 74 65 BJ *0 0 56 4a»a 

C.mUi Ire 5 74 J3 74 JJ 74 43 2 53 4I6M 

GiWhacc 5 74 61 74 b: 74 53 2 51 4bi«4 

inc or* me 5 74 4; 7441 ?4J2 a mij]oOl 

lK'?m*i * ” <’ — — -,—1.- — 

P™m T 
Smaller CP's 
NJi American 
loleroatiMI 
Awn Vaiur 


rnvri. wrur a -v.v -V .uu-.. o.r ...-i-iuj. 

Smaller Co<, S 34 04 3? J7 Jo 75LE JifaibCP 

Mill American 5 64 63 b-: bJefb) liJlllHiTff) 

IntrnuliMJl 5 48 35 43 JSdSl 7! 144 11213 

Aoun vaiur 5R6258 162.B3 1 74 L«»l3 WUjOaJ 

Wright Sellginan Fund Mngrs Ltd (1700IF 
UBIomllneSl Ln«fcn EOf.l 7*V ti715:Jj 0:-o;- 
ImiGmntli SUld 20 110 70 11 * 00]7JO f'iOa 

UP Groom 5 R .11 64 101 .a 106 6SI2 W );»? 

UK lucomc 5l‘r) 56 v» So 104 fXih 351*753: 

Wrr) I, drjimg d a- Tiu-.Bav 

The Yorkshire Unit Tst Mngrs Ltd (11D0IF 
WoonumeP) Four Wtr HutUmiirm CWJJ 607210 
lorMUrGrorai 5U55 U 55 IJd 5<* 02 2 *"iHW)5 
WIUilXEww:* is bO 15 f-j 15 61 M> ) )u Gb't 
miuiieiMsrn.i 5 LI 5534 5534 50 vtlo i5U,i<6 


OTHER UK UNIT TRUSTS 

Balllie Gifford &.Co Ltd 

mil E. 51 Me. 16 1 570 4 600 71 DoS I 4010E* 

Cent. Bd. of Fin. of Church of England 3 
2 Fore SI ml London ECT F MO 071-538 '.BIS 

hn Fond Apr 34 T 467 20 S >140251 
®— '—ter 30 116 5* 

30 I LOO O 


Acwna Life Assurance Ltd 

The Glam /. Eqbain. iarer TA29AT 
•'.r.in.Miv . t«a i«3 r 

V/urUbaMli 148 1 115 6 

u: E'.-'iT 202 I 212 7 

ur Smjli Coniunm 1W 1 1706 

to-l-iv-in 155 0 163 1 

far Eaucin J1P 0 Jjh 3 

6-J, imeric..- 1162 122 3 

r. 1*1 lnlr.nl L25 5 132 1 

Ir.ilee Laikro Shi .. 141.8 146 2 

16, nr. 12a 0 1J4 7 

Pw eJ invM 222 3 234 0 

P.-n .Vo, Id Grtvetn 1 63 0 1725 

Pvr.UK Esuilr 282 J 302-8 

Fen UK Small Cm 2L£ 0 236 3 

F. n Cursae.ui 153 J 1618 

Pen r.ii Lcilwo . 467 9 492 5 

Pn.MiKA.na,^ i:0U 1242 

Fm Filed Inter* I 1523 160 3 

Fa, ind... LnVdSic 151 7 1V> b 

P.eVan 1400 155’ 

AEtnj Lite Insurance Ce Ltd 
2-12 P-GitOP.-iilPr'd London Ml 4X0 

Ule FimH tAecnfialator Ifnn-J 

1J 74 14 47 

Eear 13 72 14 46 

tr»l . lb 42 17 -a 

Pui; 15 03 15 03 

5> aq 15 37 16 18 

G. i'-£«-< 11 *! 

b- w.'i 12 34 

.Vo.in Jmrrlcm 10 S3 1106 

EunlDran 1 1 6? 12 56 

Fn?r!, . T <.J gjS 

lnde.Lm.ro . 10 61 1146 

F. rEa-.nn 1206 1270 

UP Eou.l, II 70 12 32 

Fl.rdln.rre-t 10 SO U 14 

cm Edtfd 'Ol . '■4! 6 41 

1902 Serin 

UP Eau.’. 256 71 273 38 

Am*, cm 205 VO 21b 72 

Far E a-.t.m 344 27 362 36 

F„4 ln.rrv-;i 153 05 16J 14 

I^i-n omerj, 15*26 1*4 4* 

MroB-n. , 107 /3 113 41 

Smc-ji Oopmtur ilie-. 25*33 272 

" maoml 231 7o 243 6b 

Inrei Lln.ed Fund !41 43 144 34 

Pit- 1707 S.lln 

3<.Va. 415 81 4io 82 1 

Edw>> 7b4 87 764 80 1 

Urn! 417 47 417 4df 

P, .,£..1. 205 47 205 46 J 

O . *vfa-- iti«*ammc 348 40 369 44 1 

Pemian Fundi lAcumulatbm Uni to 
lOi.rr^ lb 06 17 75 

Ora . 1704 1744 

Owl 7 L 67 22 b6 

Bull 14 32 20 24 

S’ 41 18 bJ 14 62 

Gii-Elnrd 13 63 

Cn-mv> 14 42 

Ncru. nmeruan 10 7> U 28 

En/evuu . 12 76 13 44 

P. sp*>. 443 9 4 J 

lndet-L.ni. a 1153 1214 

Far E-i7.« n . .13 38 14 04 
UP Enu-I. 1427 15 03 

v,.M Inifre-.f 11*3 12 56 

Gill E4«-l HPT. 6 87 10 34 

1783 Sera 

Manaq*] 1283 42 24b J4| 

PnJ9B7 Srrrtj 
Aetna Uf* 

3a ■■ 1 677 80 677 84 

E.rno. P.nOmn 1114307 1143081 

Arina PmlsmLtd 

: .VJV M ina-TM 1577 08 607 451 

Eremol Inrmd 

M,ird Mai.anrd 204 24 300 41 
GHtEt jet 13 V* 

G. u 60 11 100 12 

K-itl-.n Eaun, 4J 44 45 di 

■Twill**. Eon , 1 41 21 43 Q8 

Pro{,«n , .Srvar-j. 70 35 74 45 
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- 42159 

- 42160 

- 42161 

- 42162 

- 42163 

- 42164 

- 42165 
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- 42167 

- 42165 

- 42166 

- 42170 

- 42171 

- 42172 

- 42173 

- 42174 

- 42175 
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UK Growth Fd 14906 146.91 

CooLIEitfCwuFa. 10578 11139 

Nlh AnurS-C &lk*j 152-77 160 82 

Prapcnr Fd 314 00 335.74 

Field Imtral Fd . 303 52 214 24 

Caih Fd 220 33 231 93 

Manned Fd . . 546.47 

PmhaFindi 

Managed Pm Fd .. 14095 148J7 
Fleedml Pen Fd .. . 102.27 1177.66 

Propslf Pen Fd 151 43 156 63 
Cai* Prn Fa ... 127 43 134 14 
UK EaunpPmFd 125 3Z 131.42 

Nlh Areer Pm Fd .. 127.0* 13454 

EnMBPdBFd 15965 166.06 

Fartan PenFd .1 113 50 119 48 

■Und Funds 

ManafledGrairth 378.35 398.24 

Manidfd Idcanie. . J13B.B4 14*151 


SSP........ :I1RSBSI 

Combined Imranse Co of America 
15 WhtAlfWd War, Klsgaua opo» Varna. 

Surer KT12PA . OM-5467 

lAwiagrd Fund (Cipi. . 132 8 139.7 - 4? 

Managed Firt Lteri 147 0 154 7 ' j3 

fUraqrS Pta fe (t& . I JOB 4 177 2) --42 

M^ddhpifdUeal. JW7 20381 - 1 42 

Commercial Union Group 
SI Metai" i, 1 U4do-Baff, LaeSw EO .OH- 
Var Ara JdneB ■ .[ 8192 

VarfAtnl JwiaE. .. 44933 

Pens WWi PrtfH 1 114.9 1263 1 

PrtmrSeTta-Ufn . . 

liuogrd J297 4 313.1 

Pev^Va-iapcd -IjXOBS 134.3 


081-546 7753 
' 4?029 

- CTX 

- 42031 

- 42032 


Managed Gnrnik 1378.32 39824 - 41 634 

Managed IdddW. . 1138.84 14* 15 1 -141635 

Britannia Lift Ltd 

190 Wen Geer* St. Gimnr C3 2PA , Ml -332 6462 

Pern Balod bn Fdca 134 60 37 10 1 -142247 

<WmBnl«GinFd4c. ..|43 DO 4*10 - 42248 

CMOrpMlCaD 2730 24 JO - 42Z44 

Cnh Srpoill Accum. .. 133.80 3*301 -I 42250 

CCL Assurance Ltd 

7Aac|Mntt Butfi Own. W12 8 SD 081-740 7070 
Hit Fn 6 

UKEgullr ... . 1202.4 2133 -141846 

4mmun Equity 1145-3 1533 1 -41847 


Vouie Haaagrd. . — 

UKEovltr 

Inti Eqdltf - - 

Prcprrir 

FlffOMeiBl .. - . 

Index LM GUI 

Cbi . . 

H wee in m a i»L.- . 
UTTkmmeFd. . ... 
urrux&cttmi. 


4 313.1 

3 134.3 

3 1330 

2 m3 
J ZSO 1 
2 236.0 

8 1556 

9 1313 

6 165.9 

a 194 8 
B 1404 
,6 140 7 


Men«r Fnnd 
CCL nm)me« . 


MO 210.4 
237.7 2SQ 7 1 


41581 dig 82 1 
7*4 87 764 88 
41747 4174BI 
205 47 205 4B 
298.90 260 99 1 
attataltO 
1* 06 17 75 

17 C4 17 94 

2152 22*6 

19 22 20 24 

IP 63 19 62 

13 63 

14 42 

10 T! U 28 


I283 4J 29fcJUl 


1577 08 607 451 

204 24 208 41 
i3 y 

90 11 100 12 

93 96 95 41 

61 21 91 08 

>0 35 76 95 


CCLPrtpmnal 237.7 2SO 7 - 41854 

CCLFraawt* . . . 1 304 6 321* - 41055 

Smaller Cot. . 1 380.2 265 6 - 4185* 

FwsrbMi Euregmwdt llB87 199 1 -141857 

Canada Life Group 

High SL Pollen Bar. Bern EJJ65BA . 0707 51122 
EJaltrGth An 29.«. T 204 5 -141859 

Prtiremrat Mar & .. I 6850 I -1410*0 

MSMtaal Pamln-MilitaitlM 
Managed Pen Fimd. .1388 7 406 2 - 41861 

Promt. Pen Fund .. 185 0 194 B I - 418*2 

Indee-IUked Pen Fd 1 146 6 157 5 1 -141863 

Series C Pnlnn-Wcan Un mi 

■mbiuUouI Pen Fd .. 25* J 248 7 - 41864 

Managed Pen Fd . 2> 7 252.4 - 41865 

Prone** Pen Fd . 207.6 218.6 - 418b* 

lou-imidPnFd . 166 5 1784 - 418*7 

Gill A Fed Int Pea Fd. 184 0 19? 7 - 41868 

Equity Pen Fd . .. 27ZJ 286.7 - 41869 

Hiv Sen Can Pm Fn. 1253 1316 - 46536 

SwIb E PealmUdani Uoltd 
Imemailanal Pern Fd 12B3 LM.1 - 46540 

Managed Pens Fd . . ., 122.0 L28.S - 46541 

Propmr Ptm Ffl 129 9 136.8 - **‘>n 

lnd#^-cin»ed Pern Fd . 120 3 126.7 - 46543 

cm&FIPmFd. 1050 110b - 46544 

DMI.PrmFd. . 1216 128 0 - 4*545 

liepi v< CaV Prm Fd IMS 130.0 - 4654b 

M lfWH* FnA 

M mined . ... 231 0 243 2 - 41870 

Fnm . .. „ 190 1 2M-2 - 41871 

blit A Fid menu 148 8 156 7 - 41872 

Indn -Hided. _ . 14L9 146 4 - 41873 

Eouli. . . . . 253 7 2*7 1 - 41874 

Leadnvj ComsaiHe 112 8 118 8 - 4* TV) 

Cash .172 6 1818 - 41075 

fclldlaad Ban* Unit Tic 243 6 25* .8 - 4187* 

Midland Managed. .243 9 256 8 - 41877 

Midland Internal! . 273.9 2883 - 4 1078 

Caiman Assurance Ltd (z) 

1 OtrmsK War. WtaMer HA40NB 081-902 8876 

2nd Seeta UN MmtaHm 


UfTW-mrSpSloFd.. H3 4 1X9.4 

U/TGanmiFd 71 6 75 4 

UTTAmerClh fit 136.1 1433 

Uit Euro 6th Fd . _ 1667 1755 

U/T Far Eta Em Fd ... 1463 1571! 

UiTvrmdfMFd.. 98.1 103.3 

PrinmSeilii Femldi 

Managed. .. 396 2 4203 

Rocroe Managed 113 1 U9 1 

Vodurt Mauwged . 125. « 1326 

UKEoihv — 32<8 532-3 

MlEtaltr 290 J 3056 

Property .,250.B 264.1 

Fiend InumL . . U74 17*3 

tadaLMOiH . . . 131.0 137.6 

Cam 1798 186.3 

Inetaient Trt.. . . 206 7 217.2 

BnlMlegSocmoEd . 1173 123 5 

Comhlll Insurance PLC 
37LadMwadL GrUdtatf 
B«Grte(A<dll«S . 674 5 7105 
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Ew*t F dlAABJ B oM. 3413 3565 
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HAenui(AU)l6e30 1305 1375 

FwEja&PAABItea.- 2355 2480 


GT Unit Managers Ltd 

8th FI»or. B P iWrtilro SaEP <>"-* 3^ 

GT Plan Bond Fnnd— J4M 2WJ 
iTPtnHIdhTMFM. . H6 6 2944 - 4^ 

cr Plan Fir East Fnc ., 316-8 3335 - 422B9 

GT PLei H ArnFml . UJJ U82 ; *E« 

GrPlnUKABE.FBd... 7H0 >g7 JSji 

CTPIl VrrkJwdeFlW J»2 W* - 

GTPmUodBhdFnd- 2M-6 2733 ” 

GT Pen High VM Fd . . 419 9 4421 -^9? 

GT Prd FarEdSt Fd 4817 S07J - 

GT Pro. N, Ard Ft... 2507 763 4 4ZZ9* 

GTPWUKAG.E.fd. W9-8 536.7 -JEW 

GT Pen Worlduldt Fd.. 3«l-4 4126 - 4229B 

Pi ice hr deaann tidies sidy 
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JbjJjS*.™®™ M1 ««“■ 

JSStfia::: *3 t4 wl\ -\*m 

oB-—sa fSf 
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SSTr.-r-rffli 

epr^.-ss 

SSL*' — mo iSll ^5557 

SSSISt.-.r. HT - 1 *”” 

Pen UK Etafp A« .. .. OT-1 J452 
Pm FltM lronec 142.0 I JJ * 

Pmfcri-LMMdfct - ijf-i 
PmCtatOeptec- - 1*1 9 170 4 

Pt» PrtgAK. 193 3 203* 

Psn Iptrr Act 16?. 9 1M3 

PeuAmwkanAcc- .. 12Z.9 129.2 

Pen Japan Acc 232.7 2*40 

Pen Jac Sn, Cortex. 2*61 

RSSBBB?^.- _ ti&i 

PoiCoPmUHaAa 1009 

Pen Bldg Sac 4de 119 7 

Pen Unllhed WP Ace... 138.1 
Pro All-Star Truier.... 121.6 

General Portfolio LWo Insce Pic 
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BtroSoFdAro S »2 5»2| llSSS 

Poetfollclm A 5331 56LJ H JOT 
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Nogd PBO Fd Ma> 22 126 0 133 0 -4 

FrtlacPB Filial 27.. 109.0 115.0 - 4 

E4«lt} ITO Fd Mar ZZ- 1245 1315 - 4 

Uve. Pem Fid Maj 72- 124U 1310 - 4 

Prj Pem Fd Mar 2Z.. 995 103.0 -4 

Card Maris. 4665 478 5 - 4 

G ASLSoecFd Mar 15 . 1865 1665 - 4 

Prices for oum hudi »4l lata oa roquesl 
Criterion Assurance Group 
SmoCowL PetasflcttL Homs 07306 

UlUmato Idiupd Find . 237.6 226 0 -A 

Criurton KngdF mad. . 216 0 2273 -4 

Pennon MmdteC... . 0*1 90.6 - 4 

ActlroSlarflLlfr ,116 1 122.2 -4 

Acme SICs Pd Pm Ac — U9 4 125 6 - 4 

WWia Ogpi Mad Fd Life. 923 971 - 4 

MMOcmligdteote-. 93 8 687 - 4 

Srmrlr. First LUe 11U U7 4 - 4 

Scad lj First Pro Ac ;24 8 OLA - 4 

Income & Rec Lite .. . unj 130 9 - 4 

lucre* AtaePmAcc. 130.0 1375 -4 

Far daeed Find M prtas tag 0730 63201 


Egidir 4930 468 0 

Him Income 425 6 450 7 

•JnlnkOOT 97 70 103 4 

Progenj 299 0 317 2 

Managed 2 . 137.0 145.0 

Managed 330 4 349* 

Managed* . 1560 1*5.1 

Droout. . 220 J 233 1 

GiitT . . 200 8 2123 

American. . ..3325 JSL4 

Inrmatfotul Money 166 6 208.4 

inder . 132 1 136 0 


Albany Life Assurance Co Ltd 

3 C'lrvesLve. Potlm Bar EH6 1AJ 
Life Funds 

Bri- do, Ch-aPjAuL-i . 150 3 J SB 1 
Enurl- Fd 4cr : . 1079 3 113*1 

J02 5 3104 


I Fore SI reel Lorolan EC 2 1 5Ao 071-588 '.515 
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b.'O B bBS O d 1007 M)2S5 

CthaieUicMiy 30 157 3 :*3 S* 3 55 4o25* 

CtiMie Acc Mav M 1 12** 7 l?60al 1 5bl 402S7 

CAHNVEST-Cfiaritles Aid Fouitdaflnn 
ABPcttibncy Rd To»OrMe» TV9 2J0 0732 77U3J 

Balannd Growth 151 26 52.03 4 00 47779 

Income InB 4’ J44nl 0 43147700 

COIf-Charitles Official In* Fdn 


Find im Accum I- -I -I J 

Drtml! Accuam u. V-jne. V lri-l Trv I Furs - 

Edinburgh Fund Mngrs PLC 
EMmnlFuOdi 

Amtriean Ma. 3u (1501 15421 1 4b 4Q3n0 

Managed Ma, JO .142 4 |4> r i on 407*9 

ImnM.irll ItJbl I29b( 0 16 40370 
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r.VrgdPwnPro'ro 11302 133 -ibF 0 1 1 1 ■UvS.’S 

Robert Fleming Asset Mnqmt Ltd 

AmE.emotMt.29 |t440<* 3*: a*| iM UMa 


Robert Fleming Asset Mnqmt Ltd 

Am E.emol Mi. 29 iJJO « 111! 2 04 -iWa 

Gro E lemoe 7.U. 29 112* 03 120 ',5 3 ? ? 40*57 

Jap tumor Ma. 29 15*5 49 576 in 0*4 40455 

PaciheC.rms: Ma»29 199 53 101 ’4 2 37 Jb*l.) 

CMI(a.rD«tUi>29 tlir* 47 IllW 2..V 47r.74 
IndewdCrMirs. Ma. 31 1120 54 1233* „ 55 JbJet, 
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Mercury Lift Assurance Co Ltd 

)1 r.,ng tVrtliir Sc. Lapdcti £0*8945 O'. 

PaRipiio . 53 7 MS 

Ipl/tvllpul 47 4 49 6 

ur. Eaui’e <0 9 5L4 

Uertlv 8 /iec Ch'fl 52 9 53 7 

9re«rem 41 2 43 3 

Uk Sroille. Cos 40 7 42 8 

Lift IPCome 481 S13 

Jnaitir 59 4 b2-3 

jjLXWtr 48 1 50 6 

Pucr/rt BuS'h 57 0 53 6 

European 61 b 64.7 

Fired lr-er«J 40 2 50.7 

Procter.! 54 0 5b 8 

Bldg See irtr & Uep 54 0 568 


Midland Life Limited 

Niyrwlcn Use Coroinffeul RJ. 
Adeenlurotn Fd 57 * 

Balanced Fd 57 0 

Cfaftnsire Fd HI 

Snue Ft Ml 

UK Equlir Fd 66 9 

Inuriianorul F J ..59 0 
V CTree Marin Fd 57 8 

Fried Interest Fd 49 2 


NEL Britannia Assn Co Ud 

FJIItss Cour. Dorhinq Surrey 
Capital Growth 135 1 142-2 

Warworn Income . UJ 4 110 J 

CaoGwthSvB U0.7 124.9 

Mirgd Inccme Ser B 106 6 112-2 

N0AUT Portfolio . 117 0 117 0 
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903 51 - 42*70 
467.91 - 42671 
282-5 J - 42672 
249 01 - 42*73 


tea Nth America Att... 220 0 
Hta. PJKsBt Basis Act . 402 0 
Pass Fired IK Acc 317.6 
Pern Property Acc ... 282.4 
Pens. Deposit Act . . . 20L2 
Pen Maraged Acc. .... 3154 
Pom Iml Equity tec.. 1168 
ProEmNWte . 1032 


ISenloosHseSa. Mal±sloaeME14 ixx 0622690555 
faltUI Equity../. . 149J 158.0 - 42995 

AcaiTI Equity TOb.O 2175 - 43005 

Accore Managed 2085 2200 - 43006 

Accum Flee Star. 176 0 1855 - 43011 

Accum World. 120 5 1273 - 43013 

Aron Lifetime 107.4 107 4 - 47139 

PMsAccEwilty . 222 0 2345 - 43025 

Pas Acc Managed . 251-5 2655 - 4302* 

Pens Acc luU. ... 203 5 214 5 - 43027 

Pests Acc Dcppqt.. 1750 IMS - 43629 

Pern Act F Ire SLw .. 1955 20b.5 - 43031 


>15 9 JJT 5 
359* 589.1 

547 ; 5*6 o 
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04* 1 *94 5 
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304 2 J20 3 
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1402 0 1475 3 
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Ambassador Life Alice. Co Ltd 

k/ . j-r,-- -g 0 a,,«em V" <V 0 291345 

2. f" J te» r.b*) D* •! -T41757 

Gmrrican Life Insurance Co UK 

' >4r."A.tl Ct<.*rwt«9;i4 miwJWLO'M 

l.»d *."?» tA.taffTRliNn U^lOl 


F I «rd Ini Pern Cm ...I1J4.4 142.0 - 41541 

Anglian Fund . . 107 6 1U2 - 41044 

CriTOnllon Fund . .I91J -I -141045 

City of Edinburgh Life Assurance 
2 Eyre Sum Hill. London EC1R SA£ 071-2784488 
uit roods 

Far East Enmg Eton . 49 1 Sl.b - 47033 

Find a 7 /„ Trer .. 615 640 - 47806 

Money 137 5 144 4 - 41922 

toed a 1 5/ 1 oat fans. 73 0 7M - 47800 

UK Growth 129 6 136.1 - 47B10 

Woe W Growth 1255 131.6 - 47012 

ProsteFonda 

Fund HlnrTsts ..1495 156 9 -147807 

Special S'urolneft 12)0 129.1 - 47B09 

UU Growth . 2120 2226 -147111 

World Growth . 1 1501 1*6 Oi -1 478U 

City of Westminster Assurance (zl 

PO Bo. 4*9. 500 4 rebury Bhd. Milton Keynes MK92NU 

Current Series 

PropertiFuM. . 224 B 236 7 - 41931 

Secure Garth Fund 209 2 304 5 - 41932 

Managed Food 4*7 5 323 7 - 41933 

EoiUefimd 340 J 366 7 - 41934 

Fried Inureu Fond 161 S 170.9 - 41935 

Far East Fimd 396 7 417* - 41936 

North American F>ud |4J 1 150 7 - 41437 

sutwil fanouror. Fund 243 9 236 0 - 41430 

PtfOut uuugrd I Fwrws . 5210 5405 - 41439 

Pernron Eovlly Fund 3914 412Q - 41940 

Permom Fi.ro Int. 100 7 140-3 - 41441 

Pmsicm EuropMi 1*8 8 177.7 - 41942 

Pemiowthitl 166 0 174 0 - 41943 

teoAmemmie Ugd 203 4 214 2 - 41944 

Pemiom Balanced *90 1913 201 4 - J1945 

Pros Caroeerel Ire Mgo 1012 1900 - 41946 

Adeemurou. Mn»d Fd 214 2 2J0 8 - 41947 

Balanced Mngd Fo 206 J 21 7 2 - 41940 

Cawrereaiiee Uagd Fq 19) 1 20) J - ai<U9 

European F«no .158 7 1*7 i - 419*0 

lour njtlwul Fima. 192.4 3026 - 41951 

Far other prices please tefaano m 0900 690800 

Clerical Medical/ Fidelity International 
•famn. Pla.n BrMol8S30JH 037229056b 

l ure s t n an Fund. 

Duty 121 4 127 0 - 47034 

Sjtu/hTr/rjIerd 200 7 211 J - 41952 

terrjtt 103 7 104 Z - 4TOJ5 

Eouli. 225.1 237 Q - 41953 

Proem, 205 Z 2U 1 - 41954 

G'li & F iwd hnermi L» 2 13*0 - 41*55 

IndeicdSeburltlo 120 2 12b* - 4195* 

Cash 14L7 149 2 - 41957 

North AroerlCja 140 6 140 0 - 41950 

Far tel .. 214 2 2255 - 41959 

M-renwwai 1*3 4 17241 - 41960 

Scroll' Situations .228 0 240 a - 4ig*i 


Mired „ 115 D 121X - 46*95 

Nth America . — 119 0 125J - 46696 

Prooerty UL9 1283 - 46697 

Secure tncomu 1005 1050 - teM 

UK ILL □ 116 B - 4**»9 

With Profit-. . . 113.9 119 9 - 4*700 

Managed Pena F«6 28. 385.22 309J" -42157 

ter OerorohJre Ufa Aocu are 4*—u Ufa ten 

Eagle Star Jinamct Co Ltd 
BKhRaad. OtelMham CL537LQ 0242 221 3U 

Secure Fuud U3.5 140 6 a 42178 

Blue Chlg Find ...166.* 1754 -42179 

Pqeftarreance Fired 193.6 203 0 - 42180 

Adramuoui Fnd 180.6 190 2 - 42181 

tension) Secwt . 130.7 14* 0 42102 

Proslore. Bfae tea .. 130.7 1461 - 42103 

tewsloro Performance UO 136 9 -*2104 

AwheriMafiiM .. 126 J US -4*105 

tension With Prof la. 134.9 142 - 42106 

Eagle Star Insnr. /Midi and Asset. 

60 SL Mary Aaf. LoodOu EC3 , 071-929 UU 

EoqWMM UidB.. .. _l 195 7 20281 9.04142107 

Economic lowrante Company Ud 
Lootfre Rd. Stalogboorar. ME10 IPE 0795424321 

Manage*..... 110 6 124.9 - 42108 

Fired tnUfta _ . .- 102.6 108.0 - 42189 

Eqoftr 129 1 1317 - 41110 

OrenmEawitr . ... 1045 ua.i - 42191 

Monro 116 7 1229 - 42192 

Pens Managed... . 123 2 129 7 - 42193 

tens FlredlnumL 1X4 2 1205 - 42194 

tern Foully .. . 129.5 136/4 - 42195 

Pm drencas Equity. . 1057 1X15 - 42196 

Pm Monro .. _ .131 4 130 4 - 42197 

Ego it able Life Assurance Society 
Walton Si A;les6ury Buclrs MP21 7DW 0296393100 

Eurogeaa . 1305 137 4 - 42190 

Far Easier* 327 6 344 8 - 42199 

FdoflriTsts 220 2 231. B - 42200 

Gin 6 Fired ire.. - 135 7 1425 - 42201 

H«iHKMK. . 244.7 257 6 -42202 

Inul Growth 1*14 169 4 - 42203 

Kanagfd ... 1654 1952 - 42204 

Mata- X37 3 144.7 - 42205 

North American. .. .158 0 lb* 3 - 4220* 

Pelk-m. 215 1 226 « - 42207 

Properir . . . _ J0] 7 19J 3 - «2TOB 

WlalSltk 214 J 223 4 - 42209 

School Fee Managed 216 □ 277 4 - 42210 
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J. Routschrld Fund Managers Ltd 
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Slewart I»Br» £. Co Ltd 

ihi-s ■ PP® Vw. 5 •! u.eii •: Ziola.a;; 

1 1 ire-" ■ -. c- ,r». . 

Thornton Unit Mjnjgnn Ltd 

it 1 J 1 m >1 1 i*** •, 
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Touche Remnant U"'* T« Mnol Ltd . 
l»lwr.HV»"i' [:.’)5 Mira] l.'Fa.i'" 
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V • I I 31 4 J«. - 4bbh>» 

•- 1 — • . : tC-4 4 1:00 - 4b*0b 

• ■ ‘ • L-J V 13? 3 - 4*604 

111 - 5 123 8 - 4b*h? 
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*eon insurance Pfc 

•1 = hr 1 v - ucrei^reoC/37 O709M42U 
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5ar:lan Life Assuf. Cu Lid 
y,-.’ te^K4.£; 081-534 5544 

-| 41773 
- 41774 


inierrvnmji faconie 20b 5 217 4 

Anyrreau Income 128 2 1350 

Eurooean 235 8 269 3 

Semn Era ten Food 2013 2114 

Japan Fund .142 8 150 4 

E-ergreen _ . 105 6 111 2 

ucre.iriieare re-P 9e« 113 7 114.7 

Munefaw-.ioi VF-PSore. 10 7 119 7 

n.ilhlq Petl i. u w.i l PI 
Ml.ro 211 7 222.4 

Equity . 2J4 7 247 I 

Proprelr 179 5 1090 

Gill & F nfd Interest 143 4 151.5 

Itdurro lulled 128 * 135 q 

tea 1713 180 * 

.'Jcrth American . 130 1 1*65 

Future 257 5 2711 

Inirmaumul 193 0 204 t 

Soro/alSHuaihms >223 3J > ) 

Europron 337 1 354 4 

Emilrn Int d i rui "a On Pin 

Prices w May JO Unit dralhm on VVi 
teJiFd .1208 8 214 8] 

MiudFd |277 3 292 0 

flrroim Fd .llTsia 1884 


Proprety FC 

Orerieas Fd 
iPtn LmteoFd 
5i«eh E. Fp 
North Am Ffl 
Fir EW Fd . 
ScKrll SIU Fd 
Enron Fa 


Fd or Irr. Tax. .. 247.0 260.0 

Gilt 1 Filed Int ... 137 1 144J 

High Income 287 J 302.4 

Imemailanal Growth 171.6 180.b 

■tanged . . Ilb 0 227.4 

Monro - - • 1*8 2 177 1 

Mirth American. 1655 1739 

PrHlcau 239 4 252.0 

Jrooert, . . 202-2 212.0 

tofaclaltot.. .. -4238 6 251 4 

&vlty & Law 
ArrterrhJDt Road. High Wrerenb* 

Reseree . 100 7 

BalancedlMI.ed* 490 9 516 7 

pmualt) 117 a 124 0 

W Equities 650 9 *05 1 

Higher Income . .. . *745 
Nlh Amend 234 4 

Far East. 396 7 

Europe . . BLS 


Fuel Interest- . . . 2*68 
Inde. Lnhd Secs ... . 129.5 

Ctd DepoilL .... ZZ3J 

AHtaMUl 107.7 

Pm Ba lamed tel 538.4 

PmOpportoqityUl .. 125. D UL5 

PmEoflltyU 049 7 *4.4 

teaHrierlKid 1963 

Pm N America Ct). . .. 1175 
Pm Far Eta la! . . . 216 4 

teosEcroprUJ 197.4 

tenOretsABii) .6104 
Pen. Property (x) 41*6 

PcraFIredlPtU) 322.4 3393 

teofafla-UMSsCd - 1642 I7ZS 


0494 463463 

47039 
42233 

47040 

42223 

42224 


BalfafaedFand 107 9 113 7 

Enulfa «79J 4313 

Caropwn Growth.. . 104.7 U03 

FJufld Inures. 106J 1961 

Global Growth 114 J 120.4 

faenme. 1442 1519 

l&rtotiu#" . 10B-9 U47 

Pro u er i y 32SJ 342 0 

UK Growth 109 J 1152 

MUoi/Fnadhtaow Seria n 
AnwocasLCenerU 784.0 2993 

Canal.... . 432* 455. B 

Eunrotau 1829 1927 

Flnmlal 116 2 1224 

faefltwTniS*- 519.1 547 0 

MUnretlowal Erwth .. 360 2 379 6 

Jaaaa GGtsmI ...2735 7882 

Mroo re i ) . 3730 3960 

tonal far Co*s Fd. . . 99.5 104 8 

Gntfrem Pemfaws 

Eqolty 407.7 429 6 

fWbrttrecL .2922 307 9 

H*Wi TIHd 364.4 304 5 

M antel 613 7 646 7 

■fata . 25* 2 269.7 

Property 336 6 J54.7 

Growth & See. Life tau. Soe. 
Mill firm Rd. H^wartiHU. W.Suna 

Fieri He Finance .T 23420 

LafidhankSen. . . — I 80 92 
landhodi Sees Act.. J140J 32288 
d & S Soper Fd I 18 8392 I 

Guardian Royal Exchange 

Royal Eachogc. EQ 


Property Dote. 
MoBWW-PfUlq-bfl . 
Owfaowm-PftsSe-tia 
MwMuqri 

§ss sssw 

Oiokeihnl . 

Chokes Nth Amer 

chororo Point... 

OuHce Ennmbm 
chsi a* 

Che cm 

Chokes BMgSoc. 

Chokes Otmit 

HaamniaHa 
Audre1MlP*9w-~ 
Freedom M l l H Q Wl 

Frtetfam Egail) 
Freedom Fixed I—... 
Frredoa IMertaMol— 
Freedom NtbAaerla. 
Freedom Pgdfic.. 
Froeteai European. 
Frocdum Propert 


Managed initial 
Do Accnre 

Call* la itial. 


Irtid.liftlal 
IV. Acer. 

North Arowicja mill 
Do Acxura — 
Polflc MtiaL 


For qihcr prices please call free 0000521546 


MonMurtet. ITT 1 186.5 - 42691 

FhadMoteL 1775 186.9 - *2692 

UKEoity 2650 279 8 - 42693 

Korth America.. .. 1155 UL4 - 42*94 

Jam 179 .7 1092 - 42695 

Eiraaai 2220 233 7 - 4269b 

Fur Eta... 1790 032 - 42697 

Lancashire & Yorkshire Asset Society 
Moorgxt* Hall. Moorosr RdRadfariUo, 0709-829191 
Capital Seem. .. . T2B403 209 01 ( -(42716 

Balanced Portfolio. 12927 UlBlI -4Z719 

UnH Builder 9475 96681 - 42720 

I motor J 10283 L04.43I -I 470*8 

Laratiu Life pic 

Bnwoad. Gloocaster GL4 7R2 0452 371371 

Life Fuads 

Managed Ser 3 to 381 1 4012 

Property Sre 3 Act. .. J4B03 505 b 

Amerfcau Ser 3 Acc. -1299.4 3152 


Ltd 

04444LJ307 

- 42430 
-142434 

- 42435 
-142436 


2*4 7 378.7 
306 7 3224 


Emily Asia ranee Society 

S New SO Brigatan BMl 1WS 
roily A Mantged... T 50LS7 5 U SI 
Famlh,AMaoagMSa2 52*0 55J7 

Famlfr B Managed .Jj2216 32074 
Tatty &teroyd & l 53.99, 56 54 


Pm Pro Initial 
tens. Pro ter. .. 
Pm I^LM.CIIfa 
Pm luO-LAO GL Ac 
Pons Dep Initial 
Pem Oep to . 


•oenaifaaalSeeJAcc.- 3125 329 Q 

UK Easily tec.. .. . 30 ? xj 325.4 

« Aec...... 1951 

Unit Gilt Ace. 135.9 

ISrPOersau Act 171b 

Pwartualtec. 201 X 

Growth tor 3 acc. 4*14 

AcOre Growth. U63 122 S 

FaataFadi 

farerorotai ite... 1337 140.7 

PmPraajrty Acc... .. 216 0 227.4 

PmGilt-&»eAce_. - 1SX 260.1 

Peas Inde* Un* Act — 139.6 14* 9 

Pm Mower Mkt tec- 1583 1668 

Peas UK Equity Acc..... 3229 339.9 

tens fatertatmari Acc... 3763 5963 

Hfadmao Pare Act... . 1973 207.7 

terpflllalPmtac ZSfc.9 2704 

Woorinch Aex. 200.4 219.4 

fw a ri t j fa utriri UluJi i ur iCcUd 

Growth 3501 389 2 

Manned 2907 314/4 

FIsSTnirost. — 251.0 Z64J2 

Secuee Capital. 220.7 2323 

Erotfty. . 879.4 925 7 

Propeoy.... J269.1 2033 

Pm'uans?! Acc.... 1336-1 3633 

Pare Man Ser 3 Acc — I2fib.l 3530 

faronfy lupi e ri i f UfiOJIO - 

«2a5Saixl.._ 196.4 206 7 

GIU-E^cAK 1419 149.4 

PronreyAcx.. 2Z7 0 239 0 

HlghYkMAit 2700 2051 

MneyMktto 146 0 1545 

hrfJEqUtydflC 2233 235.1 

KU America tec. 1205 1340 

ffln wwfy TV fAod Ufl 

a , Sd‘Sk.::.:.ISSS ^ 

teroln ratal 

teroEwrity 16792 7150 


Mancbester Uaity Asrarance 
40 Fownaln Street. Mtaheter M2 2/ 

Equity T7 |i 09.4 ii* 

Find Inured. . <0 8 <M 

Money 1052 1U 

Managed. 11054 .111 

Pusfaa ate LHeTn-EmapI hfads 

Equity . .113.1 111 

Flyed IntercW-. . .195 7 IOC 

Money - LlO.S lie 

Managed 1 107 0 111 

MaituLife Gewap PLC 
St Groiqr^ W*y. Steeerare 
Managwltor 1 0 2-... 524 9 

Managed Sir J 97.4 

Property Sal 6 2.. . 5130 
PropatySerJ ... 99 1 

EfaPtySerlAZ 6326 

Eawhi5er 3. 975 

Gilt Edged Ser 102... 377 7 
GIU Edged See 3 _ ... 923 

OtsosTcSerJAZ 231.7 

OapoutSaJ. 1032 

b w estree nt tor l ... _ 2*63 279. 

haareiNawlSrelGZ. 446 4 469. 

falamal tonal See J .. . 990 104. 

Parelal Fred Prim 

Managed Inh. 34L2 

De. Aaaua «3 

Praparytah 380.4 

Do. Accofa 548.9 

EqtHyhdl. 410-5 

De fleewn. 5001 
Grit-Edged IML 216 B 


MIM Bm Mgs Eastfrir 

Barium Mgfl AnrertSUr 

FUrlriy Mgd Eoro 
Gyrijoarr rjgfl U K. 
Witorwwi VgdCfaaw 
Nnr&aPrerires 
Mgd Gill Edged Fd 
MgflBMgSK Ffl .. 
MgdGsrrenr. Ffl 
Otsysrt Fd 
HIM Bnl Mgfl Pftete 
Barirg*' 'Age Pfollo . 


GariTOf Mgfl P , Wfa 
Meromcu "te Frolfa 

Uacnesw Mgc r f*m . 
PCTPkiul Mgc P Mto 


Deposit .127* 134 3 

Sh 1140 1200 

Rrmeny ■ . J 103 0 108 4 1 

UnSTimrtfYMga 11232 12321 

a— rn i GtfaqPnUte -.11113 U72 

PAM Global Growth 1 109 b 1096) 

Unieeml Plus Bond lll2J 11231 

NEL Pensions Ltd 
Milica Corel Darting Surrey 

IMUchekr Faadi 

X1IU Bril Uugfl PritJro 1038 109)1 

Da tecum . LW 4 1415 

Heial Tit Hgd Priollo 82 7 07 ol 

Du Accum .. .. . 1040 109 M 

Heoatr-co range PTqlfa 113 4 119 4 


Do town . 130 1 136.9 

Gartroaw Mngd Fund 101 1 1064 

Du toner ... .. . 127 4 134-1 

MlUBm Caret tag) - £15 0 121.4 

Do. Accum. 146.0 I5J 7. _ 

GashFund .... 1U>2 in If* 

Do Accum . . . 140 2 147 b| . 

MIM Ben Git Eastern 1127 110 6 

Do Accum 114 0 1253 

Me/ Grtu Wrid Traci 1023 107.7 

Do Accum . . . 1002 113 9 

norllu Mrsgd P-fOIlB 100 0 103 3 

Do. tecum 104 7 1102 


06163293*1 

- 47073 

- 47077 


38336201 

42907 
47004 

42908 

47085 

42909 

47086 

42910 
47067 
*2111 
475313 

4291 2 

42913 


NM Life Assurance Ltd • 7. ■ 

Enterprise Home, kortsmoutu (DQMBjB- 

Amcncan 28b 4 3014 . . * ME, 

Atarallafl 2928 3002 .- OP; 

CCM Vargoarf Mogd 491.6 517 4 . ■ 4RB. 

Conscience 1014 108 « - MW. 

Own 2592 2720 . • 4d' 

Eoallr . . 10L8 107.1 - « 

Euremre 4243 4466 i.- OB. 

Fw Eastern Growth.. 231 1 143 2 - 

FI ten Interest- . 3395 337 J J- 

Inouiie Accum. . 314.1 641.1 . 

IraneDW- . 4025 423.6 i-t W . 

IflUraaikaJI 291 0 307 1 : flg- 

JjpmSmllrCo-S. . 5590 3004 . 7 «jg! 

Managed 5026 5290 -Mg.. 

Prooerty . . . . 416 6 430 5 . - 4 MR . 

Rewdeniai Property 104 9 110 4 . - 4gT- 

Sfagreore G Malndau 239 2 251 7 /-OIL. 

Smaller Comuamct 377 0 397 5 - taj . 

SpecUJtou 1220 1204 

Tote" • 


UHrenal Mtaageo. Ju’5 


falcrepUaaM IHL- - 
Do Acxuta .... , .._ . 
laden Ul Gill ML. .. 

Do.Accoau.. . 

MarertShl 


548.9 

4105 

980.1 

2168 

J17J 

186.5 

264.8 

45L5 

6515 

1372 

22*5 

1424 149.4 

16*0 174.7 

130.4 1373 

1027 1O0J 
123 9 1325 

145.1 1527 

1324 139 4 


Pens M armed bL01 *50.6 - 42*30 

PereCm-EdSi 373.9 3*30 - 42631 

PmOreaWL T: . . 3054 405.7 - 42*32 


«I13 
2553 
« 3 31 5 

* 139* 

7 187.1 

5 234 2 

304.1 320 1 


INSURANCES 

AA Friendly Society 

. 11 /w.l— ./■■ v.-q" v , In, L .j 

U'-r-ci/t,",.",: 1- ;t,1 li -l Jib*; 

ASdty Life Atturjiicc Co Lid 

I’lJ W'h*i,' ■ 4.".‘ J P-'.-T-./rg ,.,s 07C22"I?.I’J 

■■■* V' |1 M : J'.aq; -;jictH 

. e.ir. i- ; III'.’ - j 

*- -o 4: t ■y- l 4n:re airi.’l 


/«i:t;,-i 14/; 

u- -..kti ri-itoun 12 a i 

■ UCl.-" !0?6 

i >r 100 0 

.1 .e.-ger) Pn, 4i_Cm.ii 579 1 

r.fIJMv Pr. A; A urn ^ 0 

1*11 ‘f pn. (konn [ 74 0 

>’i.li HlwdPp J ^(un .v*8 7 

iPr-.Aci*m . 

■ f*f*; li Cj.Ti 171 7 

'Fl 7 

iirf.«-y ren.^cj^ 1H J 

'■--Idl^T O'. 8 

>7*riil* , iis»V»p. Ait-jn HQ A 

Fin lip .99." Abi-Iini r. f 

Lr> itt I f ■ 4 f turn % K 

I'ftltt A- r'j™ 111 ^ 

Aii wi" i«i-i T’r*i\ a ecu'*’ '•l- 3 

J&f i 

J£«n '.idnrw^fc-jn 1 

■ Ml -If frij aiijn ll)8 I 
Hrt" &r f V fa Vji" 


£W Pa . I3»0 35Z7I -l« 

Initial pricsMlIlM Wj gL 
Par ai>er prrert m t p aone 0272 Z905te> 

Clerical Medical Inrestments Grami 
Mo/row Plata. Bristol BS20JH 0772-? 

wnM^^qT 1 ! 127 7 134.51 -S' 

Wllh-PremsISIngW.. 127.7 13^5 

Hired 1506 1*7.0 J -J' 


Fs«yeteBpdSw2-. UR 5604 
Family C firit .. 772.36 277.92 

Family C Brit Ser 2. . 50 7b 53 4? 
Family D Fired an . 22219 226 72 


Inde* Untrd 

ten 

Special to tout lows 
Intimjliofui 

Cilt £ F|r*d Im- 

Uh^relty 
Eorox.in 
Korta American 
Japan . ... 

Srein Ean Asm 

Eaergreei • .... — 


127 7 134.5 - 41990 

127.7 134 5 - 41991 

1S06 167.0 - 41992 

115.7 1218 - 41993 

1262 132.9 - 41994 

105 5 1111 - 41995 

137 4 144 7 - 4199* 

99 J 104* - 41997 

130 9 137.8 - 41998 

140 4 13*0 - 41999 

2012 2110 - <2000 

102 4 1920 - 42001 

123.1 1290 - 42002 

Z7* 7 241 3 - 42003 

1090 1140 - 42606 


- 41799 

- 41790 

- 41I9J 

- 41792 

- 41743 

- 41394 

- 41795 

- 4179* 

- 41797 

- 4*330 

- 46371 

- c*J72 

- 4*37) 

- 4*374 

- 46375 

- 4*17* 

- 4(077 

- </nJ?B 

- 4*371 

- 46380 
120 4b4»l 


Clerical Medical Managed Funds Ltd 


1551 Janet's Sd. 
Cad. 

Mlird 

Fired Inieren . 
uk lout" 
Pmoeriy 
O.rrj rat 

ludri unit 

scqgu e.rirewgt. . 


nS»lT4U} 071 
2622 2622 

4163 424 0 

292.9 294 4 

.-47 3 530 z 

246 0 237 1 

365 4 376 4 

161.0 161 0 

2544 2 WO 


Family D Fired OH 22214 ZZ* 72 
Fmu. 0 Fre fat tor 2. . 4550 47.90 

Family Capital Mngd 295.28 301J0 
FreyCRMdHteSriL . 43.82 4B23 

Family F Brit n . ...1361* 15937 

FaoByGroain torts 1 143 70 14*71 

FoiihGrowUtorlHL . 76J7 8039 

Fffll|CeRC«nl(dGU - 88 24 9L0S 

f tate tefflrnyr Ad - 0008 92.W 

FwaPy Sririy FW Fd 5* 0* 56 0* 

Freeway temireL 36 76 59 22 

Frier* Provident 
CadlrSUm. Sal Stay, wilts SP1 3SH. 
LHr Freds 

Managed 1 M IM) . .217 9 229 4 

UK Faulty .. Z731 2873 

Sttwanfcnig 238.8 251.4 

QrowErosSy- . 2178 2293 

Merit Anwrkan 1X4 6 120 7 

PaalicEUsin 117 5 123 7 

Curopepi 164.* 173J 

teuptny • 204 b 2154 

PlurtlromW. M3.1 150.7 

InaeLmted 118 0 124 3 

tern 150 8 1)6.8 

grouHL 104.7 110 3 

Pmlre PutartAccure MW 
ManaoHifiHMI. . . 234 J 2*73 1 


0273 24570 

- 42231 

- 47043 

- 42252 

-W 

- 47934 



ft", emu, n- l-itr i* (■nijtwi)!- 534 5544 


P/UK on Ujt JO Unit dealings v6 Wwjs. 

Colon i Ml Mutual Group 

74 Ludqatr Hln Lmtoo EC4P4BD 071-2489861 

CMLiUpHAssarmco) 

Fry ISO 75 - 42012 

P-KOTUief ZJ3Z8 - 4ZD13 

Cush 158 75 167 11 - 42014 

Ce>nlT 373 b2 39320 - 42013 

Fried lururetL 199 87 21039 - 42016 

rAirjqnJ .. .. 273 31 290 01 - 4201 7 

Proflftrty 304 JO 320 74 - 42P1B 


OFCaarty . 
3lewaradiJg . .. 
(Aeneas Eflulir 
hvth American .. 
Pacific Basin 
Eeropere 
Procwty 
Fieri Inures! . 
ledea UfllrM 
Cash 


304$ JW.«f 
■ J30 6 3691] 


1206 127 0 

154 4 167 0 

220.2 231 8 

179 5 1890 
129 0 1358 
Wb 204 9 


Deposit. . . . (120* 12701 

tlKtearideulFfata , 

Managed 153 7 lbl 7 

PefllMaugri. ... |l*7 1 175.01 

Pr tonal Cap Utaate Oita Funds on 1 


Hearts if Oak Insurance Group 
B4 Kinrewat, London WC2B*KF , 071-41 

HOBS Prog F.fld .. .. 704 76J 

HOB Proo Pin) Food— 72,9 762 

HOCS Maugri Ftfld. 230 7 245J 

WS5temM-Fwql . 1755 1048 

NOBTaEawretFred 115.B im\ 

hobs p.p.Mre p«»- in-w 
HOBS Am Man Fre 
LAJIMAS Equity Fd 

LAMMAS laU 

LAMMAS Dread 
LAMMAS EqflSjS 

Heoderwn AdmhitstratiBoCz} 

3 n«*aty Are. LsaMe 03 M2» 071-6: 

UKEteUyinconw...... 309 0 3262 450 

Flsed Mind, .- . . M3 72-3 1050 

UKCaeGrewifc ZBSJ 30*3 - 

Glam Equlir . . 336 5 330 0 

0. America £54.1 260-Z - 

Far East- 3WJ 4122 

Magged...... .330 8 3492 

DepasE- „ 1738 183.0 

Prime Ra.. 1435 150.9 

gi re i B ure .- -..229 8 242b 

PgeatoSiare. -.1174.0 163 2 

- J122 «4i 

FlM< Inure*. 194 0 2040 

204 2 301,1. 

■ Amrefcre 159 J 1682 

-.. ML* 3W.6 

Maraoefl. . . . 293.8 S10J - 

- 42276 Pr'mfRB. ZDJ.9 214.7 

- 4 22 77 BSJOUL . . .... ._ Z0L6 212.3 -j 

- 42278 Ereweeutemlo* Fend... 277.9 293 4 H 

- 02379 CauHai ne ib prices jcamdeairequeit 

: Scti Hill Suiaral Life Aswr. Ud 

- 4Z282 hlATower. AddStcambc Rd, Croydon 081-61 

- 42283 SecretaFfaM 3*2J 3834 ^ 

- 42284 BrktdiFeri... ..... 365 7 387 0 -I 

- 42285 wrouttaul Fred ..... 3655 38*5 

- 42286 WlerFred- 2605 2735 

44*702 fedhxl Fred J« 0 357 7 

1 jreomc Fred. — 470,7 498 J 

- 4438b Prooerty Seri* A.. . 39 L 7 4145 

-144394 Property Units. *76.J JUJ 


RJ, Croydon OSH 
3*2J 3834 


Property Units 

Financial Feud 


1 © i ©il 


Legal & General (Unit Aaur) Ltd 
2Uo«teflorf Read. How. BM5 1SE 02738 

Britiih OppiAccren. .. TtJ4.4 121 0 
BMiSae lid Accum .. 1X42.1 149.* 

219.7 23 U 
7870 
190.7 
267J 
385.9 

137.7 1430 

429J 45L7 

548.7 ST7A 

164 0 172.7 

334.4 352.1 

_ XXLB 1X7 7 

lor Cep Act Pin & Cu I m> Part 
detail before Joly 1981 TN:D273 829000 

Legal & General (UnH Peuiead Ud 
no^sooq Howie, Ktogroeod. Tadtrottn. Sone y 

E..0hlg Soc LnfaL. .1398 147 2 0737 

Du tom. _ . __ 1*7 7 Ite* 

EienrotCauiMH. 2994 2*3.1 

Do. Acorn.. 378.6 3906 

Euenipl Eqti lid* 808.0 050 6 

Do. AcautL 1224 O 1 ran 1 

LcemiEiroML 213.6 224.9 

^retrirEBt-aML- »JJ Z6*3 

Do. tosen. 294 9 31D5 

Eufaopt Flued to*1 356.D 3740 

Do .Aeedfa 539 4 567 8 

tetodCULGIlL- . 122.4 xza.s 

> 3 . Accum 1904 1660 

Exempt lotL fahlJl— .. 220-0 240.1 

Do. Accum. .... . . . JIO.O 326,4 

Exunc* Mngd lrlL.._. 5WJ *25.1 

Do, Accum. 885 2 931 a 

EuenwM. Arotr. mk. . 173 0 183.0 

Do Accum. ..... _ . yn 4 ?)l j 

ExomA Pro* lalt.. . . 774 7 289.2 

Do. tec BA. 416.1 4301 . 

SO. Dofsftntll UBJ 1985 

Do. Acorn .... tl£2 266.* 

Me; Fred Wi 98.9 Sal 

P»-*e«wn _.109,fc 115.4 

teprefae Croats to*. _ 136.4 143 A 

Do. Acauh J 145.1 150 7 

Prices Tor Svfa 2 Peaslem. 

Far altar price Tef 0737 37O370 

Liberty Life Assurance Co Ud 
Sudan R*. New Barort OSlaHO 

SrtSieA . . . _ 3850 4053 - 

Ufjgri. 34 10 3590 

tedt r . 29 *1 31.17 

Eire Otto 4408 4704 

iRiemaiarai - 45 78 48 19 

EwoceuFred 13.99 20.73 

fe:-:- SS : 

S-S = 

Mtad Uafeed Secs..... 14 00 14.74 

DWPtfL 23.01 2423 

Undon Imfemorty & Gol. Ira. &> Ltd 
18-20 The Form* Rqah 51 

SSRJUSWjTinSs ffiil :H 


Eton Ser 2 130.4 137 J 

Gltt EdgidSjr 2. 102.7 10BJ 

Gunutwri Sar2.. .. . 175 9 1325 

faU5w2_. 145.1 132.7 

tad-UidM Ser 2. 1 1324 139 4 

Meicbuit bnstsn Assurance Co Ltd 

Pan of the Ml Group 
91 Wlngwle Si, London W1M 7DA 

ur< Athnlnbtrztl on 0272 26*36* 

m. Pn2Sr.. E ^S' Un ' 1 ^ 0Sl -p ,,, - 7 f' 

BlSSgfcrJ 3 : 


Ml Income Pm. 

MlreMM 

Ml Inhered Fd Pert- 
Mi UK Fred — 

Ml UK Port. 

Ml Inti Equity 

Ml iml Equity Pbw_._ 
M) IwentUonl FwnL .. 

Ml (ml Fd Pern. 

■ WtaraaEoubFte-. 
Ml NthAmElmny teas... 
mfrntadSffrm... 
Ml Far EaslEqMty Pert- 

Mi CurreacyFiuid. 

Ml Currency Fd Pang.-. 
Ml lodes Uirted. . _ 
Ml Managed Fund.. . . 
Ml Managed Pens . . 

Ml Lorow & Lorre 

Ml MHoaMuMFiid—. 
THdUdlihFfaM 

MIBarlogFd 

Ml Bar Afatam Grek... 

sKsasft-.- 

5ISSeSS5 , .-‘. - 

SIKSHaftr: 


Ml Fit AmriOM ...._ 

Ml FM Japan 

mi Fid Eurap ami 

Ml Fid UK 

Ml Fid Pacific— 

g45 Ml Fidelit* Find,-.... 

f74b Ml FW IrU Income. .... 
47 Ml FM Int Spec SIB..... 
MIFtretaerSaiCmte- 

M 1 From Capital 

MlFmuUEwueAGrewth- 
Ml From (ml Growth.. 
, M team Jaoai& fire _ 

J Ml From B u c cre ri 

Ml From Cow* atm. . 

Ml Fran Eoroprep. 

Ml From Ancr rmd.- 
737 Ml From Financial .. 
25« Ml From Enin Inc..... 
2J9 Ml From Snrilr Cat.. . 

1760 RIIGarAsiertcaii .. .. 

1 WAirfowifai 

Ml Gar British Greh. . 

Ml Gar Global 

Ml Gar Sped!) SIB. . 
Ml Gar Saul tacit... 

66 Ml Gar Atari! Iasi- 

67 MICArWdSbaro...- 
Ml Gar unto I Orel... 
MIGarWrideRw..., 
MlGarEaroSrtOmL 

AMGarteEmwCiir. 

070 MICarPracbnoKU. . 

Mi Gar Pro* Share _ . 
mi Gar Hte IsiAiae..-. 
Ml Gw Ire Flirt l>L 

[Tin Ml Car FrorlltT Mlyy.. 

© SISKf.a:- 

773 Ml Gw Incan, 

775 Ml Gar Japan _ . 

77* MlC^Pjcigctmh.... 

77 S Ml HenFhuwXal. _ 

780 "'£-£516™?-- 

781 Ml Hen Me Adapts . .. 
7 S 4 MlNenHIditanme.. 

ml MIHenErtra^S 

™ MlKaiSmllrtoSy.. 

Mi Hm Prefi J, cue... 

■ t « NlHegFhfldlDtuoi , 

Sii Ml Hre Global tta!Z 
yM JJ| [Mm IntamatloraJ .. 
737 M Bated uc LOOM 


Pent American 309.7 326 0 • jgL. 

Pm Attslrellan. . . S990 «0-5 - <lg° 

Pens COO Vanguard... 223.6 23SJ - •J'; ' 

Pens Cwnctencw . 109 2 114.9 - *g,, 

PmOBtoUL 195.6 2050 ***• ' 

PensEoulir 7413 7800 •; rtg. . 

PemEanxean ..3250 342 9 - fig- 

Pent Far Eta Gwlb 2093 3047 vr 8 , 

Pen Flirt hncrest. . 3286 3438 «■ . 

PmlncoiMAcc 2814 2962 

Pmtotcnsnlreal .191* Z0L6 «J“S 

Pert Japan 5ml* Cot. 0034 <W»b - «U, • 

Pent Managed 1494 5 15711 - SJ 

Pens Property . . ... 416J 4302 T'-ffiv-. 

Pens Res Idem I Pri»_ 110 b 1X6.4 s: B5'- 

tent S' pare * Malay.. 310 3 J2M .- JgEP •' 

Pern Smaller Cos 179 5 188.9 ' “ *Sf ' 

Pem Spec Sttt 183 0 193* .tjggf. 

temTohya 701.4 738 J 

Ptra Untucrsal Mirod .. 121.7 L28-1 - SJJ 

Pen. UK Eqalty . . 2340 2670 . - flgT- 

tem USSmllrCoi. . 135.8 1*29 

PricrtUfeSeriBdAccI V mlppSeriBCAretal I 

N & P Ufe Assurance Ltd ’ * J-*** 
6-7 Bedford Row. Londos. WC1R4UJ 07MS®5 ' 
Ufe Managed Fd ”|94.6 1049 ■--ffflv 

Resrutri Managed Fd 197 4 102* : lmStt.'' 

Ufa Deposit Fd . ...197.5 102-7 HffiL; 

tension Deposit Fd . J«6 1030 

National Financial Mauawiwrt US- 

TZUefrnneOd. Aylabury. HP19JXJ OW^I- • 

Mtaaped CteLanary.. . J 104.4 109 91 riJiSl 

Mwsaged Growth. . .11420 150-1 

Managrt OMfarliailly- 1 1460 153.7 . er\%SX'- 

NFMCTaratFlawfaj 1 100 9 106 ji . -HV’T 

PaosiaaFrert .ioJt ' . 

Managed Caatfanary Jloe 5 1IAJ 4^1 - 

Bdauaged Growth (147 2 1550 .rtSSf- 

PAanagedOpportoulty . 1402 136.ll ■-'KgSi u 

OW MtePirt— >1567.0 16*9 3l - 


National Mutual Ufe 
The Pripre, Pilory Pk, lUuMa. 5G520W 
Managrt'Fred . Iz2d2 73h.O 

MPfrtPrPMWa Fred. 1 1070 147.7 


tensMauagM. . T 296 2 3110 

Pm UK Equity 3504 360.4 

Ptn Omnu Easily . 4088 4304 

Pens Property 149 6 1370 

Pas F7«od IntWrit 1727 10X0 

Pem lrter Linked 147 7 1550 

PemDepota. .. 1970 207.4 

H wrested. P.80. 

UK Eqalty. 1330 16L4 

Orerwai Eouty . . . 146.4 1342 

Fixed Interest- 1100 12*0 

Proper^ . 124.6 1012 

Intffl* Lfaktd. 1340 14J.4 

Deposit. . .... 1360 144.0 

Managed. 1094 1570 

WhhProftts 1091 1460 

Naflonaf PmrWenf toU t ii t fen 
48GnoKhurai St Loadap EC3P 3HH 

Hanged .. .. 34*2 36*5 

UK Equity 4412 4640 

OrtTtorttq 3633 3823 

Americas . . 277.4 29U 

Far Earn. 340 9 4li-5 

Prapwty 2U.0 2240 

Fired Ire. _ 216.4 227 -0 



Iml ■ 1“12164 2270 ■ J/jSl 

; 6,H - s? imi- 


0«p«it f<64J 173JBI 

PreUMPpadUEtenUMts) -J 

Managed. ... 47L9 4960 -j 

UK Evilly - .. . 55Z0 MX 9 al 

OrertSsU. ; 5 ^S b»6 ^ 

AmeritOL 368.4 308 j 4 r> 

FMEta. MU W£2 

Flirt lot. . 36L7 27?3 j 

IndwdCilL 153.6 1*1-7 

OepotH. . . 7774 0*3 - ?• 

HP1 PnalrtB HMaotaipK LM. , J 




Wee June 1 ftaa AMfWJtae ■ 1H » ; 

Norwldh Union Asef MWi—^ Sfeiv 

PO 8« 124. Kcrwica H m US ■ 

HUAM Fuads -, =2*9 ’ 

Maaaqrt Fred 672 7M ... ffigt 

ShSMutaWteTW- 66 9 3M ffl?- 

Eteris Fund . _ . _ 70.9 746 Mi. 

Intoiaticral Fund . .. 630 6“ s 5j£ r 

EuropeasFood.. 7S.1 79? Sfis 

H«th 1 AmertoDtFaad.. 610 M2 . .; MV 

PodfkFsM 68 8 - - j 

Prooerty Fwid ...... .. B.4 g.9 - 

Flsed toted Fund.. . 60.1 .&£ ■ 

toda I tart Sac Fund.. 570 
Omsn Find 63 j0 . MA . ■ 

MIMM Brifrcarert Fires -A4£- 

MiartFind 72.9 »{ 9 s.. 

UK Orilaary Stare Ft fa.£ 865 «P,- 

IntewjtlaaarFfaW... 670 ge - “ Stt 

Property Fred . ... 85.0 *W •»*»,- 

711 

Managed Fred 947 4 J w3 .'J®)!" 

Equity Food.. 1940,4 

IflUmatiMial Fred 1W* 

Property Fano 5402 3*-7 . , JfS . 

Flirt unties Fred ... 3730 39J2 .BKs 

Coottawd i 





vSS^'.O - ' - *r ' ,'V;‘ :-v 




-NANQCAL TIMES MONDAY JUNE 4 1990 


FT MANAGED FUNDS SERVICE 




For Current Unit Trust Prices on any telephone ring di red -0838 <1 + five digit code 
(listed below). Calls charged at 3Bp per minute peak and 25p of! peak, Inc VAT 
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Nil Financial Mflmt Inti I 

*o>« jJIj- Fund £J 540 

BrllWl Find [1596 

European Furt L3 40b 

C»U Furt 10 b 88 

Hong k«g Fund U 9 IB 

ItitnulHiul Fund U 4J3 

Jl|»rwFnd L2.B80 

.XlOJB Smaller GOJ. L5 533 

frogsaore AHatotfure UU] 


t Inti Ltd-Cnotd. 

£1 540 i Mb X 90 4MOb 
ii 5 % LbfJ sn 4 »oe 
13 30b 2 559 0 83 45810 

tO 608 0 731 0 00 45512 

U 9 IB 2.040 5 59 45514 

U4J3 1524 0.35 45516 

L2.B80 3 ObJ 0 00 45518 

05 533 5 88b 0 DO 45520 
U KB I 73b Q 00 43522 
SO. 904 1.025H 0.08 45524 


Managed Staling ..1324 132 8 B20 45037 

Managed Dollar 513 10 1314 5 81 4V.3B 

SffrMi Own' 1000 1000 1037 45tJ* 

Dollar Depotfl 510 00 10 00 - 456*0 

QMOreorii DHSOJ0 5050 4J8 456AI 

SwFrD'pMiL SfiWOQ MOO - 4'«JZ 

J 3m Qnxnl> . . T5 018 5.037 3 14 4MO 

Saudi International (Guernsey) Ltd 

Inti Bart 510 14 1037 - 4b774 

toti Dot Ur 510 2b 10 27 - 46775 

imiCmnir 51210 12 31 -1 46m 

Stonefoaae Fond Mug« Ltd 
toll Man Fd 1510 90 I0«»7l -146492 

Stronghold Asset Mngmt (Guernsey) Ltd 

Trek Cam«i CLJM 14 52] 44712 

FjtllK Bjn>n F4 599 77 106 06 - 44713 

Wnlrrn EurscTin 1 517 63 IP 83 1 -144714 

The ThU-Enro Fund Ltd 

Ltoym Bart Fuad Howe iGarimtyl Ltd 

(MV May 23 I 23 37 I -146323 

Tyndall lirfenttttairel (Guermey) Ltd . 

Cwiul Detente SIM 136 -1 45880 

Hi Yield Bert b3 5 66 8 1330|4M8l 

lit™ Sdra sirs 48 2 50 7 -1 45882 

Mamreoucfn Fa 07 tr 42. IB -1 45883 

U.S. Treasury Securities Fond Ltd 
Short Term Suits S708 B0 - 45403 

Flirt Incomr Shirks 56215b -145904 

Wellington Fd Mngrs (Guernsey) Ltd . 

Irruu Gredin Fa 1513 65 WJJI -145945 

Yamalchl Capital Mairamt (Guernsey) Ltd 

Jaoan r.lajiliMh 312-37 [ - 46000 

kjnubdil OS F«itf 53 82 - 46541 

>anuicaiC8 Pus Fart 59 35 - 47335 

Thai In. Fart I S13 64 I -146493 


Yamalchl Capital Mairamt I 

JdWnr.IdjOnh^h I iuJ7 
ViitiAidil OS Fund I S3 82 

vinuKttlCBPatFml I 5* Zh 

fh ji In- Fund I S1J b* 


IRELAND (SIB RECOGNISED) 

S ll Inti Cant. Bid OffaVtoM Clt>- 

■u Chiit Met Pita Price Gtf» lira 

AIG Fund Management Ltd 'MI Trusts' 

(Hi Gkmmi [MiLir | 5- 100 lOrl - - 

ISLE OF MAN (sib recognised) 

Allied Dunbar Inti Fund Mgn U600>H 

Lord Street Do raMi lore 06M66L551 

401 MatugrtltT 5 135443 D 5942 0 6328 - USTS 

4Di MwCanmciu 1 5 UJSM 0 3508 a >,<#j - 44616 

ADlWrtdrEA'D 5 !0 6433 0 6423 0 6840 - *to77 

aOMtiaWntrCiUlltl 5 » b!V 0 621 > O 6619 -Mill 
AOI Far tan lu 5 II UIO 13010 1 2377 - 44614 

ADIBIIAfcKWiril.' 1 L02-4 0 2394 0 2521 - 44600 

ADIUKCjpCUUH 5 QI.SSI OJO0I 0 2216 - *9*1 

ADI EnrtJOe Fd tu sKlJTI 1X71 1 4314 -U*M2 

Furcurerertfo" Prices of Sbjrts Pho*a 0624 662860 
Asset Global Funds Ltd 
Abacus Hie. UomSl Douglas k>W 0624 20097 

F rtben Equity S) n7jU | lib 7 165 7{ -|UtA« 

UK Gill . 5 14 4} 4 93 10 47 -U«rt 

UKEoullr .511480 14 80 1588 -Wl 

US Bart . 5810 64 10 69 UJil -law 

CMI Fund Managers DoM) 

Clerkal UrdKJl Hie. Douglas. loM 062425599 

Hiqhlnunx 5(44 |7 44 L7 51 7611094724} 

CUI Can PartrallD Fkrt 

UK | 44 59810156 -|J75« 

USA 9765NIM7I -laTStl 

japan I 82.79* 07 341 -141534 


ECU A DU Port . 5>. 48Jb 98J6 103 87 S81 >67 
StrgDtooui 0 102 40 10240 102 40 1201168 

US Dollar Deposli D 104 41 104 41 104 41 6.62 44B 

Ur reMeEqaUy S'. Ill lb lL'80al2L07 - toffl 

UK Equity Fd S'. 95 TO 9S 70 101 44 - ft* 

Tiger Fd 5 Vi 121 U 12276 LW 60 -473 

Earoorjn Dpm Sle Eoi 41 105 27 104 ft, -Lao 

Sub Life Management (IdM) Ltd 
PO Sot 176L Douglas loM 0624 2244 

Snare High bum bliORMl 0 8947 0 958814 39U74 


ISLE OF MAN iregulatedk**) 


CAL Investments (IdM) Ltd 

CALC A C IbO 2 63 41 

"D-.ilbr. HoMn 


Duncan Lawrie 7 r». MoL Ltd . 
DLSIerl.no . 1137 0 143 9 


UhGUtA Fad lnl 
Onrirtmu* nsmi> 

Dollar Drown 
Stm-ng Detenu 
Yrt Drixnll 
Min-iged Currency 
Gartmore Fund 


E 90 160 92 
i.22 128 63 
94 94 97 


2 jl 44882 

Equity & Lao International Fnnd Mgs Ltd 

saKtJfc -T m sir 

lmtl> 6 l«Eol<r 1513441 1 4725 1 -144406 


Gartmore Fund Managers CIoM) 

loti Inc "May 31 . Til f 23 owl 15 61(45044 
• Historic yirfd - Burt oh din 14 1289 

LW -I460U 

10145223 


IBI Global Funds Limttcd 

IrllSlMCrth ... [1412 14 B6 - 45 

Inn SlrfC-rH 513 33 14 04 - 45 

HignlMonwGIll L17 29 17 93 - 45 

tmmutKiui Eoaily (J4bl ISX - 45 

Maiuilvul Bawl . C14 72 15 26 - 45 

AIJKMrt CDriyacy C21 07 - 45 

Mercury Fond Managers loM LM 

Men low Fort 116 0 123 7* 5 2 45 

MrcIwIBom 4B 38 50 B8* 1121*5 

fSZSi£ mm 149 =3 ,05 56. -la* 

Sarasin (Isle of Man) Ltd 

Frrum Fa Way 23 1 tl3 47 - J7 

U» Trend War 23 I 11 0 24 I - 47 

Target International Oslt of Man) Ltd 

nwc5«wwrc« co 5er laj 5 - J6 

Flew 5*r»et Bit Fd C9 01 4 64 - 46 

0HiMrr umiru Fgud . 1957 1011 - 46 1 

hbiwU-KMWraiVS [| 131 1203 - 46' 

laittnaii i»H Assets. C8 09 4 31 - *6 

Tyndall International dile of Man) Ltd 
hi C.H'Bvirtrt 44 3 I 13 11|45 

lAcum Shares' 150* 158 Ol -1 45 


JERSEY (SIB RECOGNISED) 


Barclays International Funds 


Dollar FiieOInrerest— 50.964 1.025* 9.08 4552* 

Srtrime Fn« *n £0834 0 887* 11 7b 45526 
Dniubeaurt Cwrtncy . DM4 779* 3 36 45520 

Dor Ur Currency 50 483* 4 71 45531 

Sterling Cwnncy 10.989* 10 48 45532 

TenCsnrncy ri98JJ* 1 40 45534 

MaU9eC Currency CO 741 1.001* 6.94 45536 

The New Zealand Fund 

Maurer Leadnlull Offshore HO 

Thr ML Fund . |5J02 7 51 1 -145558 

NiUo Capital Mngt (Eorope) Ltd 

Japan (ndrr Fort JV3 6J4 JbTOrt - 45559 

NewGewnbuiFd 5 152229 2252 - 455M 

Japan Indn 4JaU > 1048 ? 1115) - 46358 

Jap Sewar RnUUon Iy9 278 9 413 1 -I 473X 

Prudential Inti Financial Serrlces Ltd 

HuBmii Carran Fart 

Managed Surllng ..1324 132 8 B 20 456)7 

Managed Dollar 513 10 (314 5 81 49638 

SeerlfrtDmwsir 1000 iOOO 103? 45639 

Dollar Depwll 510 00 10 00 - 496*0 

QUOrwVi DH50 30 5050 4J8 456AI 

SwFrDepwiL 5fr9O00 50 00 - 45642 

J Ten Oenoslr . . T5 018 5.037 3 14 4j*rt3 


JERSEY (REGULATEDK**) 


Oftir VlelU Qly- 
Prtce Muss Hoe 


Managers U 

U47966 
Ufa 1764 
121X91 
Feu 1 2 9410 


Allied Irish Fund M 

Sicrtiug Cum> Fd 
IbiuMbtnrq Fa 
DaSiatiraEmnrUai .. 
Eca 

trnh Gin Fd. 

|p|> Maugrt Dollar 

lull Mapaged Bo* 
Barclays Inti Funds 

Cumacy Forts 


US Dollar S28 90 

DniueaenurT - I DU49 98 
Tw 43.702 

Haaegnf UiDlumacy . 1X12.45 12 90 
UipaOM Mpitkvrmj 152) 60 24 441 
Bart (■*> 

SlerllngBeM J CO 377 0 391! 

KSGorermum irtaaw ls94«9 97861 
Brown Shipley Find Mgmt (CD 


CuiConBartralla Fort 

UK | 44 59*10196 -|J75« 

USA 9769*103 71 -laTiai 

japan I 82.79* 07X1 -147939 

Equity &. Law Inti Fund Mngrs Ltd 
Victory Hsr. Prutoea Hill 0«Mlas loM 0624 77BT7 
Total (KiHneFd S'. 1 98 24 48 29 103 40114 bleUfafa 
Gartmore Fund Managers (In Ml 
P0 B<n 37 OwiLb. I«H 0b24 27610 

IrtIGrth . 5'. 1 506 J 506 3 54131 0 414M9E. 

Refuge Overseas (1200) 


imi BortlDa<l>> 1514 24 15 19 8.49 44788 
M Cwfencr IWrtl I Cl 45 1 541 7X144789 

Cater Allen Investment Mwa gma il [CV 

CA Gill Income .|Cb67 6 47*117 22144830 

CA Gilt A Fauires. 91(00 458 00 8 39 4*831 
C* Eoilli C»IM2-1< lc* 51 489*1 2041*4832 

Citibank (CD Ltd *atlhinds' 

Ua» M r> Fh*i 

DcWdarurS . . 0M26 734 - 44834 

Tea V7704 IX - 44835 

Sur'lDq . UO 142 -1*4836 

USOMlv 516527 -144838 

Maawrt . 516040 ) ->44834 

Short turn Imrtmrt Fmdy 

Irisn £ Mjy 3L . . 97X0 I -1*4841 

Eqrttv Forty 

Global Edollr 517 A77 - 44843 

JatunEgulry Mai 31 sio 766 - 448*5 

{urmoaCdoiir Jow* 116*09 - 4*8*7 

US Em HiUiJ.tr* 512 S23 - 4*844 

US Spoc Sits June* 514.4*1 - *4850 

US Ert Tfd! Jane * 514 306 - *4851 

Qii£Jre J*ot 4 519 151 I - 44892 

Sort Forty 

Global Bern 513 216 -144853 

GNMA Sort Jurt 4 SHOD 12 DU -144855 
HrBIUjorJ . 1 379629 289 I -(*4056 
EBC Trust Company (Jersey) Ltd 
ESC Am TrarirtComnn Fart L 6 T 
Inn . 1513 84 14 2651 6 47)44893 

ClWUt 1 521 54 22.2481 643(44894 

‘Olio prtce include. 3T. preilrt dttargv 
EBC tan brrrtar htfne Frtd* 

Ineoror I C4 04 4 50251 4 68(44X5 

•Uffrr prtce Htchrtia 3 V prelim, charge 
IwereoUaoal locawe Fort 

USS Dtp Snort A . I 510037 - 44088 

Do Dm j SO 6521 0JP« 44889 

Mod Cor — i‘t retm B 1 513594 -[4*840 

DO Dm. .1 SO 4642 0 801*4891 

Eu-uMLwiaTcrtti* 1530 81 32 2092 5 25 1 448*2 
• Oner Price behadei Jij 9. Imtui Charge 

Equltillnk IntencrtlBnal Mngt Ltd 
Fmi *ur Prime Inc Inr Co Ltd HAV Jura 1 CSlUDrt 
Fine Aun Prom loc ImCa Ud NAV June 1 USS10 40cd 
NAV Diluted to reflect ncreJv <rt all Wnb CSU 97rt 
US510 20rt 
tiotul (CD Ltd , 

.. 176 20 187.50 - 44979 

5 Bar* Fond .... 59 07 5 24 7 60 44482 

Gill Pint . 22 90 23 40l 10 40l 44483 

Fidelity Porforwmrce Peril rt fan U4 
Awerlua Ponfalki SI 08 1 1* - 4*946 

Do Sunlog Cdoly 63.00 68 42 - *4947 

&SEA9 Portfolio. . 5" 92 10 49 - 42712 

Do Sterling Ea*< . 15 80 630 - 42713 

Einaiii Portfolio. 92 05 2 16 - 44448 

Do Sterling laJt 220 OO IX 47 - 44449 

Gerovui Portfolio 59 L3 9 62 - 42714 

. 1534 SN - 42715 

4137 1 49 - 44950 

74 94 87 37 - 44451 


Do SuellngEquiy 
Jeprt Pwuailo 
Do SuriiroEaui* 
MalCytljn Partial 
Do Sterimj &ru» 
S E. Asia Pori folio 


SI 26 1 33 - 44492 

72.99 80 00 - 44993 

51 |4 1 20 - 44994 

66 00 7158 - 44955 

50 92 0.97 7 0 44962 

5*00 57 90 - 44963 

£10 73 10 73 14 00 44964 

SID 38 IDJ* 7.50 44965 


P'lrLMiMIti 

Fleming Group 

Sm A Fieurr rtuprrt Umirl 

FimMgMwottaMrF* . IS1622 17 34 1 0X144491 

Fonipi & Colonial Mngat (Jersey) Ltd 


Fnrtre&Ulort) Re* 
A-USsC*h 
B-MaincmemCwb 
i-Cm- 

C4ISSBond> . . . 
D-MulUC'on Bondi 


M-USfaHtiee* 

N- lipjone EgulUP * 
O-Global EduHIn- . 

IMTeioertT . 

2-CWd- 


lAwrtFdLM 
S10-2H* 
514.95* 
HOW* 
51189* 
316 02 * 


7 50 45005 

7 50 451106 
1450 *5007 

8 00 45008 

8.00 45009 
12.00 *5010 

8 00 *3011 

6 50 45012 

9 50 45013 
10 00 ->5014 

7 00 *5015 
250 45016 
7 00 *5017 
BOO *5018 

7.00 45019 


ParMMFdNAVaaryO I 54 65 I -1 47955 
Hill Samuel Investment Services IntKz) 

HIH trod Frt d M a da ie ei Umgrl LM , 

Irt. Grortk |£3 XI 3 563 - 45261 

UKCrortbia Frtdl l«777 5 109 1 2.93145264 
Management International (Jersey) Ltd 
anchor Oil Edge u) >U 67 B71I12.40I45O3O 

Midland Bank Fund Managers (Jersey) Lfd 
U Bk. 0 **Jn>TlUrrtd .(13227 1*0 < 8 1 >145448 

MIM Britain!* lntematimul Limited 


AH F*rti 4r*> rtily meat rrtcre Wd icaird 
Slrtlos B mm l Mti P ( v ew ra Frtft 
Aio4*tcan Equllr lac. TTtl 456 1 562 2.98 I 
Jaau Ik a Crtb £1961 2 105 2 *) ' 
CMngCrtremy IllLM 17JUI BJiii 

US flollar Pert ail ua lrtldtawFudy , , 

Arolcjn hie Gain 51253 1X7] * 81) < 

S Mag CrtTfrtCy . 513 85 14 55) 1.24 I 

leu High iKdme . SJ221 23891 7 67 1 4 

Starling DanMut* Gfortfe Far* 

Amerkjp Grth UX I 656* 

Awirjlljn Pertorm CO 905 0 97J 

Capful Damn. §39.33 MX 

Eorapun Perform £05222 BAD 


CO 905 0 973 - R5457 

12433 MX - 45458 

EarapufiPertam £05122 0X15 - 49459 

Fjr Em Li 5*6 2 791 - *5*60 

Plrtt-r Mjeleu . U943 3 238 - *5*61 

UKGrarth £0 963 L 035 2_56 45*62 

CMngPwifalw ct 712 1831* 200*5*63 
US BoUir Dvoirtrtlrt Grawffi Vert. 

American Small Cw . 5? 525 2 715 - 45464 

Go* A. Pm MIK . M 950 1 022 - 45465 

JUJU Prrtwmmcr S3 749 4 0 J 1 - *5*66 

HonrurtU un D'r r 525 58 27 02 - 45468 

JMKgPartloHo S3 119 2 Ml* 126 45*6* 

US FnurtUl In* - 518 x 19 31 3 20 *5470 

GIP lew 1944 57 80 - - *7829 

MIMLi irt OH « 8 rtfa . 

Amey Certh Mw 31 J520H6 3105 -J *5472 

Apollo Fd May 30*' Sfri04 05 UL^j -)*X73 
je GicmnTR Ui. JO 1535 *2 27 511 -(45*74 

'Weekly Dejlmq rfann^mly O-jliog iMomMy Dealluy 

Minerals, Oils Bet Shrs. Fd. Inc. 

9»n May 31 JSl* 99 15301 235(45*76 

Morgan Grenfell Funds Mgmt Mersey) Ltd 

Avjrtlrifilny-ni *295 50 WJ 70 j 13u[*T8JO 
Japan Small Co s 11*88 60 512401 -I 47851 

Murray Johnstone, (Jersey) Ltd 
Sour **, 1 . tom UtrJI ' SIAM I -1*2070 
Nat. Westminster, Jersey Fd. Mgn. Ltd 
Gin Furt'il *8 0 50 0|ll83|*55*6 

Ew't.Fdi-i 2010 21*0 5 09 *55*7 

-leil Fd if 870 900 1015*55*8 

“Cm. VjrWtU Vji »p. 1 135 > 197 61 5*ol*55*9 

■5ub Ojrertry lT«r\ — Ttob day morHMy Stb *od 20ih 
Coonty NatWot Cnran Fort fa) 

DcilirCUl* [ 1JJ7IS* -145550 

Sim mu Cl JR. 1 t2Q4«62 -145551 

D-MjrtCum | D* IISIW -45552 

DmrbGu>HMCIau 01169 6266 -[*5553 

Jjojw rim Cum I >6926 '«7*7 -1 4555* 

Nomura Warrant .Fund 1990 Ltd 
!SAV I 9 54 I -I - 

NovUmate Unit Tst. Mngr. (Jersey) lid 

Pic.riy Ford May 23 1X7 1)0 50 51 1 -1*5 56 7 

Prmetual UT Mirars (Jersey) Ltd 

Olf there Ini I Gi*lb Fd Jn 55*0 3 7769 - 45591 

9IHrw*m G«1K Fd S)4«D 3 7174 - 44V.2 

Offt)i:re£m«re"rtCm CMI JOI«3 - 45593 

OHtbpre Eareoean Fd 518075 I *204 - *5594 

0»ut4rn Far £fln Fd Si 5110 2 6*85 - *5595 

Cnvi-gUP GrarlKFd Isi 4117 15109 - 45596 

The Portugal Fund Limited 

Lkhds Bjrt Frinl Cdomny lOuracI ItbndM Ltd 
NAV May 25 I 57 09 I -1474(0 

Prudential Inti Financial Services Ltd 
Varbruari Cirraicy Fund , 

Incr.ne < A & B] J177 5 196 6 «J 9*3)456*4 

GmriniC & 0‘ <2151 226 1 < 0 00)45645 

Royal Trust Fd Mngt (CD L(d , 

Dollar IncFdr [s- -[ - *5733 

Te<* Bend Fd* >103 14lu) 3 14 *5 7 35 

JjoanGrtn Fd. 1*3 8 Mil -1*5737 

rPifcei O" Juw i Nm dcjllnq on Jme B 

■ Pncr w Mjt Jl Jm< 7 

Royal Trust Inti Fd Mngt Ltd , 

Slming F >d Lnl 82 9 S3 9 9 53 457M 

Inrnjtlonal Sect ' i H (52056 1133) 0 66 J 457X 

Mutat.mulBArtiril I SI 078 1 090 1 6X1*37*0 

rPncei on May X Not Cuing Junr 6 
Save & Prosper International , 

Gold 1 5 12 45 12 46 - *5753 

srmuyg Dentil (320 9 321 1 1 O Dal *5759 

Flrrt Utaretl Funds 

Deuisrmurt 84 DU1005 10 61 5 18 43745 

DHt Fed UK 37 42 7 0S* 9 04 1 457*6 

II* & Grth T2.J84 2733 3 2b 45747 

si fun lag 3 or dl i 2 .nl 43749 

Cdilla Puntfi . 


SJ 119 S Ml« 126 45469 


CofrvttryFirt 

5.UI feirue |«"H Bid 01 10 02 a Iu8l<r>26 

Capital House Fund Mgrs (Cl) Ltd (0900)H 
Pfl 9n 169 Oap.ijl Mi* Bj'Ji Si S» Hr Her. Jrr.ry 
Tel CSX ''*604 'Drjlirgi 05X 7S6»''"ei»il»ei 
Fjn.milr 65X790413 Trte. 41921X 

Capital How# InrrmaUonal Gn> 0 l Foort LU » 

Eaoilln 

UKCdrtlr 3 Bl 210 1222 1 Mt| -I*«iO 

rinrt."*.y<r,'--jn 5BI 5A7 1 623 1 ?22 - «U 

;«jnw» 581 663 I 693 1 797 - AMil 

B*.'l(Brtle 36:590 2 631 2 79T -|*WL' 

CjmlTemaiLwrer-r. 5P2 70) 2 722 2 889] -J*aA|l 


581 374 | .398 I 404) 


Sterling Bond 5|£1 274 1 274 l 3** I -|J4Plb 

immutmjl Pkrrm 551617 1617 I 7051 -**4*17 



Curnncln 

tS-mfrm 

U5S 

j m.'nem>en 
0 lain, 
Sen Fr jnc> 


Mi rmf'.i'J 5hl 763 l :m l B89| -|J*aa 
LUrjgrt Cur-re'.rr 581*1* 131* 1 r llbl -l«5!6 

G art mart Fund Managers International Ltd 

P0Bcr:?8 ASLJllctieSl Jeney 05X27535 

Cartlal Slrelrgy Fan) Ltd (il 
AltwtHjeFd 51 Thl 

GjnjC.je f 3 CS- 9 8*02 

e..l4f> Font t- : X5 

turOf f irt Fr*«^ 0M- *• 

CrJ?ni Ci b.t# -n DM- !- 

AJJ PisJf * n S- : 37 

J « 1 M» F ipfltl f* 734 4 

Mnlp.ijnfJ AS- 0 JJ37 

tioflj/AfTr’d/.n 5- 0 92*8 

tit-rglivjHv'tfj C- i **: 

im n p liWfi y. j om 

Ofrvi.m Bend F 4 C- 0 

ECU O-jft) F»"-l Ziw- 0 

in 8 «m f-jBj S- l 14’V 

G’omic-^ejfj v- i; A 3 

n» f 6 y~ i oro 

SlrtiiMD»C('.ilM i- I (Xj.'bJ 

fri»r»)'jir DdF-i Fff^ 10 2b 

SYr- 1 ICfl 
CiVL'npm-ir* S 03^ 

0r«^ F4 W i 

AtrtlOipC'PiC'-iri 4 *r 1037 

John Goeett (Channel Islands) Ltd 
PD 2-‘i 44 J St Hrlifr. Jgrvi 05X751*1 

Govrtt FlaiKirt Lid 

r.l 0 C.|l Cgnl'l k!3 04 1004 10 11 

G'OMI U0--J 51. 14 37 9 37 9 4fl 

ClJbjIC-.-prYt 51. SO 10 *10 >13 

Globjl Aiurre.; >|, 19 9; 9 97 10 X 

Dl.iij.Cjik 1 59 W 9 44 9 a: 

Cu.utrin e.ri 5 —lllld 12 58 12 62 

3c.ii I. Il/W-O 3 14 16 9 X 9 60 

Omerrn-wi (ketf 5 SIO 10 06 10 10 


FT MANAGED FUNDS SERVICE 


• For Current Un»I 7rl ^ c ' 

(listed below/. Cii's c J — 


is js ftns’te 


Midland Bank Fuad Managers (Jersey) Ltd 
POBm^G SlHrtlvr Jrrvr 05X37788 

fail* Ortiiii berffsllo 6(104 *4 104 X 110 88[ >1077 

M 0k OtWreGili 188 X 88-5* 91 -2bl U-Ue*ifa 

MIM Britannia International Uersn) Ltd 
PO Bo* 271. St heller. Jersey QSX 73114 

.'mryCIH id 5GIUI3U 0J36] 0 164719 nkSBl 

Royal Trust Jsy Fd Mngt Lid (14l)0)F 
PO Boi 428 Si Htlirr Jersey 05X 76077 

GrtlSwifd *15354 53.56 55 •J/TllbicpX 

TSB Trust Fuads (CD 

TOBoimSiHrtlcr.Jrneg 05X 73494 

TH OHybore Urrertrart Fart LU 
SigDmoillCtoii. 3 103 75 10375 10b 8b ]«3d«D7 
GHI A f.irt hfarrcel - - - 

BrtCbp 1UIL3SP 5 *6 86 46 86 50 13 5 781428% 
iMcrnallotwl Brtd ... - - - 

UKEoviir - - - - 

Intmrtiiwul Eoulty .. - - - 

FjrLHUm - _ - _ 

£umoe*ji - - - - 

Pm American - - - - 

TSBCIItr«idUd 

OuelertySure 3 91 52 91.52 94 47 UMfiBU 
Monlily Share 3190.47 90.47 93X1(1 TUM34 


86 8 7.« 457« 

193.91 -1 *5TO 


International 

|SL2 45 13 * 6 1 - 45753 

1320 9 321 ll 0 081*5759 

|DH1005 10 61 1 5 18) 45745 
|S7 42 7 85rt 9 04 45746 

172.984 2737 3 2b 45747 

189 3 94 dl 12.09145748 


BM Offer field CHy. 

Pita Price (m Hr* 

Scimitar Worldwide Selection Fd Ltd - 
ContoL 

Bud D*B rurt 

Ecu |Eof>J9 991 - 497M 

Sierllog [927 9 77 - *5788 

US Dollar . . 1S8.91 9 43 - 45786 

WuldMl 199 25 9.77 - 4*790 

Scrlmgesar Kerap-Gee HmmL. Jeno . 
WGCapMMFMd. . 5X2 lull - 45791 

sn Inane Fort... . 82.6 86.8 7.69 4579a 

G.it Sort . .. 180 2 19 JlW - *5793 

TSB Trust Fun* CCD 

75B Jsr Enuy Fd .. . 42* *4.4 2.98 *58» 

TSBC'tey Louity F 8 . *2.4 44 4) 298 *5831 

TSB hiaod Pension... .. 240.8 253.6 - *5eR 

TSBCIil Fd uqrtLld. I9L52 94471 1164 *5835 

Target IntemaL Mangement (Jersey Ltd 
l#ory bntl Fond. .. £1256 12.73 L 56 45638 
TaigreGhMIMTiL-. £9 77 1DU - 46351 

rxnBauUtrtiMta- £099 9-2390 - 46352 

TwgrtlPS Uni* Port.. 0196 12 15 - *6593 

Irt rmuliaul Bart n«d 129 00 136 00 - 45039 

UrmbneobilSlffgy- £1013 10 68 -146817 

Tyndall International (Jersey) Ltd . 
Uiall Siam. . . 2608 Z74 OTO 47[ «887 

FwEaKfn 616 7 6*7 6 0 29 *5888 

1992 Fd .. 305.6 320.9 J 0.44 *5089 


ss ^ sase OSES ^ 

I Ltd - HIM Britain I a I nte r nat i o nal Ltd 

PO Sat 271. St Heller, Jeisw 0534 nil* 

Malgnwrrrw .1 S- 2-01 2J6 -M7979 

-149700 EwoOrtk Warm | S- 5 23 3 61 -MMU 

" 457M **»•«■ 8 - 434 U 05 - - 

_ 4 ?tS rnxWrtrt ...I V- 21 0* 22-M -1*5*75 

-1 4*790 Morgan Granfell UT MgrtJ Deutsche Bank 
c— v tenesemauaf far iiu (joewkewg 

TqHi 20 Fbrtagy Proa. EC^M 2UT 071^24,^26 


44.4 1 2 . 98 1 4 M» Nomura Global Faud 


raa, EC2M2OT 07 -824,1 

.. ,_T| bm- am si 60 -4 

... B5- U7 12 U 8 JO 4 

s- 490* stud 4 


Merrill Lynch Aswt Manafcment-Cwitd. 
NklU U«8 NrtltaMWW IdfBMrtt 
PgrU—rt Ipllj/tYninlMeerHM 
6 h 8 d 0 EuUhr PrtifoUv . . 

□SB .. . 1 510.74 ( -I 

Irtamfali tortile. PfrtfrtU . . 

blJT» i -l 


2 ^ ^ Erra ^ ™ P '" 

, . . McDonnell .a Co 

SKSS!5ir i,,, D»».»aaas! sss ®zr; fei* 

“aRwSffig gsjy iii-! ; 

-12282 Fnu,m ftSS? ^ “* MAulSSfiSid MH 5 k.!'!Ce r m'J«- <-' D 


. ; J 


44 4 198 *5831 

253.6 1 - Ujaa 


94471 11-6*1 *5833 AslaPacrtltP , tolto...l 


Hgrekn loll, tom Hye, 24 Mounod SI 
London EOHBAJ , 0n-Z83,B&n 

Asia PacrflcP' folio ...I S9.24 I -147944 


Mc*aftePBtMUa 
SmL 

cun a .. 

HIM Britannia 1 
Adatoirtbi - 
Alla Sore GrtAFd. 


HfogwiWriAUcorte. SIDffi U.« 
oSaaGidbllSlraL .(S17Jfl UJO 
Morgan Stanley. S)cav . . __ 


Royal Trust Asebnb Fad Morgan Stanley ! 
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POUND SPOT- FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


EQUITIES 
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trading between the 
oanese yen and the D-Mark 
foEH** 1 * ^ attenti 0n in an 

! e SSL rathe ': du11 Periods 

. - foreign exchanges. Dealers 
. i°° kln g for one of the 
Jor currencies to break out 
.tne present narrow trading 
iges and at the momentthe 
i is the favourite candidate 
move higher. Currency 
•vements have become 

clearing back base teodtag rale 
15 per cam 
from October 5 


■reasingly based on political 
. :nts, as economic news has 
ted to move the markets. 
•Tiday’s disappointing US 
ploy men t data reinforced 
. ! view that the DS economy 
sluggish, but the dollar is 
sly to be supported by its 
ife haven status”, as concern 
:reases about internal 
bility in the Soviet Union, 
' potential problems of a 


£ IN NEW YORK 


united Germany, and 
mounting tension between 
India and Pakistan. ■ 

Sterling . looks vulnerable to 
any further economic setbacks, 
as euphoria about possible full 
British membership of the 
European Monetary System 
has faded 

11118 leaves the yen. which 
has recovered, as other 
currencies such as the D-Mark 
and dollar have lost favour. Mr 
Angus Armstrong at Morgan 
Grenfell believes the Bank of 
Japan's commitment to tighter 
monetary control will lead to a 
stronger yen. Ms Mary Beth 
Slack, senior technical analyst 
at Thompson Financial 
Networks, agrees the yen will 
improve. She looks for the 
D-Mark to fall quickly to 
around Y88.00 from the present 
level of -Y89.85, and possibly to 
Y86.75 in the near future. Ms 
Slack also suggests the yen 
win advance against the dollar , 
with the US currency falling to 
Y144.00, unless it establishes a 
trading range above Y152.00. 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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CROSSWORD 


No.7,254 Set by TANTALUS 


iso no «Brufenup no *4 
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FIXED INTER ES T STOCKS 
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ACROSS DOWN 

1, 4 Sells one divine hybrid 1 Start of race - time to pelt 
flower (4^8) with stones! (81 

9 Read super novel to sweet- 2 Girl going to large town 
heart (6) shows candour (8) 

10 Steep docking area by the 3 Where you'll be If given a 
edges of Tyne (8) 16! <6> 

12 Dance with Ted may be 5 Thin branch brought up to 

immoral (8) cart (4) 

13 Insane chaps speak end- 6 Facts provided by 26 (8) 

lessly (6) 7 Oriental wagoner stops 

15 Carry set of books into short to see game (6) 

empty theatre (4) 8 He’s out meeting the Italian 

16 Extend terra of imprison- and an Aussie girl (6) 

meat ( 7 ) 11 Outgrowth for English peo- 

20 No college could be without pie (7) 

the French perfume (7) 14 Winding 24 (7) 

21 Messenger in Europa get- 17 Eton site developed to pro- 

ting more tips (4) duce rose (8) 

25 Doctor got up looking 18 Important stuff (81 

gloomy (6) 19 Aware nurse and specialist 

26 Quiet one in hollow - he accept it in return (8) 

will testify (8) 22 Make known trap on motor- 

28 The last place for an animal way is put up (6) 

to be! (81 23 Examinations causing grief? 

29 Extol characters in Persia (6> 

(6) 24 Officer sure to change direc- 

30 Sat with flute playing wbat tion (6) 

is aesthetic (81 27 A fashionable university for 

31 Building extension in Japanese people (4) 

favourite surroundings to 

have small ball (6) 

Hie solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday June 16. 


DOWN 

1 Start of race - time to pelt 
with stones! (8) 

2 Girl going to large town 
shows candour (8) 

3 Where you'll be if given a 
16! (6> 

5 Thin branch brought up to 
cart (41 

6 Facts provided by 26 (8) 

7 Oriental wagoner stops 
short to see game (6) 

8 He's out meeting the Italian 
and an Aussie girl (6) 

11 Outgrowth for English peo- 
ple (7) 

14 Winding 24 (7) 

17 Eton site developed to pro- 
duce rose (8) 

18 Important stuff (81 

19 Aware nurse and specialist 
accept it in return (8) 

22 Make known trap on motor- 
way is put up (6) 

23 Examinations causing grief? 
( 6 > 

24 Officer sure to change direc- 
tion (6) 

27 A fashionable university for 
Japanese people (4) 
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When IT 
solutions 
are the 
problem 

WHEN managers discuss what 
can go wrong with a newly-in- 
s tailed computer system, the 
talk usually turns to the hor- 
ror stories that make newspa- 
per headlines. 

There was. for instance, the 
Paris court computer which 
was supposed to issue sum- 
monses for parking violations, 
hut decided instead to send out 
allegations of prostitution, liv- 
ing off Immoral earnings, bur- 
glary and manslaughter. 

As embarrassing as these 
incidents are. they are the 
sorts of things that people 
expect computers to do. There 
are two less spectacular conse- 
quences of the introduction of 
computer systems that worry 
many managers as much. 

The first is that, despite 
their best intentions, they 
never real!\ leant how their 
systems work. The informa- 
tion technology specialists 
explala. but they cannot 
appreciate how little ordinary 
managers know. 

.Managers promise them- 
selves that they will ask the 
stupid questions, but most 
people can only bear to be stu- 
pid for so long. 

Unexpected results 

The second consequence, 
usually unforeseen, is that 
when a computer system is 
introduced there are many 
unpredictable consequences. 

Writing the European Man- 
agement 'Journal.* Ian Angell 
and Sieve Smithson of the 
London School of Economics 
tell of suppliers whose custom- 
ers had adopted computerised 
just-in-time stock control 
systems. Terrified of being 
unable to meet the demands of 
the system, the suppliers 
stored perishable goods in 
rusting lorries near the cus- 
tomers' factories. 

Another consequence of new 
computer systems is that the 
measurements they make pos- 
sible sometimes end up damag- 
ing the business. Systems can 
measure how quickly staff 
deal with customers, but not 
how well they treat them. 

Angell and Smithson tell the 
story of a British building 
society which decided to mea- 
sure customer throughput. 
One customer asked three 
clerks in different branches 
the same question. He got 
three answers, all of them 
wrong. The clerks appeared to 
give the first answer that 
came into their heads, which 
«its not surprising. They were 
being measured for the speed 
of the response, not for 
whether it was rorrect. 

E»en employees who start 
uiT thinking new systems have 
made their work easier can 
rnd up regretting that they 
ever laid tfcrir hands on a com- 
puter keyboard. Many organi- 
sations now have system users 
wh» suffer from chronic arm 
and hand Injuries. The dan- 
gers have been known for I 
some time, but managers dis- j 
missed the problem or 
assumed they would escape it. J 

■Junk vmvS j 

Oilier consequences of com- \ 
pu'.er s* stems are loss dcsiruc- [ 
live, but (.hang? organisations j 
in ways that managers do not j 
expect. "For example, elec- I 
front mail has many benefits, j 
m-* it has well-documented I 
tk route effects; the danger of • 
reduced social interaction: i 
hours wasted reading ’junk j 
mail.'" the writers say. ( 

.Manager* have lung been I 
told that ihcir job Is to man- 1 
age change’. As a result of the j 
introduction nf IT systems, : 
many find they are managing ! 
crisis instead. i 

So aha! J-; tn be done? The } 
first step ;s far managers to j 
take responsibility for IT 1 
-y Slums hack from the IT pro- ! 
tessionals. Consultants and 1 
salesmen usually say they 
want to provide companies 
with a tidal IT solution. What 
the-, often mean is that they J 
have developed a solution j 
wi'.fch they would like to; 

throw at ynur problem. I 

The whole notion of "IT ! 
‘■yintions” siumld be treated j 
v.:ia scepticism. A solution 
usually means an integrated ! 
sysjem. which is what many j 
companies do not need. The 
greater the level of Integra- 
tion. the greater the size of the 
r.uieniial disaster. Flexible, 
•.mailer systems are often a 
hotter idea. 

Angell and Smithson say, 
too. that companies believe 
that IT will reduce their 
dependence on people. In fact, 
it increases it. It takes wcll- 
tr aim'd staff to get the most 
out oi up. information system 
.iml ti* know what to do when 
thing* go wrong. 

'Volume f\ \'n {. 

Michael Skapi nicer 


H e is Moses. Ben-Hur 
and Michelangelo: 
he is ex-president of 
the Screen Actors 
Guild and current president of 
the American Film Institute. 
Both as a screen Icon and a 
Hollywood power broker. 
Charlton Heston is probably 
the closest thing American cin- 
ema has to God. 

Living legends seldom mea- 
sure up when one meets them. 
‘'Oh. is this all?" one murmurs 
as a long-idolised star proves to 
be five feet sLx inches tall and 
knock-kneed. No such alarms 
with Mr H. When we met in his 
palatial Hollywood home 
recently, soon after he had fin- 
ished shooting two films back 
to back - Treasure Island and 
a science- fiction epic called 
Solar Crisis - he looked about 
slx feet four inches in sports 
shirt, shorts and tennis shoes. 
And at age 66. Heston’s knees 
are still those that held firm as 
he rounded the hairpin in a 

chariot race 30 years ago. 

“I guess l'm associated with 
brooding authority figures." 
says the brooding, authorita- 
tive voice issuing from the 
Roman profile. “I've played 
kings and quarterbacks, cow- 
boys and cardinals. I've even 
played your Henry \H1." 

In a bizarre acting departure. 
Heston has now donned a par- 
rot and Cornish accent to play 
"our" Long John Silver. The 
film, directed by Heston's son 
Fraser, opens in Britain on 
June 15. Anglophilia comes 
easily to this actor he graced 
the London stage some years 
back in A Man For All Sea- 
sons. And in a career that 
must be the most ambassado- 
rial in Hollywood history, he 
has translated all-American 
grace-and-beefcake virtues into 
nlmust every non-American 
hero role under the sun. 

“It's the most unusual aspect 
of my career: I think I've 
played 12 different nationali- 
ties. Foreign audiences, thank- 
fully. don't seem to resent it. 
Italians were happy to have me 
ns Michelangelo, the Spanish 
as El Cid. the British as Gen- 
eral Gordon. And Israeli audi- 
ences accepted me as Moses 
and Ben Hur. In fact Willy 
Wyler said to me after he’d fin- 
ished directing Ben Hur. 'After 
this. Chuck, you are now the 
industry's leading imitation 
Jew’.” (chuckles). 

Today Heston still exercises 
"brooding authority," but as 
much off camera as on. He 
insists he is not about to follow 
Ronald Reagan or Clint Eas- 
twood into politics: "As an 
actor I've been President of the 
USA three times already. 1 
think that's enough Tor any 
man." But both as head of the 
A FI and as a long-time White 
House familiar, at least during 
Republican tenures. Heston Is 
happy to lay down the law 
about movie industry politics. 
The law according to the right. 

Catch him on a vehement 
day and you are startled at the 
true-blue opinions winging 
past you. 

On the new trend towards 


MON DA Y INTER VIEW 

Lantern jaw 
with stone 
tablets 

Charlton Heston speaks to 

Nigel Andrews 


women directors in Hollywood: 
"Who says we need women 
directors? We need the best 
directors. Are you saying we 
should legislate for quotas? I’m 
very uneasy about quotas." I 
have said nothing about quo- 
tas. "As Billy Wider once said 
about the Unfriendly Ten, only 
two had talent, the rest were 
Just unfriendly.” (The Ten 
were the blacklisted writers 
and directors of the 1950s who 
refused to testify before the 
McCarthy committee.) 

On Mikhail Gorbachev: 
"Everyone is so bullish about 
Gorbachev. But that man has 
now gathered more power to 
himself than anyone since 
Stalin.” 

PERSONAL FILE 

1924 Born Evanston. Illinois. 
Educated Northwestern 
University. Evanston. 
1948 First Broadway appear- 
ance in Antony and 
Cleopatra. Has starred 
in more than 50 films. 
1959 Academy Award for 
Best Actor. Ben Hur. 
1985-71 President of Screen 
Actors Guild. 

1973 Chairman, American 
Film Institute. 

1981- Chairman on Arts, 
Presidential Task Force 
on Arts and Humanities. 

On not playing wimps: I’ve 
often played sons of bitches, 
but I’ve never played a wimp. 
Jack Lemmon I am not: your 
lovable wimp. I saw Korda's 
Henry Vm the other day. Now 
Charles Laughton is a great 
actor, but he couldn't play a 
king. He’s kind of wimpy. Also, 
he couldn’t ride a horse.” 

On being right wing in Hol- 
lywood: "It’s a lonely battle. 
There’s really only me and 
Tom Selleck. Hollywood has 
become 99 per cent left wing 
over the time I’ve been in the 
business." 

The trouble with loving cin- 
ema. as a group of French crit- 
ics (Godard. Truffaut and com- 
pany) once noted, is that many 
of your screen idols come from 
the wilder political fringes, ft is 
a difficulty that has to be swal- 
lowed. Heston is a star this 
writer grew up with as the 


greatest heroic screen presence 
of his generation. 

Today it Is hard to separate 
the demigod who parted the 
Red Sea or painted the Sistine 
Chapel from the man lording it 
over a mansion on a Holly- 
wood mountain (picture win- 
dows overlooking 800 acres of 
Water Conservation forest) and 
dialing out commandments on 
every subject from female 
film-makers (we disagree) to 
new screen technology. 

Here at least we agree. The 
devaluation of the big screen 
experience with the rise of tele- 
vision and video is a pet sub- 
ject of Heston's: both as a star 
and as a movie industry seer 
and overseer. 

“People come up to me and 
say. T copied The Ten Com- 
mandments on video yester- 
day.’ But I say. ’No, you 
didn't.' Because it's not the 
same film. On TV or video, it's 
lopped and chopped. It has 
poor resolution and barely 
acceptable colour and sound. 

"Ninety per cent of all the 
moving images seen in the 
world today are seen on a TV 
screen. And I think that’s a 
tragedy. But it’s where we are. 
We’re caught in a crack of 
technology. Techniques are not 
keeping up with new formats. 
It is technically feasible to deal 
with these problems now, but 
it’s not being done. It'll be the 
next century before we have 
what we should have now: 
wall-to-wall TV screens with 
good sound, good colour.” 

Heston is even more acerbic 
about current trends in Holly- 
wood movie-making. He sees a 
shift away from epic values 
and multi-dimensional charac- 
ters towards Readimix rfwwmw. 

“The main influence on films 
today, and it's a negative one, 
is the cost of making them. Fee 
Wee’s Big Adventure cost more 
than Ben Hur. We made Ben 
Hur for $14.4m. Today it would 
cost 8122.3m- You can’t make 
films for that kind of money. 
You couldn't make Lawrence 
of Arabia today, or The Bridge 
on the River Kwai. Today a 
modem comedy with no 
above-the-line costs - which 
means major creative talent - 
will set you bads $l5m-$20m. 

"This means directors have 


A struggle unfolds 
over judicial review 


A n intriguing struggle is 
unfolding between the 
courts and executive 
government over the extent of 
the former’s power to exercise 
control over administrative 
actions challenged by way of 
judicial review. The latest 
round in the contest has gone 
Vt the judiciary, but the war 
has not by means been won 
and lost. 

A year ago the Court or 
Appeal, by a majority, boldly 
decided that the courts could 
grant injunctive relief to a 
party challenging a minister's 
decision on an application for 
judicial review. Ir. that case 
the licensing authority estab- 
lished under the Medicines Act 
1 !WJ had been proposing to use 
confidential information, sup- 
plied by Smith Kline 4 French 
with the company's application 
for a product licence, in order 
to evaluate similar applications 
from rival competitors for 
licence i. 

Smith. Kline & French 
applied, among other reliefs, 
f ir an mjuction to prevent the 
licensing authority from mak- 
ing such use of confidential 
information. While the major- 
ity of the Lords Justices 
dvc! i nod to grant an interim 
injunction to the company 
ponding its appeal to the 
House of Lords against the 
adverse ruling on the sub- 
stance of the application for 
judicial review, they staled 
positively that the courts did 
have power to grant injunctive 
relief against officers of the 
Crown. Lord Justice Dillon 
took <i contrary view that, 
while a court might grant a 
stay of proceedings, it could 
not grant injunctions against 
the Crown. 

ills view prevailed in a later 
vase which went to the House 
of liords. But that later case 
was unconcerned with the 
jssui- of a stay of proceedings 
in judicial review applications. 
On that score nil three Lords 
Justices agreed that a stay, as 
distinct from an injunction, 
was available to the court. 
That view has now been the 
subject of another case in the 
Court of Appeal. 

In R v. Secretary of State for 
Education & Science, ex parte 


mi 


JUSTINIAN 


Avon County Council decided 
on 15 May, the Court of 
Appeal, with one member only 
(Lord Justice Taylor) common 
to both cases was asked to 
grant Avon County Council a 
stay of action upon decisions 
taken by the Secretary or State 
for Education and Science con- 
cerning certain schools in the 
Bristol area. The argument 
between the local authority 
and Secretary of State turned 
on the meaning of certain 
words in the famous Order 53 
of the Rules of the Supreme 
Court dealing with the proce- 
dural rules for applications for 
judicial review. That provides 
that the court may grant a 
“stay of proceedings” to which 
the application for judicial 
review relates until the appli- 
cation is Finally determined. 

The contest was simply for- 
mulated between the contes- 
tants. The local authority sub- 
mitted that the courts' power 
to grant a stay was expressly 
given by the rules. The Secre- 
tary of State contended that 
the word "proceedings” related 
only to court proceedings and 
could not include decisions 
made by the Secretary of State, 
together with any process by 
which he and his officials had 
reached such decisions. 

The Government was keen 
to persuade the court that the 
court's power to grant a stay 
was akin to an Interim injunc- 
tion. because there is a long, 
established rule that no injunc- 
tion can be granted against the 
Crown, although the Judges 
have deplored this "triumph of 
logic over justice". But the 
Court of Appeal was able to 
circumvent that uncomfortable 
role by asserting that a stay of 


proceedings could not. how- 
ever superficially attractive, be 
properly described as an 
Injunction. An injunction is an 
order directed at one party to a 
piece of litigation; it Is not 
directable to a court or deci- 
sion-making body such as a 
minister. An application for 
judicial review bore similari- 
ties to civil proceedings 
between rival disputants, in 
which an injunction might be 
ordered at the instance of one 
party against that party’s oppo- 
nent. 

Proceedings for judicial 
review are not a legal method 
for resolving disputes between 
parties in the field of private 
law. each party with an inter- 
est to pursue or protect. Judi- 
cial review is that public law’s 
instrument for determining the 
legality of governmental 
actions. It is a challenge to the 
way in wich a ministerial or 
administrative decision is 
arrived at In no sense is the 
decision maker an opposing 
party in some dispute. 

An order by the court that a 
decision by a person or body 
whose decision is being chal- 
lenged by judicial review 
should not take effect until 
that challenge has finally been 
determined was properly 
described as a stay. Until 
recently the courts baa not had 
to be bothered with ordering 
stays, probably because a pub- 
lic authority, whose decision 
was the subject of challenge, 
could not safely proceed to do 
anything in furtherance of Its 
decision, in case it should turn 
oat that the order was void 
and its acts beyond its legal 
powers, perhaps with conse- 
quent liabilities. 

Interim suspension of dis- 
puted decisions would be virtu- 
ally automatic. But that may 
not always be the case. Hence 
the need for the court to order 
suspension, even in an ani- 
mated form, while the chal- 
lenge to the official decision is 
determined by the court. Gov- 
ernment departments may, 
however, desire not to have 
their administrative actions 
put into a state of suspension. 
In which case the legal rights 
and wrongs about the grant of 
a stay will ramble on. 



‘We’re caught in a crack of technology’ 


to make fii™ that appeal to 
the broadest possible demo- 
graphic base jnst to break 
even: and even that with help 
from video sales. So you have a 
diet of films, usually comedies, 
based on the ‘concept’ A film 
like Twins, which made over 
SlOOrn, has the concept ‘How 
about Arnold Schwarzenegger 
and Danny De Vito as twin 
brothers?’ Great! And then you 
could almost make the film 
without the script 
"They do still make serious, 
richly conceived films, like 
Kenneth Branagh’s Henry V. 
Good for Wm Td like to do 
Macbeth. But these films are 


one in 100. The overwhelming 
bulk of the market today is the 
concept movie." 

Hard times indeed for an 
actor who learned his craft in 
the venturesome dawn of live 
American television. "That 
was in ’48, ’49. TV was 
shunned by established actors 
back then; they thought it was 
tacky and it didn’t pay welL So 
there we were, a hunch of 
unemployed 25-year-olds practi- 
cally r unn ing the medium: 
Paul Newman. Joanne Wood- 
ward, Jimmy Dean, me. Jack 
Lemmon. In the 15 months 1 
spent as a freelance actor on 
TV. I did Shaw. Macbeth, 


Henry James, Turgenev. Jane 
Eyre ... I submit, the actor 
doesn’t draw breath who isn’t 
going to be good in one of 
those parts.” 

How much influence did the 
television camera's intimate 
eye have in later years, when 
Heston bad to find the inner 
man in a series of larger-than- 
life heroes? 

"It's fashionable for modem 
actors to talk about getting to 
the ’inside' of a character. But 
you can’t get to the inside 
without getting the outside 
right first I'm a proponent of 
Olivier’s green umbrella the- 
ory. He couldn't think how to 


play a character in one of hk 
early stage roles. He passed a 
pawnshop and saw this crinkly 
green umbrella; and h» 
thought. ’That’s just tfe 
umbrella this guy would have* 

Tm the same. I work from 
the outside in. With the Adit, 
ral I play in my new film Solar 
Crisis, there’s a scene where 
he's working out. exerdsio* 
And I said, This is a crusty dd 
sonofabitch; he’d still have tej 
old sweat-suit from the naval 
academy at Annapolis.' And i 
got them to find a sweat-suit 
for me and told them to m 
‘USN’ on It for US Navy and 
wash it 27 times so it looked- 
really old." 

There is something of the' 
well-laundered old sweat - qq 
disrespect intended - about 
Heston. An actor who has been 
washed umpteen times in 
heroic roles must start to look 
different by the end of his life 
Does the grandeur of the char- 
acter rub off on the star? 

"It would be ridiculous to 
pretend that, having played 
Andrew Jackson or Thomas 
Jefferson, one assumes hfe 
qualities. Would that it were 
so. But exploring these men is 
an exciting experience and a 
humbling one. In these egali- 
tarian times we tend to dlamiyt 
the great man. But they exist 
and they have shaped the 
world. Thomas Jefferson was 
probably accurately described 
as the only genius who ever 
sat in the White House.” 

With the world beginning a 
new decade - and soon a new 
mille nnium - 1 asked the star 
who once brought the tablets 
down from Mount Sinai if he 
frnrt any prophecies for the Ghn 
industry’s future. 

"Movies, like life, are impos- 
sible to predict. Who would 
have thought that the Berlin 
Wall would have been tom 
down and the chairman of the 
Soviet Union would be on the 
brink of saying he’s not a com- 
munist? There’s a lovely joke 
going around in Moscow which 
says that glasnost and peres- 
troika will have truly suc- 
ceeded when on the morning 
news on Moscow TV the 
ann ouncer says: ’Comrades" 
- Heston assumes a Russian 
accent - "‘the historic and 
heroic experiment undertaken 
on the night of October 24-25 
has now been concluded. 
Thank you and good morning 
ladies and gentlemen.’ 

"I can’t predict what will 
happen. The technology in film 
may improve; we may soon 
have truly three-dimensional 
film. I'm delighted I’m still 
around in this business. Still 
working, still making a living 
from something Td do free. Bat 
don’t tell the producers that" 



has Just 


ot Wager. 


Scimitar’s Worldwide Selection Fund has 
always given you comprehensive coverage of 
the world s major equity and fixed income mar kets. 


Now, with the introduction of four 
exciting new sub funds, the world has just got bigger. 

There’s the Singapore Indo- Malaysia Fond, 
which invests in the equity markets of Singapore, Indonesia 
and Malaysia - three markets we have identified as offering 
superb opportunities for capital growth in the world’s 
fastest growing economic region. 


There's the Worldwide Warrant Fond, which 
can invest in any of the world’s major warrant markets to 
produce out-and-out capital growth. It is now widely 
acknowledged that warrants offer some of the world's best 
high return/high risk investment opportunities. 

Then there's the Worldwide Income Fond, which 
offers a significant income yield, together with capital 
growth, from a portfolio of worldwide equities. 

Finally there’s the Worldwide Managed Fond, 
which offers Scimitar’s professional expertise in choosing an 
appropriate balance between equity, fixed income and 
currency markets for investors requiring a diversified and 
low-risk, capital growth portfolio. 

You can switch between these and the twelve existing 
sub funds of the Scimitar Worldwide Selection Fund as 
often as you like, and without charge. Which means vou 
can now take advantage of investment opportunities 
wherever in the world they occur. 

And who better to manage these funds than Scimitar, 
with its award-winning investment team backed by the 
international resources of the Standard Chartered Group. 
Many of the existing equity, bond and currency funds have 
produced superb returns over the past few years, winning 
several prestigious UPPER awards for top ranking 
performance. 


LIMITED fixed price offer 


There is a fixed price offer period Tor the four new si 
funds, which runs from May 34th to June 9th W90 , with a 
launch price of USSlO per share. So make your application 
without delay. 

cii ■ ^ you would the world to be your oyster, simply 
fill m the coupon for a Prospectus and Application Form. C 
call in at your local branch of Standard Chartered Bank. 

Remember, the price of shares and die income from 
them can go down as well as up. 



I ‘ Managcmcct (Cl) Limited, P.O. Box ! 

m d HouSC - Conv **y Street, St Hdier, 
Jersey. Channel Islands. Tel: IDD+44 534 34373. 

Telex: 4192402. Fax: IDD+44 534 26035. 

wSd^idc “ Pr °’ pe “" and Application Form for the Seim 
Worldwide Selection Fond including the four new sub funds. 

Name (Mr/Mrs/Ms| 


Address 


Country 

Td. No. 


PLEASE WRITE IN BLOCK CAPfTALS 


ITAR 


| §tendard »Chartered / — I 

| - MaUr.WUUwnMCillMrf | 
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In spite of the debt 
crisis, export credit 
is stiil in demand, 
Peter Montagnori • 

; .. .- writes. Pojitical . . 

r ange in Eastern Europe h as 

s eated new trade opportunities, g 
^ ile Western Europe’s sfiort-term 
gidit insurance industr y is , V'.;> •> 
y --. structuring for the single market 

'he barriers 
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• ■: 1992 European single 
is coming early to the 
*. '4- it insurance . Industry, 
••ges in Community regnla- 
: - mean that from the start of 
month European insurance 
'• j.- anies win be able to write 
commercial risk across 
: „nal boundaries. 

.is will open tg> the Euro* 
.•44 credit insurance market, 
: ^T?rto compartmentalised 
nati onal Hnp« to totema- 
1 cnm priitiwi. 

. Jngside the search fin- new 
uques to finance investment 
:trade with Eastern Europe 
• uncertainty over the fixture 
if export credit » fipnrfe« in 
urn-term project finance, the 
.. of the stage market on 
. -term export credit tosur- 

jfi ono of twain riwl. 

s fawng ftia trade 

try at the start of the new 

le. 

. . Britain, the short-term 
. . ance division of die Export 
ts Guarantee Department is 
■; privatised to takp advan- 
‘ of the oroortunities raised 
^ jropean liberalisation. Once 
' of government control and 
"'onstraint to support only 
~h exports, it wfilbe able to 
■ ete in the new and larger 
■■ jean marke t. 

GD is not the . only Euro- 
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pean insurance concern: gearing 

lip for tfw riwrig B' Awinng fhfl 

more aggressive continental 
agencies, NCM of Holland, 
already a private sector com- 
pany, is expanding overseas. 
Hermes of West Germany mid 
Coface of France axe doing the 
same. Mark et spe cialists say 
Bacob, the privately-owned Bel- 
gian concern, has also become 
more aggressive, while OND, the 
country's official export credit 
agehpy, has sought, a change in 
stat u tes to allow it to enter the 
pan-European market. 

Moving from a market which 
has previo u sly been itefinrf by 
national boundaries to one of 
free international competition is 
a complex process, however. 
Only in the UK are brokers 
really active. Elsewhere, it is dif- 
ficult to break into markets 
where relationships between 
existing national agencies and 
their . customers are deeply 
entrenched. Opportunities in 
Italy, are even more limited 
because of fixe local practice of 
settling most trade accounts 
through flw faiftnr i p g mwtat 

Industry executives say a 
large part of the restructuring so 
far in the European credit insur- 
ance industry has been consoli- 
dation along Thiw 

Coface, . which insures French 


.exports; . is teaming up with . 
SFAC, which insures domestic 
.exports. Similar alliances are 
befog famed elsewhere. , 

On the Continent, the infos- 
tzy's hutial response has thus 
been defensive; involving a 
desire first an d , forem ost to pro- 
’ tect national markets., from for- 
eign competition, and bhuxing 
the previously sharp distinction 
between domestic and export 
credit insurance. Against this ' 
bac kg ro und, ntwaiteaHrm inthe" 
UK looks likely to nrake it one of ■ 
the first -battkgromxb of inter- 
national competition. . . 

. Not only does file pccto y e of ~ 
an active brokerage- industry 
make the tJEi more naturally 
open to dmnpHtitlnn fhafr ihar- . 
ketem continental Iknttpe- Some ' 
specialists argon that ttte'prtvati- 
satim of BCQ3 will prat it at a 
disadvantage compared i» such 

• rar m p an lw Hamwi awH MPM, 

which, though private, retain 
‘ strong links with their respective 
go ver n m ents. . . 

.. Trade ftiri w r w ft y, which dom- 
inates the UK domestic credit 
insurance m arket, has made mo 
secret of its totere£ fri acquiring . 
ECGD. Mr Richard Duggan, 

- managing feector, says the com- 
panics togetfaer could generate - 
ftp mpyf to mi the 

.European mnrfcpt and fiiimce ‘ 
the next generation of invest - 
Trvmt in jnfhrrwafinn teChXKdbgy. 

The determined stami of Trade 
T hde mnity has, however, raised 
questions. On the one . hamt (he . 
Govanmaitis reluctant to nego- 
tiate with a stogie fa voured Ud- 
der following the storm this. 
earned when it. sold .Rover to ■■ 
British Aeroqiaoe. It seem* that *, 
the Government would prefer 
ECGD. to be privatised as a- 
remit of a competitive bidding 
process. 

: .Faxticulady in the insurance 

ftrrilrihg fliww fg akn ' 

wiwwn about the of such 
a. merger on eoraqietition in the 
credit , insurance industry. Both 
ECGtiandlfcade Indemnity »***• 
credit Insurance -services to 
exporters, but this rrawrerttfrm 
would disappear if they became 

nna and the «mw rrawjBnry 

Eventually, many in the . 
industr y britove that the number 
of companies involved In. the- 
European market could' dwindle 
as rationalisation takes hold. 
Among the more vulnerable are 
companies with small domestic. 
market s. That explains why Hol- 
land’s NCM and the Belgian 
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rifttnpn-rrtws are becoming so 

The ddestablished insurance 
agencies than larger Oammimity 
countries axe vulnerable in a dif- 
ferent way. While their Job has 
been to sendee the heeds of all 
their country's exporters, paying 
attention to the requirements of 
mniiiff fimH, tbe bulk of their 
premium income still comes 
from a ' Hinftnri ' numtigr of large 
firms- A foreign competitor 
which incked off even only a few 
of these favoured customers 
could leave the artabKahed agen- 
cies high and dry in their old 
traditional m ar ke t s . 

.Quite apart from defending 
themselves a gainst this tactic, 
one task farnng the European 
industry to the face of these 
changes, is to encourage the mar- 
ket as a whole to grow. K has 
often been argued that the aboli- 
tion of baii'iera to trade within 


Hw fVnwTmTrnty wfTl pry-na n-n gp 

more trade to flow across 

national boundaries, re bring the 

need for commercial risk insur- 
ance among new and taexperi- 
gnwH exporters. 

These, however, are hot nec- 
essarily the ones which yield the 
greatest sborbfeon profits. Many 
multinationals either do not 
insure their shortterm export s , 
or use captive insurance compa- 
nies. New transnational insur- 
ance mm^panieg in Europe are 
likely to set about trying to win 
business from such firms. 

. The ability to operate across 
borders will allow Bwm to offer 
whole parkag pw of domestic and 
export credit insurance. The 
total European market to credit 
insurance could grow as a result 

Meanwhile, uncertainty con- 
tinues’ to dog the market for 
medium-term export finance. 

Not only are export credit 


agpnrips r-nmrnp under increas- 
ing pressure to forgive some of 
the debts they were saddled with 
to wake of the debt crisis. 
There are new diawmainna 

to the Organisation for Eco- 
nomic Cooperation and Develop- 
ment about reducing the subsi- 
dies mhfrerrf in nfflrifll export 
credit finance. And the European 
CommissHm authorities responsi- 
ble for competition have begun 
an inquiry into the effect of 
export credit e ganriea in sub- 
sidising large rrenparries - 

The effect of all these changes 
is likely to make export credit 
n gp-nHpg ig»t impor tant in fixture 
as vehicles for s u pporting trade 
finance, some bankers argue. 
But (here is widespread disagree- 
ment about their likely fixture 
role and the pattern could vary 
frmn country to country. 

While Britain is poised to 
introduce tough new actuarial 


controls on the ECGD project 
group, which insures medium 
and long-term capital goods 
exports, Japan. Germany and 
France have been only too will- 
ing to restore export credit cover 
for Poland. 

One solution for banks operat- 
ing in medium-term export 
credit has been to follow the 
mflHtri, and arrange cre di ts in 
support of exports from coun- 
tries whose credit agencies are 
the most liberal to providing 
cover. Mr Philip Hills, head of 
Midland Montagu Trade 
Finance, says that his bank is 
flaring greater emphasis on con- 
tinental European business. 

The pew network of industrial 
Unto: which sprun g up to 
recent years in the world capital 
goods industry is also encourag- 
ing this, he says. The alliance 
between GEC and Alstbom to 
power generation has Introduced 

an Im p or tant. Pr mrii link into 
finanro tprhniq pas. 

Other bankers, such as Mr 
Colin Berry of Morgan Grenfell, 
say traditional bread-and- butter 
export credits are now Jess 
im portant Increasingly, a broad 
range of finanrfai engineering 
techniques is coming into play, 
in which the secret lies in reap- 
portioning the risk Inherent to 
lending. 

Banque' Paribas, for example, 
last year used long-term com- 
modity swaps to help encourage 
banks into a $2I0m loan it was 
arran g in g for a private sector 
Mexican copper company. The 
rffai was to dilute the Mexican 
payments ride and malm it more 


acceptable. 

Spreading the lending risk has 
also entailed a greater emphasis 
on the role of direct foreign 
Investment, which is expected to 
play a key role in developing 
Eastern European economies. 

Hitherto low profile govern- 
ment agencies, such as OP1C, the 
US investment insurance 
agency, are being revitalised to 
cope with this. Companies wish- 
ing to establish a presence in 
markets with less than pristine 
credit standing are often having 
to take on a share of the risk. 

This does not mean that 
export credit agencies no longer 
have a role to play. But their 
nde Is changing and they will 
become just one option among 
many for businesses needing 
trade flnanfy 

Though Lloyd's, the private 
insurance market has started 
offering banks medium-term pol- 
icies which it, instead of its bor- 
rowers, can administer, the pri- 
vate market remains itmtod in 
scope and often cannot offer 
cover for more than three years. 

Government export credit 
agencies. Says one specialist, are 
In the business of undertaking 
large lumps of insurance in a 
small number of markets, with- 
out any recourse to reinsurance. 
This is something the private 
sector cannot do. There will still 
be a demand for such insurance, 
and most governments will con- 
tinue to provide it, even If many 
have become more cautious in 
the wake of the debt crisis. 
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AFTER 150 YEARS 


ERE AREN’T MANY PLACES 
IN THE WORLD WHERE 




COMPLETED A DEAL. 


La many ways not a lot has changed 
since we first ventured overseas around 
150 years ago. Except of course the 
number of places where we now operate. 

By 1840 we had already set up 
agency agreements in the USA and in 
Australia, Canada and India. It's a far 
cry from those early days but we. are still 
ahead of the pack, building our business 
on a proven track record and sound 
client relationships. 


The results speak for themselves. In 
recent years we have put together trade 
finance packages in most corners of the 
world. Many have been unusual, a feature 
that brings out the best in us. 

The diversity of the deals we finance 
is evidence of our versatility. They range 
from the supply of telephone systems for 
Mexico to the building of a stretch of the 
Anatolian Highway in Tbrkey, from the 
export of buses to Hong Kong (vital in a 


city with nearly six million inhabitants), 
to the conversion of Vodka factories 
to cereal production in the LTSSR 
(Na Zdarovye!). 

If you would like to know how we can 
help you. please contact us 
at the address below. 

Who knows, we might 
find ourselves in a corner of 
the world where we haven’t 
yet completed a deal. 
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Midland Montagu TVade Finance 

HO CANNON STREET. LONDON EC4N 6AA. TELEPHONE 071 260 0000. 
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The problems of the export credit agencies 

A radical solution may be 
too grim to contemplate 


EIGHT YEARS after Mexico 
announced a moratorium on 
Us official debt, sparking the 
global debt crisis, the spectre 
of sovereign debt still haunts 
the OECD export credit agen- 
cies (ECAs). 

Most have chalked up losses 
from claims sufficient to 
cause the most poker-faced 
finance minister to blanch, 
and the full cost may not be 
known for several years, 
given tbe likelihood of contin- 
ued rescheduling and unfore- 
castable interest rate move- 
ments. That assumes, of 
course, that there is no mass 
write-off of debts - and it is a 
reasonable assumption. 

The ECAs' problems derive 
from n complex amalgam or 
political and commercial fac- 
tors. On the one hand, they 
followed, arguably with aban- 
don, the excesses of the com- 
mercial banks in the 1960s 
and 1970s. On the other, as 
the toot of government for- 
eign and trade policy, their 
incautious attitude is more 
explicable - not that that 
helps some of them in their 
relationships with their 
respective governments. 

The political Implications of 
solutions involving write-offs 
and the withdrawal of cover 
are considerable for both gov- 
ernments and agencies. But 
the costs of the debt have 
risen so that same govern- 
ments arc signalling that they 
have reached the limit of 
their loss tolerance and want 
their agencies to operate on a 
more commercial basis. 

The debate about ECA 
losses is bound closely to the 
general debate on the future 
uf official export credit guar- 
antees. Moves, particularly in 
Europe, to remove the task of 
export support from central 
government - as bas been 
seen recently with the more 
profitable short-term divi- 
sions in France. Italy and the 
UK - have been caused not 
just by the debt crisis, but 
also by the high cost of inter- 
est rate support (the differ- 
ence paid out to commercial 
banks between their costs of 
borrowing and the fixed rate 
costs of export credits). 

Measures taken so far to 
limit further damage - such 
as the removal of cover and 


limited attempts at refinanc- 
ing debt to reduce interest 
rates, for example, through 
vehicles such as the UK’s 
Guaranteed Export Financing 
Corporation - have only 
scratched the surface. 

However, the most recent 
moves, in the form of debt 
write-offs by Italy and West 
Germany. Tor example, and 
large increases in loan loss 
provisions - to £4.18bn by 
the UK's Export Credits Guar- 
antee Department (ECGD) 
and to S4.8bn by the Export- 
Import Bank of the US (Exim- 
bank) - have been taken as a 
sign that the problem is. at 
last, being addressed. But the 
write-offs have been small 
and rare, and Exim bank's pro- 
visions. anyway, only on 


the figure should be nearer 
C$900m. 

Provisioning is not, how- 
ever, widespread. Many of the 
agencies - for example Italy's 
SACE, France's Coface and 
West Germany's Hermes - 
still do not make provisions, 
due largely to the nature of 
the agency/government rela- 
tionship. Hermes, for exam- 
ple, does not have to provi- 
sion, as its budget is met 
directly from government 
funding. 

The Export-Import Bank of 
Japan (Jexim), Japan's official 
provider of export credits, is a 
different case again. Only 
about 10 per cent of Jexim 
business is accounted for by 
export credits; the bank's 
main role now is to disburse 


Some governments are signalling that 
they have reached the limit of their 
loss tolerance and want their agencies 
to operate on a more commercial basis 


paper, rather than a cash 
transaction. 

Provisioning, however, is 
□at a recognition on the part 
of the ECAs that their losses 
will not be recovered - offi- 
cially, they preserve the fic- 
tion that they will be repaid, 
but. according at least to 
Eximbank, so far in the future 
that the value will be severely 
impaired. 

In contrast, the view that 
the losses are ultimately irre- 
coverable is being increas- 
ingly accepted by government 
auditors, as well as by com- 
mercial banks, which have 
increased their provisions to 
levels of SO per cent and more. 

Canada's Export Devel- 
opment Corporation (EDC) 
which. Like Eximbank, is a 
financing institution as well 
as an insurer and like Exim- 
bank believes - at least offi- 
cially - it will be repaid, is 
currently involved in a contre- 
temps with the country's 
Auditor-General on the mat- 
ter of loss provisions. The 
agency has set aside C$375. 9m 
for possible losses, or 40 per 
cent of the CS936.9m it 
describes as "non-current” 
loans: the Auditor believes 


about half the funds available 
under the trade surplus 
recycling programme, the 
so-called Nakasone facility. 

The bank makes a profit on 
its total operations, and, 
despite general loss provi- 
sions of about 0.3 per cent of 
outstanding loans, has not 
had to make special provi- 
sions for trade loss, though It 
has its share of non-perform- 
ing assets. But Jexim officials 
admit that soon even they 
may have to formulate some 
policy in response to the debt 
problem. 

The ECAs remain to a 
degree in the same old trap: 
that they must at least be 
seen to guarantee payment in 
as many markets as possible 

- hence the apparent trend of 
the past year to return to 
cover on many markets - 
while still grappling with the 
residual problem of debt pro- 
visioning. 

They have sought to limit 
Individual exposure through 
joint funding and Insurance 

- particularly popular with 
the Nordic agencies - and 
most recently, some have 
been making progress on a 


co-funding scheme with the 
World Bank. The Bank’s 
Excel (Export Credit 
Enhanced Leverage) scheme 
will provide export credits at 
Consensus rates for private 
sector borrowers in highly 
indebted countries, which 
would previously have been 
too great a risk for most agen- 
cies to cover. 

In the UK. the radical 
restructuring of ECGD Is 
described elsewhere in this 
survey. From June this year, 
its long-term Project Divi- 
sion’s Portfolio Management 
System (PMS) will come into 
effect. PMS will use new actu- 
arial techniques to calculate 
the percentage risk of loss on 
a deal, and enable the agency 
to better balance its risk port- 
folio. 

This, of course, has 
received a mixed reception 
from exporters: higher premi- 
ums, they argue, could dam- 
age their international com- 
petitiveness. But. in the 
absence of an injection of 
commercial realism into the 
Project Division, some also 
realise they may one day be 
without a guarantee scheme 
altogether, especially If the 
UK Treasury has its way. 

Regardless of the ad hoc 
mix. of measures taken so far, 
from attempts at fundamental 
restructuring to limited 
write-offs and refinancings, 
there are those pessimists (or 
realists?) who believe that the 
problem will finally be solved 
only by a massive inter- 
national write-off and refin- 
ancing operation. Coupled to 
this, perhaps, would be an 
eventual end to officially- 
guaranteed export finance 
and its replacement by a sys- 
tem of bilaterally and multi- 
late rally-disbursed govern- 
ment aid on the one hand, and 
commercial export finance, 
guaranteed by private Insur- 
ance on the other. 

But even the thought of 
such fundamental changes 
may be enough to cause gov- 
ernment ministers, civil ser- 
vants, commercial bankers 
and exporters nightmares for 
a long time to come. 

NIamh Kenny 

The uniter is assistant editor. 
International Trade Finance 



The bank that puts the 
Arab world at your fingertips 


When you're doing business with the Arab 
world. it's only sensible to use a bank that speaks the 
language, knows the markets and understands the 
business environment. 

And when it comes to experience 

end contacts in the region, nobody has 
more to offer you than Gulf international 


Founded specifically to develop trade, 
industry end investment in the Arab <^MemahondBcv*iic 



countries GIB offers the highest professional stan- 
dards in merchant and wholesale commerrial banking 
services, including hade finance, foreign exchange and 
investment advice. 

And with its offices in London, New York, 
Singapore, Tokyo and Frankfurt - and bank- 
ing connections worldwide - it is ideally 
placed to serve you wherever you are. 

For full information, contact your nearest 
office. 
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A YEAR from now, the Export 
Credits Guarantee Department is 
Bkely to have been tranrformed 
out of all recognition if 1 he Gov- 
ernment keeps to the schedule for 
privatising its short-term credit 
insurance business which it 
announced last December. 

The plan, announced then by 
Mr Nicholas Ridley, Trade and 
Industry Secretary, calls for 
ECGD’s shart-term insurance divt 
skjn, based in Cardiff; to be vested 
as a separate government- com- 
pany by April 1991. Privatisation 
b set to follow shortly thereafter. 

Tiysfatfon to provide for these 
changes does not need to be intro- 
duced till late this year, but 
already ECGD and Its advisers, 
the merchant bank Samuel Mon- 
tagu, are working on the details. 

The decision to privatise 
ECGD’s short-term business Is a 
logical consequence of the open- 
ing up of a European-wide credit 
ingiranre mar ket in Connection 

with the Community's 1992 single 

market development 

ECGD’s short-term business 
saw its premiums rise by scene 11 
per cent to roughly £L3Jbn in the 
year to last April tbe industry 
estimated Though it will be sev- 
eral months before audited figures 
are available, premium income is 
thought to have risen by around 7 
per cent to roughly £73m. 

With this volume, it is generally 
accepted that the short-term busi- 
ness can stand on Us own feet 
But, to reap the fall benefits cf its 
investment in information tech- 
nology and to reach the critical 
mass needed to prosper in the 
more competitive market condi- 
tions likely in Europe after 1992, 
ECGD needed to di v ersify out of 
its narrow tr adit ica i al business of 
irwuwng rmTy British CKpOftS. 

Without access to a broader 
market, EGGD would be unable to 
compete on equal terms with 
other European insurance compa- 
nies, which are already starting to 
poach its UK business. That 
meant, however, tint it could no 
longer remain simply a depart- 
ment of government dedicated to 
the support of British exports. 
Legislation converting its insur- 
ance services division into a sepa- 
rate company was needed to allow 
it to enter business both in 
Europe and on the domestic UK 
market Privatisation was the 
ObviOUS «nh»rtnn 

Already both Trade Indemnity, 

the larges t operator i n tbe do mes- 

tic market 

Sun Alliance have publicly 

a pw awl an wrtenMd: in imyin g 
the b usiness. Privately, UK and 
European companies involved in 
insurance, financial services and 
e x po rti ng have also shown inter- 
est, either individually or as part 
of a potential consortium. 

Yet the Government is still 
seme way from deciding the pre- 
cise route through which ECGD 
will be privatised. No derision has 


BRITAIN’S ECGD 


The logic of 

privatisation 


yet been rn«te on whether tins 
will happen through a stock mar- 
ket flotation cr a socaDed “trade 
sale" with competitive bidding 
from companies cr consortia 

What is already dear is that 
two posdhte routes are unlike ly. 

One would be a conventional 
managemen t buy-out, which is 
thought to be inappropriate for an 
insurance company because it 
would almost certainly involve 
very W g h gearing. This does not, 
however; predude ECGD’s man- 
agement being involved in the 
process as part of a consortium. 

The otter untfkdy route would 
involve the selection by the Gov- 


judged not only an the price they 

were willing to pay, but also on 
the quality ctf their proposals. 

Because some bidders under 
this approach wwjd*J*obera»e 
credit insurance industry, Kbi) 
and its advisers wfll have to took 
at the competition policy impaa- 
t?nnfi They are Hkdy to ranam m 
dose touch with the Office of Fair 
Trading throughout the process. 

A merger cf Trade Indemnity 
and ECGD’s Insurance group, for 
example, would dominate the UK 
market for credit insurance 
(though the merged company 
would still face compe tition m 
Europe). One way of mitigating 


rescheduled, particularly . 
NlgHia where umecwerediJJ 
could amount to around te? 6 

• bow far it will iritaS*. 
business. The Government £ 
promised a reinsurance ft* 1 !? 
political risk for- the 

years. Thereafter, it JJ® 

the privatised company to Z? 
its own arrangements 
question will bear stag? cnE 
capital structure andjts em % 
build up reserves; ® 

• how to split the su&xtt 
vices In areas Vfot -conuS 
which currently back upboff 
short-term insurance dfcjsfcti and 
ECGD's project group, 
insures long-term credit fbrcasS 

goods exports and is to ta^a 


TRADING ACCOUNT 
for the year ended March 31 1989 


1988-89 

Em 


1987-88 

Em 

Premium income 

Movement oh provisions for claims 
Administration and trading expenses 

191.1 
(769.5) 
(49.2 ) 


140.6 

(212.6) 

(46.5) 

Underwriting result 

Net Interest 

(627.6) 

107.9 


(118.5) 

121.0 

Result before currency movements 
Foreign exchange adjustment 

(519.7) 

78.8 


2.5 

(88.3) 

. Deficit tar the year 

(440JB) 


(85.B) 

Cumulative deficit brought forward 
Cumulative deficit carried forward 

(251.7) 

(692A) 

(165.9) 

(251.7) 

ECGD 


eminent of a single favoured 
negotiating partner. Such an 
approach is seen as likely to yield 
poor value fix- money espedafiy 
after the difficulties encountered 

by rin» ftw arnirwit in the wake of 

its sale of the Rover Group to 
British Aerospace. 

By the standards cf such priva- 
tisations as British Steel and Brit- 
ish Airways, where a stock mar 
ket flotation was an obvious 
wnihiflrtn, ECGD is relatively small. 
It is also a highly specialised busi- 
ness which few investors find 
easy to understand, and one 
which robes on public perception 
of W gh quality shanshriMw back- 
ing in osder to survive. Expecta- 
tions in toe industry therefore are 
that the Government will eventu- 
ally opt fix- a trade sale approach. 

This would involve the Depart- 
ment of Trade and Industry in 
selecting a list cf prequalified ted- 
ders who would then compete tor 
the right to purchase the business. 
Bearing in mind that one objec- 
tive of the exercise Is to help 
ECGD wwnprfB jn the single mar- 
ket, bidders would ultimately be 


that dominance suggested by 
mmp. analysts would be tor the 
consortium of insurance compa- 
nies that owns Trade Indemnity 
to bid sepa ra tely tor ECGD and 
keep the two entities apart, at 
initially. 

Trade Indemnity itself argues 
that there will stfll be competition 
at tbe European level as well as 
from European companies operat- 
ing in the UK. Mr Richard Dug- 
gan, its managing director, says 
that if Trade indemnity did buy 
ECGD’s Cardiff division, it would 
want to run it together with its 
own operations. Otherwise, there 
would be no benefit from econo- 
mies of scale. 

Even when the decisio n cm how 
to proceed Is taken, some techni- 
cal points - affecting tbe 
price which the ECO) will fetch 
- remain tooe resolved. Until 
then, nobody concerned is yet pre- 
pared even to faritaate what tbe 
sale is Kkely to fetch. Among tbe 
terfmiRal problems are: 

• whether the privatised com- 
pany should retain on its books 
shortterm debt which has been 


tbe 

the private sector. TOb snot£ 
simple as It seems and invofoa 
some derisions that could gjL 
the price the Government 
receives. One concerns the mm 
tkm of who will berespoosft^jj. 
funding tbe index-linked ps&ta 
to which affinals in govnanne# 
service are entitled. 

Assuming that a trade sale 
turns out to be tbe preferred 
approach, Samuel Montagu Is 
expected to prepare an infam. 
ticn memorandum AeaHng via 
these questions by the earb 
autumn. This will flush out Ud- 
ders genuinely interested in boy. 
ing the company. 

One of the most intriguing 
questions is how tbe Gowautnait 
would deal with any foreign, bid 
ders. According to sons experts, 
this poses a particular relnsnrar yy . 
problem. The UK would be refac- 
tant to let a foreign company aval 
itself of a UK government pdHtioa 
risk reinsurance facility during 
the transition period. Equally, 
British exporters might fed tbenv 
selves at a disadvantage if they 
were obliged to seek insurance 
from a European company flat 
traditionally reinsured political 
risk with its own government 

This would be the case if ECGD 
were bought by a European 
agency such as NCM of HbQand 
or Hermes of West Germany. 
Both companies have been 
rumoured bidders, though they 
deny any current interest 

Mr Nigel Bovingdon, nwiwg ir jg 
director of the Credit Insurance 
Association brokerage house, 
says: *T see the potential fir a 
conflict of interests unless, of 
course, an insurance company 
mirth as Allianz takes the reinsur- 
ance problem off the HritMti Gov- 
ernment's bands." 

Other experts are more san- 
guine about reinsurance, winch 
they consider a technical pmhfan. 
Tbe real test will be to asses 
whether British would be happy 
with the final buyer. This, as 
much as price, will be a nugor 
factor in the ultimate detiskn. 

• Peter Montagnon 
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Nancy Dunne profiles the Multilateral Investment Guarantee Agency 


Easing the path to investment 


MIGA, the Multilateral Investment 
Guarantee Agency, was first conceived 42 
years ago within the World Bank group. 
But it took the 1980s debt crisis, the vir- 
tual full stop in commercial bank lending, 
stagnation in the Third World economies 
and the Reagan Administration’s adher- 
ence to the private sector’s role In develop- 
ment to bring the agency into existence. 

With its 40-member workforce serving 86 
countries, the agency is still a tiny new- 
comer to the World Bank group. Estab- 
lished in April 1988, Miga set out to pro- 
mote foreign investment - supplementing 
national investment guarantee schemes 
and private political risk Insurers - with 
two briefs in hand: 

• to provide guarantees against currency 
transfer, expropriation, war, revolution or 
civil disturbance and breach of contract 
risks; 

• to offer advisory services to developing 
members on means of improving their for- 
eign investment climates. 

Thus far, the Foreign Investment Advi- 
sory Service, which got a head-start 4V4 
years ago as a creation of the World 
Bank’s International Finance Corporation, 
has had more takers than the guarantees. 
Now a joint venture between Miga and the 
IFC, FTAS is active this year in 25 coun- 
tries, where it assists governments to 
develop investment laws, policies and pro- 


grammes and institutions which promote 
and regulate foreign investment. 

Miga’s advisers have held large promo- 
tion seminars, studied impediments to 
investment, and assisted in restructuring 
specific projects. FIAS helped Ghfaa . its 
first client, draft its joint venture laws and 
last year was called in again to grapple 
with a foreign exchange problem. 

With its insistence that joint ventures 
with foreigners earn all the foreign 
exchanged needed, China had been having 
difficulty attracting high technology for- 
eign investment. This was particularly 
onerous for high tech projects which gen- 
erally are slow to yield exports. 

Under FIAS guidance, China agreed to 
establish an integrated national secondary 
market in foreign exchange, allowing ven- 
tures to buy tbe exchange it needs at real 
market value. 

Indonesia was set to work on a new 
mechanism to make land available for 
plantation agriculture; Togo is creating an 
investment regime with free trade zones. 

Mr Ghassan El-Rifai, vice-president 
responsible for advisory services, 
expressed satisfaction with the diversified 
group of FIAS clients, ranging from 
Yemen. Egypt and Saudi Arabia to Chile, 
Senegal and Ghana. Missing from the 
line-up, however, are the big three of Latin 
America: Mexico, Brazil and Argen tina. 


Mr El-Rifai holds out hope that Argen- 
tina will join up, bringing in Brazil, bathe 
says the three Latin governments are 
reluctant to accept the idea of any Interna- 
tional arbitration over disputes arising In 
their countries, a Miga requirement. 

Miga announced its first - and thus far, 
only - completed investment insurance 
underwriting In January when it sighed a 
$50m contract for Freeport McRoRan Cop 
per, a US firm, against war and breach of 
contract risks in Indonesia. Applications 
for guarantees in projects In 32 countries 
have been received, but two other nudor 
proposals - one in Eastern Europe and a 
Canadian mining project in Chile - are 
expected to reach fruition in this fiscal 
year, ending June 30/ 

The agency will insure up to 90 per cent 
of an investment up to the current limit of 
SSOra a project In these early years, offi- 
cials expect to leverage subscribed capital 
- now at S760m - to about $lbn. How- 
ever, Mr Leigh Hollywood, vice-president, 
guarantees, expects the leverage ratio to 
reach 3-1 in five years. 

"Additionality' 1 has become the oper* 
tive term at Miga, where guarantees can 
be written only for new projects or expan- 
sions of existing ones. While emphasising 
investment in tbe developing countries, 
the agency is also encouraging investment 
among all its member countries. 
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the 


/ be Country Ririj Service speda&es in the 

X monitoring of financial and political con d itions in 
tbe most important indebted and developing countries, 
giving you short term forecasts and risk assessment — 
regularly, concisely and cost effectively. 

The Country Ride Service offers yoc: 

• Extensive country coverage 

• The most cost effective, up-to-date and co mpa rable 
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• Regular seminars for subscribers 

• Copies of the data from each report on diskette 
Tbe reports provide a regularly updated macrocconow. 
risk assessment covering 73 countries. The service 
consists of two sections, The Economic Risk Service 
gives current analysis and two year forecasts for 66 
developing and indebted countries. Its companion 
service, the East European Risk Service, 

covers seven of the CMEA countries. 

Each country bas four reports a year. Ccocrie discuss*® 
of current and future political economic and finan cial . 
trends is supplemented by standard tables of historical 
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Chile 


r USE of debt-equity 
• . ■sums to encourage for- 
'■ ivestment h»5 been used 
. widely in Chile probably 
-’ anywhere else in the 
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TeaUy, the success of its 
quity programme - 
- has played a significant 
; n lowering its external 
- . nd some role in encour- 
.... inward investment - 
eant that it has almost 
'* 1 course. Hie progr am me 
. ielped to reduce the 
_ " tt of eligible debt from 
"i to $5bn since its launch 
"' ». And much of the J5bn 

■ limn and long-term debt 
; ■' ommerdal banka cannot 

• led. 

' way Chile has organised 
:. Jgramme suggests that 

• onetary creation result- 
"~ ' m debt-equity swaps can 

- Oaged tO avoid rnflaHnn 

- hough inflation is rising 

- -artly a consequence of a 
ctlon boom, the country 
as the lowest rate in 

America. 

' - ever, as Mexican offi- 
explaining their opposi- 
' debt-equity swaps point 
’en if the monetary cre- 

- can be neutralised - 
‘ Th the sale of govern- 

■ paper - this elevates 
t rates. That potentially 

’ out other investment 
'here there are privatisa- 
- when the monetary 
■- n is offset by a shift of 
' - from the public to the 

- - sector - is there gen- 

■ -igreement that debt- 

conversions are not 

- mary. 

iis context the govem- 
of Brazil and Argen tina. 
America’s largest and 
argest foreign debtors, 

• jected to use debt^quity 
extensively in their .big 
nation programmes. 

.. reason many dislike 
vaps is the subsidy they 
for foreign Investors. 

. programmes in effect 
. ’h a two-tier exchange 
. >ften criticised by the 
.- .tional Monetary Fund, 
linked to the issue of 

- nality * the extent to 

debt-equity conversions 
ise investment that 
have occurred anyway, 
question is particularly 

- t in the case of deht- 
e swaps. Few of these 

>ing actively pursued, 
one of the most 
'is Peru's. That is sur- 

- since Peru has not been . 

- ig its bank debt ‘'since 
:hase Manhattan, for 
3 . said it completed 40 
r-trade swaps in Peru 

| pear. First Chicago 
I v;ed some $20m in- can- 
lebt and some cash in 
ge for textiles, beer, 
vegetables, frozen fish, 
nd alpaca, according to 
‘s International Trade 

• newsletter. 

of these operations are 
ill amounts and often 
■ the combination of 
' e goods - copper, fish- 
with others that are 
rketable. However, the 
swaps in this way for a 
not servicing its debt 

* the swap of one of its 


benefits - the- saving on a 
country's debt servicing bin. 
™ tNpr. is therefore greater 
that the debt-for-goods swap - 
Qhless it is accompanied by 
some cash payment - deprives 
the country of hard cash with- 
out any offsetting benefit. 

The use by Chile of debt' con- 
versions in project finance has 
been more sophisticated, how- 
ever. For example, a $576m cel- 
lulose and paper venture, 
called Celulosa del Pacifico, 

That suggests Poland 

could be the centre of 

debt-equity activity 

provides an example of how 
debt conversions can be used 
to encourage other inward 
investment flows. 

The venture is a joint effort 
between Simpsons Paper, a pri- 
vately-held US company based 
in Seattle; CMPC, the Chilean 
pulp and paper concern; and 
the International Financial 
Corporation, which has been 
instrumental in putting 
together a number of such fin- 
ancings. 

The capital for this has been 
put together like this: 

• Equity - $60m provided by 
CMPC, 560m by Simpsons 
through a debt-equity swap 
and $i0m from the EFC. 

• Cumulative preferred 
shares - a syndicate of six 
banks provided $225m of 
finance through converting of 
foreign debt This will initially 
be in the form of a fixed-rate 
note for the 30-month construc- 
tion period. This will then con- 
vert into preferred shares pay- 
ing dividends related to the 
international price of pulp. 
This was the hugest such con- 
version in Chile and one of the 
largest ever effected in Latin 
America 

• Senior debt - 4217m of 
ftrnds provided by senior lend- 
ers, including the IFC, develop- 
ment and export agencies in 
several countries and commer- 
cial ImwIm 

The exercise, which would 
reduce Chile's foreign debt by 
about sasom, also provides it 
with an export-oriented paper 
project and significant inward 
investment 

One argument against the 
use of debt conversions is that 
they encourage foreign inves- 
tors to postpone investment 
riprininnK until a suitable sub- 
sidy arrives, .T^eChileen t eape-_ 
lienee suggests 'otherwise.' As 
the Celulosa del Pacifico deal 
was being put together, so was 
a $600m financing package for 
another export-oriented pulp 
plant in which there was no 
debt-equity component. 

The potential importance of 
debt-equity conversions from 
the point of view of capital-im- 
porting countries has been 
heightened by the drying up of 
balance of payments lending 
by banks to developing coun- 
tries. This has increased, the 
Emphasis in many countries on 
putting in place conditions 
that suit foreign investors. The 
Brady initiative to lower the 
debt burdens of highly-in- 
debted developing countries 
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xporters see 
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NG IS beginning to gain 
e as a means of fin a no - 
■na tional trade. It has 
sard struggle to become 
d in the face of competi- 
more traditional meth- 
<port finance but the 
g use of factoring in 
"sales has given a boost 
wring of exports. 

■orldwide volume of 
loring rose by 22 per 
>iObn in 1968, according 
s Chain International, 
main international fee- 
ranisations. This com- 
; an 18 per cent rise in 
tide volume of domestic 
0 S1792bn- 

■xporters are the most 
ic users of export fecta> 
ng out business worth 
.1 year, followed by the 
nans with $U5hn, the 
th SL03ta and the Brft- 
1 ^om. 

.IK increa sin g campea- 
area erf domestic S artor 
jig a number of factors 

- broadening the rar®e 
they offer. Several {dan 
into export factoring- 

xiit agencies are also 
rreater interest with 
Tnuiity. the British prir 

- insurer, taking a SO 
ske in H&H Factors. 

factoring works in a 
u- way to the domestic 
s a method of financing 

v’s business by using 
invoices issued to cus- 
. closely monitoring a 
-ales ledger the factor 
ice funds against an 
ch a bank manager 
Oder too risk?. 

-or provides three ser- 
stly. he can provide 
oash up to 85 per rent 
c of his client's invoices 


with the other 15 per cent - 
min ns the fee and interest charge 
- paid usually when the cus- 
tomer setttes hi bafl. This means 
the client, need not wait fix' his 
customers to settle their Mils so 
he has the money to finance work 
in progress and new orders. 

Secondly, if required, the fector 
Wffl take over athnintor a tf n n of 
Ms client's sales l e d ge r, sending 
out invoices and making sure that 
MTb are paid. Finally, md cf great 
importance in export finance, the 
factor can assess credit risks and 
insure rfienfs a gnimf: the pngahfl - 
tty of bad debts. 

The cost of these services is 
likely to be between 05 and 3 per 
cent of tiy va lue of invoices for 

ger while cash advances would 
carry an interest rate of between 
L5 and 3 per cent above bank 
base rata 

hi a flnmggfir* ferl n r h tg Rmntra rt 
the factor will provide an the ser- 
vices required himself. Export fec- 
toring requires the exporter's fac- 
toring company to forge links 
with a factor in the country for 
which the goods are destined, ft is 
the local factor's job to investigate 
the craft rating of the customer, 
to take payment and to transfer 
the funds berk to the exporter. 

The use tf a factor allows the 
exporter to deal an open account 
terms with his customers abroad. 
He can offer the terns of trade 
that the customer expects from 
domestic suppliers and toe cus- 
toms: is spied the need to deal 
with bills of exchange or tetters cf 
credit The factor can also ease 
the difficulties of dealing in a for- 
eign language and with unfamil- 
i ar local customs and laws. 
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further emphasised the impor- 
tance of such programmes. 

ft may be that governments 
become worried as time goes 
on about increased dividend 
repatriations. But the payment 
of dividends, unlike debt inter- 
est payments, at least implies 
success. 

Debt-equity conversions will 
receive most attention in court- 
tries where the price of the 
debt has fallen to a discount in 
the secondary market The less 
the discount, the smaller the 
potential advantage to the 
recipient country and the 
investor. 

In East Europe, that sug- 
gests that for now at least that 
Poland - with the 85 per 
discount to. face value on its 
debt - could be the centre of 
most such activity if a suitable 
programme is set up. The debt 
of Bulgaria and Hungary 
trades at a discount, but a 
much shallower one than 
Poland's. 

- However, it is too early to 
see widespread use of the con- 
cept The problem for many 
considering any equity invest- 
ment at this stage is the lack' of 
a awl aftwmnting frame- 
work that recognises property 
rights and can provide for 
bankruptcy. 

Stephan Fldler 

Euro ma rkets Correspondent 


THE PLANNED European 
Stogie Market of 1992 has been 
“a catalyst for very radical 
changes," says Mr Malcolm 
Stephens, chief executive of 
the Export Credits Guarantee 
Department, and president of 
the International Union of 
Credit & Investment Insurers, 
usually known as the Berne 
Union. “From 1992 there is a 
general expectation, if not pre- 
sumption, that state credit 
insurers should play no part in 
intra-EC trade and short-term 
finance," 

Much of the risk in EC mar- 
kets is corporate, rather than 
the sovereign borrowing on 
which export credit activity is 
focused outside the OECD 
area. As governments question 
whether it is their role to 
insure corporate risk, they are 
aligning themselves to differ- 
entiate more sharply between 
the short-term . corporate risk 
prevalent in EC operations and 
the medium/long-term support 
needed elsewhere. 

In some cases, like Belgium’s 
Office National du Ducroire, 
this is apparently to be limited 
to setting up a separate auton- 
omous division to handle 

short-term cover. In its most 
radical form, total privatisa- 
tion is envisaged - a process 
led by the ECGD, whose Car- 
diff-based Insurance Services 
Division is to be privatised. 
But the ECGD medium/long- 
term operations will stay 
under state control in London. 

Also helping to shape the 
market in the run-up to 1992 
are private insurers who want 
a “level playing-field’’ to com- 
pete with the new-look state 
export credit agencies (ECAs) 


Jon Marks on the impact of the single market 

Catalyst for the short term 


and, where possible, to take 
over their business. 

The EC's single market 
implies a radical breaking 
down of national monopolies in 
all sectors, export insurance 
included. For some companies 
this will happen following the 
July 1990 directive, although 
officials say they expect only 
minor consequences for export 
finance in Italy, West Germany 
and other EC member states in 
which only limited amounts of 
intra-EC trade are financed by 
state ECAs. About SO per cent 
of the ECGD’s short-term busi- 
ness is within the EC, however 
and Coface, the French 
insurer, also has significant 
short-term business, with Italy 
and West Germany its iwiding 
clients for short-term cover. 

However, in the run-up to 
1992 - and the July 1990 direc- 
tive on insurance markets - 
there are conflicting signs. 
While several agencies have 
announced plans to reduce 
short-term commitments and 
to privatise sectors of tbeir 
business, there are also reports 
that such major players as 
Coface, West Germany's Her- 
mes and the Netherlands’ NCM 
are exploring new markets 
such as UK corporates to 
widen the scope of their under- 
writing operations. 

Hermes and NCM are 
national ECAs but with private 



Malcolm Stephans of the ECGD 

ownership - a fact which may 
prompt them to take a more 
aggressive role in future as 
they seek to widen their portfo- 
lios. Even before the July 1990 
directive, these agencies are 
understood to have approached 
leading UK companies to dis- 
cuss future co-operation. 

The privatisation of state 
agencies and the realignment 
of private insurers in the 
run-up to 1992 raises the pros- 
pect of a significant Increase in 
cross-border holdings in the 
export insurance sector. 
Already, one privately-owned 
EGA which fulfilled a national 


role - the Insurance Corpora- 
tion of Ireland - has gone to 
foreign buyers. After collaps- 
ing in 1985, it was sold in 1989 
to Assurance Generate de 
France, a mainly state-owned 
French company with holdings 
in Coface and Banque Fran- 
caise du Commerce Exterieur. 

The single market also 
involves a harmonisation of 
business norms and procedures 
which will not leave the 
medium /long-term export 
credit market untouched. Euro- 
pean ECAs have developed in 
their own ways and have dis- 
tinctive corporate cultures 
which would not easily come 
together, as some of the radical 
European unionists want, into 
a single EC agency. 

In the build-up to 1992 sev- 
eral major questions remain to 
be answered. What is clear 
though, is that for many ECAs. 
and not just ECGD, the time 
has come to make the most 
significant decisions on their 
future for decades. 

Fbr example, Italy's SACE, 
for long a by- word for state 
control over the export insur- 
ance market, is the subject of a 
major reassessment. Earlier 
this year it announced that it 
would pass its short-term 
insurance responsibilities over 
to Societa Italians Assicura- 
zione Credit! (SIAQ, a private 
insurer. So far, this is just a 


statement of intent Studies are 
still under way into various 
options for the SACE/SIAC 
tie-up. which include SACE 
retaining its Tull commercial 
risk portfolio as well as SIAC 
taking over the management of 
EC short-term risk. 

Officials in Rome indicate it 
is unlikely that any decision 
will be taken this year, and 
perhaps not until the advent of 
the single market itself. 

Si milar moves are afoot to 
Portugal, and in Spain where 
Compania Espanola de Seguro 
de Credito a la Exportacion 
(CESCE) is to lose its monop 
oly of credit insurance even 
before a new export insurance 
law is introduced this summer. 
But It is likely that CESCE will 
be able to compete with private 
insurers in sectors from which 
it was previously excluded. 

In France Coface looks set to 
remain a major tool of govern- 
ment intervention in key over- 
seas markets. However, even 
Coface is evolving to meet the 
demands of change in Europe. 
In January, Coface stopped 
receiving commercial and 
political risk guarantees from 
the Government to support 
French exporters selling to cli- 
ents in the EC. This means a 
further impetus for French 
exporters to use private insur- 
ance as Coface premiums will 
probably rise. 





You may have heard that things are changing at ECGD. 

Well, that’s nothing new. 

Change is part of our philosophy and over the last three years we 
have been evolving and continually improving the service we provide. 

Our wealth of experience combined with the latest technology has 
made us faster than ever. 

We can now respond to 80% of credit limit requests within 24 hours. 

So, if you’d like to hear how we can help develop your export 
business, please call us on 0222 824824. 

You’ll find that, in an increasingly competitive market place, our 
support can make the world of difference. 

Insurance Services 


Charles BaicheJor I ECT M5UMMCX SdMC£5.CW»« UOK MM MR OCOH Cfl 9H 
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Profile: International Finance 


•ration 


Umbrella of protection 


wn'H ANNUAL investment in 
developing country projects now 
approaching $2bn a year, the 
International Finance Corporation 
is becoming a significant player in 
project finance 

An arm of the World Bank that 
was relatively little-known before 
the debt crisis cut ofT other 
sources of funds, the IFC is 
devoted to financing private sector 
enterprise. As such, its philosophy 
is in tune with the emphasis now 
being placed on private sector 
funding and ownership for pro- 
jects In many parts of the world. 

“Latin America is foil of very 
clever businessmen who have 
some very good projects," says Mr 
Rands Hamilton, IFCs manager 
in charge of loan syndications 

Its connection with the World 
Bank means that the IFC can 
finance some of these projects 
even though other lenders or 
investors might look askance 
because of the country risk. 
Unlike commercial banks, it also 
regularly offers equity and fixed 
rate finance. 

The IFC is allowed to finance 
only 25 per cent of the total costs 
of any given project and normally 
makes its contributions in a coni' 
binatlon of equity and loan 
finance. But to add to its leverage, 
it also syreficates loans with the 
international commercial banking 
community. 

In its la5f financial year (to 
June 1968), its net investments in 
projects were $L3bn, but it aug- 
mented this through loon syndica- 
tions, making a total gross com- 
mitment of SL7bn that went to 
finance project s costing an overall 
$9.7ba 

The IFC Is able to persuade 
other banks to subscribe to its 
project kwns because, as a mem- 
ber of the World Bank group, it 
does not resdiedule debts. It thus 
provides its fellow lenders with .in 
umbrella of protection against 
country risk, enabling them to 
fend in parts cf the world that 

would otherwise be out of bounds. 

Both the hanfei and the IFC do 


of course take a commercial risk 
on the project turning out to be 
successful. If tt Jails, they will lose 
their money. 

Because of this, the IFC uniter- 
takes a rigorous appraisal cf pro- 
jects with which it becomes 
involved. Its board can take a long 
time to approve a project This 
can irritate commercial bankers 
who are used to quick decisions. 
They sometimes accuse the IFC of 
being too bureaucratic. 

However, the advantage that it 
brings to the table is security 

against rescheduling. Recognising 
this, the Bank of England nnd the 
French banking authorities have 
recently agreed to exempt loans in 
which the IFC is a participant 
from the compulsory loan-loss 
provision requirements normally 
applied to developing country 
debt 

This should encourage partici- 
pations by banks from countries 
which had tended to look askance 
at this business. Others, including 
Luxembourg through which Ger- 
man bonks channel international 
business, the Netherlands, Aus- 
tria, Sweden, Denmark and Nor- 
way also exempt IFC-related loans 
from provisions as, in effect, does 
Japan. US banks, which have 
shied away from cross-border 
lending since the debt crisis brake 
are still reluctant participants. 

The IFCs imprimatur can also 
help bring official export credit 
agencies into a project, although 
its relationship with these institu- 
tions is rather more complicated 
than that with commercial banks. 
While export credit agencies nor- 
mally expect to deal with govern- 
ments, the IFC is not permitted to. 
The agencies also find themselves 

caught Tip in debt wwrfmHuKnip i. 

which the IFC does not 

The IFC a nd commoaal hank 
contributions to a given project 
are normally put together as one 
package in which all Imders enjoy 
equal rights, but the contribution 
guaranteed by export credit agen- 
cies therefore baa to be assembled 
at aim's length. Because there is a 


risk that they might be sucked 
into a Paris Club re sc he duli n g, 
they cannot come under the IFC, 
no-rescheduling umbrella. Tf any- 
one under our umbrella were ever 
rescheduled, it would be disas- 
trous," says Mr Hamilton. 

The IFC expects its business to 
grow by only some 10 per cent in 
the current year, he adds, after a 
period of much more rapid 
growth. This partly reflects grow 
mg constraints on its financial 
ratios which are set conserva- 
tively to help preserve the organi- 
sation's triple “A” credit-rating in 
international nartote , 

Discussions have, however, 
already started about a capital 
increase which wifi help pave the 
way Tar an expansion Into Gaston 
Europe where the IFC expects to 
play a significant development 
role. The capital was last 
increased in 1985, when it was 
doubled to Sl-3ba 

The IFC was one of the early 
tenders to Poland in the wake of 
its economic and political reforms, 
starting with a DM29m loan to 
Hortex. the agriculture coopera- 
tive, in 1988. It is also active in 
Yugoslavia and Hungary and 
expects to start business in Bul- 
garia and Czechoslovakia when 
these countries jdn the institution 
later in the year. Romania, a 
member of the World Bank, is not 
a member cf the IFC and there- 
fore not eligible to borrow. 

Apart from providing an oppor- 
tunity to develop new business for 
tix IFC, the reforms in Eastern 
Europe win also help the Institu- 
tion diversify after a period in 

which Twiirh of ^ ftwvting has 

been directed to Latin America. 
Without a capital increase, how- 
ever, the risk is that it will be able 
to finance extra projects in East- 
ern Europe only by diverting 
funds that would other w ise have 
hw»n ttajiwwl for (i thw regions. 

Peter Monfagnon 


CHANGES TO the international 
rules governing export credits 
and tied aid, now under discus- 
sion In the Organisation for Eco- 
nomic Cooperation and Devel- 
opment, could dramatically alter 
the framework under which 
commercial banks now arrange 
long-term export credit finance 
for their customers. 

The c ha ng es are expected to 
lead to a fresh package of rules 
around a year from now, but 
already the likely outlines are 
dear. 

They are expected to indude 
fresh restraints on the practice, 
prevalent In some industrial 
countries, of sweetening export 
credits with aid money to make 
them more attractive to borrow- 
ers, and further cutbacks on the 
routine interest rate subsidies 
which may be paid to middle 
income and poor developing 
countries. 

The talks were launched fol- 
lowing the OECD ministerial 
meeting last year after pressure 
from the US and Canada. Both 
countries were worried that pre- 
vious attempts to curb mixed 
credits bad failed. 

However, it is in the tradi- 
tions of the OECD consensus on 
export credits that negotiations 
to correct such a specific prob- 
lem will inevitably involve a 
fresh look at the entire spec- 
trum of rules in this area. This 
has raised the possibility of cuts 
in the separate interest rate 
subsidies which may be applied 
to export credits. Such cuts 
would pose a new challenge for 
the enn m w r tnal hanking indus- 
try in its efforts to make cheap 
finance available In support at 
trade. 

Though the final outcome of 
the OECD talks is still unclear, 
many bankers believe it is likely 
to lead to the elimination of rou- 
tine interest rate subsidies to 
mi dd l e income countries and a 
severe cutback on those avail- 
able to poorest countries. In 
most cases, officially-backed 
fixed rate finance would be per- 
mitted only at market rates of 
interest as defined by the OECD 
through its Commercial Interest 
Reference Rate formula, which 
is linked to government bond 
yields. 

Subsidies to rich countries 


Peter Montagnon looks at the intern ational rules on lied aid 

New drive on mixed credits 

were dhnmat^undCT ae Minimum interest rate s on export credits Match only when the US^n!!! 


were elimina ted under the last 
round of changes agreed in 1967. 

There is some disagreement 
in the banking industry over the 
potential impact of further 
limits to subsidies. 

Some bankers argue that new 
techniques in fMTKfoi engineer- 
ing. such as interest rate swaps, 
have already made subsidised 
export credits not as attractive 
as they used to be Export 
credits come with restrictions, 
on maturity for example, that 
have made them less appe aling 
to countries which can borrow 
freely in international capital 
markets. It is also harder to use 
them on the growing number of 
projects where contractors and 
lenders are expected to take a 
degree of commercial risk. 

Others say that they will need 
to sharpen their skills In finan- 
cial engineering to c om pensate 
for the loss of subsidy. The 
perceived role of export credit 
agencies might also change. The 
UK, for example, has long 
argued that the maturity limits 
on conventional export credits, 
which run up normally only to 
10 years in the case of the poo- 
rest countries, should be 
extended. 

IT borrowers are paying mar- 
ket rates of interest, they should 
be allowed to take longer matu- 
rities, especially if they are 
using the funds to finance a 
project that. In the industrial 
world, would automatically be 
financed over a longer period, 
British officials argue. 

It remains to be seen whether 
the UK will win its argument 
over this point. US officials say 
they are willing to consider per- 
mitting longer maturities but 
only If they are not artificially 
long: It has itself proposed rais- 
ing the special maturity limit on 
loans to finance aircraft from 12 
to 18 years. 

By contrast, countries whose 
domestic capital markets do not 
offer very long-term funding 
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2-5 year maturity 


5-8 1* year maturity 


tend to oppose the idea, but if it 
did catch on. the role of the 
export credit agencies might 
become much more concerned 
with exte nding the maturity of 
available credit than simply 
reducing current servicing 
costs. 

Meanwhile, the latest talks 
have been complicated by a US 
proposal that tied aid credits 
ghnniri be hanned altogether on 
projects relating to certain spe- 
cific sectors. 

The most frequently cited of 
these is telecommunications. 
The World Bank routinely lends 
for telecommunications develop- 
ment This Is seen as important 
fra: poorer countries if they want 
to link into the global market 
attract foreign investment and 
exploit the natural advantage 
many of than enjoy in data pro- 
cessing. Yet, though It considers 
that this is an argument for 
wmirfrtg untfej ajd available, the 
US argues that the use of tied 
aid credits in telecommunica- 
tions permits countries with 
large aid budgets and deep pock- 
ets to boy the market 

According to US officials, sim- 
ilar arguments apply in other 


SwwaOBGQ 

sectors which they regard as 
having been “spoiled" for com- 
petition by tied aid. These 
include transport, power gener- 
ation and parts of the construc- 
tion industry. It also wants to 
ban tied aid credits in the steel 
plant sector because there is a 
world over-capacity in steel and 
there Is no point in subsidising 
tho creation Of additional plant 

However, the European Com- 
munity's reply to the US sec- 
toral approach was that the EC 
would also need to include the 
form export credits provided by 
the US Commodity Credit Cor- 
poration and which are a staple 
part of its agricultural export 
effort 

This wnwft j an rmpaai» last- 
ing several months, in the fadim. 
The US declined to discuss such 
a politically sensitive subject in 
the OECD consensus while 
broader *»n«» on cutting form 
subsidies were also going on in 
the Uruguay Round of the Gen- 
eral Agreement on Tariffs and 
Trade. The EC said that, if the 
US insisted on setting the 
agenda, there was no paint in 
negotiating. 


dot negooaie, Dul toe (VJ 
nltjr remains reluctanTfe? 
more than examine the a**®? 
proposals of the US. ^ aral 

Quite how this proHa. ^ 
finally be resolved remains tn £ 
seen, but much will deped E 
the final outcome of therw 
guay Round talks on asK 
tore. A strong Gatt agreSSJ 
to cut farm export aubE 
might make the US monT*rn 
mg to bend in the OECD enZ 
credit talks. This in tom S 
lead other countries to agmfh 
specific disciplines in other ga- 
tors such as telecommand 

The one thing which is cW 
Is that there will be do fariS 
recourse to the mechanism used 
in the last package qq cuttm? 
mixed credits, which was amS 
in 1987. This specified that tied 
aid credits should have a mini, 
mum grant element of at least 
35 per cent to make them mom 
expensive and force govern- 
ments to cut back on 1 % 

Though the OECD has onh 
very limited figures to hand, tfe 
general view Is that this had 
almost no effect Offers of mixed 
credits rose sharply foUowfos 
the agreement and are still nm- 
ning nearly 10 per cent higher 
than before it was struck. Aid 
experts say that the aid Qoks 
have been diverted away tsm 
the very poorest countries 
towards middle income coun- 
tries to satisfy the new, more 
demanding ratios agreed in 1987. 

Among other solutions that 
have been proposed Is one 
which would limit the proper 
turn of a country's overall tod- 
get that could be spent on tied 
aid and graduating some middle 
income countries out of the 
group which Is eligible for tied 
aid. 

Worried about the risk that 
tied aid credits might spread to 
the reforming markets of East- 
ern Europe, the US is likely to 
insist, however, that any final 
agreement is tough. The prob- 
lem with the other proposals 
that have been made, its offi- 
cials say, is that they simply do 
not go far enough. 
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Charles Batchelor’s advice for small exporters 

Risks can be reduced 



Barclays is the only U.K. Bank to offer thfe Trade 
Development Service. 

This unique service provides the fastest and most cost- 
effective way of finding trading partners. 

Or helping them find you. 

Because, not only can we search out ideal customers for 
you but also advertise details of your company on a database 
that is regularly read by businesses all over the world. 

This database contains information 
" on nearly 30,000 companies 

worldwide and Barclays is 
part of the group of major 
European banks who have 
developed it. 

All this sophisticated 
technology provides informa- 
tion instantly and is easily 
accessed through your 
high street branch. 
And for only 
<150, your company 
advertised for a year 
database and you 
dated details of 
potential customers for six months. 

Worth it when you think how much time, 
paper and leg-work it saves you. 

You don't have to tear around the world. Simply 
cut out the coupon, call in at your branch or phone the 
International Trade Services Department on 071-489 0969. 

Please send me full details of Barclays Trade Development Service. 



Name 

Company. 
Address 


Postcode NGS-l-6-T 

SF.ND TO: BARCLAYS INFORMATION CENTRE, DEPART- 
MENT TM, FREEPOST. NORTHAMPTON NNt 1BR. 
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SHAW Moisture Meters, a 
Bradford-based supplier of equip- 
ment for measuring moisture in 
gases, has been considering an 
innovative way of increasing its 
exports to the Soviet Union. 

Faced with Soviet shortages of 
hard currency, Mr David Parker, 
Shaw's managing director, has 
weighed up the possibility of sell- 
ing through bis agent in India. 
The Soviets would pay for the 
equipment in rupees - of which 
they have no shortage - while 
the Indian agent would in turn 
pay Shaw in sterling. 

Shaw may be unusual among 
small companies - It has sales 
of £3m and a workforce of 14 - 
in being prepared to go to these 
lengths to gain export orders, 
but winning and getting paid for 
foreign orders can often require 
a degree of ingenuity. One small 
British supplier of food process- 
ing and freezing systems has in 
the past turned to an Austrian 
bank to finance sales to Eastern 
Europe when British bankers 
were reluctant to provide the 
necessary credits. 

The opening up of Eastern 
Europe may provide new busi- 
ness opportunities for Western 
companies but at the same time 
it will place extra demands on 
their finances and their export 
administration systems. Obtain- 
ing prompt payment from coun- 
tries which are still struggling to 
shake off the effects of 45 years 
of centralised bureaucracies is 
bound to bring its problems. 

At the same time, increasing 
trade between the members of 
the European Community as the 
single European market is estab- 
lished over the next few years 
will bring with it the need to 
manage a greater volume of 
exports. 

pressure may be growing for 
Britain to join the European 
Monetary System but for the 
foreseeable fixture businessmen 
will be forced to take account of 
volatile foreign exchange rates. 
Managing currency fluctuations 
is difficult enough for large expe- 
rienced export e rs - large Stock 
Exchange-listed companies fre- 
quently report annual currency 
losses running into many mil- 
lions of pounds — and is even 
more of a headache for the 
smaller exporter. 

Price lists denominated in ster- 
ling have been the answer in the 
past but exporters are increas- 
ingly realising that to compete 
they must quote for business in 
their prospective customer's cun 
rency. There are several ways of 
protecting against the risks 
involved: 

□ Currency accounts. An 
exporter who buys and sells in 
the same foreign currency can 
reduce his exposure to fluctua- 
tions by opening a hant account 
in that currency. Sales can be 
netted off against purchases, 
leavi ng on ly the balance at risk 
of adverse currency movements. 

□ Forward exchange contracts 
allow an exporter to fix the rate 
at which future payments in for- 
eign currency wffl-be converted 


into sterling. Forward contracts 
are relatively simple to arrange, 
though a drawback is tint the 
exporter is committed to supply- 
ing the currency agreed to the 
bank. If the export deal is can- 
celled for any reason, the 
exporter will have to buy the 
foreign currency in the market 
at the going rate. 

□ Currency options. These con- 
fer the right - but not the obli- 
gation - to buy or sell the cur- 
rency required at a 
predetermined rate. Since there 
is no obligation to exercise the 
option, the exporter may let it 
lapse if the deal does not go 
through or currency rates have 
moved to allow him to buy or 
sell the currency more cheaply 
on the spot market 

Foreign currency transac ti ons 
have proved to be an extremely 
lucrative area for the banks 
which have -been accused by 
some critics cf making exces siv e 
charges in tins area. Banks typi- 
cally charge a l per cent fee for 
exchanging amounts of up to 
CKUXX) but only OJ per cent on 
larger sums. 

Foreign currency cover is a 
complex area but new expor ters 
are advised to seek competing 
quotes for deals and to consider 
using one of the small number of 
independent foreign exchange 
consultancies which have sprung 
up in recent years. 

Many businessmen consider 
that they have completed their 
work when an order has been 
signed and the goods shipped. 
Obtaining payment for the goods 
is regarded by many as formal- 
ity. In reality, they should be . 
devoting a great deal cf attention 
to ensuring that they get paid. 
Overseas buyers may expect 
even more time to pay than 
domestic customers though this 
is not invariably the case. Some 
exporters report a better pay- 
ment record from customers in, 
say. West Germany than they 
experience with UK customers 
though other countries, Italy 
among them, have poorer pay- 
ment records. 


Even when a customer is ; 
prompt in making payment, fin \- 
ineffiaendes of the t ransfer sys- * 
tern can lead to long delays. 
These can be avoided by arrgnfr 
ing far foreign customers to vb 
S wift (the Society for Woddwafe 
Interbank Financial Telecommu- 
nications) to make payments. 
Transfers are made by compote j 
or telex, reducing the writing : 
tima tiie cash to reach tie | 
exporter’s account to between#! ■ 
.and 72 hours. Swift transfers 
must be arranged in advance, > 
however, so that the payment 
readies the right account at fie s 
right branch. \ 

Exporters have a wide rate 1 
cf possible payment methods at * 
their disposal. They may ask te 
payment in advance from unfa- 
miliar customers, though -few 
customers like to pay witb no 
guarantee cf delivery. • 

Documentary letters of craft 
represent a reasonably secure 
method of arranging payment \ 
but great care must he taka to i > 
make sure i n f o n nntiai on j, 
the letter of credit matches that 
cm invoices or other documents. 

One recent survey showed 0 V s , 
cent of letters of credit were 
returned by banks when first f*. 
presented because of. apparent ■*._ 
inconsistencies. t . : 

Rilk of exchange are simfer 4-s\ 
in principle to a pcenfetei 
cheque and are less secure man -y- 
fetters of credit Open acdoenj 
terms may be used with tnw 
customers who can be expected .*■ 
to pay by the agreed dale. w 
toeing (see separate article) PJ V 
vides another method of W® V 


lot of toe tiresome detail ovw“ 
an expert 

Dealing with the paperwork 
Involved in exports is a dn* 
but it is one which needs, to be 
done with care if problems are to 
be avoided. 

WWrf reading : Successful BtpoM 
lor Small SusMotms by DaM W°J- 
CUrtfii and The Royal Bar* of See**- 
Tho Barclays Guide to 
ttartarf Trade for 0» Small SuaMS V 
John Wilson (BlackwgB, £555). 
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- At Trade Indemnity we’re actively 

'olved in insuring over £38bn of 

filers a year across a multitude 

- markets. 

. This provides us with a unique 
twork of information on the 
ancial health of your customers. 
So, we can help you decide which 
iers are worth keeping and which 
u should let slip through the net. 

- And since we insure the credit you 
int, you can stride confidently to 

• ur next order. 

Call our UK Market Manager on 
for more information 
out our service or alternatively 
ntact your broker. 
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EXPORT FINANCE 6 




Margie Lindsay looks at the problems of East-West trade 

How to finance the deals 


AS THE political barriers 
between East and West Europe 
have laded, the invisible barriers 
- mainly in the form of non-con- 
vertible currencies - have 
become more prominent. Track- 
between the two halves of 
Europe is set to increase dramat- 
ically in the closing years of this 
century, but doing business in 
the region will be fraught with 
difficulties. 

Before the political upheavals 
of 1989. trading with East Europe 
was restricted, although some 
changes had occurred. The twin 
problems of foreign exchange 
shortages and non-convertible 
currencies inhibited trade winch, 
until recently, was conducted as 
a state monopoly in almost every 
country in the region. 

Foreign trade liberalisation, 
while creating business opportu- 
nities. has also caused new head- 
aches for Western businessman. 
Trade was at the best of times a 
slow and frustrating process, 
exacerbated by the disintegra- 
tion of markets in the region os 
well as a deepening debt crisis in 
most of the countries. The for- 
eign trade reforms, which many 
thought would stimulate trade, 
have all too often led to confu- 
sion and disappointment as East- 
ern companies, ill-prepared to 
deal with Western financing 
techniques, marketing arrange- 
ments and the realities of inter- 
national trading, have found it 
difficult to cope. 

Payment problems have sur- 
faced in several countries, not 
least the Soviet Union, where the 
foreign trade reforms have led to 
confusion among both the West- 
ern and Soviet business comma 
nitv. Many Soviet companies 
made commitments to buy goods 
from the West, but ran short of 
cash or failed to understand the 
rules and regulations of the For- 
eign Trade Bank in Moscow. As 
a result, the bonk tried to instil a 
bit of financial discipline by 
withholding some payments. 
That led to growing insecurity 
and confusion about the Soviet 
financial situation. 

The uncertainty on the Soviet 
market has spilled over into 
Eastern Europe, where financing 
has also become difficult for 
many projects and deals. The 
regional average credit rating for 
Eastern Europe over the past 
few months shows a steady 
decline with almost every coun- 
try's rating falling by a few 
points. Almost all the countries 
have seen a deterioration in 


EAST EUROPEAN RATINGS 


Country 

Global 

Credit 

Six-month One-year 


rank 

rating 

change 

change 

Soviet Union 

25 

62.1 

-22 

-2.6 

East Germany 

31 

57.1 

-1.2 

-1.7 

Cxochoalovak la 

36 

53.1 

-1.0 

-0.7 

Hungary 

42 

43.6 

-09 

-0.9 

Bulgaria 

43 

43.1 

-23 

-3.4 

Romania 

52 

33.3 

0.7 

0.6 

Yugoslavia 

66 

27.1 

1.3 

0.3 

Poland 

77 

19.0 

0.2 

0.B 

Regional average rating 


42.4 

-0.7 

-0.9 

Global average rating 


39.0 

0.0 

0.3 


Non: Tne country -by -cmmtr, credit ratings Are Meed on Information pmvtdad by Interne- 
lionoi uniu v. inert grade eaeft souihjy ewanr *1* months on a Hale tram me, iwprM-smjng 
T* 1 .. Kd3l crMiunwiny cwntnn. 10 100. tor those «Uh fowl chance of default East Europe 

rcgralwM the largotl change In me regional enrage ratings to 0M ala months to Match 
l-no - a decline of 0 7 points. Bulgaria fell Hie moot by 75 points, while the Soviet Unton 
Unwed JZ pottos Economic and political uncerulntlea caused dadtoea In CzectoetovaUa 
M 01. Hungary i-d-Ji and East Germany (-» 21 Source Eost-Wset Maws. Vienna 


their credit ratings and a rise in 
forfaiting rates. 

The situation in the region is 
expected to get worse. The debt 
moratorium declared by Bul- 
garia at the end of March has 
seriously affected trade with the 
country as most western compa- 
nies are unclear about existing 
credit lines and the possibility of 
using new ones. Some govern- 
ments - most notably France, 

Getting rid of barter 
will open up new 
opportunities 

which has come up with a 
FFrlbn credit line - are trying 
to tide the country over until the 
new Government can negotiate a 
rescheduling agreement with 
commercial bank creditors. But 
the damage has been done and it 
will take some time for the coun- 
try to regain the enthusiasm of 
Western businessmen for doing 
deals there. 

In a nutshell. Western traders 
who want to sell to the region or 
establish a long-term relation 
with companies there need to 
find a way of financing the deals. 
Countertrade is actively discour- 
aged in many countries or 
restricted by governments keen 
to force unreformed industries to 
restructure. 

Any Western approach to the 
market must be innovative and 
flexible. The problems are large, 
but not insurmountable. Joint 
ventures remain one of the most 
popular ways of conducting busi- 
ness with the East In the first 
quarter of the year there was a 
marked increase in the number 
of ventures set up. In Hungary, 
for example, these ventures con- 


centrated in the small and medi- 
um-sized business sector - a 
departure from previous trends. 

While joint ventures are pop- 
ular, they are usually the result 
of many years of dose coopera- 
tion between companies. Those 
just entering the region will find 
it easier to set up deals if they 
include a financing element in 
the package and offer a bit more 
than a straight cash sale. 

Almost every East European 
enterprise is looking to develop 
export markets, but lacks exper- 
tise in marketing, advertising, 
forgetting of potential sales 
opportunities and (in many 
cases) the technology to produce 
competitive products. Western 
businessmen who can help set 
up buy-back deals and co-produc- 
tions are welcomed. Licensing is 
also expected to become more 
prominent, with the Western 
partner helping to market the 
products or agreeing to take 
some products as part-payment 

One way of financing the 
transfer of technology is being 
used by AWT-BuL a new Austri- 
an- Bulgarian joint venture in 
Bulgaria. It helps identify 
Bulgarian enterprises which, 
with a little new equipment and 
technology, could produce a sale- 
able item in Western markets. It 
then finds a suitable Western 
partner anti finance the leasing 
operation through buy-back of 
product 

With the debt moratorium. 
AWT-Bul had to find a way of 
financing the first leasing pay- 
ment since no hard currency 
was available. To do this, it 
found products which could be 
sold in the West and put the 
money into special holding 
accounts. 

Once enough money has been 


credited to the account, the new 
equipment needed to start pro- 
duction of an expanded range of 
goods is shipped to Bulgaria. 
After paying off the leasing 
arrangement, AWT-Bul hopes 
the Bulgarian and Wrstern part- 
ners will come to a more 
lor® -term arrangement, perhaps 
expanding into a coproduction 
or joint venture activity. 

The demise of Comecon - the 
East European trading dub - 
may also open up new ways of 
helping to finance joint projects 
and trade with East Europe 
enterprises. From January 1 1991 
trade in the region will be on a 
hard currency basis. Many West- 
ern companies are assessing the 
potential this may bring to East- 
West trade. Getting rid of the 
barter system now used between 
members of Comecon will open 
up new opportunities for bard 
currency purchases as well as 
sales, but so far Mtt1 p detail on 
the operation under the new con- 
ditions has been nwite public - 
or (tedded. 

The promise of direct invest- 
ment in the region - together 
with the new possibilities opened 
by privatisation of existing state 
industries - could offer busi- 
nessmen another path into the 
markets. As most countries in 
the region strive towards the 
goal of a convertible currency, 
wise businessmen are looking for 
ways of establishing business 
relations In the short term, bank- 
ing an the long-term profitability 
of such operations. 

While consumer i nd u strial 
demand is expected to remain 
high throughout the region for 
the next five years. Western 
investors and businessmen will 
need to look carefully at market 
opportunities, choose potential 
partners with care and have a 
wary eye out for creditworthi- 
ness in the new - and old, but 
reforming - enterprises. West- 
ern banks, still waiting to see 
what economic reform pro- 
grammes will be adopted by the 
mostly new governments, are 
likely to play a key role in help- 
ing to finance the new wave of 
investment and trade. 

With the setting up of invest- 
ment funds and other sources of 
new finance. Western companies 
may be spoiled for choice in 
options open to them on financ- 
ing new deals. Nevertheless, 
they will still have to be cau- 
tious, waiting for the political 
and economic dust to settle over 
a new East European market 


THE MAIN focus of attention 
amnpg those who are involved in 
countertrade is the future of this 
means of facilitating and funding 
East-West trade. 

That reflects not only the 
changing circumstances in the 
Eastern Bloc, but also the lim- 
ited application of countertrade 
in North-South trade - contrary 
to the forecasts made by some in 
the Erst half of the 1960s that 
indebted developing countries 
devoid of hard currency would 
increasingly utilise countertrade 
as a means of gearing exports to 
import payments. It did not hap- 
pen, largely because developing 
countries generally derided that 
anything they could sell on an 
untied taris for hard cash should 
not be bartered away in strait- 
jacketed deals for goods - a 
policy which proponents of mul- 
tilateral trade, such as the IMF 
and Western governments 
applauded, even if barter brokers 
did not 

Since the Second World War 
countertrade has been an ever- 
ready means of conducting busi- 
ness between East and West It 
takes various forms, including 
barter (goods-for-goods swaps) 
but more commonly, counter- 
purchase, where parallel buy 
and sell transactions generate 
trade essentially by Western 
hard currency- based purchases 
facilitating East European 
imports. 

This form of trade has, over 


COUNTERTRADE 


Future in doubt 


the years, generated significant 
bread-and-butter business for 
traders, especially those few who 

have been willing to run an open 

position to make a deal perform, 
and bankers, who have provided 
bridging finance to contract 
advice and escrow account facul- 
ties. And, more importantly, it 
has been the means by which 
exporters have been able to 
make sales when, otherwise, 

straight cash-based transactions 

would be impossible- 

However, both the short and 
medium-term outlook for East- 
West countertrade as a means of 

doing business is now highly 
np /yrtam in the short term this 
is of significance to exporters 
and others who have made 
money utilising the t ec h niq ue. In 
the longer term, the demise of 
countertrade win be of little sig- 
nificance for exporters if Its dis- 
appearance is (toe to the emer- 
gence of some form of Eastern 
European currency convertibil- 
ity: indeed this would obviously 
be a much more efficient way of 
doing business for exporters on 
both sides of the rusted Curtain. 

Mr Daniel Nash, who earlier 


this year was appointed head, 
special projects at bankers 
Singer & Friedlander, is more 
positive than some about coun- 
tertrade's fixture role. Surveying 
the region's economic outlook, 
he says: “Eastern Europe will 
have to resort to a host of hmo- 

vatlve alternatives - counter- 
trade is one of them. Mean- 
while, a London-based trader, 
while admitting a number of 
deals are continuing to perform 
involving such commodities as 
crude oO, coal and coke, has a 
stark message for any companies 
reliant on East-West counter- 
trade. In the current climate, Tt 
will kill you and bankrupt you. 

The key problem centres on 
the absence of sovereign backing 
- always there in the old days 
of central control, but now 
conspicuous by its 
absence as the Eastern European 
economies reorganise, driving 
towards privatisation and the 
removal of state trading. 

While this state of reorgani- 
sations! chaos persists, one story 
currently doing the rounds is 
probably apocryphal- A company 
cut a deal to import a certain 


FORFAITING 


Recovery may be on way 


THE PROVISION of 
non-recourse, fixed Interest rate 
finap pp - forfaiting’s hallmar k 
- is scarcely an occupation for 
the faint-hearted in today’s risk- 
laden interest rate and general 
trading climate. Looked at from 
the exporter's point of view, how- 
ever, it can, if available for the 
required markets at costs which 
are not prohibitive, be among the 
most attractive choices available 
on the current trade and project 
finance option menu. 

The problems faced by the fbr- 
faiters themselves were under- 
lined earlier this year by the Lon- 
don Forfaiting Company’s 
announced kiss of £&8m in 1989, 
compared with a profit of £20m in 
1988. This centrally reflected high 
Deutschemark interest rates and 
uncer tain tr ading conditions in 
the wake of the collapse of com- 
munism in Eastern Europe. 

The situation for LFC, how- 
ever, is not as unfavourable as 
the toss mi ght suggest To begin 
with. It comprised a first half 1909 


deficit of £65m. which feu during 
the second half to t£3m. More- 
over, to date in 1990, it is thought 
that the company is trading prof- 
itably. 

Hedging interest rate exposure 
is one policy which has aided the 
turnaround, but the return to 
profitability is largely thought to 
reflect LFCs decision increas- 
ingly to turn over its book in the 
secondary market, while at the 
same tims reducing the overall 
size of its forfaiting assets. During 
1969 these declined to £191m from 
£387m and cash holdings rose to 
around PMOrn fmm BSSm, 

According to Mr Stathis 
Papoutes, its director, LFC “(tees 
not want a huge portfolio." Sub- 
stantial portions of primary deals 
are being arid, on to the second- 
ary market within two to three 
weeks of consummation. Not 
only does fids generate trading 
Income, but it also leaves spare 
capacity on LFCTs book to bring 
in new deals. 

At Hungarian International 


Rank , which with Midland Bank 
Aval and LFC, forms forfaiting’s 
“Big Three", traditional forfaiting 
is being combined with fixed 
interest “with recourse" preship- 
ment finance designed to help 
deflect the Impact of funding the 
manufacturing process. In har- 
ness with the post-shipment fixed 
rate d forfait funding, the pack- 
age involves pre-shipment 
finance against a tetter of credit 
with the forwarded funds 
deducted from post-shipment pay- 
ments. However. HIB is also will- 
ing to operate its pre-shipment 
tending, which can involve tak- 
ing a charge on the benefit of the 
exporter’s contract to guard 
against nan-delivery default, on a 
standalone basis. 

Although the Soviet Union and 
East European countries seem 
unlikely to generate substantial, 
acceptable business in the short 
to medium term, forfaiters are 
quoting and cutting deals to a 
wide variety of countries. Mid 
land Bank Aval, for instance, 
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OF MULTINATIONAL COMPANIES 
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DR BARRY SPITZ runs a leading worldwide international consultancy practice, specialising 
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chemical from an East i 

foreign trade organisational 
However, the FTO couy 
deliver because its suppjw 
enjoying its new freedmnT' 
trade directly itself, had aJ: 
just that with the cbemiai j! 
question. In the old days of 
state control that would 
have happened ^ 

But aside from the ot&ofca 
tional pitfalls, there is the qu& 
tion of assessing the commerce] 
risks attached to trading on a 
countertrade or any other bask 
with newly privatised entities 
organisations which, though stm 
in the state sector, are allowed to 
manage their own affairs. 

In this climate Mr Nash main- 
tains business can be dory y 

the “proper management rf 
transactions.” He argues tha 
“risks can be minimised'’ ou&s 
are not so sure. 

Alan Spence 

The writer is Editor of bits mo- 
tional Trade Finance, a fort- 
nightly report published fa 
Financial Times Business Infor- 
mation Ltd. 


recently completed a $U0m, bur- 
year Airbus financing for Thai- 
land and a $27m three-year feud- 
ing for Kenya for a roll-on-roll-cfl 
vessel 

Although traditionally associ- 
ated with major project business, 
forfaiting is also these days used 
to fond short-term trade deals , 
OrtP forfaiting house, for erampfa 
recently funded US oil shipments 
to Poland for periods up to six 
months. 

Undoubtedly, times have been 
easier for forfaiters, but there b 
genuine confidence that their for- 
tunes are set to make a signifi- 
cant recovery. LFCs Mr Papoutes 
attributes this to a duster cf fac- 
tors: Higher margins due to diffi- 
cult trading conditions, less com- 
petition among forfaiters (some 
operators linked for example, to 
hank operations have polled out 
or run down operations), a am 
siderable and varied source of for- 
fait business and a greater level 
of imperfection in the market 
stemming from different ride per- 
ceptions. 

And the existence of a healthy 
forfait sector can only be good 
news for exporters seeking up to 
100 per cent, non recourse finance 
- at the right price. 

Alan Spence 
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Get the decisive competitive edge. 
Use BIG’s export financing. 


“Made in Germany” has a good ring the 
world over. But this alone is no guarantee 
for brisk business. An exporter who, along 
with the goods, can supply the financing 
to match, has a decisive competitive edge. 

Export financing to suit your needs. 

If you consult us at the time your transaction 
is still being planned, we shall develop a 
tailored financing concept to suit your needs. 

We make short-term export financing with low 


interest charges available at all times and 
offer the entire range of guarantees customary 
in international trade. 

Talk to us, we are your bank. 

JJe BfG maintains offices of its own in the 
world s most important business centres and has 
close lir^ with more than 3.000 banks across 
the globe. Whenever you have any questions 
concerning your import and export transactions. 

then why not talk to us? 
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